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COMPETITION DOCUMENT C02

(NUMBER ALLOCATED BY Sanjeev)

POLICY:-
Main aim of the policy is to remove the notes of denominations of 100 and above from market so as to prevent the black money.

The key steps of policy are:-

1. All the citizens including the new born baby should be associated with a unique bank account id as well as unique personal id. The bank id should comprise of its all bank accounts assembled together and if someone refuses to add the account that will be obviously cause of black money in it should be sealed cause government  has the absolute authority over the black money. The unique id should have the personal information including biometric identity and related to that identity every individual shoud give the account of its all property including lands, houses, industries or vehicle etc.

2. Any thing that’s not under any account should automatically go to the government.

3. The unique bank id should contain information about its all bank accounts, balance and other features that are available in banking and this unique id should have a card related to it by the unique id of the person activated by the touch of the person using its biometric and every transaction including buying a chocolate tobuy a aeroplane should be accessed through the card only. The tax related to it will be automatically deducted and the reference of the property will be automatically transfeered to the documents related to its id.

4. Every businessman or person dealing with money should be given a vsat machine capable of reading the card and transferring the money as well as transactions.

5. Notes of denominations rs 1,2,5,10,20,50 should be allowed to flow in the economy for some purposes where the money involved is too small so to decrease the load in server and ease the purpose

Advantages:

By this policy:
1. No one can take bribe cause it will be easy for any one to track the money transaction.

2. no one would be stealing the money cause the thief will be easily tacked down.

3. no scope of black money.

4. automatic tax deduction will stop the tax stealing.

5. it will be easier to grant cash subsidies and money distribution for any program.

1. What would happen without any role for government
There are many laws for curbing corruption in our country. But as its popular for our country “ 100 me se 99 baiman phir bhi mera desh mahaan”. So even if government is present or not the corruption, black money or black marketing is growing on. But a government is necessary cause there should be one authority that should manage the vast     resources of the country works or atleast try to work for the development and the progress.
2. Identify problem/s with the base case and explain why these are problems 

The main problem with India is the difference between reality and dreams. A good job profile holder in government sector gets a payment of approx. 50000 per month. In this way 6 lakh a year and 2 crore in his whole life on the other side price of a 3 bhk house in delhi or some metropolitan city is around 1.5 crore. So its impossible for someone to live in that salary and own a good house too. We have 25% of our population below bpl counting from 16 crores to 35 crores in different commission reports inspite of spending billions of dollars in different policies. A clerk in electrical board or a peon in rto has blackmoney of above 30 crores. So the biggest problem is the black money hat doesnot flows in the economy and is not counted in our gdp and is not paid taxes of.
3. First principles test (of classical liberalism)
The problem invokes the first order function i.e. sound money. It’s a common observation more is the money or capital flow in economy more is the development but the general tendency of people in india is making the “sone ki chidiya” to “udhaar ki koyal”. Our fiscal deficit is growing to 4% even when we have the capability to grow our economy tremendously.
4. Options: What can government do about the problem/s?
Government is trying by creating many policies and rules against corruption, constituting lokayukta in states. Central vigilance commission and other departments but as sais a bad policy is always a bad policy so they didn’t work adequately enough to abolish or eradicate corruption.
5. Freedom test
· No the policy proposed does not interfere with anyone’s freedom. Even this policy will eradicate corruption and will improve the economic condition of india.

6. Strategic gaming test
The role of the government here is to implement the policy. And if the policy is implemented successfully there is no chance for anyone to cheat. There will be no scope left for anyone to cheat cause vigilance will have a direct eye on every movement
7. Government failure test
Obviously the policy proposed will hinder the effort of bureaucrates and other officers to take bribes and ensure blackmoney  so they will try to loosen the policy or not implement it but once implementd there is no scope for them.
8. Real experience test
No this policy has not been implemented anywhere else. The only shortcoming or hinderance in the policy is low literacy rate and very low e-commerce knowledge of indian population extending to villages and backward as well as scheduled areas. Once with some programmes they are made enough learned its suceesful then.
9. Cost benefit test
Obviously this will provide net benefit to india. The government will be able to give easy and direct cash subsidy. The implementation of all the programmes and plans will go smooth and the target will get 100% benefit of the programme
10. Transition path
The one with black money, corrupt, greedy and criminals will oppose the policy and policy will affect them
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