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Asian Banks

November was a fairly sedate month for banks – After the big gyrations in September and October, bank 

stocks were fairly flat in November. The Asian bank index was down 1% (underperforming all broad markets 

except Europe). In terms of individual markets, India (-6%), Taiwan (-7%) and HK (-4%) were the worst-performing 

with others broadly stable. Among Asian banks, India and HK remain markets we are most lukewarm on. 

We continue to believe that bank stocks in Asia will struggle – While there can be some trading rallies 

around policy action, we remain negative on Asian banks. 2012 is likely to see lukewarm revenue progression, and 

the market’s asset quality expectations (outside of China and India) are fairly aggressive. As economic growth 

slows, credit costs expectations will rise – banks will struggle to perform in this backdrop. 

While valuations look attractive on an absolute basis, they are not close to previous bear market lows (ex China). 

Moreover, the muted macro outlook implies that this, in itself, is unlikely to be a big driver of stock performance.

We would stay defensive – Buy well-capitalized banks with strong deposit franchises. These would be large 

Chinese banks, HDFC Bank and large Indonesian banks.

Morgan Stanley does and seeks to do business with companies covered in Morgan Stanley Research. As a result, investors should be aware that the firm may have a 
conflict of interest that could affect the objectivity of Morgan Stanley Research. Investors should consider Morgan Stanley Research as only a single factor in making 
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Global and Asian Banks: Performance Snapshot

Source: Factset, Morgan Stanley Research 
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MSCI Global Banks Absolute and Relative Performance 

 Absolute Performance Performance Relative to Country 
Name YTD 1M 3M 6M 12M YTD 1M 3M 6M 12M 

APxJ -12% -1% -2% -11% -12% 2% 0% 0% 2% 1% 
LatAm -15% 1% 5% -6% -17% -2% -1% 2% -1% -5% 
EM -16% -1% -2% -14% -17% -4% -1% -2% -3% -6% 
US -17% 2% 11% -8% -10% -16% 1% 4% -3% -11% 
EM Europe & ME -22% 2% -1% -17% -24% -10% 1% -1% -5% -14% 
Japan -22% 0% -3% -8% -15% -4% -1% 1% 4% 2% 
Europe -32% -1% -4% -30% -34% -22% -2% -8% -20% -26% 
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Asian Banks: Performance Snapshot

Source: Factset, Morgan Stanley Research

 Absolute Performance Performance Relative to Country 
Name YTD 1M 3M 6M 12M YTD 1M 3M 6M 12M 

Indonesia 15% -2% -1% 3% 9% 10% -2% -1% 3% 7% 
Thailand 0% 0% -5% -2% 0% 1% -3% -3% 1% 1% 
AU -3% 1% 5% 0% -2% 7% -2% 4% 8% 7% 
Malaysia -6% 0% -4% -9% -6% -3% -1% -5% -4% -4% 
Singapore -14% -1% -7% -15% -14% 3% 1% -4% -2% 2% 
India -17% -6% -4% -12% -19% 3% -1% -4% -1% -2% 
Taiwan -21% -7% -17% -21% -9% -1% -2% -11% -2% 9% 
China -21% -1% -4% -24% -24% -4% 1% 1% -7% -6% 
Korea -23% -1% -2% -15% -14% -17% -2% -7% -6% -12% 
Hong Kong -27% -4% -13% -22% -29% -12% 0% -5% -5% -13% 

 

MSCI Asian Banks Absolute and Relative Performance

Top 10 Performing Banks - YTD Bottom 10 Performing Banks - YTD

   Absolute Performance 
Performance Relative to MSCI 

Country Index 

Country Name 
Mcap 

(US$Bn) 12 Mnths 6 Mnths YTD 1 Mnth 12 Mnths 6 Mnths YTD 1 Mnth

Indonesia Rakyat 19 20% 7% 28% 0% 17% 7% 23% 0% 

Indonesia BTPN 2 15% 6% 26% -10% 13% 7% 21% -10% 

Indonesia BCA 22 23% 13% 25% 1% 21% 13% 20% 1% 

Malaysia Hong Leong 5 18% -10% 22% 3% 20% -5% 25% 2% 

Thailand Siam 13 4% 3% 10% -3% 6% 7% 11% -6% 

India Kotak 8 2% 14% 10% -1% 24% 28% 36% 4% 

Thailand Bangkok 10 4% 1% 7% 8% 5% 5% 7% 4% 

Indonesia Mandiri 17 0% -6% 5% -6% -2% -6% 1% -5% 

Australia NAB 64 3% 0% 4% -1% 13% 8% 15% -4% 

India IndusInd 3 -8% 5% 3% -2% 12% 18% 29% 3% 
 

   Absolute Performance 
Performance Relative to MSCI 

Country Index 

Country Name 
Mcap 

(US$Bn) 12 Mnths 6 Mnths YTD 1 Mnth 12 Mnths 6 Mnths YTD 1 Mnth

Hong Kong Dah Sing 1 -56% -47% -54% -6% -46% -35% -45% -2% 

India Corp 1 -51% -35% -44% -17% -40% -27% -31% -13% 

India IDBI 2 -43% -26% -41% -15% -31% -18% -26% -11% 

Hong Kong Wing Hang 3 -38% -23% -39% -8% -24% -6% -27% -4% 

Thailand TMB 2 -34% -29% -38% 7% -33% -26% -38% 3% 

India Union 2 -41% -30% -36% -1% -28% -22% -20% 4% 

Australia MQG 10 -31% -26% -34% 3% -25% -20% -27% 1% 

S. Korea K B Fin 15 -28% -23% -34% -5% -26% -15% -29% -6% 

India SBI 25 -39% -19% -33% -1% -26% -10% -17% 4% 

India Canara 4 -40% -17% -33% -8% -27% -7% -16% -3% 
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Asian Banks: Performance Snapshot

^Relative to country index. Source: Factset, Morgan Stanley Research
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Asian Banks: Performance Snapshot

^Relative to country Index. Source: Factset, Morgan Stanley Research

-60 %

-40 %

-20 %

0 %

20 %

40 %

D
ah

 S
in

g
C

or
p

ID
B

I
W

in
g 

H
an

g
TM

B
U

ni
on

M
Q

G
K 

B
 F

in
S

BI
C

an
ar

a
W

oo
ri

O
BC

B
O

C
L

B
O

C
 H

K
IC

IC
I

Ta
is

hi
n

Si
no

P
ac

KE
B

E.
S

un
C

h 
H

w
a

Fi
rs

t
H

an
g 

S
en

g
A

xi
s

P
N

B
B

o 
C

om
m

C
ho

ng
qi

ng
B

O
I

N
in

gb
o

BO
Q

H
SB

C
D

an
am

on IB
K

C
C

B
B

O
B

S
hi

nh
an

S
ta

n 
C

ha
rt

M
er

ch
an

ts
O

C
B

C
IC

B
C

C
IM

B
Fu

bo
n

IN
G

 V
y

BE
A

U
O

B
A

BC
D

B
S

A
N

Z
K

ru
ng

 T
ha

i
C

hi
na

 C
IT

IC
C

hi
na

tru
st

Pu
do

ng Ye
s

Be
n

H
an

a
In

du
st

ria
l

M
eg

a
W

es
tp

ac
K

 B
an

k
P

ub
lic

C
B

A
M

al
ay

an
M

in
sh

en
g

H
D

BK
BN

N
I

In
du

sI
nd

N
A

B
M

an
di

ri
B

an
gk

ok
K

ot
ak

S
ia

m
H

on
g 

Le
on

g
B

C
A

B
TP

N
R

ak
ya

t

Ab so l u te Pe rfo rm an c e (YT D )

-60 %

-40 %

-20 %

0 %

20 %

40 %

D
ah

 S
in

g
TM

B
C

or
p

K 
B

 F
in

W
oo

ri
M

Q
G

W
in

g 
H

an
g

ID
BI

D
an

am
on

K
EB

U
ni

on
B

O
C

L
B

O
C

 H
K

SB
I

C
an

ar
a

O
B

C
B

O
Q

IC
IC

I
IB

K
C

IM
B

Ta
is

hi
n

S
hi

nh
an

S
in

oP
ac

E.
Su

n
H

an
g 

Se
ng

C
h 

H
w

a
K

ru
ng

 T
ha

i
B

o 
C

om
m

C
ho

ng
qi

ng
Fi

rs
t

N
in

gb
o

A
xi

s
H

SB
C

PN
B

BO
I

C
C

B
K 

B
an

k
B

N
N

I
S

ta
n 

C
ha

rt
O

C
B

C
M

er
ch

an
ts

A
N

Z
Pu

bl
ic

M
al

ay
an

IC
BC

M
an

di
ri

H
an

a
B

O
B

U
O

B
B

EA B
en

IN
G

 V
y

D
BS

Fu
bo

n
AB

C
Ba

ng
ko

k
W

es
tp

ac
C

hi
na

C
B

A
S

ia
m

P
ud

on
g

C
hi

na
tru

st
In

du
st

ria
l

N
AB Ye

s
M

eg
a

M
in

sh
en

g
B

C
A

B
TP

N
R

ak
ya

t
H

D
BK

H
on

g
In

du
sI

nd
Ko

ta
k

R elat iv e* Per for m an ce  (YT D )

Asian Banks Absolute Performance (YTD)

Asian Banks Performance Relative to Country (YTD)



M O R G A N   S T A N L E Y   R E S E A R C H

7

Asian Banks – Valuation Chartbook
December 2011

Asian Banks: MSCI Banks P/BV

Note: The three grey lines in all the charts represent the mean, +1 Standard Deviation and -1 Standard Deviation. The mean is calculated on a trailing 5-year basis (rolled over). Source: Company Data, Factset, 
Morgan Stanley Research 
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Asian Banks: Market Cap/Deposits - Deviation from Trough^

^Trough is the lowest data point between Jan-08 and June-09. **We have used the current 1 Yr forward rolling MCap/Deposits for this purpose. Source: Company Data, Factset, Morgan Stanley Research Estimates

Overweight-rated Banks Underweight-rated Banks Equal-weight-rated Banks

Country Bank Mcap(US$Bn) Rating Mcap/Dep Trough Mcap/Dep Deviation
India IDBI 2 U 4% 2% 119% 
India BOB 6 U 7% 3% 113% 
Taiwan Ch Chwa 4 U 9% 5% 78% 
India Canara 4 U 5% 3% 70% 
Taiwan First 24 U 8% 5% 61% 
India PNB 6 U 7% 4% 59% 
India SBI 23 U 9% 6% 49% 
Hong Kong BEA 7 U 10% 7% 39% 
Australia BEN 4 U 8% 7% 29% 
Australia WBC 71 U 20% 18% 11% 
Hong Kong HangSeng 23 U 22% 23% -4% 
India BOI 4 U 5% 5% -5% 
 

Country Bank Mcap(US$Bn) Rating Mcap/Dep Trough Mcap/Dep Deviation
Australia BOQ 2 O 6% 6% -3% 
China BoComm 43 O 7% 7% -2% 
China ICBC 207 O 10% 9% 4% 
China CCB 182 O 10% 10% 6% 
Australia NAB 58 O 17% 15% 15% 
Singapore DBS 24 O 13% 10% 29% 
Hong Kong HSBC 141 O 11% 8% 30% 
Hong Kong DahSing 1 O 5% 4% 31% 
S. Korea K B Fin 14 O 8% 6% 34% 
India HDBK 21 O 35% 24% 42% 
S. Korea Shinhan 19 O 12% 8% 63% 
S. Korea IBK 8 O 13% 7% 89% 
S. Korea Hana 9 O 9% 4% 127% 
Indonesia Rakyat 18 O 42% 16% 157% 
India Yes 2 O 17% 6% 192% 
Indonesia Mandiri 16 O 35% 10% 262% 
India Indusind 3 O 25% 5% 436% 
 

Country Bank Mcap(US$Bn) Rating Mcap/Dep Trough Mcap/Dep Deviation
Australia MQG 9 E 20% 27% -24% 
China Ningbo 4 E 12% 15% -16% 
China BOC 100 E 6% 7% -8% 
China CITIC 26 E 7% 6% 11% 
Singapore UOB 19 E 14% 12% 17% 
India Union 2 E 4% 4% 19% 
Singapore OCBC 21 E 17% 14% 19% 
Australia ANZ 61 E 18% 15% 24% 
China Merchants 45 E 11% 9% 25% 
Hong Kong BOCHK 25 E 10% 8% 29% 
India Corp 1 E 3% 3% 29% 
China Industrial 21 E 9% 7% 31% 
Hong Kong WingHang 2 E 11% 8% 33% 
S. Korea KEB 5 E 9% 6% 43% 
S. Korea Woori 8 E 4% 3% 43% 
Australia CBA 85 E 21% 14% 46% 
Taiwan Sinopac 2 E 7% 4% 49% 
India Axis 8 E 15% 10% 53% 
Indonesia BDMN 5 E 41% 24% 70% 
India ICICI 18 E 31% 18% 71% 
China Pudong 26 E 8% 4% 76% 
Taiwan Fubon 10 E 24% 13% 80% 
Taiwan E Sun 2 E 6% 3% 86% 
Hong Kong StanChart 53 E 14% 8% 87% 
India OBC 2 E 4% 2% 88% 
India Kotak 7 E 88% 43% 106% 
Taiwan Mega 8 E 14% 7% 107% 
Taiwan Ctrust 6 E 13% 6% 119% 
Taiwan Taishin 3 E 11% 5% 119% 
Indonesia BCA 22 E 54% 23% 134% 
Indonesia BBNI 8 E 30% 4% 646% 
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Asian Banks: Market Cap/Deposits - Deviation from Trough^ 
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^Trough is the lowest data point between Jan-08 and June-09. **We have used the current 1 Yr forward rolling MCap/Deposits for this purpose. Source: Company Data, Factset, Morgan Stanley Research Estimates
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Asian Banks: Price to Book Value - Deviation from Trough^

^Trough is the lowest data point between Jan-08 and June-09. **We have used the current 1 Yr forward rolling P/B for this purpose. Please note that all important disclosures including personal holding disclosures and 
Morgan Stanley disclosures for stocks under coverage appear on the Morgan Stanley public website at www.morganstanley.com/researchdisclosures. Source: Company Data, Factset, Morgan Stanley Research estimates

Overweight-rated Banks Underweight-rated Banks Equal-weight-rated Banks

Country Bank Mcap(US$Bn) Rating PB Trough PB Deviation
India BOB 6 U 1.1x 0.5x 101% 
India PNB 6 U 1.0x 0.6x 69% 
India Canara 4 U 0.8x 0.5x 68% 
India IDBI 2 U 0.7x 0.4x 63% 
Taiwan Ch Chwa 4 U 1.1x 0.7x 62% 
Hong Kong BEA 7 U 1.2x 0.7x 61% 
India SBI 23 U 1.2x 0.8x 49% 
Australia BEN 4 U 0.9x 0.7x 37% 
Taiwan First 4 U 1.0x 0.8x 24% 
Australia WBC 71 U 1.5x 1.3x 14% 
India BOI 4 U 0.9x 0.8x 7% 
Hong Kong HangSeng 23 U 2.1x 2.6x -18% 

