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[bookmark: _Toc340747470][bookmark: _Toc332813867]Executive Summary

[bookmark: _Toc340747472]India has become a cauldron of merging insurgent movements which has developed internal networks which can create horrendous logistical repercussions .On the other hand, India has special ties with each of her neighbours–of ethnicity, language, culture, common historical experience, or of shared access to and dependence upon vital natural resources – of a character and to a degree of intensity that is not shared by any two others. Although India does not have serious territorial security problem with neighbours other than Pakistan, there are issues like the Indian secessionist groups using their territory as sanctuaries, trans-border immigration, gunrunning and narcotics, which affect the country’s security. The neighborly unrests, therefore, have special significance and implications for India. 
Sub-header 2 [Please replace with yo-ur words
[bookmark: _Toc340747473]The major threat to India's internal security apart from terrorism is from Naxalism.The movement which started from Naxalbari in 1967 has assumed very sinister proportions. One hundred fifty nine districts spread in 13 States are under the evil influence of this violent creed. Forty, big and small groups, including the two major ones--People's War Group and Maoist Communist Centre,(which have merged together in 2004 to form Communist Party of India –Maoist) are active in the different parts of the country. In fact the danger to the internal security of the country has grown manifold in view of the fact that Maoist groups active in Nepal and Bangladesh are working in tandem with other Maoist formulation and global groups such of LiberationTigers of Tamil Ealam(LTTE) and Lashkar-e-Toiba(terrorist group operating in Kashmir ). During the last one year, these Naxalites have gone out of control and berserk. During the last one month 24 security men have lost their lives in different states of India .  It only underlines the ugly reality that the menace of Naxalites is increasingly assuming dangerous proposition. In a way if one analyses the spread of extreme leftist forces then there are startling facts about the area of spread and the immense logistical support that the extremists have developed .In this case a selective state wise analysis would be stressing on the new emerging areas.  
What would happen without any role for government
In absence of the role of the government could lead to the unregularly In the order of  Defence sector with reference to its technological impact
[bookmark: _Toc340747474]Sub-header 1 [Please replace with your words]
[bookmark: _Toc340747475]Sub-header 2 [Please replace with your words]


[bookmark: _Toc340747476]Identify problem/s with the base case and explain why these are problems 
	Instruction: 
· Please identify in this section any problem/s with the “without government case”. This should be done as precisely as possible. Evidence should be adduced to demonstrate that such problems actually arise. Discuss the magnitude of any such problems.
· Thereafter please identify the likely causes of these problems. As noted in instructions for Q.1, the competitive failure identified in the bus market originated from a failure to define a particular property right (in bus stops). Such analysis will lead to possible options for solving the problem (Q.4). 
· Please explain why free citizens through their individual voluntary actions (market) can’t resolve these identified problems (e.g. through self-regulation).
· Retain for any further analysis (Q.3 and beyond) only real problems identified in Q.2 that citizens are demonstrably unable to resolve on their own.



[bookmark: _Toc340747477]Sub-header 1 [Please replace with your words]
[bookmark: _Toc340747478]Sub-header 2 [Please replace with your words]

[bookmark: _Toc340747479]First principles test (of classical liberalism)


[bookmark: _Toc340747480]Sub-header 1 [Please replace with your words]
[bookmark: _Toc340747481]Sub-header 2 [Please replace with your words]

