
 
   

Chart of the day: India’s WPI inflation to ease in  

January 
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On the radar:  

• Markets await India’s January WPI inflation print (ICICI projection:5.2%YoY, market 

consensus:5.6%YoY), prior reading 6.16%YoY. 

 

Central Bank watch:  

 

• The Bank of Indonesia left its policy rate unchanged at 7.5% yesterday.  

 

Global market developments:  

 

• US benchmark equity indices ended in the green yesterday, amid better than expected corporate 

earnings results. Meanwhile, Comcast Corp. decided to buy Time Warner Cable Inc for USD 45.2 bn, which 

also added to the gains. Dow Jones ended higher by 0.40% and S&P 500 ended up by 0.58%. 

 

• Asian stocks are trading mixed today morning. Hang Seng is trading higher by 0.52%, led by gains in 

information technology companies. Meanwhile, Shanghai Composite is up by 0.23% amid gains in consumer 

companies. However, Nikkei is trading lower by 0.69%, led by losses in developer stocks.  

 

• US Treasuries are trading flat today morning, holding on to yesterday’s gains amid weak US 

retail sales print, which boosted the safe haven demand for Treasuries. Meanwhile, the bid-to-cover ratio in 

yesterday’s auction of 30-year bonds came in at 2.27 vs. an average of 2.40 in past 10 sales. The 10-year 

benchmark yield fell from an intraday high of 2.78% yesterday, to end the session at 2.73%. 

 

Domestic market developments:  

 

• The telecom spectrum auction reportedly attracted around INR 600 bn worth bids yesterday.  

 

• Indian equities are trading higher today, led by positive overnight cues from the US markets. 

 

• Indian government bonds are trading a tad higher today amid expectation of a benign WPI inflation 

reading. 
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Data releases this week 

MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY 

February 10 February 11 February 12 February 13 February 14 

Country/ Data/ Period/Consensus/ Actual 

 

JN 
Curr Acc 

Bal 
Dec -685.4 -638.6 

JN Trade Bal Dec -1260 -1213 

JN 
Consumer 

Conf 
Jan 42.0 40.5 

SZ 
Unemp 

Rate 
Jan 3.5 3.5 

CA 
Housing 

Starts 
Jan 185.0 180.2 

 

Country/ Data/ Period/Consensus/ Actual 

 

AU 

NAB 

Business 

Confidenc

e Index  

Jan    --      8 

IN 
Exports 

(% YoY) 
Jan -- 3.8 

IN 

Trade 

deficit 

(USD bn) 

Jan -- 9.9 

 

Country/ Data/ Period/Consensus/ Actual 

 

AU 

Westpac 

Consumer 

Conf Index 

Feb -- 100.2 

JN 

Machine 

Orders 

(%MoM) 

Dec -4.0 -15.7 

CH 

Trade 

Balance 

(USD bn) 

Jan 24.1 31.86 

SZ CPI (%YoY) Jan 0.1 0.1 

EZ 

Industrial 

Prod 

(%MoM) 

(sa) 

Dec -0.3 -0.7 

IN 

Industrial 

Prod 

(%YoY) 

Dec -1.2 -0.6 

IN CPI (%YoY) Jan 9.2 8.8 

 

Country/ Data/ Period/Consensus/ Actual 

 

JN 

Domestic 

CGPI 

(%YoY) 

Jan 2.4 2.4 

UK 

RICS 

House 

Price Bal 

(%) 

Jan 58 53 

AU 

Employm

ent 

Change 

('000) 

Jan 15.0 -3.7 

GE 
CPI 

(%YoY) 
Jan F 1.3 1.3 

US 

Retail 

Sales 

Advance 

(%MoM) 

Jan 0.0 -0.4 

US 

Initial 

Jobless 

Claims 

('000) 

Feb-

08 
330 339 

 

Country/Data/ Period/Consensus/ 

Actual 

 

CH 
CPI 

(%YoY) 
Jan 2.4 2.5 

Data to be released later today 

Country/Data/ Period/Consensus/ 

Actual 

 

IN 

Wholesal

e Prices 

(%YoY) 

Jan 5.6 6.2 

EZ 
Trade 

Bal (sa) 
Dec 14.4 16.0 

EZ 

GDP 

(%QoQ) 

(sa) 

4Q A 0.2 0.1 

US 

Industrial 

Producti

on 

(%MoM) 

Jan 0.2 0.3 

US 

Universit

y of 

Michigan 

Confiden

ce Index 

Feb 

P 
80.5 81.2 
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Currency 
Current 

level 
Trend Support Resistance Remarks 

DXY 80.23 Bearish 80.05 80.50 Dollar index is trading weaker today at 80.23 as against previous close of 80.32, marking the lowest level in more 

than a month. Winter storm swept across the U.S. over the last two months has led to weakness in retail sales, 

manufacturing and employment data prints. Market will look for cues from the Industrial production and University 

of Michigan consumer confidence data, scheduled to release later today.    