Country Bank Mcap(US$Bn) Rating PB Trough PB Deviation
China BoComm 43 O 0.9x 1.0x -14% 
China CCB 182 O 1.3x 1.4x -8% 
Australia BOQ 2 O 0.7x 0.8x -6% 
China ICBC 207 O 1.3x 1.3x -4% 
Hong Kong HSBC 141 O 0.8x 0.8x 10% 
S. Korea K B Fin 14 O 0.6x 0.6x 12% 
Australia NAB 58 O 1.4x 1.2x 20% 
S. Korea Shinhan 19 O 0.8x 0.6x 28% 
Hong Kong DahSing 1 O 0.4x 0.3x 32% 
Singapore DBS 24 O 1.1x 0.7x 42% 
S. Korea IBK 8 O 0.6x 0.4x 64% 
India HDBK 21 O 3.3x 1.9x 70% 
Indonesia Rakyat 18 O 2.7x 1.5x 74% 
S. Korea Hana 9 O 0.7x 0.4x 74% 
Indonesia Mandiri 16 O 2.1x 0.9x 133% 
India Yes 2 O 1.7x 0.5x 212% 
India Indusind 3 O 2.5x 0.5x 367% 
 

Country Bank Mcap(US$Bn) Rating PB Trough PB Deviation
China Ningbo 4 E 1.3x 1.6x -17% 
China BOC 100 E 0.8x 0.8x -7% 
China Merchants 45 E 1.5x 1.4x 3% 
China Industrial 21 E 1.1x 1.0x 8% 
S. Korea KEB 5 E 0.5x 0.4x 15% 
China Pudong 26 E 1.0x 0.8x 16% 
China CITIC 26 E 0.9x 0.8x 17% 
S. Korea Woori 8 E 0.4x 0.4x 22% 
India Union 2 E 0.8x 0.6x 24% 
Hong Kong WingHang 2 E 1.1x 0.8x 29% 
Australia MQG 9 E 0.7x 0.5x 30% 
Singapore UOB 19 E 1.1x 0.8x 33% 
Australia ANZ 61 E 1.5x 1.1x 34% 
India Corp 1 E 0.6x 0.4x 40% 
Indonesia BDMN 5 E 1.5x 1.0x 41% 
Singapore OCBC 21 E 1.3x 0.8x 51% 
Australia CBA 85 E 2.0x 1.3x 52% 
Taiwan Sinopac 2 E 0.7x 0.5x 56% 
Taiwan Fubon 10 E 1.1x 0.7x 64% 
Hong Kong StanChart 53 E 1.2x 0.7x 70% 
Taiwan E Sun 2 E 0.9x 0.5x 76% 
Hong Kong BOCHK 25 E 1.4x 0.8x 83% 
India Axis 8 E 1.7x 0.9x 84% 
India OBC 2 E 0.6x 0.3x 86% 
Taiwan Ctrust 6 E 1.3x 0.7x 97% 
Taiwan Taishin 3 E 1.0x 0.5x 102% 
India ICICI 18 E 1.5x 0.7x 104% 
Indonesia BCA 22 E 4.1x 2.0x 109% 
Taiwan Mega 8 E 1.1x 0.5x 112% 
India Kotak 7 E 2.6x 1.2x 123% 
Indonesia BBNI 8 E 1.8x 0.4x 341% 
 

http://www.morganstanley.com/researchdisclosures


M O R G A N   S T A N L E Y   R E S E A R C H

11

Asian Banks – Valuation Chartbook
December 2011

Asian Banks: Price to Book Value - Deviation from Trough^ 
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Deviation from Trough P/B

^Trough is the lowest data point between Jan-08 and June-09. **We have used the current 1 Yr forward rolling P/B for this purpose. Source: Company Data, Factset, Morgan Stanley Research Estimates
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Asian Banks: Price to PPOP - Deviation from Trough^

^Trough is the lowest data point between Jan-08 and June-09. **We have used the current 1 Yr forward rolling P/PPOP for this purpose. ^PPOP => Pre Provisioning Operating Profit. Please note that all important 
disclosures including personal holding disclosures and Morgan Stanley disclosures for stocks under coverage appear on the Morgan Stanley public website at www.morganstanley.com/researchdisclosures.  
Source: Company Data, Factset, Morgan Stanley Research estimates

Overweight-rated Banks Underweight-rated Banks Equal-weight-rated Banks

Country Bank Mcap(US$Bn) Rating P/PPP Trough P/PPP Deviation
India BOB 6 U 3.6 1.6 117% 
India Canara 4 U 2.6 1.3 95% 
Taiwan Ch Chwa 4 U 13.4 7.2 87% 
India IDBI 2 U 2.2 1.2 85% 
India PNB 6 U 2.6 1.5 78% 
Hong Kong BEA 7 U 9.5 6.6 44% 
Australia WBC 71 U 6.5 4.7 36% 
Australia BEN 4 U 6.8 5.2 30% 
India SBI 23 U 3.5 2.7 29% 
Taiwan First 4 U 9.6 7.5 28% 
India BOI 4 U 2.6 2.2 22% 
Hong Kong HangSeng 23 U 9.6 9.2 4% 
 

Country Bank Mcap(US$Bn) Rating P/PPP Trough P/PPP Deviation
China BoComm 43 O 3.0 3.8 -21% 
China ICBC 207 O 4.1 4.6 -12% 
China CCB 182 O 4.1 4.5 -9% 
S. Korea K B Fin 14 O 3.0 3.2 -7% 
Australia BOQ 2 O 4.1 4.3 -4% 
Hong Kong DahSing 1 O 4.2 3.9 8% 
Australia NAB 58 O 5.3 4.0 32% 
S. Korea Shinhan 19 O 4.1 3.0 38% 
S. Korea Hana 9 O 4.4 2.9 53% 
India HDBK 21 O 9.5 6.1 57% 
Singapore DBS 24 O 7.1 4.5 58% 
S. Korea IBK 8 O 2.5 1.6 59% 
Hong Kong HSBC 141 O 4.2 2.4 70% 
Indonesia Rakyat 18 O 5.9 3.0 98% 
Indonesia Mandiri 16 O 6.8 2.5 170% 
India Yes 2 O 6.1 1.8 244% 
India Indusind 3 O 7.8 1.7 355% 
 

Country Bank Mcap(US$Bn) Rating P/PPP Trough P/PPP Deviation
China Ningbo 4 E 5.7 7.3 -21% 
China BOC 100 E 2.9 3.5 -17% 
China Merchants 45 E 4.5 5.1 -12% 
China CITIC 26 E 3.6 3.4 6% 
Hong Kong WingHang 2 E 8.1 7.4 9% 
China Industrial 21 E 3.6 3.3 10% 
Australia MQG 9 E 5.5 4.5 22% 
India Union 2 E 2.1 1.7 24% 
S. Korea KEB 5 E 3.2 2.4 32% 
S. Korea Woori 8 E 1.6 1.2 38% 
India Corp 1 E 1.6 1.1 40% 
Taiwan E Sun 2 E 6.8 4.6 48% 
Australia ANZ 61 E 6.2 4.0 55% 
Australia CBA 85 E 6.9 4.4 58% 
Indonesia BDMN 5 E 4.7 3.0 58% 
Singapore OCBC 21 E 7.7 4.7 62% 
Singapore UOB 19 E 6.9 4.2 65% 
Taiwan Fubon 10 E 8.9 5.3 67% 
India Axis 8 E 4.8 2.6 87% 
China Pudong 26 E 3.8 2.0 88% 
India OBC 2 E 2.2 1.1 97% 
Hong Kong BOCHK 25 E 9.4 4.8 97% 
India ICICI 18 E 8.3 3.8 118% 
Taiwan Mega 8 E 9.3 4.0 132% 
Hong Kong StanChart 53 E 6.6 2.7 145% 
Indonesia BCA 22 E 13.8 5.5 151% 
India Kotak 7 E 10.9 3.9 180% 
Taiwan Ctrust 6 E 8.3 2.9 185% 
Taiwan Taishin 3 E 9.1 2.5 265% 
Indonesia BBNI 8 E 6.7 1.1 522% 
 

http://www.morganstanley.com/researchdisclosures
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Asian Banks: Price to PPOP - Deviation from Trough^
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Deviation from Trough P/PPOP

^Trough is the lowest data point between Jan-08 and June-09. **We have used the current 1 Yr forward rolling P/PPOP for this purpose. ^PPOP => Pre Provisioning Operating Profit, Source: Company Data, 
Factset, Morgan Stanley Research Estimates
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Asian Banks – Valuations – Excess Dividend Yield
Asian Banks: Excess Dividend Yield (2011/F12)
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*Data for India is fiscally aligned. Source: Company Data, Factset, Morgan Stanley Research Estimates
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Asian Banks: PBV vs ROE

Source: Company Data, Morgan Stanley Research Estimates
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Asian Banks: Consensus Earnings Revision vs Price Performance

Source: Factset, Morgan Stanley Research Estimates
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Asian Banks: Consensus Earnings Revision 

Source: Factset, Morgan Stanley Research Estimates
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Regional Banks 

HSBC 
Standard Chartered Bank
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HSBC and Standard Chartered Bank: Performance Snapshot
Stan Chart Performance Relative to MSCI HK 
and MSCI AXJ Banks

HSBC and Stan Chart Valuation Snapshot

For valuation methodology and risks associated with any price targets above, please email morganstanley.research@morganstanley.com with a request for valuation methodology and risks on a particular stock. 
Priced as of December 2, 2011. Source: Company Data, Factset, Morgan Stanley Research Estimates

HSBC Performance Relative to MSCI HK and 
MSCI AXJ Banks

 MCap ADV    PE PB ROE ROA 
Dividend 

Yield 
MCap 

Deposit 
EPS 

CAGR 

Name US$Bn US$Mn 
Market 
Price Rating Target Price 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2010-12 

HSBC 141 248 62 HKD O 80 HKD 10.4x 8.8x 0.9x 0.8x 9.0% 9.8% 0.5% 0.6% 5.1% 11% 11% 
Stan Chart 53 18 173 HKD E 164 HKD 11.4x 11.2x 1.3x 1.2x 12.0% 11.3% 0.9% 0.8% 3.3% 15% 0% 
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HSBC and Standard Chartered Bank: Price/Book Value 
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Note: The three grey lines in all the charts represent the mean, +1 Standard Deviation and -1 Standard Deviation. The mean is calculated on a trailing 5-year basis (rolled over). 
Source: Company Data, Factset, Morgan Stanley Research Estimates
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HSBC and Standard Chartered Bank: Price/Pre-Provisioning Profit
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HSBC and Standard Chartered Bank: Market Cap/Deposits
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HSBC and Standard Chartered Bank: Price/Earnings
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M O R G A N   S T A N L E Y   R E S E A R C H

24

Asian Banks – Valuation Chartbook
December 2011

HSBC and Standard Chartered Bank: P/BV  vs ROE
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Australian Banks 

ANZ Bank 
Bendigo and Adelaide Bank Limited 
Bank of Queensland 
Commonwealth Bank of Australia 
Macquarie Group Limited 
Nat Australian Bank 
Westpac Banking
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Australian Banks: Performance Snapshot
AU Banks Performance Snapshot

AU Banks Valuation Snapshot

*Data for AU Banks is fiscally aligned. Source: Company Data, Factset, Morgan Stanley Research Estimates. Priced as of December 2, 2011. For valuation methodology and risks associated with any price 
targets above, please email morganstanley.research@morganstanley.com with a request for valuation methodology and risks on a particular stock.

AU Banks Performance Relative to Country 
Index and MSCI AXJ Banks 

 MCap ADV    PE PB ROE ROA 
Dividend 

Yield 
MCap 

Deposit 
EPS 

CAGR 

Name US$Bn US$Mn 
Market 
Price Rating Target Price 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2010-12

ANZ 61 209 20.9 E 22.4 9.4x 9.7x 1.5x 1.5x 15.7% 15.0% 1.0% 1.0% 7.2% 20% 4% 
BEN 4 8 9.3 U 7.8 11.2x 11.4x 0.9x 1.0x 8.7% 8.5% 0.6% 0.6% 6.8% 9% 9% 
BOQ 2 7 8.0 O 8.6 9.8x 8.4x 0.8x 0.8x 7.3% 9.0% 0.4% 0.5% 7.2% 7% 6% 
CBA 85 254 49.6 E 50.0 12.4x 11.1x 2.4x 2.1x 18.5% 18.8% 1.0% 1.1% 6.1% 24% 8% 
MQG 9 69 24.4 E 27.9 13.3x 8.9x 1.2x 0.7x 8.5% 7.9% 0.7% 0.6% 5.1% 25% -7% 
NAB 58 195 24.6 O 26.7 9.0x 9.3x 1.4x 1.4x 15.0% 15.2% 0.8% 0.8% 7.7% 18% 12% 
WBC 71 215 21.6 U 21.0 10.1x 10.5x 1.5x 1.5x 15.4% 14.7% 1.0% 0.9% 7.7% 22% 4% 
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 Absolute Performance Performance Relative to Country 
Name YTD 1M 3M 6M 12M YTD 1M 3M 6M 12M 

NAB 4% -1% 4% 0% 3% 15% -4% 3% 8% 13% 

CBA -2% 3% 4% 0% 1% 8% 0% 3% 8% 10% 

WBC -3% 0% 5% 1% -2% 8% -2% 4% 8% 8% 

BEN -6% -1% 8% 6% -9% 4% -3% 6% 14% 0% 

ANZ -11% 0% 5% -3% -11% -1% -2% 4% 5% -2% 

BOQ -23% -4% 8% -7% -33% -15% -6% 7% 0% -26% 

MQG -34% 3% -3% -26% -31% -27% 1% -4% -20% -25% 
 

mailto:morganstanley.research@morganstanley.com
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Australian Banks: Price/Book Value
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Note: The three grey lines in all the charts represent the mean, +1 Standard Deviation and -1 Standard Deviation. The mean is calculated on a trailing 5-year basis (rolled over). Source: Company Data, Factset, 
Morgan Stanley Research Estimates
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Australian Banks: Price/Book Value
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Australian Banks: Price/Pre-Provisioning Profit
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Australian Banks: Price/Pre-Provisioning Profit
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Chinese Banks 

H Share Banks 
Agricultural Bank of China 
Bank of China 
Bank of Communications 
China Construction Bank 
Chongqing Rural Commercial Bank 
China CITIC 
Industrial and Commercial Bank of China 
China Merchants Bank 
China Minsheng Banking Corp 

A Share Banks 
Industrial Bank Co. Ltd. 
Bank of Ningbo 
Pudong Development Bank
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Chinese Banks: Performance Snapshot
Chinese Banks Performance Snapshot

Chinese Banks Valuation Snapshot

Source: Company Data, Factset, Morgan Stanley Research Estimates. Priced as of December 2, 2011. For valuation methodology and risks associated with any price targets above, please email 
morganstanley.research@morganstanley.com with a request for valuation methodology and risks on a particular stock.

