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Broad Indicators Corporate News:
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Global Markets

IVRCL is close to selling three of its road projects to Tata Realty and Infrastructure in an attempt
to retire debt and replenish equity funds to help it take up new projects, according to four per-
sons familiar with the development. The move comes just days after news broke of rival NCC
being close to signing deals for selling its road assets, bringing further cheer to Indian road build-
ers, who were finding it difficult to stay afloat. While GMR and GVK pulled out of large projects,
IVRCL had decided to stay away from BOT (build, operate and transfer) road assets. This is also
the first time that the Tata firm, which built a 110-km road project on the Pune-Solapur high-
way with its Italian partner Atlantia SpA for Rs.13bn, is looking at expanding its road portfolio
through acquisitions. The three road projects of IVRCL are Salem ToIIwazs, Kumarapalayam
Tollways and Changapally-Wallayar Tollways. Of these, the first two road projects are com-
plete and generating toll revenues. The third is expected to begin toll collections from March.
IVRCL has already sought NHAI's permission to completely exit these assets. Even if IVRCL
signs a deal to sell 100% stake in the three road projects, it will get only Rs.3.5-4bn towards
the 74% now, as per media. IVRCL is expected to sign the deal with the Tata firm in a week’s
time, one of the sources said, adding that the Tata firm has agreed to bundle the three road
projects with its existing road project to raise funds from Tata Opportunities Fund.

A committee under the ministry of environment and forests has deferred a proposal by Reliance
Industries to develop an oil and gas block at the Cambay Basin, Gujarat, saying the company has
not filed the public hearing report in one of the districts where the field is located. Reliance has
proposed developing an onshore Block, CBONN2003/ 1 ( Part A & B), for production of onland
crude oil up to 20,000 barrels per day and natural gas at the Cambay Basin. The Part A Block is
located near Ahmedabad and Part B in Anand district. According to the expert arérraisal com-
mittee under the ministry, the public hearing report has been given only for Anand.

Adani Ports and SEZ (APSEZ) has sought fresh approval from the government for the 1,840 hec-
tare multi-product SEZ, which was denotified in October, due to nonconformity with SEZ rules.
According to media, the Board of Approval (BoA), the apex body for SEZs, has not yet taken up
the matter. In October, the government had cancelled the 1,840- hectare, multi-product SEZ
being developed by the Gujarat- based Adani Group firm at Mundra on grounds of violation of
various SEZ norms.

Blue Star is planning to set up a new manufacturing facility at an estimated cost of Rs.1.7bn in
South India to meet the increasinF demand from the Rs.65bn room air-conditioning segment.
The 70-year old firm, having the largest share in commercial air-conditioning (AC) space, en-
tered into room AC segment only in 2011 and caters to the market from its two plants in Hi-
machal Pradesh. The other five plants produce air-conditioners for use in corporate and com-
mercial segments.

Economy:

The upcoming drug pricing policy may deter manufacturers from continuing to lace their essen-
tial lifesaving drugs with supplements such as vitamin C or D or increasing their potency just to
escape the mandated price caps. According to media, with the policy in the works, the govern-
ment is likely to mandate that companies planning to launch new combination drugs with essen-
tial medicines as an ingredient may have to do so at a price equal to or lower than the fixed rate

Nikkei caPs for a comparable drug under price control. The seven-member committee, comprising
officials from the department of pharmaceuticals, the Drug Controller General of India and the
11153.20 -203.91 National Pharma Pricing Authority, is expected to finalise the first draft within the next few
R weeks. A formula suggested by a task force headed by statistician Pronab Sen in 2005 is under
Kospi consideration of the committee. Sen’s formula, which recognises that the cost of manufactur-
‘ ing a tablet decreases with increasing strength, is likely to be used to keep pharma companies
1950.90 +19.13 from shifting to drug strengths not covered under the National List of Essential Medicines
H s (NLEM). For instance, if Paracetamol 500 mg is enlisted in the NLEM and Paracetamol 250 m
ang seng is not, the new drug policy will ensure that the analgesic drug market doesn’t get distorte
23215.20 ‘ +38.16 just because drugmakers find it more remunerative to sell the 250 mg option.(Source of all
news from leading dailies)
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Nifty Sensex
Top Gainers Top Losers Top Gainers Top Losers
TCS Ambuja Cement TCS CIPLA
142260 |  +2.56% 189.55 |  -5.20% 142325 | +258% 380.90 | -3.34%
Wipro CIPLA Wipro Sterlite
412.40 +1.65% 38065 |  -3.41% 41145 | +157% 101.25 | -3.20%
BHEL Hindalco HDFC Bank Hindalco
20860 | +1.33% 109.70 | -3.22% 649.65 |  +1.24% 109.75 | -3.18%
HDFC Bank ACC BHEL Maruti
650.05 |  +1.33% 1303.75 | -3.02% 20850 | +1.21% 158830 |  -2.27%
L&T Sesa Goa L&T ONGC
151110 | +0.98% 169.85 | -2.61% 1509.35 |  +0.89% 31345 | -2.02%
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INDSEC Rating Distribution

BUY : Expected total return of over 25% within the next 12 months.