[bookmark: _Toc340747482]Options: What can government do about the problem/s? 
[bookmark: _Toc340747483]Sub-header 1 [Please replace with your words]
As the extremists work to consolidate and expand their power, repeatedly declaring their commitment to 'armed struggle' and rejection of India's 'bourgeois democracy', regrettably, no such unified effort is in evidence from affected states. Rather the Centre, with the Union Ministry of Home Affairs, is encouraging other Naxalite-affected States to follow the Andhra Pradesh example. Seeing developments in Andhra Pradesh, most of the affected states showed interests either to initiate dialoge or ceasefire. But the ceasefire in neighboring Andhra Pradesh did not influence much to Orissa government on its stand on these outfits. Keeping the option of dialogue open with the Naxalite, if only they come to the negotiating table without preconditions, the Orissa Government plans to launch a developmental offensive against the ultras. While the Chhattisgarh government has decided to bring out a surrender policy for the Naxals, the previous  Karnataka Chief Minister, N. Dharam Singh has ruled out a cease-fire or cessation of police operations against the Naxalites. The West Bengal government is confused to with whom to initiate peace talks, while Bihar, Madhya Pradesh, Maharashtra, Uttaranchal and Uttar Pradesh governments are remaining mute on the matter.   
The irony is that the state response to Naxalism remains incoherent and directionless. The Central Coordination Committee (CCC) of Naxalite affected States headed by the Union Home Ministry has met at least fifteen times since its inception to discuss the problem, but has not been able to evolve any comprehensive strategy to tackle the threat. Although the Union Government has recently presented a proposal for a Unified Command, on the lines of Kashmir and the northeast, some states are of the view that the formation of the Command would lead to interference in the law and order. Now that the CPI-Maoist has indicated its inclination to negotiations with other state governments, 
 26
provided they give up their repressive measures; it is to be seen what steps these affected state governments will take. The Ministry of Home Affairs in India is in a Catch-22 situation. In the last six months, at least seven Naxalite-affected states have written to it making an unusual demand: amend the Forest Conservation Act (FCA), 1980 to curb the spread of Naxalites. But the union home ministry personnel are helpless: the Ministry of Environment and Forests, the nodal authority for the FCA, has refused to entertain any such demands. Outside the negotiation hall of the Andhra Pradesh (AP)-Communist Party of India-Maoist (CPI- Maoist)peace dialogue held on on October 15,2004 in Hyderabad, the naxal representative asserted that the Forest Conservation Act has very high potential to derail any peace talks .
[bookmark: _Toc340747484]Sub-header 2 [Please replace with your words]
Problems in Administrative Network The problems at the root level is manifold and the core in competency to counter it are numerous: � 25percent of the Police Stations and 50 percent of the Police outposts do not have regular buildings. � Over 37 percent Police Districts work from makeshift Police lines. � Over 70 percent Police Districts do not have a proper control room.  � Superintendents of Police in over 34 percent Police Districts are not provided residential accommodation.  � 70 percent of the constabulary is without residential accommodation.  � The mobility deficiency is approximately 43 percent. � The weaponry available with the Police is insufficient and obsolete. � The communication systems are inadequate, out dated and non-functional in most cases. � The National Police Commission (NPC) had assessed, over 20 years ago, that the Constables were required to work an average of 13 hours a day. Presently, they perform daily duties for even longer hours. � While required to undergo training every five years, Police personnel are provided training opportunities only once in every 20 years. � The curricula for the training of Policemen, which requires continuing orientation to modern policing practices with special reference to the emerging crime patterns, has not been regularly reviewed and changed.   
The experience of dealing with the period of serious disorder in Punjab, the insurgencies in the North East region, the continuing proxy war in J&K and significant disturbances elsewhere in the country has demonstrated that some of these disturbances may not have escalated into grave internal security problems, if they had been promptly and effectively dealt with, at the incipient stages. In this context it may be noted that while prolonged neglect has led to the presently obtaining inadequacies of the State Police organisations, a factor, which has seriously impaired their performance, arises from the persistent interference in their functioning by political and extra-Constitutional elements. As the Police are among the most visible instruments of the national administrative apparatus its failure to enforce the law effectively has led not only to seriously eroding the image of governance but also creating a most regrettable impression that lawless elements can indulge in criminality with impunity.

[bookmark: _Toc340747485]Freedom test

	Instruction: 
· Assuming you have found a policy option that does better than the base case, does it reduce anyone’s freedom? If so, whose? How? And why? Note that taxation, being coercive (even if agreed through the legislature), is a reduction in freedom. Therefore, any attempt to subsidise something must be fully justified. The classical liberal does not accept any redistributive role for government, taking money from A to subsidise B.
· If a particular policy option reduces freedom, explain why it is desirable or necessary to do so. This may be necessary if freedom could lead to significant harm. In such case, the broader gains to law-abiding citizens from reducing someone’s freedom may be overwhelmingly greater than the costs imposed on them by an unregulated market. But this has to be conclusively proven.
· It is unacceptable to reduce freedoms for a large group of people to address harm caused by a few. And, of course, it is entirely undesirable to reduce freedom purportedly for someone’s own benefit. (“That the only purpose for which power can be rightfully exercised over any member of a civilized community, against his will, is to prevent harm to others. His own good, either physical or moral, is not sufficient warrant” – JS Mill.)
· If the proposed option/intervention is unable to comprehensively justify any restrictions it imposes on liberty, then it should be dropped, and the free market (base case) (Q.1) chosen. You can then go to Q.10.



[bookmark: _Toc340747486]Sub-header 1 [Please replace with your words]
[bookmark: _Toc340747487]Sub-header 2 [Please replace with your words]

[bookmark: _Toc340747488]Strategic gaming test
[bookmark: _Toc340747489]Sub-header 1 [Please replace with your words]
[bookmark: _Toc340747490]Sub-header 2 [Please replace with your words]

[bookmark: _Toc340747491]Government failure test

[bookmark: _Toc340747492]Sub-header 1 [Please replace with your words]
[bookmark: _Toc340747493]Sub-header 2 [Please replace with your words]

[bookmark: _Toc340747494]Real experience test
[bookmark: _Toc340747495]Sub-header 1 [Please replace with your words]
[bookmark: _Toc340747496]Sub-header 2 [Please replace with your words]

[bookmark: _Toc340747497]Cost benefit test


[bookmark: _Toc340747498]Sub-header 1 [Please replace with your words]
[bookmark: _Toc340747499]Sub-header 2 [Please replace with your words]

[bookmark: _Toc340747500]Transition path
India`s policy changes only happens in the process of the implementation way of scope.
[bookmark: _Toc340747501]Sub-header 1 [Please replace with your words]
[bookmark: _Toc340747502]Sub-header 2 [Please replace with your words]
[bookmark: _Toc340747503]References

http://www.ciidefence.com/defenceindustry.asp?id=1
http://www.idsa-india.org/an-jun8-2.html

http://www.defencereviewasia.com/articles/55/India-s-Growing-Defence-Industry-Base

http://www.isn.ethz.ch/isn/Digital-Library/Articles/Special-Feature/Detail/?lng=en&id=156334&tabid=1453434338&contextid774=156334&contextid775=156323
Ministry of Defence, Government of India - www.mod.nic.in

Defence Research and Development Organisation (DRDO) - www.drdo.gov.in

Defence Ordnance Factories - www.ofbindia.gov.in

[bookmark: _Toc340747504]Feedback
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