Chinese Banks Performance relative to Country 
Index and MSCI AXJ Banks
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 Absolute Performance Performance Relative to Country 
Name YTD 1M 3M 6M 12M YTD 1M 3M 6M 12M 

Minsheng -2% 3% 1% -9% -7% 19% 5% 8% 12% 15% 

Industrial -6% -7% -4% -6% -7% 14% -5% 1% 15% 15% 

Pudong -8% -6% -5% -13% -11% 11% -4% 1% 6% 11% 

CITIC -10% 3% 9% -16% -18% 8% 5% 15% 3% 1% 

ABC -11% -2% -4% -22% -18% 7% 0% 2% -4% 1% 

ICBC -17% -3% -6% -25% -20% 0% -1% 0% -8% -1% 

Merchants -18% 5% 1% -16% -24% -1% 7% 8% 3% -5% 

CCB -19% -3% -2% -22% -22% -2% -1% 5% -4% -3% 

Ningbo -24% -6% -3% -16% -22% -8% -4% 3% 3% -4% 

Chongqing -24% 12% 4% -26% NA -9% 14% 10% -9% NA 

BoComm -25% 0% -4% -26% -29% -9% 2% 2% -9% -12% 

BOC -32% 1% -10% -32% -35% -18% 3% -4% -16% -20% 
 

 MCap ADV    PE PB ROE ROA 
Dividend 

Yield 
MCap 

Deposit 
EPS 

CAGR 

Name US$Bn US$Mn 
Market 
Price Rating Target Price 2011 2012 2011 2012 2011 2012 2011 2012 2011 2011 2010-12 

ABC 145 96 3.5 HKD O 4.1 HKD 7.1x 6.1x 1.4x 1.2x 21.7% 21.6% 1.2% 1.2% 5.6% 9% 19% 
BOC 100 159 2.8 HKD E 3.1 HKD 5.4x 4.9x 0.9x 0.8x 17.2% 17.0% 1.0% 1.0% 7.0% 7% 9% 
BoComm 43 29 5.4 HKD O 6.9 HKD 5.7x 5.0x 1.0x 0.9x 19.7% 19.0% 1.1% 1.1% 3.2% 8% 15% 
CCB 182 248 5.7 HKD O 7.3 HKD 7.1x 6.4x 1.4x 1.3x 21.7% 20.8% 1.4% 1.4% 5.6% 11% 14% 
CRCB 5 18 4.0 HKD O 4.2 HKD 7.1x 6.5x 1.1x 1.0x 16.6% 15.8% 1.3% 1.3% 4.2% 12% 6% 
CITIC 26 23 4.4 HKD E 4.2 HKD 6.1x 6.5x 1.0x 0.9x 17.5% 14.3% 1.1% 1.0% 3.9% 8% 0% 
ICBC 207 218 4.8 HKD O 6.1 HKD 7.1x 6.4x 1.4x 1.3x 21.9% 21.2% 1.3% 1.3% 5.5% 10% 13% 
Merchants 45 55 16.2 HKD E 14.4 HKD 8.2x 7.3x 1.8x 1.5x 23.5% 21.9% 1.3% 1.3% 2.9% 13% 21% 
Minsheng 22 26 6.5 HKD E 5.9 HKD 6.4x 5.7x 1.2x 1.0x 19.6% 18.7% 1.2% 1.1% 2.4% 9% 20% 
Industrial 21 158 12.6 E 13.9 6.1x 5.8x 1.3x 1.1x 22.1% 20.0% 1.1% 1.0% 4.4% 10% 9% 
Ningbo 4 27 9.5 E 10.2 9.4x 8.6x 1.5x 1.3x 17.1% 16.4% 1.0% 0.9% 2.7% 15% 11% 
Pudong 26 118 8.8 E 9.6 6.9x 6.5x 1.1x 1.0x 17.7% 16.2% 1.0% 0.9% 1.4% 9% -8% 
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Chinese Banks: P/BV vs ROE
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Bank of East Asia 
Bank of China HK 
Dah Sing Financial 
Hang Seng Bank 
Wing Hang Bank



M O R G A N   S T A N L E Y   R E S E A R C H

50

Asian Banks – Valuation Chartbook
December 2011

Hong Kong Banks: Performance Snapshot
HK Banks Performance Snapshot

HK Banks Valuation Snapshot

HK Banks Performance relative to Country Index 
and MSCI AXJ Banks

 MCap ADV    PE PB ROE ROA 
Dividend 

Yield 
Mcap 

Deposit 
EPS 

CAGR 

Name US$Bn US$Mn 
Market 
Price Rating Target Price 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2010-12 

BEA 7 13 28.1 U 26.0 13.0x 12.2x 1.2x 1.2x 9.7% 9.7% 0.8% 0.7% 3.4% 11% 9% 
BOC HK 25 57 18.0 E 17.0 10.7x 11.9x 1.5x 1.4x 14.5% 12.3% 1.0% 0.8% 6.4% 12% -1% 
Dah Sing 1 2 23.2 O 54.0 6.5x 5.2x 0.5x 0.4x 7.2% 8.5% 0.7% 0.8% 3.8% 5% 11% 
Hang Seng 23 32 94.6 U 80.0 11.3x 11.2x 2.3x 2.1x 22.2% 19.9% 1.7% 1.5% 4.7% 24% 4% 
Wing Hang 2 4 65.3 E 88.0 9.8x 10.4x 1.2x 1.1x 12.9% 11.0% 1.2% 1.0% 1.5% 12% 7% 
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 Absolute Performance Performance Relative to Country 
Name YTD 1M 3M 6M 12M YTD 1M 3M 6M 12M 

BEA -14% -3% -6% -16% -15% 4% 1% 4% 2% 4% 

Hang Seng -26% -5% -16% -23% -27% -11% -1% -8% -6% -11% 

BOC HK -32% -3% -15% -24% -36% -18% 1% -7% -8% -22% 

Wing Hang -39% -8% -13% -23% -38% -27% -4% -4% -6% -24% 

Dah Sing -54% -6% -25% -47% -56% -45% -2% -18% -35% -46% 
 

Source: Company Data, Factset, Morgan Stanley Research Estimates. Priced as of December 2, 2011. For valuation methodology and risks associated with any price targets above, please email 
morganstanley.research@morganstanley.com with a request for valuation methodology and risks on a particular stock.

mailto:morganstanley.research@morganstanley.com
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Hong Kong Banks: Price/Book Value
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Note: The three grey lines in all the charts represent the mean, +1 Standard Deviation and -1 Standard Deviation. The mean is calculated on a trailing 5-year basis.  (rolled over). Source: Company Data, Factset, 
Morgan Stanley Research Estimates
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Hong Kong Banks: Price/Pre-Provisioning Profit
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Hong Kong Banks: Market Cap/Deposits
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Source: Company Data, Factset, Morgan Stanley Research Estimates
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Indian Banks: Performance Snapshot
Indian Banks Performance Snapshot

Indian Banks Valuation Snapshot

Indian Banks Performance relative to Country 
Index and MSCI AXJ Banks 

 MCap ADV    PE PB ROE ROA 
Dividend 

Yield 
MCap 

Deposit 
EPS 

CAGR 

Name US$Bn US$Mn 
Market 
Price Rating Target Price 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2010-12 

Axis 8 48 1,005 E 1,075 10.4x 8.8x 1.9x 1.6x 18.9% 19.6% 1.5% 1.4% 1.6% 18% 17% 
HDBK 21 29 466 O 530 21.2x 16.2x 3.7x 3.1x 18.7% 21.0% 1.6% 1.7% 0.9% 42% 30% 
ICBK 18 82 788 E 850 14.7x 13.5x 1.5x 1.4x 10.8% 11.0% 1.4% 1.3% 2.7% 34% 14% 
IndusInd 3 3 275 O 300 17.3x 14.0x 2.7x 2.4x 17.0% 18.2% 1.4% 1.4% 0.9% 30% 23% 
Kotak 7 10 496 E 440 20.4x 18.1x 2.9x 2.5x 15.1% 14.8% 2.0% 1.8% 0.1% 105% 13% 
Yes 2 16 290 O 315 11.6x 10.6x 1.9x 1.7x 18.1% 16.7% 1.4% 1.3% 1.2% 19% 14% 
BOB 6 7 731 U 630 7.9x 6.9x 1.2x 1.1x 16.2% 16.1% 0.9% 0.9% 2.7% 8% -5% 
BOI 4 5 341 U 265 7.1x 6.1x 1.0x 0.8x 14.2% 14.8% 0.7% 0.7% 2.6% 5% 9% 
Canara 4 7 444 U 355 5.6x 5.1x 0.9x 0.8x 16.3% 15.8% 1.0% 0.9% 2.7% 6% -6% 
Corp 1 1 354 E 440 3.8x 3.3x 0.6x 0.6x 18.2% 18.6% 0.9% 0.9% 7.1% 4% 5% 
IDBI 2 5 97 U 85 6.1x 5.8x 0.7x 0.6x 11.8% 11.4% 0.6% 0.5% 3.3% 5% -5% 
OBC 2 3 275 E 305 5.7x 5.0x 0.7x 0.6x 12.1% 12.6% 0.8% 0.8% 4.4% 5% -5% 
PNB 6 7 917 U 810 6.3x 5.7x 1.2x 1.0x 19.8% 18.8% 1.1% 1.0% 2.7% 8% 7% 
SBI 23 124 1,887 U 1,350 8.9x 8.6x 1.3x 1.2x 15.3% 13.9% 0.8% 0.8% 2.4% 8% 14% 
Union 2 5 224 E 215 5.7x 4.8x 0.8x 0.7x 15.4% 16.0% 0.8% 0.8% 3.2% 5% 6% 
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 Absolute Performance Performance Relative to Country 
Name YTD 1M 3M 6M 12M YTD 1M 3M 6M 12M 

Kotak 10% -1% 12% 14% 2% 36% 4% 12% 28% 24% 

IndusInd 3% -2% 9% 5% -8% 29% 3% 9% 18% 12% 

HDBK -1% -4% -1% -1% -3% 23% 1% -1% 10% 19% 

Yes -7% -6% 4% 1% -14% 15% -1% 4% 12% 5% 

BOB -18% -9% 0% -15% -25% 1% -4% 1% -5% -8% 

BOI -24% 2% 9% -20% -31% -6% 8% 9% -10% -16% 

PNB -25% -6% 1% -16% -28% -7% -2% 1% -6% -12% 

Axis -26% -11% -7% -21% -31% -7% -6% -7% -12% -16% 

ICBK -31% -11% -11% -25% -34% -14% -7% -11% -16% -19% 

OBC -32% -4% -9% -21% -39% -16% 1% -9% -11% -26% 

Canara -33% -8% 5% -17% -40% -16% -3% 5% -7% -27% 

SBI -33% -1% -5% -19% -39% -17% 4% -5% -10% -26% 

Union -36% -1% -5% -30% -41% -20% 4% -5% -22% -28% 

IDBI -41% -15% -8% -26% -43% -26% -11% -8% -18% -31% 

Corp -44% -17% -20% -35% -51% -31% -13% -20% -27% -40% 
 

*All India data is fiscally aligned. Source: Company Data, Factset, Morgan Stanley Research Estimates. Priced as of December 2, 2011. For valuation methodology and risks associated with any price targets 
above, please email morganstanley.research@morganstanley.com with a request for valuation methodology and risks on a particular stock.

mailto:morganstanley.research@morganstanley.com
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Note: The three grey lines in all the charts represent the mean, +1 Standard Deviation and -1 Standard Deviation. The mean is calculated on a trailing 5-year basis (rolled over). Source: Company Data, Factset, 
Morgan Stanley Research Estimates
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Source: Company Data, Factset, Morgan Stanley Research Estimates
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Indian Banks: P/BV vs ROE
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Indonesian Banks: Performance Snapshot
Indo Banks Performance Snapshot

Indo Banks Valuation Snapshot

Indo Banks Performance relative to Country 
Index and MSCI AXJ Banks

 MCap ADV    PE PB ROE ROA 
Dividend 

Yield 
MCap 

Deposit
EPS 

CAGR 

Name US$Bn US$Mn 
Market 
Price Rating Target Price 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2010-12

Rakyat 18 26 6,700 O 7,400 12.4x 10.2x 3.4x 2.7x 31.1% 29.3% 3.2% 3.5% 1.6% 50% 18% 
BBNI 8 13 3,950 E 3,636 14.1x 11.3x 2.0x 1.8x 14.9% 16.5% 2.0% 2.2% 2.1% 34% 14% 
Mandiri 16 30 6,700 O 7,744 12.5x 11.0x 2.4x 2.1x 22.2% 20.2% 2.4% 2.5% 2.4% 37% 18% 
BDMN 5 5 4,375 E 5,237 12.2x 10.5x 1.6x 1.5x 15.5% 14.6% 2.7% 2.6% 2.4% 49% 18% 
BCA 22 11 8,000 E 7,137 20.3x 17.0x 4.9x 4.1x 26.1% 26.5% 2.8% 2.9% 2.0% 61% 16% 
BTPN 2 0 3,325 O 4,406 15.0x 12.4x 3.4x 2.7x 25.9% 24.4% 3.1% 3.0% 0.0% 55% 35% 
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MSCI Indo Banks MSCI Indo MSCI AXJ Banks

 Absolute Performance Performance Relative to Country 
Name YTD 1M 3M 6M 12M YTD 1M 3M 6M 12M 

Rakyat 28% 0% 2% 7% 20% 23% 0% 2% 7% 17% 

BTPN 26% -10% -12% 6% 15% 21% -10% -12% 7% 13% 

BCA 25% 1% 0% 13% 23% 20% 1% 0% 13% 21% 

Mandiri 5% -6% -2% -6% 0% 1% -5% -2% -6% -2% 

BBNI 2% -1% -4% 3% -4% -2% -1% -4% 4% -6% 

BDMN -21% -13% -13% -27% -30% -24% -12% -14% -27% -31% 
 

For valuation methodology and risks associated with any price targets above, please email morganstanley.research@morganstanley.com with a request for valuation methodology and risks on a particular stock. 
Source: Company Data, Factset, Morgan Stanley Research Estimates. Priced as of December 2, 2011.

mailto:morganstanley.research@morganstanley.com
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Indonesian Banks: Price/Book Value

1.0x

1.8x

2.6x

3.4x

4.2x

5.0x

D
ec

-0
3

Ju
n-

04

D
ec

-0
4

Ju
n-

05

D
ec

-0
5

Ju
n-

06

D
ec

-0
6

Ju
n-

07

D
ec

-0
7

Ju
n-

08

D
ec

-0
8

Ju
n-

09

D
ec

-0
9

Ju
n-

10

D
ec

-1
0

Ju
n-

11

BCA

PT Bank Central Asia

0.0x

1.2x

2.4x

3.6x

4.8x

6.0x

D
ec

-0
3

Ju
n-

04

D
ec

-0
4

Ju
n-

05

D
ec

-0
5

Ju
n-

06

D
ec

-0
6

Ju
n-

07

D
ec

-0
7

Ju
n-

08

D
ec

-0
8

Ju
n-

09

D
ec

-0
9

Ju
n-

10

D
ec

-1
0

Ju
n-

11
BDMN

0.5x

1.1x

1.7x

2.3x

2.9x

3.5x

D
ec

-0
3

Ju
n-

04
D

ec
-0

4
Ju

n-
05

D
ec

-0
5

Ju
n-

06
D

ec
-0

6
Ju

n-
07

D
ec

-0
7

Ju
n-

08
D

ec
-0

8
Ju

n-
09

D
ec

-0
9

Ju
n-

10
D

ec
-1

0
Ju

n-
11

Indo Banks

PT Bank Danamon Indonesia Indonesian Banks Aggregate

0.5x

1.4x

2.3x

3.2x

4.1x

5.0x

D
ec

-0
3

Ju
n-

04
D

ec
-0

4
Ju

n-
05

D
ec

-0
5

Ju
n-

06

D
ec

-0
6

Ju
n-

07
D

ec
-0

7
Ju

n-
08

D
ec

-0
8

Ju
n-

09
D

ec
-0

9
Ju

n-
10

D
ec

-1
0

Ju
n-

11

Rakyat

PT Bank Negara Indonesia 

Source: Company Data, Factset, Morgan Stanley Research Estimates
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Indonesian Banks: Price/Pre-Provisioning Profit
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Source: Company Data, Factset, Morgan Stanley Research Estimates
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Indonesian Banks: Market Cap/Deposits
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Indonesian Banks: Price/Earnings
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Note: The three grey lines in all the charts represent the mean, +1 Standard Deviation and -1 Standard Deviation. The mean is calculated on a trailing 5-year basis (rolled over). Source: Company Data, Factset, 
Morgan Stanley Research Estimates
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Indonesian Banks: P/BV vs ROE
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KB Financial Group 
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Industrial Bank of Korea 
Shinhan Financial Group 
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Korean Banks: Performance Snapshot
Korean Banks Performance Snapshot