 

EUR/USD 1.3680 Bullish 1.3640 1.3735 Euro is trading largely flat from yesterday’s close, retaining gains of 0.65% in the previous trading session. 

Germany released its final January inflation data yesterday, which stood at 1.2% YoY, unchanged from flash 

estimates. EZ Q4 GDP data will be released today, along with flash estimate for Germany Q4 GDP. The market 

expects EZ to grow 0.2% QoQ in Q4 2013, marking its third consecutive growth and following a growth of 0.1% in 

Q3 2013. 

 

GBP/USD 1.6652 Bullish 1.6615 1.6690 Sterling (GBP) is currently trading marginally weaker, following three consecutive sessions of strength against the 

US Dollar (USD). Construction output data for December 2013 will be released today, which will help us get a 

clearer picture on Q4 GDP, which, according to preliminary estimates, grew 0.7% QoQ in Q4 2013. Next week, 

though, is extremely data heavy for UK, beginning with January inflation on Tuesday, followed by labour market, 

public finances etc. 

 

USD/JPY 101.67 Bearish 101.65 102.40 Japanese Yen (JPY) is trading weaker today for the third consecutive session. A lot of important macro-economic 

data is due next week. Q4 GDP will be released on Monday, which will be followed by industrial production, Bank 

of Japan monetary policy etc. Japan is expected to grow 0.7% QoQ in Q4, marking its fifth consecutive quarterly 

growth before VAT hike takes place in April, while merchandise trade is expected to post a record deficit in 

January. 

 

USD/CHF 0.8941 Bearish 0.8900 0.8970 Swiss Franc (CHF) is trading largely unchanged from yesterday’s close, holding on its 0.8% gain yesterday. CHF is 

trading stronger against Euro around 1.2217, marking its third consecutive strength in as many sessions. According 

to Producers’ Price Index (PPI) released yesterday, it declined 0.3% YoY (flat MoM) in January 2014, slightly lower 

than market consensus of a fall of 0.4%.  

 

AUD/USD 0.8998 Ranged 0.8965 0.9032 After weakening ~0.5% yesterday, Aussie (AUD) is trading slightly stronger today, paring a portion of yesterday’s 

losses. It, however, continues to weaken against JPY for the third consecutive session, currently trading at 91.64. 

Markets will be closely looking at Westpac leading index, which will be released on Monday. Besides, minutes of 

recent monetary policy meet of Reserve Bank of Australia (RBA) will be released on Wednesday. 
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Currency 
Current 

level 
Trend Support Resistance Remarks 

USD/CAD 1.0959 Bearish 1.0910 1.0980 Following a fall of ~0.2% yesterday, Canadian Dollar (CAD) is trading lower today also, marking its fourth 

consecutive weakness. New housing prices grew 0.1% MoM (1.3% YoY) in December 2013, matching market 

consensus. Although next week is largely quiet in terms of macro-economic data releases, January inflation and 

December retail sales will be released next Friday, which will be closely watched. 

 

Sensex  20,207 Mildly 

bearish  

20,000 20,350 Indian equities are trading higher today, led by positive overnight cues from the US markets. Domestically, market 

will look for cues from the WPI inflation data, scheduled to release later today. On the earnings front, results of SBI 

and SAIL will be closely watched.  

 

USD/INR  62.35 Bearish  62.08 62.40 Indian Rupee opened stronger at 62.24 levels as against previous close of 62.44.The intraday outlook is bullish 

amid benign global market conditions. Besides, we expect inflation to be lower at 5.2% YoY in January as against 

market expectation of 5.6% YoY. Lower WPI inflation is likely to aid sentiment. 

Gsec  

(yield  on 

8.83% 

bond 2023) 

8.84% Ranged 8.80% 8.88% Indian government bonds are trading a tad higher today amid expectation of a benign WPI inflation reading. 

However, market will remain cautious ahead of the interim budget to be presented on coming Monday. The 10-

year benchmark bond yield was down as much as 5 basis points in early trade.  

 

Oil 

(USD/bbl) 

108.44 Bearish 107.50 109.50 US crude oil prices are heading for a fifth weekly gain, the longest rally in a year, as a U.S. winter storm bolstered 

energy demand in the world’s biggest oil consumer. As per EIA report, inventories declined by 731,000 barrels to 

113.1 million in the week ending Feb. 7. WTI for March delivery was at USD 100.29/barrel while Brent is trading at 

USD108.47/barrel.   

