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Rallis India Q2 FY2013 Result Analysis- Hold 
Rallis India (Rallis), a subsidiary of Tata Chemicals engaged in the business of pesticides, seeds, agri services, 

contact manufacturing. It announced its Q2 FY2013 results on 17 October 2012. The top-line of the company 

grew by 11.76% on yoy basis due to price increase of its selected products but volume was affected. The 

EBITDA margin was down by 136 basis points as the 10% rupee depreciation increase 3-5% of production cost. 

The bottom-line growth of 5.19% can be attributed by `24 Mn forex gain against `66.8 Mn loss on yoy basis. 

During Q2 FY13, the short term borrowing has jumped from `649.8 Mn to `1275.7 Mn on account of the 

working capital requirement of Metahelix. A glimpse of the company’s Q2 FY2013 results is as follows: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 The company had additional investment in the promotional activities to position its subsidiary Metahelix 

products and in the new R&D centre at Bangaluru. Rallis launched B-Bandhan-dealer portal to increase its top 

line. The company declared interim dividend of `1 per share. We maintain our estimates and “Hold” 

recommendation about the stock.  

 

 

 

 

Particulars ` Mn Q2 FY2013 Q2 FY2012 Q1 FY2013 Y‐O‐Y Q‐O‐Q
REVENUE 4,806.20        4321.20 3383.10 11.22% 42.06%
(Increase)/Decrease in Stock in Trade (425.60)          (34.70)              697.90              1126.51% ‐160.98%
Cost of Materials (2,275.80)       (2,257.00)         (2,182.70)         0.83% 4.27%
Purchase of Traded goods (396.80)          (325.60)            (409.60)            21.87% ‐3.13%
GROSS PROFIT 1,708.00        1,703.90          1,488.70          0.24% 14.73%
Gross Profit Margins 35.54% 39.43% 44.00% ‐389bps ‐847bps
Employees Cost (207.80)          (220.10)            (268.00)            ‐5.59% ‐22.46%
Other Expenditure (581.70)          (511.50)            (925.70)            13.72% ‐37.16%
EBITDA 918.50           972.30              295.00              ‐5.53% 211.36%
EBITDA Margins 19.11% 22.50% 8.72% ‐339bps 1039bps
Dep & Amor (77.00)            (72.80)              (74.00)              5.77% 4.05%
EBIT 841.50           899.50              221.00              ‐6.45% 280.77%
EBIT Margins 17.51% 20.82% 6.53% ‐331bps 1098bps
Interest (53.60)            (44.20)              (52.00)              21.27% 3.08%
Other Income 66.40             77.30                163.90              ‐14.10% ‐59.49%
Profit Before Tax, Min Int & Excep Items 854.30           932.60              332.90              ‐8.40% 156.62%
PBT Margins 17.77% 21.58% 9.84% ‐381bps 793bps
Exceptional Items 24.10             (66.80)              ‐                   
Tax (273.40)          (295.10)            (62.00)              ‐7.35% 340.97%
Net Profit 605.00           570.70              270.90              6.01% 123.33%
Margins 12.59% 13.21% 8.01% ‐62bps 458bps
Minority Interest 10.60             14.50                (29.20)             
Net Profit after Min Int 615.60           585.20              241.70              5.19% 154.70%
Margins 12.81% 13.54% 7.14% ‐73bps 566bps
EPS‐adj 3.17               3.01                  1.24                  5.19% 154.70%
Source: Company data, Microsec Research
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 The investments discussed or recommended in this report may not be suitable for all investors. Investors should use this research as 
one input into formulating an investment opinion. Additional inputs should include, but are not limited to, the review of other. This is not 
an offer (or solicitation of an offer) to buy/sell the securities/instruments mentioned or an official confirmation. Microsec Capital Limited 
is not responsible for any error or inaccuracy or for any losses suffered on account of information contained in this report. This report 
does not purport to be offer for purchase and sale of share/ units. We and our affiliates, officers, directors, and employees, including 
persons involved in the preparation or issuance of this material may: (a) from time to time, have long or short positions in, and buy or 
sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage or other compensation discussed herein or act as advisor or lender I borrower to such company (ies) or have other 
potential conflict of interest with respect to any recommendation and related information and opinions. The same persons may have 
acted upon the information contained here. No part of this material may be duplicated in any form and/or redistributed without Microsec 
Capital Limited’ prior written consent. 

Disclaimer 
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