Korean Banks Valuation Snapshot

Korean Banks Performance Relative to Country 
Index and MSCI AXJ Banks

 MCap ADV    PE PB ROE ROA 
Dividend 

Yield 
MCap 

Deposit
EPS 

CAGR 

Name US$Bn US$Mn 
Market 
Price Rating Target Price 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2010-12

Hana 9 62 40,700 O 52,000 7.2x 7.7x 0.7x 0.7x 11.0% 9.0% 0.8% 0.7% 1.5% 9% 4% 
K B Financial 14 98 39,700 O 64,000 5.2x 5.6x 0.7x 0.6x 13.1% 11.5% 1.0% 1.0% 3.5% 8% 426% 
KEB 5 17 8,400 E 13,500 5.8x 5.3x 0.6x 0.5x 10.2% 10.0% 0.9% 0.9% 1.8% 9% -2% 
IBK 8 24 15,050 O 21,000 4.9x 4.6x 0.7x 0.6x 16.2% 14.8% 1.0% 1.0% 4.7% 14% 23% 
Shinhan 19 76 43,200 O 62,000 6.6x 6.7x 0.9x 0.8x 15.1% 12.9% 1.1% 1.0% 2.3% 13% 15% 
Woori 8 44 10,500 E 13,500 3.8x 3.9x 0.5x 0.4x 14.1% 12.0% 0.7% 0.7% 2.9% 4% 27% 
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MSCI Korea Banks MSCI Korea MSCI AXJ Banks

 Absolute Performance Performance Relative to Country 
Name YTD 1M 3M 6M 12M YTD 1M 3M 6M 12M 

Hana -6% 4% 12% 6% 6% 1% 3% 7% 17% 8% 

Shinhan -18% -1% 1% -12% -4% -12% -2% -4% -2% -2% 

IBK -20% 6% -4% -20% -7% -14% 4% -9% -12% -6% 

KEB -29% 5% 6% -9% -24% -23% 4% 0% 0% -23% 

Woori -32% 1% -5% -23% -27% -27% 0% -10% -15% -26% 

K B Financial -34% -5% -7% -23% -28% -29% -6% -12% -15% -26% 
 

Source: Company Data, Factset, Morgan Stanley Research Estimates. Priced as of December 2, 2011. 
For valuation methodology and risks associated with any price targets above, please email morganstanley.research@morganstanley.com with a request for valuation methodology and risks on a particular stock.

mailto:morganstanley.research@morganstanley.com
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Korea: Price/Book Value
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Note: The three grey lines in all the charts represent the mean, +1 Standard Deviation and -1 Standard Deviation. The mean is calculated on a trailing 5-year basis (rolled over). Source: Company Data, Factset, 
Morgan Stanley Research Estimates
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Korea: Price/Pre-Provisioning Profit
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Source: Company Data, Factset, Morgan Stanley Research Estimates
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Korea: Market Cap/Deposits
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Source: Company Data, Factset, Morgan Stanley Research Estimates
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Korea: Price/Earnings
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Korea: P/BV vs ROE
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Singapore Banks 

DBS Group Holdings 
Oversea-Chinese Banking Corp 
United Overseas Bank
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Singapore Banks: Performance Snapshot
SG Banks Performance Snapshot

SG Banks Valuation Snapshot

SG Banks Performance relative to Country Index 
and MSCI AXJ Banks 

 MCap ADV    PE PB ROE ROA 
Dividend 

Yield 
MCap 

Deposit 
EPS 

CAGR 

Name US$Bn US$Mn 
Market 
Price Rating Target Price 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2010-12

DBS 24 55 12.8 O 15.2 10.8x 10.3x 1.1x 1.1x 10.8% 10.7% 1.0% 0.9% 4.4% 14% 6% 
OCBC 21 36 8.2 E 9.2 12.5x 11.0x 1.4x 1.3x 11.3% 12.0% 0.9% 0.9% 3.8% 18% 5% 
UOB 19 44 15.9 E 18.8 11.0x 10.2x 1.2x 1.1x 11.3% 11.4% 1.0% 1.0% 3.8% 15% -5% 
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 Absolute Performance Performance Relative to Country 
Name YTD 1M 3M 6M 12M YTD 1M 3M 6M 12M 

DBS -11% 3% -2% -14% -9% 6% 5% 0% -1% 8% 

UOB -13% -5% -12% -18% -14% 4% -3% -10% -5% 2% 

OCBC -17% -1% -6% -13% -18% -1% 1% -3% 1% -2% 
 

For valuation methodology and risks associated with any price targets above, please email morganstanley.research@morganstanley.com with a request for valuation methodology and risks on a particular stock. 
Source: Company Data, Factset, Morgan Stanley Research Estimates. Priced as of December 2, 2011.

mailto:morganstanley.research@morganstanley.com


M O R G A N   S T A N L E Y   R E S E A R C H

89

Asian Banks – Valuation Chartbook
December 2011

Singapore Banks: Price/Book Value
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Note: The three grey lines in all the charts represent the mean, +1 Standard Deviation and -1 Standard Deviation. The mean is calculated on a trailing 5-year basis (rolled over). Source: Company Data, Factset, 
Morgan Stanley Research Estimates
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Singapore Banks: Price/Pre-Provisioning Profit
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Source: Company Data, Factset, Morgan Stanley Research Estimates



M O R G A N   S T A N L E Y   R E S E A R C H

91

Asian Banks – Valuation Chartbook
December 2011

Singapore Banks: Market Cap/Deposits

7%

10%

13%

16%

19%

22%

D
ec

-0
3

Ju
n-

04

D
ec

-0
4

Ju
n-

05

D
ec

-0
5

Ju
n-

06

D
ec

-0
6

Ju
n-

07

D
ec

-0
7

Ju
n-

08

D
ec

-0
8

Ju
n-

09

D
ec

-0
9

Ju
n-

10

D
ec

-1
0

Ju
n-

11

DBS

DBS Group Holdings

10%

15%

20%

25%

30%

35%

D
ec

-0
3

Ju
n-

04

D
ec

-0
4

Ju
n-

05

D
ec

-0
5

Ju
n-

06

D
ec

-0
6

Ju
n-

07

D
ec

-0
7

Ju
n-

08

D
ec

-0
8

Ju
n-

09

D
ec

-0
9

Ju
n-

10

D
ec

-1
0

Ju
n-

11

OCBC

10%

15%

20%

25%

30%

D
ec

-0
3

Ju
n-

04

D
ec

-0
4

Ju
n-

05

D
ec

-0
5

Ju
n-

06

D
ec

-0
6

Ju
n-

07

D
ec

-0
7

Ju
n-

08

D
ec

-0
8

Ju
n-

09

D
ec

-0
9

Ju
n-

10

D
ec

-1
0

Ju
n-

11

SG Banks

Oversea-Chinese Banking Corp

Singapore Banks Aggregate

10%

15%

20%

25%

30%

35%

D
ec

-0
3

Ju
n-

04

D
ec

-0
4

Ju
n-

05

D
ec

-0
5

Ju
n-

06

D
ec

-0
6

Ju
n-

07

D
ec

-0
7

Ju
n-

08

D
ec

-0
8

Ju
n-

09

D
ec

-0
9

Ju
n-

10

D
ec

-1
0

Ju
n-

11

UOB

United Overseas Bank

Source: Company Data, Factset, Morgan Stanley Research Estimates
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Singapore Banks: Price/Earnings
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Singapore Banks: P/BV vs ROE
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Taiwanese Banks 

Chang Hwa Bank 
Chinatrust Financial Holding 
E.Sun Financial 
First Financial 
Fubon Financial Holdings 
Mega Holdings 
SinoPac Holdings 
Taishin Financial Holdings



M O R G A N   S T A N L E Y   R E S E A R C H

95

Asian Banks – Valuation Chartbook
December 2011

Taiwanese Banks: Performance Snapshot
TW Banks Performance Snapshot

TW Banks Valuation Snapshot

TW Banks Performance Relative to Country 
Index and MSCI AXJ Banks 

 MCap ADV    PE PB ROE ROA 
Dividend 

Yield 
MCap 

Deposit 
EPS 

CAGR 

Name US$Bn US$Mn 
Market 
Price Rating Target Price 2011 2012 2011 2012 2011 2012 2011 2012 2011 2012 2010-12 

Ch Chwa 4 25 17.2 U 14 14.8x 14.8x 1.3x 1.1x 8.8% 8.1% 0.5% 0.5% 2.4% 8% -2% 
Ctrust 6 32 18.1 E 21 11.2x 12.2x 1.4x 1.3x 12.7% 11.0% 0.9% 0.8% 4.8% 14% -10% 
E Sun 2 8 13.2 E 17 11.6x 12.9x 0.9x 0.9x 8.5% 7.1% 0.4% 0.4% 1.6% 7% 6% 
First 4 31 18.3 U 16 15.4x 16.3x 1.1x 1.0x 7.5% 6.5% 0.4% 0.4% 1.7% 8% 4% 
Fubon 10 42 32.5 E 38 11.4x 11.0x 1.2x 1.1x 11.2% 10.7% 0.8% 0.7% 3.4% 25% -3% 
Mega 8 27 20.8 E 20 13.4x 14.0x 1.1x 1.1x 8.6% 7.9% 0.4% 0.4% 3.9% 15% 4% 
Sinopac 2 7 9.1 E 10 12.3x 12.9x 0.7x 0.7x 6.1% 5.6% 0.5% 0.4% 2.4% 7% -3% 
Taishin 3 13 11.3 E 13 9.0x 10.7x 1.0x 1.0x 10.6% 8.1% 0.7% 0.6% 2.2% 11% 2% 
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 Absolute Performance Performance Relative to Country 
Name YTD 1M 3M 6M 12M YTD 1M 3M 6M 12M 

Mega -6% -9% -20% -14% -2% 18% -4% -14% 7% 18% 

Ctrust -9% -6% -18% -25% 2% 13% -1% -13% -6% 21% 

Fubon -15% -5% -23% -19% -10% 7% 0% -17% 1% 7% 

First -27% -7% -20% -20% -14% -9% -2% -14% -1% 3% 

Ch Chwa -28% -10% -22% -23% -16% -10% -5% -17% -4% 0% 

E Sun -29% -10% -27% -32% -18% -11% -5% -22% -15% -2% 

Sinopac -29% -4% -18% -29% -19% -12% 1% -12% -12% -3% 

Taishin -30% -11% -16% -29% -16% -12% -6% -10% -11% 0% 
 

Source: Company Data, Factset, Morgan Stanley Research Estimates. Priced as of December 2, 2011. For valuation methodology and risks associated with any price targets above, please email 
morganstanley.research@morganstanley.com with a request for valuation methodology and risks on a particular stock.

mailto:morganstanley.research@morganstanley.com
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Asian Banks – Valuation Chartbook
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Taiwan: Price/Book Value
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Note: The three grey lines in all the charts represent the mean, +1 Standard Deviation and -1 Standard Deviation. The mean is calculated on a trailing 5-year basis (rolled over). Source: Company Data, Factset, 
Morgan Stanley Research Estimates
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Taiwan: Price/Book Value
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Taiwan: Price/Pre-Provisioning Profit 
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Taiwan: Price/Pre-Provisioning Profit 
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Taiwan: Market Cap/Deposits
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Taiwan: Market Cap/Deposits
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Taiwan: Price/Earnings
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Taiwan: Price/Earnings
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Taiwan: P/BV vs ROE
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Appendix 1: Asian Banks – Valuation Matrix

Note: For India we have used fiscally aligned data. Source: Company Data, Morgan Stanley Research, Morgan Stanley Research Estimates (e). Prices as of December 2, 2011.

Share Target Avg daily Mkt cap EPS 10-12e Div yield Mkt cap/
Rating price high low price  trade US$m US$bn 2010 2011e 2012e 2011e 2012e CAGR 2011e 2012e 2011e 2012e 2011e 2012e 2011e 2012e 2011e 2012e 2011e 2012e 2011e deposits

