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Crude oil price trend 

Petroleum products - Dubai crude average crack spread 

Oil fell 12-13% due to 
higher production and 
falling demand from 
slowing economies 

-4.1% mom 

-4.3% mom 

-38.5 % mom 

Gasoline crack declined on 
higher supply from European 
refiners 
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World refinery utilisation rate 

 
Source: International Energy Agency, BRICS Research 

 

Light-Heavy crude differential 

 
Source: Bloomberg, BRICS Research 

 

Oil refining 

 

World crude oil production  

 
 

Source: International Energy Agency, BRICS Research 

 
India’s crude oil and natural gas production  

 
Source: International Energy Agency, BRICS Research 

Margin decline on sharp 
fall in gasoline cracks 

Light-heavy differential 
and margin are down. 
RIL’s June GRM likely 
to be lower mom 
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SKO, HSD, MS (Rs/litre) 

 
 

Source: Infraline, BRICS Research    
 

 

LPG (Rs/cylinder) 
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Price build-up for controlled products in June 

Note: SKO - superior kerosene; HSD - high speed diesel; MS - motor spirit; LPG – liquefied petroleum gas; Figures in brackets are under recoveries, Price Ex-Delhi 

      Trade parity price           Marketing margin           Excise duty           Sales tax           

      Dealer commission      Subsidy from government      Under recovery 

Company-wise gross under recovery (Rs mn) 

 
Source: BRICS Research 

Fuel-wise gross under recovery (Rs mn) 

 
Source: BRICS Research 

Gross under recoveries of oil marketing companies in June 

Fuel-wise cumulative gross under recovery for companies (Rs mn) 

Fuel BPCL HPCL IOC Total 

SKO 19,416 19,491 36,058 74,965 

LPG 23,410 21,176 38,134 82,720 

MS 3,384 2,876 7,670 13,929 

HSD 40,972 46,932 160,414 248,318 

Total 87,182 90,475 242,276 419,933 

Source: BRICS Research 

Cumulative under recovery (FY13E)  
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Valuation summary  (Rs mn) 

Company CMP Net Sales EBITDA Net Profit EPS (Rs) ROE (%) P/E (x) Rating 

 
(Rs) FY13E FY13E FY13E FY13E FY13E FY13E 

 
Reliance Industries 737 2,527,806 398,082 208,205 63.6 14.5 11.6 ADD 

Oil & Natural Gas Corp 286 1,276,591 441,935 173,970 20.3 15.5 14.1 BUY 

Cairn India 314 172,224 90,357 72,992 38.4 16.5 8.2 REDUCE 

Oil India 500 105,403 40,307 30,943 51.5 17.5 9.7 REDUCE 

Petronet LNG 144 333,238 20,766 10,757 14.3 18.5 10.0 BUY 

Gujarat State Petronet 70 10,338 9,436 4,527 8.0 19.5 8.7 BUY 

Indraprastha Gas 241 24,487 7,514 3,693 26.4 20.5 9.2 BUY 

Gujarat Gas  311 26,640 4,655 3,044 23.7 21.5 13.1 BUY 

GAIL India 355 413,224 64,008 37,193 29.3 22.5 12.1 BUY 

Source: BRICS Research  

Fuel prices by heating value    (US$/mmBtu) 

 
 

Source: Companies, Bloomberg, BRICS Research            *Average price for June; ^Petronet LNG Long term contract price 
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Disclaimer:    This Report/Document has been prepared solely for your information. All reasonable care has been taken to ensure that 

the information contained herein is not misleading or untrue at the time of publication, but we make no representation as to its 
accuracy or completeness. All information is for private use of the person to whom it is provided and is not for public distribution and 
without any liability whatsoever on the part of BRICS Securities Limited, any associated company, or employee thereof (hereinafter 
collectively referred to as BRICS). This Report/Document shall not be copied, printed, distributed or re-distributed to any person. If 
you are not the intended recipient of this Report/Document, you should immediately send it to the sender. Nothing contained herein 
should be construed as an offer to buy or sell or a solicitation of an offer to buy or sell. The value of any investment may fall as well as 

rise. Past performance is no guide to the future. The rate of exchange between currencies may cause value of investment to increase 
or diminish; consequently investors may not get back full value of their original investment. 

BRICS shall not be liable for any direct or indirect losses arising from action initiated by you on the basis of information provided in 
this Report/Document and BRICS accepts no responsibility for statements made or any other source of information received by you 
and you would be doing so at your own risk. 

This Report/Document is not directed or intended for distribution to or use by any person or entity who is a US citizen or person 
resident in US or who is a citizen/resident of or located in any locality, state, country or other jurisdiction, where such distribution, 

publication, availability or use would be contrary to law, regulation or which would subject BRICS to any registration or licensing 
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to a 
certain category of investors. Persons in whose possession this presentation may come are required to inform themselves of and to 
observe such restrictions. 

BRICS and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, 
may from time to time have "long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives thereof of 

companies mentioned herein. 

BRICS RECOMMENDATION SCALE 

BUY:  More than 15% upside 

ADD:  Upside up to 15% (between 0% and 15%) 

REDUCE:  Downside up to 15% (between 0% and –15%) 

SELL:  More than 15% downside 

Head Office: Sadhana House, 1st Floor, 570, P. B. Marg, Behind Mahindra Tower,  
Worli, Mumbai - 400 018. Tel: (91-22) 6636 0000 