 

Gold 

(USD/oz) 

1,304.94 Bullish  1,285.0 1,315.0 Gold headed for the biggest weekly advance since October as weaker U.S. economic data led to weakness in the 

Dollar. Gold is last trading at USD 1,306.1/oz, the highest price since Nov. 8. Assets in the SPDR Gold Trust 

expanded 0.9% to 806.35 metric tons, the highest level since Dec. 20. 
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                     Disclaimer  

Any information in this email should not be construed as an offer, invitation, solicitation, solution or advice of any kind to buy or sell any financial products or services offered by ICICI Bank, unless specifically stated so. ICICI Bank is not acting 
as your financial adviser or in a fiduciary capacity in respect of this proposed transaction with you unless otherwise expressly agreed by us in writing. Before entering into any transaction you should take steps to ensure that you understand 
the transaction and have made an independent assessment of the appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may 
consider asking advice from your advisers in making this assessment 

Disclaimer for US/UK/Belgium residents  

 This document is issued solely by ICICI Bank Limited (‘’ICICI’’). The material in this document is derived from sources ICICI believes to be reliable but which have not been independently verified. In preparing this document, ICICI has relied 
upon and assumed, the accuracy and completeness of all information available from public sources ICICI makes no guarantee of the accuracy and completeness of factual or analytical data and is not responsible for errors of 
transmission or reception.  The opinions contained in such material constitute the judgment of ICICI in relation to the matters which are the subject of such material as at the date of its publication, all of which are expressed without any 
responsibility on ICICI’s part and are subject to change without notice. ICICI has no duty to update this document, the opinions, factual or analytical data contained herein. The information and opinions in such material are given by ICICI as 
part of its internal research activity and not as manager of or adviser in relation to any assets or investments and no consideration has been given to the particular needs of any recipient. 

 
Except for the historical information contained herein, statements in this document, which contain words or phrases such as 'will', 'would', etc., and similar expressions or variations of such expressions may constitute 'forward-looking 
statements'. These forward-looking statements involve a number of risks, uncertainties and other factors that could cause actual results to differ materially from those suggested by the forward-looking statements. ICICI Bank undertakes no 
obligation to update forward-looking statements to reflect events or circumstances after the date thereof. Nothing contained in this publication shall constitute or be deemed to constitute an offer to sell/purchase or as an invitation or 
solicitation to do so for any securities or financial products of any entity. ICICI Bank and/or its Affiliates, ("ICICI Group") make no representation as to the accuracy, completeness or reliability of any information contained herein or 
otherwise provided and hereby disclaim any liability with regard to the same. ICICI Group or its officers, employees, personnel, directors may be associated in a commercial or personal capacity or may have a commercial interest 
including as proprietary traders in or with the securities and/or companies or issues or matters as contained in this publication and such commercial capacity or interest whether or not differing with or conflicting with this 
publication, shall not make or render ICICI Group liable in any manner whatsoever & ICICI Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever for any direct or 
indirect loss arising from the use or access of any information that may be displayed in this publication from time to time 
 
This document is intended for distribution solely to customers of ICICI. No part of this report may be copied or redistributed by any recipient for any purpose without ICICI’s prior written consent. If the reader of this message is not 
the intended recipient and has received this transmission in error, please immediately notify ICICI, Samir Tripathi , E-mail: samir.tripathi@icicibank.com or by telephone at +9122-2653-7233 and please delete this message from 
your system. 
 
 

DISCLAIMER FOR DUBAI INTERNATIONAL FINANCIAL CENTRE (“DIFC”) CLIENTS: 

“This marketing material is distributed by ICICI Bank Ltd., Dubai International Financial Centre (DIFC) Branch and is intended only for ‘professional clients’ not retail clients. The financial products or financial services to which the marketing 
material relates to will only be made available to a ‘professional client’ as defined in the DFSA rule book via section COB 2.3.2. Professional clients as defined by DFSA need to have net assets of USD 500,000/- and have sufficient experience 
and understanding of relevant financial markets, products or transactions and any associated risks. The DIFC branch of ICICI Bank Ltd., is a duly licensed Category 1 Authorized Firm and regulated by the DFSA”. 
 

DISCLOSURE FOR RESIDENTS IN THE UNITED ARAB EMIRATES (“UAE”): 
 
This document is for personal use only and shall in no way be construed as a general offer for the sale of Products to the public in the UAE, or as an attempt to conduct business, as a financial institution or otherwise, in the UAE. Investors 
should note that any products mentioned in this document, any offering material related thereto and any interests therein have not been approved or licensed by the UAE Central Bank or by any other relevant licensing authority in the UAE, 
and they do not constitute a public offer of products in the UAE in accordance with the Commercial Companies Law, Federal Law No. 8 of 1984 (as amended) or otherwise. 