Regional Banks
HSBC O 61.6 91.9 56.0 80.0 248 141 0.7 0.8 0.9 10.4 8.8 11% 5.1 4.6 8.9 9.5 0.9 0.8 9.0% 9.8% 0.5% 0.6% 0.4 0.4 5.1% 10.3%
STAN E 173.1 231.0 140.5 164.0 18 53 2.0 1.9 2.0 11.4 11.2 0% 7.0 6.5 17.0 18.3 1.3 1.2 12.0% 11.3% 0.9% 0.8% 0.7 0.8 3.3% 13.9%
Australia
ANZ E 20.9 26.0 17.6 22.4 209 61 2.0 2.1 2.2 9.4 9.7 4% 6.6 6.2 13.1 14.1 1.5 1.5 15.7% 15.0% 1.0% 1.0% 1.4 1.4 7.2% 18.5%
BOQ O 8.0 12.3 6.5 8.6 7 2 0.8 0.8 0.9 9.8 8.4 6% 4.4 4.4 9.7 10.6 0.8 0.8 7.3% 9.0% 0.4% 0.5% 0.5 0.6 7.2% 6.4%
CBA E 49.6 55.8 42.3 50.0 254 85 3.8 4.2 4.5 12.4 11.1 8% 7.8 7.3 22.3 24.0 2.4 2.1 18.5% 18.8% 1.0% 1.1% 3.2 3.4 6.1% 22.2%
NAB O 24.6 28.2 19.6 26.7 195 58 2.1 2.5 2.7 9.0 9.3 12% 5.9 5.4 16.4 17.5 1.4 1.4 15.0% 15.2% 0.8% 0.8% 1.7 1.9 7.7% 16.9%
Westpac U 21.6 25.6 17.8 21.0 215 71 1.9 2.0 2.1 10.1 10.5 4% 7.0 6.6 13.2 14.0 1.5 1.5 15.4% 14.7% 1.0% 0.9% 1.6 1.6 7.7% 20.6%
Bendigo U 9.3 10.5 7.6 7.8 8 4 0.7 0.8 0.8 11.2 11.4 9% 7.5 7.0 9.3 9.8 0.9 1.0 8.7% 8.5% 0.6% 0.6% 0.6 0.6 6.8% 8.7%
Macquarie E 24.4 42.0 19.9 27.9 69 9 3.2 2.8 2.8 13.3 8.9 -7% 7.1 7.3 30.7 33.0 1.2 0.7 8.5% 7.9% 0.6% 0.5% 1.9 1.7 5.1% 22.9%
Country Average 957 291 10.7 9.9 5% 6.6 6.3 1.4 1.3 12.7% 12.7% 0.8% 0.8% 6.8% 16.6%
Hong Kong
Hang Seng U 94.6 134.4 84.4 80.0 32 23 7.8 8.4 8.4 11.3 11.2 4% 12.4 12.5 40.6 44.3 2.3 2.1 22.2% 19.9% 1.7% 1.5% 4.4 4.4 4.7% 21.9%
BEA U 28.1 36.6 21.9 26.0 13 7 1.9 2.2 2.3 13.0 12.2 9% 11.6 9.5 23.0 24.2 1.2 1.2 9.7% 9.7% 0.8% 0.7% 0.9 1.0 3.4% 9.7%
Dah Sing Fina O 23.2 60.7 18.7 54.0 2 1 3.7 3.6 4.5 6.5 5.2 11% 4.6 3.9 50.8 54.4 0.5 0.4 7.2% 8.5% 0.7% 0.8% 0.9 1.6 3.8% 4.8%
Wing Hang E 65.3 117.8 56.0 88.0 4 2 5.5 6.7 6.3 9.8 10.4 7% 9.7 8.0 55.7 59.8 1.2 1.1 12.9% 11.0% 1.2% 1.0% 1.0 2.2 1.5% 11.2%
BOCHK E 18.0 28.4 14.2 17.0 57 25 1.5 1.7 1.5 10.7 11.9 -1% 9.3 9.4 12.1 12.5 1.5 1.4 14.5% 12.3% 1.0% 0.8% 1.1 1.0 6.4% 10.4%
Country Average 107 58 10.3 10.2 6% 9.5 8.7 1.3 1.2 13.3% 12.3% 1.1% 1.0% 4.0% 11.6%
Singapore
DBS O 12.8 15.7 10.8 15.2 55 24 1.1 1.2 1.2 10.8 10.3 6% 7.4 6.9 11.4 12.0 1.1 1.1 10.8% 10.7% 1.0% 0.9% 0.6 0.6 4.4% 12.3%
OCBC E 8.2 10.4 7.7 9.2 36 21 0.7 0.7 0.7 12.5 11.0 5% 8.7 7.6 6.0 6.4 1.4 1.3 11.3% 12.0% 0.9% 0.9% 0.3 0.3 3.8% 16.2%
UOB E 15.9 21.0 14.4 18.8 44 19 1.7 1.4 1.5 11.0 10.2 -5% 7.8 7.1 13.1 14.1 1.2 1.1 11.3% 11.4% 1.0% 1.0% 0.6 0.6 3.8% 13.3%
Country Average 136 65 11.4 10.5 2% 8.0 7.2 1.2 1.2 11.1% 11.3% 1.0% 0.9% 0.5 4.0% 13.9%
China
BOC (H) E 2.8 4.5 2.2 3.1 159 100 0.4 0.4 0.5 5.4 4.9 9% 2.8 2.4 2.6 2.9 0.9 0.8 17.2% 17.0% 1.0% 1.0% 0.2 0.2 7.0% 6.2%
ABC (H) O 3.5 4.9 2.3 4.1 96 145 0.3 0.4 0.5 7.1 6.1 19% 3.6 3.1 2.0 2.3 1.4 1.2 21.7% 21.6% 1.2% 1.2% 0.2 0.2 5.6% 7.8%
BoComm (H) O 5.4 7.8 4.2 6.9 29 43 0.7 0.8 0.9 7.0 5.0 15% 2.9 2.5 4.3 5.0 1.0 0.9 19.7% 19.0% 1.1% 1.1% 0.1 0.2 3.2% 7.0%
CITIC (H) E 4.4 5.6 2.9 4.2 23 26 0.6 0.6 0.6 6.1 6.5 0% 3.4 3.0 3.7 4.1 1.0 0.9 17.5% 14.3% 1.1% 1.0% 0.1 0.2 3.9% 6.8%
CCB (H) O 5.7 7.6 4.4 7.3 248 182 0.6 0.7 0.7 7.1 6.4 14% 3.9 3.3 3.2 3.7 1.4 1.3 21.7% 20.8% 1.4% 1.4% 0.3 0.3 5.6% 10.0%
Chongqing (H) O 4.0 6.5 2.2 4.2 18 5 0.4 0.5 0.5 7.1 6.5 6% 4.2 3.4 3.0 3.4 1.1 1.0 16.6% 15.8% 1.3% 1.3% 0.1 0.2 4.2% 10.2%
Merchants  (H) E 16.2 21.9 9.9 14.4 55 45 1.2 1.6 1.8 8.2 7.3 21% 4.4 3.7 7.5 9.0 1.8 1.5 23.5% 21.9% 1.3% 1.3% 0.4 0.5 2.9% 10.7%
ICBC (H) O 4.8 6.8 3.5 6.1 218 207 0.5 0.6 0.6 7.1 6.4 13% 3.7 3.2 2.7 3.1 1.4 1.3 21.9% 21.2% 1.3% 1.3% 0.2 0.3 5.5% 9.1%
Minsheng (H) E 6.5 7.8 4.2 5.9 26 22 0.7 0.8 0.9 6.4 5.7 20% 3.2 2.7 4.6 5.5 1.2 1.0 19.6% 18.7% 1.2% 1.1% 0.1 0.1 2.4% 7.3%
- H Shares 873 775 6.8 6.1 13% 3.5 3.0 1.2 1.1 19.9% 18.9% 1.2% 1.2% 4.5% 8.4%
Pudong E 8.8 11.7 8.3 9.6 118 26 1.6 1.3 1.4 6.9 6.5 -8% 4.5 3.8 7.7 9.0 1.1 1.0 17.7% 16.2% 1.0% 0.9% 0.1 0.1 1.4% 7.6%
Industrial E 12.6 17.5 12.0 13.9 158 21 1.8 2.1 2.2 6.1 5.8 9% 4.1 3.6 10.0 11.6 1.3 1.1 22.1% 20.0% 1.1% 1.0% 0.5 0.6 4.4% 8.9%
Ningbo E 9.5 14.0 9.1 10.2 27 4 0.9 1.0 1.1 9.4 8.6 11% 6.6 5.7 6.3 7.2 1.5 1.3 17.1% 16.4% 1.0% 0.9% 0.3 0.3 2.7% 12.3%
- A Shares 303 51 7.5 7.0 4% 5.1 4.4 1.3 1.1 19.0% 17.5% 1.0% 1.0% 2.8% 9.6%
Far East E 6.9 9.2 4.2 7.3 7 3 0.1 0.1 0.1 15.0 12.5 14% 1.3 1.0 0.5 0.6 1.8 1.6 15.7% 13.3% 3.0% 2.7% 0.0 0.0 2.3% NA
India
AXIS E 1005 1461 921 1075 55 8 83.4 96.3 114.5 10.4 8.8 17% 5.8 4.6 537.1 629.4 1.9 1.6 18.9% 19.6% 1.5% 1.4% 16.5 19.0 1.6% 14.0%
HDFC Bank O 466 520 396 530 32 21 16.9 22.0 28.7 21.2 16.2 30% 12.3 9.1 126.0 148.3 3.7 3.1 18.7% 21.0% 1.6% 1.7% 4.4 5.6 0.9% 32.7%
ICICI E 788 1200 706 850 93 18 44.7 53.6 58.5 14.7 13.5 14% 9.2 8.0 516.4 551.8 1.5 1.4 10.8% 11.0% 1.4% 1.3% 21.1 23.0 2.7% 29.7%
IndusInd O 275 309 181 300 4 3 13.0 15.9 19.6 17.3 14.0 23% 9.8 7.6 99.8 115.9 2.7 2.4 17.0% 18.2% 1.4% 1.4% 2.5 3.3 0.9% 23.6%
Kotak E 496 515 333 440 11 7 21.6 24.3 27.4 20.4 18.1 13% 13.0 10.4 172.2 198.7 2.9 2.5 15.1% 14.8% 2.0% 1.8% 0.7 0.7 0.1% 83.4%
YES O 290 342 234 315 18 2 21.1 25.0 27.4 11.6 10.6 14% 6.9 5.2 152.7 175.3 1.9 1.7 18.1% 16.7% 1.4% 1.3% 3.3 4.1 1.2% 14.9%
ING Vysya E 314 427 275 295 1 1 26.4 28.1 32.3 11.2 9.7 11% 6.7 4.9 264.3 291.9 1.2 1.1 12.3% 11.6% 0.9% 0.9% 3.4 4.0 1.1% 10.8%
- Private banks 213 60 15.3 13.0 17% 9.1 7.1 2.3 2.0 15.8% 16.1% 1.5% 1.4% 1.2% 29.9%
BOB U 731 1007 675 630 8 6 116.0 92.8 105.3 7.9 6.9 -5% 4.3 3.5 613.2 691.6 1.2 1.1 16.2% 16.1% 0.9% 0.9% 20.0 23.0 2.7% 6.8%
BOI U 341 499 290 265 6 4 47.3 47.8 56.2 7.1 6.1 9% 3.3 2.7 357.4 403.7 1.0 0.8 14.2% 14.8% 0.7% 0.7% 8.8 9.9 2.6% 4.5%
Canara U 444 759 401 355 8 4 98.2 79.1 87.3 5.6 5.1 -6% 3.3 2.6 517.4 588.9 0.9 0.8 16.3% 15.8% 1.0% 0.9% 12.0 13.5 2.7% 4.7%
Corporation E 354 732 350 440 1 1 98.5 93.9 108.4 3.8 3.3 5% 2.0 1.6 547.6 620.0 0.6 0.6 18.2% 18.6% 0.9% 0.9% 25.0 32.0 7.1% 3.3%
IDBI U 97 174 89 85 5 2 18.4 15.9 16.7 6.1 5.8 -5% 2.5 2.3 140.5 152.6 0.7 0.6 11.8% 11.4% 0.6% 0.5% 3.3 4.0 3.3% 4.2%
OBC E 275 471 259 305 4 2 60.0 48.1 54.5 5.7 5.0 -5% 2.9 2.3 414.5 451.6 0.7 0.6 12.1% 12.6% 0.8% 0.8% 12.0 15.0 4.4% 4.1%
PNB U 917 1292 846 810 8 6 140.6 145.9 161.0 6.3 5.7 7% 3.2 2.7 796.0 919.7 1.2 1.0 19.8% 18.8% 1.1% 1.0% 25.0 32.5 2.7% 6.6%
SBI U 1887 3172 1629 1350 140 23 168.3 212.4 218.2 8.9 8.6 14% 3.4 3.3 1443.4 1579.1 1.3 1.2 15.3% 13.9% 0.8% 0.8% 46.0 49.4 2.4% 7.1%
Union E 224 382 197 215 5 2 41.2 39.6 46.3 5.7 4.8 6% 2.6 2.2 271.7 307.4 0.8 0.7 15.4% 16.0% 0.8% 0.8% 7.3 9.0 3.2% 4.2%
- State banks 185 49 6.3 5.7 2% 3.1 2.6 0.9 0.8 15.5% 15.3% 0.8% 0.8% 3.5% 5.1%
HDFC E 667 738 582 670 40 20 21.7 26.0 31.9 25.7 20.9 21% 18.5 15.1 124.3 141.4 5.4 4.7 21.8% 24.0% 2.7% 2.8% 10.5 12.5 1.6% 281.6%
LICHF E 233 245 150 181 21 2 20.4 20.5 25.3 11.4 9.2 11% 7.6 6.2 104.0 122.3 2.2 1.9 21.3% 22.3% 1.7% 1.7% 4.4 6.0 1.9% NA
IDFC E 115 194 101 125 23 3 8.1 9.5 11.0 12.1 10.5 16% 8.2 7.0 81.8 89.8 1.4 1.3 12.7% 12.8% 2.8% 2.7% 2.3 2.5 2.0% NA
STFC E 541 869 442 720 8 2 54.5 58.1 70.8 9.3 7.6 14% 4.5 3.8 262.8 317.3 2.1 1.7 24.2% 24.4% 3.7% 3.8% 0.0 0.0 0.0% NA
- NBFI's 84 25 16.4 13.6 16% 11.4 9.4 3.0 2.6 18.6% 19.7% 2.4% 2.4% 1.8% NA

DPSP/PPE52 week EPS P/E BVPS P/B ROE RoA

For valuation methodology and risks associated with any price targets above, please email morganstanley.research@morganstanley.com with a request for valuation methodology and 
risks on a particular stock.
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Asian Banks – Valuation Matrix 

Note: For India we have used fiscally aligned data. Source: Company Data, Morgan Stanley Research, Morgan Stanley Research Estimates (e). Prices as of December 2, 2011

Share Target Avg daily Mkt cap EPS 10-12e Div yield Mkt cap/
Rating price high low price  trade US$m US$bn 2010 2011e 2012e 2011e 2012e CAGR 2011e 2012e 2011e 2012e 2011e 2012e 2011e 2012e 2011e 2012e 2011e 2012e 2011e deposits

Korea
Hana O 40700 50500 27850 52000 62 9 4835 5652 5260 7.2 7.7 4% 4.0 4.4 56447 60510 0.7 0.7 11.0% 9.0% 0.8% 0.7% 600 750 1.5% 9.0%
Kookmin O 39700 62100 34100 64000 98 14 257 7572 7121 5.2 5.6 426% 2.9 3.0 59709 64305 0.7 0.6 13.1% 11.5% 1.0% 1.0% 1400 2200 3.5% 7.6%
KEB E 8400 12700 6630 13500 17 5 1637 1440 1584 5.8 5.3 -2% 3.4 3.2 15104 16722 0.6 0.5 10.2% 10.0% 0.9% 0.9% 150 150 1.8% 8.8%
Shinhan O 43200 54200 35800 62000 76 19 4876 6584 6429 6.6 6.7 15% 4.0 4.1 47373 52518 0.9 0.8 15.1% 12.9% 1.1% 1.0% 1000 2000 2.3% 12.5%
IBK O 15050 20950 12050 21000 24 8 2154 3048 3262 4.9 4.6 23% 2.7 2.5 20902 23188 0.7 0.6 16.2% 14.8% 1.0% 1.0% 700 900 4.7% 12.9%
Woori E 10500 16050 8470 13500 44 8 1653 2766 2684 3.8 3.9 27% 1.5 1.6 21248 23573 0.5 0.4 14.1% 12.0% 0.7% 0.7% 300 400 2.9% 4.0%
Country Average 322 61 5.6 5.6 82% 3.1 3.1 0.7 0.6 13.3% 11.7% 0.9% 0.9% 2.8% 9.1%
Taiwan
Chang Hwa U 17.2 24.4 16.0 14.3 25 4 1.2 1.2 1.2 14.8 14.8 -2% 13.4 12.3 13.6 15.0 1.3 1.1 8.8% 8.1% 0.5% 0.5% 0.4 0.6 2.4% 7.8%
Chinatrust E 18.1 25.3 16.1 20.7 32 6 1.8 1.6 1.5 11.2 12.2 -10% 8.5 8.3 13.2 13.8 1.4 1.3 12.7% 11.0% 0.9% 0.8% 0.9 0.8 4.8% 13.1%
Fubon E 32.5 46.5 29.0 37.5 42 10 3.1 2.8 3.0 11.4 11.0 -3% 9.7 8.6 26.7 28.5 1.2 1.1 11.2% 10.7% 0.8% 0.7% 1.1 1.0 3.4% 23.7%
Mega E 20.8 29.0 19.0 20.2 27 8 1.4 1.5 1.5 13.4 14.0 4% 9.7 9.1 18.4 19.0 1.1 1.1 8.6% 7.9% 0.4% 0.4% 0.8 0.7 3.9% 13.9%
Taishin E 11.3 17.1 10.4 12.9 13 3 1.0 1.3 1.1 9.0 10.7 2% 10.1 9.2 10.8 11.5 1.0 1.0 10.6% 8.1% 0.7% 0.6% 0.2 0.2 2.2% 10.6%