ACCUMULATE : Expected total return between 10 to 25% within the next 12 months.
REDUCE : Expected total return below 10% within the next 12 months.

SELL : Expected total return is below the market return within the next 12 months.
NEUTRAL: No investment opinion on the stock under review.

This report has been issued by Indsec Securities and Finance Limited (ISFL), which is a SEBI regulated entity.

This document is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of security.

This document has been prepared and issued on the basis of publicly available information, internally developed data and other sources
believed to be reliable. However, we do not guarantee its accuracy and the information may be incomplete and condensed. Note how-
ever that, we have taken meticulous care to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither
the analyst nor any other employee of our company is in any way responsible for its contents. The Company’s research department has
received assistance from the subject company (ies) referred to in this document including, but not limited to, discussions with manage-
ment of the subject company (ies). All opinions, projections and estimates constitute the judgment of the author as of the date of this
document and these, including any other information contained in this document, are subject to change without notice. Prices and avail-
ability of financial instruments also are subject to change without notice. While we would endeavor to update the information herein on
reasonable basis, we are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or
other reasons that may prevent us from doing so.

Securities recommended in this document are subject to investment risks, including the possible loss of the principal amount invested.
Any decision to purchase/sale securities mentioned in this document must take into account existing public information on such security
or any registered prospectus. The appropriateness of a particular investment, decision or strategy will depend on an investor's individual
circumstances and objectives. The securities, instruments, or strategies discussed in this document may not be suitable for all investors,
and certain investors may not be eligible to purchase or participate in some or all of them. Each recipient of this document should make
such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred
to in this document (including the merits and risks involved).

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation
or which would subject the company to any registration or licensing requirement within such jurisdiction. The securities described herein
may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may
come are required to inform themselves of and to observe such restriction

The company may trade in securities, which are the subject of this document or in related instruments and may have acted upon, use or
used the information contained in this document or the research or the analysis on which it is based, before its publication. The company
or its directors may have a position or be otherwise interested in the investment strategy referred to in this document. The company may
be involved in any other transaction involving such securities and earn brokerage or other compensation or act as advisor or lender/
borrower to such company(ies) or have other potential conflicts. of interest with respect to any recommendation and related information
and opinions. This is just a suggestion and the company will not be responsible for any profit or loss arising out of the decision taken by
the reader of this document. Any comments or statements made herein are those of the analyst and do not necessarily reflect those of
the company. No matter contained in this document may be reproduced or copied without the consent of the company. Any unauthor-
ized use, duplication, redistribution or disclosure is prohibited by law and will result in prosecution. The information contained in this
document is intended solely for the recipient and may not be further distributed by the recipient. The Company accepts no liability what-
soever for the actions of third parties.

The research analyst(s) of this report certifies that all of the views expressed in this research report accurately reflect their personal views
about those issuer(s) or securities and that no part of his/her/their compensation was, is, or will be, directly or indirectly, related to the
specific recommendation(s) or view(s) expressed by that research analyst in this research report.

Analyst’s holding in the stocks mentioned in the Report: - NIL
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Managing Director Contact Information
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Research Team Sectors Covered Contact Information

Milan Wadkar Cement, Cap Goods, Mid Caps milanw@indsec.co.in  022-6114 6105
Shailesh Kumar Shipping, IT & Education and Mid Caps shaileshk@indsec.co.in  022-6114 6139
Rohit Natarajan Engg, Construction & Infrastructure ,Mid Caps rohitn@indsec.co.in 022-6114 6118
Divya Sankaranarayanan Research Associate divyas@indsec.co.in 022-6114 6109
Nilesh Mistry nileshm@indsec.co.in  022-6114 6125
Pradnya Potdar pradnyap@indsec.co.in 022-6114 6134
Priti Solanki pritis@indsec.co.in 022-6114 6133

For additional information please contact: research@indsec.co.in, or visit us at www.indsec.co.in

Indsec Securities & Finance Ltd, 301/302, "215 Atrium", "A" Wing, Andheri-Kurla Road, Chakala, Andheri (East), Mumbai - 400 093
Telephone: +91 22 6114 6114 / 6114 6100, Fax: +91 22 6114 6180/ 86
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