E.Sun E 13.2 20.1 12.4 16.9 8 2 0.9 1.1 1.0 11.6 12.9 6% 7.2 6.8 13.9 14.7 0.9 0.9 8.5% 7.1% 0.4% 0.4% 0.2 0.3 1.6% 6.4%
First U 18.3 26.0 16.7 15.6 31 4 1.0 1.2 1.1 15.4 16.3 4% 10.0 8.5 16.9 17.7 1.1 1.0 7.5% 6.5% 0.4% 0.4% 0.3 0.3 1.7% 7.4%
SinoPac E 9.1 13.8 8.1 9.6 7 2 0.8 0.7 0.7 12.3 12.9 -3% 8.4 8.0 12.5 12.9 0.7 0.7 6.1% 5.6% 0.5% 0.4% 0.2 0.2 2.4% 6.4%
Country Average 185 38 12.4 13.1 0% 9.6 8.9 1.1 1.0 9.2% 8.1% 0.6% 0.5% 2.8% 11.2%
Indonesia 2010.0
Danamon E 4375 6700 3975 5237 5 5 300.4 359.3 417.1 12.2 10.5 18% 5.7 4.8 2714 3008 1.6 1.5 15.5% 14.6% 2.7% 2.6% 105.9 126.3 2.4% 41.6%
BRI O 6700 7250 4525 7400 26 18 473.4 540.0 656.4 12.4 10.2 18% 6.8 5.9 1963 2511 3.4 2.7 31.1% 29.3% 3.2% 3.5% 109.2 132.7 1.6% 42.1%
BCA E 8000 8850 5300 7137 11 22 346.6 393.4 470.1 20.3 17.0 16% 16.6 13.8 1619 1932 4.9 4.1 26.1% 26.5% 2.8% 2.9% 158.0 188.8 2.0% 53.6%
BBNI E 3950 5100 2975 3636 13 8 266.1 280.3 348.6 14.1 11.3 14% 8.0 6.7 1984 2249 2.0 1.8 14.9% 16.5% 2.0% 2.2% 84.1 104.6 2.1% 29.7%
Mandiri O 6700 8150 5100 7744 30 16 435.8 534.6 609.8 12.5 11.0 18% 6.9 6.2 2787 3252 2.4 2.1 22.2% 20.2% 2.4% 2.5% 161.6 194.2 2.4% 31.6%
BTPN O 3325 4000 2150 4406 0 2 147.8 221.8 269.2 15.0 12.4 35% 8.4 7.2 970 1240 3.4 2.7 25.9% 24.4% 3.1% 3.0% 0.0 0.0 0.0% 44.1%
Country Average 70 14.4 12.1 20% 3.0 2.5 22.6% 21.9% 2.7% 2.8% 1.8% 40.4%
Thailand
Bangkok (IBES) NC 163 NC NC NC NC 10 12.9 14.7 16.5 11.0 9.9 13% NC NC 129 139 1.3 1.2 11.8% 12.3% 1.3% 1.4% 5.6 6.3 3.5% NC
Kbank (IBES) NC 122 NC NC NC NC 9 8.4 10.9 12.8 11.1 9.5 24% NC NC 65 74 1.9 1.7 18.1% 18.6% 1.5% 1.7% 3.4 4.0 2.8% NC
KTB (IBES) NC 16 NC NC NC NC 6 1.4 1.8 2.0 8.5 7.8 21% NC NC 12 13 1.3 1.2 15.6% 15.6% 1.1% 1.1% 0.7 0.7 4.3% NC
Siam (IBES) NC 114 NC NC NC NC 13 7.1 10.6 11.1 10.8 10.2 25% NC NC 54 61 2.1 1.9 21.3% 19.4% 2.1% 2.0% 3.7 4.3 3.3% NC
TMB (IBES) NC 1 NC NC NC NC 2 0.1 0.1 0.1 15.3 13.0 27% NC NC 1 1 1.2 1.1 8.2% 9.0% 0.6% 0.7% 0.0 0.0 1.9% NC
Country Average 40 11.4 10.1 22% 1.5 1.4 15.0% 15.0% 1.3% 1.4% 3.1%
Malaysia
CIMB (IBES) NC 7 NC NC NC NC 17 0.5 0.5 0.6 13.6 12.8 7% NC NC 3 4 2.1 2.0 16.1% 15.8% 1.3% 1.3% 0.3 0.3 3.8% NC
Hong Leong (IBES) NC 11 NC NC NC NC 5 0.7 0.7 0.9 14.6 12.3 16% NC NC 5 6 2.3 1.8 16.5% 15.7% 1.0% 1.1% 0.2 0.3 1.9% NC
Maybank (IBES) NC 8 NC NC NC NC 20 0.5 0.6 0.7 13.2 12.5 11% NC NC 4 5 2.0 1.8 15.3% 14.9% 1.1% 1.1% 0.5 0.5 6.1% NC
Public (IBES) NC 13 NC NC NC NC 14 0.9 1.0 1.0 13.0 12.1 9% NC NC 4.2 4.8 3.01 2.67 23.3% 23.2% 1.4% 1.4% 0.5 0.6 4.2% NC
Country Average 56 13.6 12.4 11% 2.3 2.0 17.8% 17.4% 1.2% 1.2% 4.0%
Asian Exchanges
HKEx U 132.60 190.60 99.15 110.00 117 18 4.7 4.9 5.4 27.3 24.7 7% 23.1 20.9 8.5 9.1 15.5 14.6 58.6% 61.0% 10.9% 11.9% 4.4 4.8 3.3% NC

P/PPE52 week EPS P/E BVPS P/B ROE RoA DPS

For valuation methodology and risks associated with any price targets above, please email morganstanley.research@morganstanley.com with a request for valuation methodology and 
risks on a particular stock.
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Asian Banks: Valuation Matrix

Note: For India we have used fiscally aligned data. Source: Company Data, Morgan Stanley Research, Morgan Stanley Research Estimates (e) 

Loans/ Loans/ Tier 1 Tier 2 CAR
deposits 10 assets 10 2010 2011e 2010 2011e 2010 2010 2010 2010 2011e 2010 2011e 2010 2011e 2010 2011e 2010 2011e 2010 2011e

Regional Banks
HSBC 79.7% 39.9% 2.9% 2.2% 71.6% 82.0% 12.1% 3.1% 15.2% 2.7% 2.5% 42.4% 40.7% 55.0% 59.9% 1.43% 1.17% 1.5% 1.5% 1.2% 1.2%
STAN 79.1% 47.0% 1.7% 1.6% 62.5% 61.0% 14.0% 4.4% 18.4% 2.2% 2.2% 47.3% 43.7% 56.2% 56.7% 0.39% 0.35% 1.7% 1.7% 1.9% 1.8%
Australia
ANZ 144.9% 69.6% 1.8% 1.4% 76.6% 87.3% 10.1% 1.8% 11.9% 2.5% 2.5% 31.6% 32.1% 43.9% 46.5% 0.50% 0.32% 1.3% 1.3% 2.0% 2.1%
BOQ 113.4% 82.5% 0.5% 1.3% 77.0% 57.1% 8.7% -5.5% 3.2% 1.6% 1.6% 19.9% 22.2% 45.0% 44.6% 0.35% 0.61% 0.8% 0.9% 1.1% 0.9%
CBA 160.2% 79.1% 1.0% 1.0% 104.5% 97.6% 9.1% 2.3% 11.5% 2.1% 2.2% 37.7% 35.6% 45.1% 45.2% 0.44% 0.26% 1.3% 1.3% 2.1% 2.4%
NAB 145.2% 59.9% 1.5% 1.5% 70.7% 62.3% 8.9% 2.5% 11.4% 2.2% 2.3% 26.1% 25.6% 47.3% 45.3% 0.59% 0.44% 1.1% 1.1% 1.3% 1.6%
Westpac 172.2% 78.0% 1.0% 0.9% 110.4% 95.6% 9.1% 1.9% 11.0% 2.2% 2.2% 29.9% 28.9% 41.2% 41.5% 0.31% 0.21% 1.1% 1.1% 2.0% 2.3%
Bendigo 117.9% 83.8% 0.6% 0.8% 81.9% 68.1% 8.6% 2.6% 11.2% 1.8% 1.8% 25.6% 24.2% 60.7% 59.6% 0.11% 0.10% 1.3% 1.3% 1.1% 1.2%
Macquarie 199.5% 30.7% 2.4% 1.7% 53.3% 70.8% 11.5% 1.7% 13.3% 1.2% 1.3% 83.7% 83.3% 80.5% 83.4% NA NA 3.7% 4.0% 2.5% 1.9%
Country Average 150.5% 69.1% 1.3% 1.2% 82.1% 77.0% 9.4% 1.0% 10.5% 1.9% 2.0% 36.4% 36.0% 52.0% 52.3% 0.38% 0.32% 1.5% 1.6% 1.7% 1.8%
Hong Kong
Hang Seng 67.6% 51.7% 0.4% 0.4% 92.3% 85.7% 10.8% 2.8% 13.6% 1.7% 1.7% 34.8% 32.4% 33.5% 36.7% 0.10% 0.10% 0.8% 0.8% 5.3% 4.9%
BEA 73.8% 60.6% 0.5% 0.5% 69.2% 45.3% 9.8% 3.4% 13.2% 1.6% 1.5% 33.2% 33.7% 63.9% 61.5% 0.11% 0.08% 1.3% 1.2% 1.2% 1.2%
Dah Sing Fina 80.7% 58.6% 0.2% 0.2% 216.6% 212.5% 10.2% 6.1% 16.3% 1.7% 1.4% 22.0% 29.3% 52.1% 54.1% 0.13% 0.25% 1.0% 1.0% 1.3% 1.2%
Wing Hang 72.7% 62.5% 0.3% 0.3% 67.9% 62.8% 10.3% 6.3% 16.6% 1.6% 1.5% 19.8% 22.4% 48.8% 45.8% -0.07% 0.05% 1.0% 0.9% 1.9% 1.9%
BOCHK 48.3% 39.0% 0.1% 0.2% 266.6% 143.9% 11.3% 4.9% 16.1% 1.4% 1.2% 31.9% 32.2% 34.5% 33.0% -0.05% 0.06% 0.6% 0.5% 2.5% 2.6%
Country Average 68.6% 54.5% 0.3% 0.4% 142.5% 110.0% 10.5% 4.7% 15.2% 1.6% 1.5% 28.3% 30.0% 46.6% 46.2% 0.04% 0.11% 0.9% 0.9% 2.4% 2.4%
Singapore
DBS 79.9% 54.5% 2.1% 1.5% 81.8% 103.0% 15.1% 3.3% 18.4% 1.8% 1.7% 38.0% 35.9% 40.5% 43.6% 0.64% 0.37% 1.0% 0.9% 1.5% 1.5%
OCBC 86.3% 46.4% 1.1% 0.9% 120.9% 131.7% 16.3% 1.3% 17.6% 2.0% 1.9% 44.4% 39.4% 42.1% 43.9% 0.14% 0.19% 1.0% 0.9% 2.1% 1.9%
UOB 80.9% 53.9% 2.2% 2.0% 104.8% 90.8% 15.3% 4.5% 19.8% 2.1% 1.9% 39.1% 35.6% 38.9% 44.0% 0.46% 0.32% 1.1% 1.1% 2.5% 1.9%
Country Average 82.4% 51.6% 1.8% 1.5% 102.5% 108.5% 15.6% 3.0% 18.6% 2.0% 1.8% 40.5% 37.0% 40.5% 43.8% 0.42% 0.29% 1.0% 1.0% 2.0% 1.8%
China
BOC (H) 75.6% 54.1% 1.1% 1.1% 192.3% 219.1% 10.1% 2.5% 12.6% 2.1% 2.1% 29.9% 30.3% 44.3% 43.0% 0.29% 0.53% 1.2% 1.1% 1.9% 1.9%
ABC (H) 55.8% 47.9% 2.0% 1.7% 168.1% 219.0% 9.7% 1.8% 11.6% 2.6% 2.8% 17.1% 18.4% 43.8% 42.6% 0.96% 0.83% 1.2% 1.3% 1.9% 2.2%
BoComm (H) 78.0% 56.6% 1.1% 1.0% 185.8% 221.5% 9.4% 3.0% 12.4% 2.5% 2.6% 18.4% 17.2% 40.3% 39.8% 0.60% 0.57% 1.1% 1.1% 1.8% 1.8%
CITIC (H) 73.0% 60.7% 0.7% 0.6% 213.5% 243.0% 8.4% 2.9% 11.3% 2.6% 2.8% 14.9% 13.8% 40.0% 41.2% 0.36% 0.41% 1.1% 1.1% 1.8% 1.6%
CCB (H) 62.5% 52.4% 1.1% 1.0% 221.1% 247.0% 10.4% 2.3% 12.7% 2.5% 2.7% 22.8% 22.6% 37.2% 36.5% 0.49% 0.52% 1.1% 1.2% 2.4% 2.5%
Chongqing (H) 59.4% 42.8% 2.4% 2.0% 172.8% 195.0% 14.8% 1.5% 16.3% 3.1% 3.3% 4.5% 3.7% 49.8% 44.2% 0.00% 0.35% 1.4% 1.4% 2.4% 2.5%
Merchants  (H) 75.5% 59.6% 0.7% 0.6% 302.4% 362.0% 8.0% 3.4% 11.5% 2.7% 3.0% 20.4% 18.8% 45.9% 43.9% 0.43% 0.50% 1.4% 1.5% 2.0% 2.1%
ICBC (H) 60.9% 50.5% 1.1% 1.0% 228.2% 261.0% 9.9% 2.4% 12.3% 2.4% 2.5% 20.2% 22.2% 36.6% 35.6% 0.45% 0.57% 1.0% 1.0% 2.5% 2.5%
Minsheng (H) 74.6% 58.0% 0.7% 0.6% 270.4% 341.5% 8.1% 2.4% 10.4% 2.9% 3.0% 16.1% 20.3% 47.9% 48.4% 0.55% 0.66% 1.4% 1.7% 1.5% 1.6%
- H Shares 68.4% 53.6% 1.2% 1.1% 217.2% 256.6% 9.9% 2.5% 12.3% 2.6% 2.7% 18.3% 18.6% 42.9% 41.7% 0.46% 0.55% 1.2% 1.3% 2.0% 2.1%
Pudong 70.0% 52.3% 0.5% 0.4% 380.6% 455.0% 9.4% 2.7% 12.0% 2.5% 2.5% 9.6% 10.0% 40.5% 43.3% 0.44% 0.44% 0.9% 1.1% 1.7% 1.7%
Industrial 75.4% 46.2% 0.4% 0.4% 325.5% 415.0% 8.6% 2.6% 11.2% 2.3% 2.3% 11.9% 11.7% 39.2% 39.4% 0.29% 0.48% 0.9% 1.0% 2.2% 2.0%
Ningbo 69.7% 38.6% 0.7% 0.7% 196.2% 215.0% 12.5% 3.7% 16.2% 2.5% 2.5% 13.5% 13.5% 43.9% 45.0% 0.40% 0.52% 1.0% 1.1% 2.1% 2.1%
- A Shares 71.7% 45.7% 0.5% 0.5% 300.8% 361.7% 10.2% 3.0% 13.1% 2.5% 2.4% 11.7% 11.7% 41.2% 42.6% 0.37% 0.48% 0.9% 1.0% 2.0% 1.9%
Far East NA 97.9% 1.0% 0.8% 121.8% 177.2% NA NA 14.1% 3.2% 3.8% 60.4% 50.8% 34.5% 35.4% 0.58% 0.79% 2.1% 2.0% 3.6% 3.1%
India
AXIS 75.9% 59.2% 1.1% 1.3% 74.2% 72.5% 9.4% 3.2% 12.7% 3.2% 3.0% 41.4% 40.3% 45.6% 47.3% 0.77% 0.70% 2.1% 2.1% 2.0% 1.8%
HDFC Bank 77.4% 58.2% 1.0% 1.2% 82.5% 83.2% 12.2% 4.0% 16.2% 4.4% 4.2% 29.1% 30.1% 55.8% 49.5% 0.53% 0.74% 3.0% 2.5% 2.3% 2.3%
ICICI 99.3% 55.1% 4.5% 3.9% 76.0% 78.7% 13.2% 6.4% 19.5% 2.5% 2.5% 42.8% 41.9% 44.2% 44.4% 0.99% 0.67% 1.7% 1.7% 1.6% 1.7%
IndusInd 76.7% 57.8% 1.0% 1.1% 72.6% 70.2% 12.3% 3.6% 15.9% 3.6% 3.5% 34.1% 35.5% 50.2% 51.1% 0.69% 0.66% 2.3% 2.4% 2.2% 2.2%
Kotak 152.4% 56.5% 1.4% 1.2% 65.0% 62.6% 18.0% 1.9% 19.9% 5.0% 4.1% 58.2% 63.0% 71.9% 70.4% 0.27% 0.36% 8.2% 7.5% 4.4% 4.1%
YES 74.9% 58.4% 0.2% 0.2% 48.8% 128.3% 9.7% 6.8% 16.5% 2.7% 2.5% 33.6% 33.8% 39.8% 38.6% 0.14% 0.34% 1.3% 1.2% 2.1% 1.8%
ING Vysya 79.7% 61.7% 2.3% 2.0% 83.4% 83.4% 9.4% 3.6% 12.9% 2.9% 2.8% 39.4% 37.4% 61.5% 62.4% 0.74% 0.38% 2.6% 2.4% 1.4% 1.4%
- Private banks 90.9% 58.1% 1.7% 1.6% 71.8% 82.7% 12.0% 4.2% 16.2% 3.5% 3.2% 39.8% 40.3% 52.7% 52.0% 0.59% 0.55% 3.0% 2.8% 2.3% 2.2%
BOB 75.6% 64.5% 1.4% 1.5% 74.9% 74.9% 10.0% 4.5% 14.5% 2.8% 2.4% 26.4% 23.8% 42.4% 44.9% 0.51% 0.54% 1.4% 1.3% 2.3% 1.6%
BOI 72.3% 61.5% 2.2% 2.5% 59.6% 59.6% 8.3% 3.8% 12.2% 2.5% 2.1% 27.9% 28.6% 55.0% 48.5% 0.63% 0.80% 1.6% 1.3% 1.4% 1.2%
Canara 72.5% 63.4% 1.4% 1.5% 24.0% 20.8% 10.9% 4.5% 15.4% 2.7% 2.3% 25.7% 25.4% 42.7% 45.5% 0.52% 0.61% 1.3% 1.2% 2.5% 1.8%
Corporation 74.7% 60.8% 0.9% 1.2% 49.7% 49.7% 9.3% 6.1% 15.4% 2.4% 2.0% 31.1% 30.0% 41.8% 40.2% 0.73% 0.70% 1.2% 1.1% 1.8% 1.5%
IDBI 87.7% 62.9% 1.8% 2.6% 39.7% 38.7% 8.0% 5.6% 13.6% 1.9% 1.7% 32.5% 31.3% 44.9% 41.8% 0.85% 0.86% 1.1% 1.0% 0.9% 0.7%
OBC 69.7% 60.1% 2.0% 2.0% 51.2% 51.2% 11.2% 3.0% 14.2% 2.9% 2.4% 18.7% 24.0% 42.1% 47.7% 1.04% 0.75% 1.3% 1.3% 1.6% 1.3%
PNB 78.1% 64.6% 1.8% 1.9% 53.4% 53.9% 8.4% 4.0% 12.4% 3.6% 3.1% 24.1% 26.2% 44.4% 46.2% 0.93% 0.85% 1.8% 1.7% 2.0% 1.7%
SBI 81.1% 63.3% 3.1% 4.4% 51.3% 49.8% 8.0% 4.2% 12.3% 2.9% 3.2% 30.9% 25.6% 50.3% 50.6% 1.28% 1.31% 1.9% 1.9% 1.1% 1.2%
Union 75.5% 64.7% 2.4% 3.2% 49.0% 37.1% 8.7% 4.3% 13.0% 2.9% 2.7% 25.8% 24.2% 49.8% 48.1% 0.88% 0.87% 1.7% 1.5% 1.6% 1.4%
- State banks 76.3% 62.9% 1.9% 2.3% 50.3% 48.4% 9.2% 4.5% 13.7% 2.7% 2.4% 27.0% 26.6% 45.9% 45.9% 0.82% 0.81% 1.5% 1.4% 1.7% 1.4%
HDFC 480.2% 89.1% 0.8% 0.8% 124.4% 127.6% 12.2% 1.8% 14.0% 3.4% 3.4% 17.3% 16.9% 7.7% 7.5% 0.07% 0.06% 0.3% 0.3% 2.6% 2.7%
LICHF NA 103.6% 0.5% 0.9% 93.8% 59.8% 9.0% 6.0% 14.9% 3.1% 2.6% 6.8% 11.2% 14.1% 15.1% 0.06% 0.21% 0.4% 0.4% 2.5% 1.9%
IDFC NM 80.2% 0.2% 0.2% 705.7% 704.5% 21.9% 2.6% 24.5% 4.0% 4.0% 38.8% 31.9% 26.9% 24.3% 0.49% 0.35% 1.4% 1.2% 3.0% 3.0%
STFC NA 63.5% 2.9% 2.9% 78.5% 85.5% NA NA NA 10.2% 9.5% 3.1% 2.7% 21.0% 20.9% 2.94% 3.27% 2.0% 1.9% 4.9% 4.2%
- NBFI's 480.2% 90.9% 0.5% 0.6% 308.0% 297.3% 14.4% 3.5% 17.8% 3.5% 3.3% 21.0% 20.0% 16.3% 15.6% 0.21% 0.21% 0.7% 0.6% 2.7% 2.5%

RoRWAsNon int inc/ total inc Cost/ Income Provision/ Loans Cost/ AssetsNPL ratio Provision/ NPLs NIM
Balance Sheet Profit & Loss
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Note: For India we have used fiscally aligned data. Source: Company Data, Morgan Stanley Research, Morgan Stanley Research Estimates (e) 

Loans/ Loans/ Tier 1 Tier 2 CAR
deposits 10 assets 10 2010 2011e 2010 2011e 2010 2010 2010 2010 2011e 2010 2011e 2010 2011e 2010 2011e 2010 2011e 2010 2011e

Korea
Hana 116.9% 71.1% 1.7% 1.4% 97.4% 119.5% 10.7% 3.3% 14.0% 2.3% 2.1% 30.2% 39.3% 54.0% 54.6% 0.70% 0.48% 1.6% 1.7% 0.9% 1.1%
Kookmin 108.6% 76.6% 1.9% 1.8% 105.5% 73.0% 9.7% 3.4% 13.2% 2.9% 2.7% 25.3% 45.0% 69.0% 58.7% 1.39% 0.70% 2.6% 2.7% 0.0% 1.4%
KEB 104.7% 66.3% 1.4% 1.4% 127.1% 110.6% 13.2% 3.1% 16.3% 2.8% 3.0% 30.4% 19.5% 45.9% 51.1% 0.72% 0.63% 1.6% 1.6% 1.9% 1.5%
Shinhan 118.0% 68.7% 1.5% 1.3% 143.7% 101.7% 8.3% 4.1% 12.4% 3.2% 2.8% 38.9% 48.0% 66.6% 61.4% 0.59% 0.47% 3.2% 3.0% 1.3% 1.7%
IBK 223.7% 79.0% 1.8% 1.7% 127.3% 96.2% 8.9% 3.6% 12.5% 2.9% 2.8% 13.6% 6.3% 33.4% 34.4% 1.36% 0.72% 1.0% 1.0% 1.1% 1.5%
Woori 107.1% 68.7% 3.2% 1.7% 77.5% 123.2% 9.0% 3.6% 12.5% 2.4% 2.5% 24.3% 26.2% 46.6% 42.4% 1.30% 1.03% 1.4% 1.4% 0.7% 1.1%
Country Average 129.8% 71.7% 1.9% 1.6% 113.1% 104.0% 10.0% 3.5% 13.5% 2.7% 2.7% 27.1% 30.7% 52.6% 50.4% 1.01% 0.67% 1.9% 1.9% 1.0% 1.4%
Taiwan
Chang Hwa 89.5% 70.8% 0.5% 0.4% 337.6% 280.2% 8.2% 2.5% 10.7% 1.0% 1.0% 31.8% 31.9% 63.5% 63.3% -0.31% -0.16% 0.9% 0.9% 0.8% 0.8%
Chinatrust 72.9% 54.4% 0.4% 0.6% 245.0% 178.0% 11.6% 3.1% 14.6% 2.3% 2.3% 58.0% 54.3% 56.9% 61.0% 0.20% 0.13% 1.8% 1.9% 1.7% 1.7%
Fubon 75.6% 27.7% 0.5% 0.3% 129.5% 229.3% 9.2% 3.8% 13.0% 1.0% 1.1% 73.7% 70.2% 40.2% 40.9% 0.12% 0.00% 0.6% 0.6% 3.3% 3.0%
Mega 87.6% 28.4% 0.3% 0.5% 329.3% 199.1% 9.4% 1.8% 11.3% 1.1% 1.2% 38.3% 37.4% 49.5% 46.0% 0.16% 0.19% 0.4% 0.5% 1.0% 1.1%
Taishin 77.2% 53.7% 0.3% 0.2% 326.3% 413.4% 9.3% 4.3% 13.6% 1.4% 1.4% 43.0% 39.9% 59.3% 61.9% -0.35% -0.32% 1.2% 1.2% 1.1% 1.2%

E.Sun 68.6% 53.5% 0.4% 0.2% 154.4% 348.4% 8.6% 3.0% 11.5% 1.1% 1.1% 39.3% 41.2% 63.5% 58.7% 0.46% 0.42% 1.0% 1.0% 0.7% 0.9%
First 78.8% 62.6% 0.8% 0.5% 112.6% 171.8% 7.0% 3.4% 10.4% 1.0% 1.1% 34.2% 29.7% 57.0% 58.5% 0.26% 0.17% 0.8% 0.8% 0.7% 0.8%
SinoPac 78.8% 61.6% 0.5% 0.3% 145.8% 245.4% 8.6% 1.9% 10.5% 1.3% 1.3% 38.5% 37.1% 61.3% 65.2% 0.26% 0.17% 1.1% 1.2% 0.8% 0.8%
Country Average 78.6% 51.6% 0.5% 0.4% 222.6% 258.2% 9.0% 3.0% 12.0% 1.3% 1.3% 44.6% 42.7% 56.4% 56.9% 0.10% 0.08% 1.0% 1.0% 1.3% 1.3%
Indonesia
Danamon 95.1% 64.1% 3.3% 3.2% 100.9% 86.2% 13.2% 0.0% 13.2% 10.7% 9.3% 22.0% 28.2% 48.6% 51.9% 3.13% 2.54% 5.2% 5.7% 3.8% 3.4%
BRI 75.6% 62.4% 2.7% 3.2% 203.8% 182.3% 12.2% 1.5% 13.8% 10.7% 10.5% 12.3% 12.7% 43.1% 44.0% 3.42% 2.90% 4.0% 4.5% 5.7% 5.2%
BCA 55.5% 47.6% 0.6% 0.6% 395.1% 303.3% 12.6% 0.9% 13.5% 4.5% 5.8% 30.1% 25.5% 51.7% 47.8% 0.23% 0.18% 2.9% 2.9% 4.8% 4.2%
BBNI 70.2% 54.9% 4.2% 3.7% 122.4% 121.9% 16.6% 2.0% 18.6% 5.8% 5.9% 34.2% 33.5% 54.1% 53.1% 2.82% 2.27% 3.9% 3.8% 2.7% 2.8%
Mandiri 68.0% 54.7% 2.0% 2.3% 233.4% 160.0% 10.5% 2.9% 13.4% 5.4% 5.5% 28.8% 37.6% 43.6% 41.8% 1.34% 1.38% 2.7% 2.8% 3.9% 3.9%
BTPN 90.8% 67.6% 1.1% 1.0% 127.9% 83.0% 22.3% 1.1% 23.4% 14.0% 14.0% 3.7% 4.2% 58.8% 52.9% 1.89% 1.98% 6.3% 5.5% 6.2% 6.3%
Country Average 75.9% 58.5% 2.3% 2.3% 197.2% 156.1% 14.6% 1.4% 16.0% 8.5% 8.5% 21.8% 23.6% 50.0% 48.6% 2.1% 1.9% 4.2% 4.2% 4.5% 4.3%

Balance Sheet Profit & Loss
NPL ratio Provision/ NPLs NIM RoRWAsNon int inc/ total inc Cost/ Income Provision/ Loans Cost/ Assets
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Disclosures Section

Morgan Stanley ModelWare is a proprietary analytic framework that helps clients uncover value, adjusting for distortions 
and ambiguities created by local accounting regulations. For example, ModelWare EPS adjusts for one-time events, capitalizes 
operating leases (where their use is significant), and converts inventory from LIFO costing to a FIFO basis. ModelWare also 
emphasizes the separation of operating performance of a company from its financing for a more complete view of how a company 
generates earnings.

The information and opinions in Morgan Stanley Research were prepared or are disseminated by Morgan Stanley Asia Limited (which accepts the responsibility for its 
contents) and/or Morgan Stanley Asia (Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration 
number 200008434H), regulated by the Monetary Authority of Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any 
matters arising from, or in connection with, Morgan Stanley Research), and/or Morgan Stanley Taiwan Limited and/or Morgan Stanley & Co International plc, Seoul 
Branch, and/or Morgan Stanley Australia Limited (A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its 
contents), and/or Morgan Stanley Smith Barney Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license No. 240813, which accepts 
responsibility for its contents), and/or Morgan Stanley India Company Private Limited and their affiliates (collectively, "Morgan Stanley").
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research 
Disclosure Website at www.morganstanley.com/researchdisclosures, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, 
(Attention: Research Management), New York, NY, 10036 USA.
For valuation methodology and risks associated with any price targets referenced in this research report, please email morganstanley.research@morganstanley.com 
with a request for valuation methodology and risks on a particular stock or contact your investment representative or Morgan Stanley Research at 1585 Broadway, 
(Attention: Research Management), New York, NY 10036 USA.
Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not 
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Anil Agarwal
Unless otherwise stated, the individuals listed on the cover page of this report are research analysts.
Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at 
www.morganstanley.com/institutional/research/conflictpolicies.
Important US Regulatory Disclosures on Subject Companies
The following analyst or strategist (or a household member) owns securities (or related derivatives) in a company that he or she covers or recommends in Morgan 
Stanley Research: Richard Wiles - Macquarie Group Limited(common or preferred stock), Nat Aust Bank(common or preferred stock), Westpac Banking(common or 
preferred stock). Morgan Stanley policy prohibits research analysts, strategists and research associates from investing in securities in their sub industry as defined by 
the Global Industry Classification Standard ("GICS," which was developed by and is the exclusive property of MSCI and S&P).  Analysts may nevertheless own such 
securities to the extent acquired under a prior policy or in a merger, fund distribution or other involuntary acquisition. 
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Disclosure section (cont.)
As of October 31, 2011, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in Morgan Stanley 
Research: Agricultural Bank of China Limited, Bank of Baroda, China Merchants Bank, China Minsheng Banking Corp., Chinatrust Financial Holding, E.Sun Financial, 
Fubon Financial Holdings, HDFC Bank, IndusInd Bank, KB Financial Group, Shinhan Financial Group, Yes Bank.
Within the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of ANZ Bank, Bank of China Limited, China 
Construction Bank Corp., Chongqing Rural Commercial Bank, Commonwealth Bk Aust, E.Sun Financial, Fubon Financial Holdings, Industrial Bank of Korea, Nat Aust 
Bank, Oversea-Chinese Banking Corp, PT Bank Negara Indonesia (Persero) Tbk, Westpac Banking.
Within the last 12 months, Morgan Stanley has received compensation for investment banking services from Agricultural Bank of China Limited, ANZ Bank, Bank of 
China Limited, China Construction Bank Corp., China Merchants Bank, Chongqing Rural Commercial Bank, Commonwealth Bk Aust, E.Sun Financial, Hana Financial 
Group, HSBC Holdings, IndusInd Bank, Industrial Bank of Korea, Korea Exchange Bank, Mega Holdings, Nat Aust Bank, Oversea-Chinese Banking Corp, PT Bank 
Negara Indonesia (Persero) Tbk, Shinhan Financial Group, Standard Chartered, Taishin Financial Holdings, United Overseas Bank, Westpac Banking, Woori Finance 
Holdings, Yes Bank.
In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Agricultural Bank of China Limited, ANZ 
Bank, AXIS Bank, Bank of China Limited, Bank of Communications, Bank of East Asia, Bank of Ningbo Co. Ltd, Bank of Queensland, Bendigo and Adelaide Bank 
Limited, Chang Hwa Bank, China CITIC Bank Corporation Limited, China Construction Bank Corp., China Merchants Bank, China Minsheng Banking Corp., Chinatrust 
Financial Holding, Chongqing Rural Commercial Bank, Commonwealth Bk Aust, Dah Sing Financial, DBS Group Holdings, E.Sun Financial, First Financial, Fubon 
Financial Holdings, Hana Financial Group, HDFC, HDFC Bank, HSBC Holdings, ICICI Bank, IndusInd Bank, Industrial and Commercial Bank of China, Industrial Bank 
Co. Ltd., Industrial Bank of Korea, KB Financial Group, Korea Exchange Bank, Macquarie Group Limited, Mega Holdings, Nat Aust Bank, Oversea-Chinese Banking 
Corp, PT Bank Central Asia, PT Bank Danamon Indonesia, PT Bank Negara Indonesia (Persero) Tbk, PT Bank Rakyat Indonesia, Pudong Development Bank, 
Shinhan Financial Group, SinoPac Holdings, Standard Chartered, State Bank of India, Taishin Financial Holdings, United Overseas Bank, Westpac Banking, Wing 
Hang Bank, Woori Finance Holdings, Yes Bank.
Within the last 12 months, Morgan Stanley has received compensation for products and services other than investment banking services from Agricultural Bank of 
China Limited, ANZ Bank, AXIS Bank, Bank of China Limited, Bank of Communications, Bank of East Asia, BOC Hong Kong, Chang Hwa Bank, China CITIC Bank 
Corporation Limited, China Construction Bank Corp., China Merchants Bank, China Minsheng Banking Corp., Chinatrust Financial Holding, Commonwealth Bk Aust, 
Dah Sing Financial, DBS Group Holdings, E.Sun Financial, First Financial, Fubon Financial Holdings, Hana Financial Group, Hang Seng Bank, HDFC, HDFC Bank, 
HSBC Holdings, ICICI Bank, Industrial and Commercial Bank of China, Industrial Bank Co. Ltd., Industrial Bank of Korea, KB Financial Group, Korea Exchange Bank, 
Kotak Mahindra Bank, Macquarie Group Limited, Mega Holdings, Nat Aust Bank, Oversea-Chinese Banking Corp, PT Bank Central Asia, PT Bank Danamon 
Indonesia, PT Bank Mandiri, PT Bank Negara Indonesia (Persero) Tbk, Shinhan Financial Group, SinoPac Holdings, Standard Chartered, State Bank of India, Taishin 
Financial Holdings, United Overseas Bank, Westpac Banking, Wing Hang Bank, Woori Finance Holdings, Yes Bank.
Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the 
following company: Agricultural Bank of China Limited, ANZ Bank, AXIS Bank, Bank of China Limited, Bank of Communications, Bank of East Asia, Bank of Ningbo Co. 
Ltd, Bank of Queensland, Bendigo and Adelaide Bank Limited, Chang Hwa Bank, China CITIC Bank Corporation Limited, China Construction Bank Corp., China 
Merchants Bank, China Minsheng Banking Corp., Chinatrust Financial Holding, Chongqing Rural Commercial Bank, Commonwealth Bk Aust, Dah Sing Financial, DBS 
Group Holdings, E.Sun Financial, First Financial, Fubon Financial Holdings, Hana Financial Group, HDFC, HDFC Bank, HSBC Holdings, ICICI Bank, IndusInd Bank, 
Industrial and Commercial Bank of China, Industrial Bank Co. Ltd., Industrial Bank of Korea, KB Financial Group, Korea Exchange Bank, Macquarie Group Limited, 
Mega Holdings, Nat Aust Bank, Oversea-Chinese Banking Corp, PT Bank Central Asia, PT Bank Danamon Indonesia, PT Bank Negara Indonesia (Persero) Tbk, PT 
Bank Rakyat Indonesia, Pudong Development Bank, Shinhan Financial Group, SinoPac Holdings, Standard Chartered, State Bank of India, Taishin Financial Holdings, 
United Overseas Bank, Westpac Banking, Wing Hang Bank, Woori Finance Holdings, Yes Bank.
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Disclosure section (cont.)
Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past has entered into 
an agreement to provide services or has a client relationship with the following company: Agricultural Bank of China Limited, ANZ Bank, AXIS Bank, Bank of Baroda, 
Bank of China Limited, Bank of Communications, Bank of East Asia, Bank of India, Bank of Ningbo Co. Ltd, Bank of Queensland, BOC Hong Kong, Canara Bank, 
Chang Hwa Bank, China CITIC Bank Corporation Limited, China Construction Bank Corp., China Merchants Bank, China Minsheng Banking Corp., Chinatrust 
Financial Holding, Commonwealth Bk Aust, Corporation Bank, Dah Sing Financial, DBS Group Holdings, E.Sun Financial, First Financial, Fubon Financial Holdings, 
Hana Financial Group, Hang Seng Bank, HDFC, HDFC Bank, HSBC Holdings, ICICI Bank, IDBI, Industrial and Commercial Bank of China, Industrial Bank Co. Ltd., 
Industrial Bank of Korea, KB Financial Group, Korea Exchange Bank, Kotak Mahindra Bank, Macquarie Group Limited, Mega Holdings, Nat Aust Bank, Oversea- 
Chinese Banking Corp, PT Bank Central Asia, PT Bank Danamon Indonesia, PT Bank Mandiri, PT Bank Negara Indonesia (Persero) Tbk, PT Bank Rakyat Indonesia, 
Pudong Development Bank, Punjab National Bank, Shinhan Financial Group, SinoPac Holdings, Standard Chartered, State Bank of India, Taishin Financial Holdings, 
Union Bank of India, United Overseas Bank, Westpac Banking, Wing Hang Bank, Woori Finance Holdings, Yes Bank.
Morgan Stanley & Co. LLC makes a market in the securities of ANZ Bank, Bank of China Limited, Bank of East Asia, BOC Hong Kong, DBS Group Holdings, HDFC 
Bank, HSBC Holdings, ICICI Bank, KB Financial Group, Nat Aust Bank, Shinhan Financial Group, United Overseas Bank, Westpac Banking.
The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various 
factors, including quality of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues.
Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity 
and specialized trading, risk arbitrage and other proprietary trading, fund management, commercial banking, extension of credit, investment services and investment 
banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in Morgan Stanley Research on a principal basis. Morgan 
Stanley may have a position in the debt of the Company or instruments discussed in this report.
Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.
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Disclosure section (cont.)
STOCK RATINGS
Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does 
not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell.  
Investors should carefully read the definitions of all ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete 
information concerning the analyst's views, investors should carefully read Morgan Stanley Research, in its entirety, and not infer the contents from the rating alone.  In 
any case, ratings (or research) should not be used or relied upon as investment advice.  An investor's decision to buy or sell a stock should depend on individual 
circumstances (such as the investor's existing holdings) and other considerations.
Global Stock Ratings Distribution
(as of November 30, 2011)
For disclosure purposes only (in accordance with NASD and NYSE requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of 
Overweight, Equal-weight, Not-Rated and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, 
Not-Rated and Underweight are not the equivalent of buy, hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory 
requirements, we correspond Overweight, our most positive stock rating, with a buy recommendation; we correspond Equal-weight and Not-Rated to hold and 
Underweight to sell recommendations, respectively.

Data include common stock and ADRs currently assigned ratings. An investor's decision to buy or sell a stock should depend on individual circumstances (such as the 
investor's existing holdings) and other considerations. Investment Banking Clients are companies from whom Morgan Stanley received investment banking 
compensation in the last 12 months.

Analyst Stock Ratings
Overweight (O or Over) - The stock's total return is expected to exceed the total return of the relevant country MSCI Index, on a risk-adjusted basis over the next 12-18 
months.
Equal-weight (E or Equal) - The stock's total return is expected to be in line with the total return of the relevant country MSCI Index, on a risk-adjusted basis over the 
next 12-18 months.
Not-Rated (NR) - Currently the analyst does not have adequate conviction about the stock's total return relative to the relevant country MSCI Index on a risk-adjusted 
basis, over the next 12-18 months.
Underweight (U or Under) - The stock's total return is expected to be below the total return of the relevant country MSCI Index, on a risk-adjusted basis, over the next 
12-18 months. Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Coverage Universe Investment Banking Clients (IBC)

Stock Rating Category Count % of Total Count
% of Total 

IBC
% of Rating 

Category 

Overweight/Buy 1109 39% 453 44% 41%
Equal-weight/Hold 1203 42% 434 42% 37%
Not-Rated/Hold 108 4% 24 2% 22%
Underweight/Sell 422 15% 122 12% 29%
Total 2,842 1033
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Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market 
benchmark, as indicated below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market 
benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market 
benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI 
Europe; Japan - TOPIX; Asia - relevant MSCI country index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers
Citi Investment Research & Analysis (CIRA) research reports may be available about the companies or topics that are the subject of Morgan Stanley Research.  Ask your Financial 
Advisor or use Research Center to view any available CIRA research reports in addition to Morgan Stanley research reports.
Important disclosures regarding the relationship between the companies that are the subject of Morgan Stanley Research and Morgan Stanley Smith Barney LLC, Morgan Stanley and 
Citigroup Global Markets Inc. or any of their affiliates, are available on the Morgan Stanley Smith Barney disclosure website at www.morganstanleysmithbarney.com/researchdisclosures.
For Morgan Stanley and Citigroup Global Markets, Inc. specific disclosures, you may refer to www.morganstanley.com/researchdisclosures and 
https://www.citigroupgeo.com/geopublic/Disclosures/index_a.html.
Each Morgan Stanley Equity Research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC.  This review and approval is conducted by the same person who 
reviews the Equity Research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures
Morgan Stanley & Co. International PLC and its affiliates have a significant financial interest in the debt securities of Agricultural Bank of China Limited, ANZ Bank, AXIS Bank, Bank of 
Baroda, Bank of China Limited, Bank of East Asia, Bank of India, Canara Bank, China Construction Bank Corp., Chinatrust Financial Holding, Commonwealth Bk Aust, Fubon Financial 
Holdings, HDFC, HSBC Holdings, ICICI Bank, IDBI, Industrial Bank of Korea, Korea Exchange Bank, Macquarie Group Limited, Nat Aust Bank, Oversea-Chinese Banking Corp, Punjab 

National Bank, Standard Chartered, State Bank of India, United Overseas Bank, Westpac Banking.
Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of 
the Dodd-Frank Wall Street Reform and Consumer Protection Act.
Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views 
expressed in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, 
please contact your sales representative or go to Client Link at www.morganstanley.com.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of 
those who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial 
adviser. The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan 
Stanley Research may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer 
to buy or sell any security/instrument or to participate in any trading strategy. The value of and income from your investments may vary because of changes in interest rates, foreign 
exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There may be time 
limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future 
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the 
subject company's securities/instruments.



M O R G A N   S T A N L E Y   R E S E A R C H

115

Asian Banks – Valuation Chartbook
December 2011

Disclosure section (cont.)
The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various 
factors, including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback 
and competitive factors. Fixed Income Research analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by 
Morgan Stanley or the profitability or revenues of particular trading desks.
Morgan Stanley Research is not an offer to buy or sell or the solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy.  The "Important 
US Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common 
equity securities of the companies.  For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or 
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in 
the preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways 
different from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive 
information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from 
when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect 
information known to, professionals in other Morgan Stanley business areas, including investment banking personnel.
Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses 
unless pre-approved by authorized members of Research management.
Morgan Stanley may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
To our readers in Taiwan:  Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL"). Such information is for your reference 
only. Information on any securities/instruments issued by a company owned by the government of or incorporated in the PRC and listed in on the Stock Exchange of Hong Kong ("SEHK"), 
namely the H-shares, including the component company stocks of the Stock Exchange of Hong Kong ("SEHK")'s Hang Seng China Enterprise Index is distributed only to Taiwan 
Securities Investment Trust Enterprises ("SITE"). The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley 
Research may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. To our readers in Hong Kong: 
Information is distributed in Hong Kong by and on behalf of, and is attributable to, Morgan Stanley Asia Limited as part of its regulated activities in Hong Kong. If you have any queries 
concerning Morgan Stanley Research, please contact our Hong Kong sales representatives. Information on securities/instruments that do not trade in Taiwan is for informational purposes 
only and is not to be construed as a recommendation or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.
Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Morgan Stanley Asia Ltd.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC.  Morgan Stanley Research does not constitute an offer to sell 
or the solicitation of an offer to buy any securities in the PRC.  PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all 
relevant approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves.
Morgan Stanley Research is disseminated in Brazil by Morgan Stanley C.T.V.M. S.A.; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research 
reports only, Morgan Stanley Capital Group Japan Co., Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents); in Singapore by Morgan Stanley 
Asia (Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary 
Authority of Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley 
Research); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley Australia Limited A.B.N. 67 003 734 576, holder of Australian 
financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail clients" within the meaning of the Australian Corporations 
Act by Morgan Stanley Smith Barney Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license No. 240813, which accepts responsibility for its contents; in 
Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited; in Canada by Morgan Stanley Canada Limited, which has 
approved of and takes responsibility for its contents in Canada; in Germany by Morgan Stanley Bank AG, Frankfurt am Main and Morgan Stanley Private Wealth Management Limited, 
Niederlassung Deutschland, regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin); in Spain by Morgan Stanley, S.V., S.A., a Morgan Stanley group company, which is 
supervised by the Spanish Securities Markets Commission (CNMV) and states that Morgan Stanley Research has been written and distributed in accordance with the rules of conduct 
applicable to financial research as established under Spanish regulations; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its contents. Morgan Stanley & Co. 
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the Financial Services Authority, also disseminates Morgan Stanley Research in the UK. Private UK investors should obtain the advice of their Morgan Stanley & Co. International plc or 
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by the Financial Services Board in South Africa. RMB Morgan Stanley (Proprietary) Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB 
Investment Advisory (Proprietary) Limited, which is wholly owned by FirstRand Limited. 
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Morgan Stanley research is disseminated and available primarily electronically, and, in some cases, in printed form.  Additional information on recommended securities/instruments is 
available on request.
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reviewed, approved or endorsed the projections, opinions, forecasts and trading strategies contained herein. Morgan Stanley has no influence on or control over MSCI's index compilation 
decisions.
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