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Sales strong, rentals decline

February 08, 2013 B Broadly in-line: Anantraj reported revenues of Rs1.7bn, growth of 88% YoY &
34% QoQ, slightly ahead of our estimates on account of a land sale worth A
Kejal Mehta Rs126m. Besides, the quarter also witnessed the ‘Sector 63, Gurgaon project B
kejalmehta@plindia.com crossing the revenue threshold this quarter. =
+91-22-66322246 )
Pratik Shah EBITDA margins stood at 42% as against 53% in Q3FY12 as well as a similar B
pratikshah@plindia.com number in Q2FY13. The lower margins would also be on lower margin land sales F,’,
+91-22-66322256 during the quarter. PAT stood at Rs531m, growth of 68% YoY & 7% QoQ, in-line g
with our estimates. 3
Rating Accumulate >
Price Rs7s M Sales & Revenue Break-up: Sales during the quarter was largely contributed by =
Target Price Rs91 Sector 63, Gurgaon (~80%) and the remaining by ‘Neemrana’ and ‘Maceo’ N ®f
Implied Upside 21.3% (Sector 91, Gurgaon) projects. With regards to revenue recognition, 16.8% was
Sensex 19,580 contributed by Maceo, 20.7% by Manesar, 12% by Neemrana, 35.5% by Sector
Nifty 5,939 63, Gurgaon and 15% together by rentals and land sales.
(Prices as on February 07, 2013) B Rentals witnessed a sequential decline: Rentals declined from Rs153m in
- Q2FY13 to Rs130m due to the expiry of the management contract on one of its
"rwr::::fg:;la (s bn) 292 hotels. The shift from one operator to another led to a lag of three months.
Besides, some leases also expired at Manesar IT Park which has not yet been
Shares o/s (m) 295.1
3M Avg. Daily value (Rs m) 318.1 renewed.
Majonshareholders B Valuations: The company’s net assets are valued at Rs44.3bn, of which, we
Promoters 62-162/" deduct debt of Rs12.8bn which gives us a value of Rs31.5bn, translating to
FDc;rne]g‘tic nst. 12:2302 R§107/share. To arr?ve a't our target price, we have 'valu'ed the company at 15%
Public & Other 21.17% discount to NAV which gives a value of Rs91. We maintain ‘Accumulate’.
Stock Performance
(%) im 6M 12M
Absolute (22.0) 47.6 13.0 - -
Relative (21.4) 36.4 19 Key financials (Y/e March) 2012 2013E 2014E 2015E
How we differ from Consensus Revenues (Rs m) 3,115 5,176 6,123 7,699
EPS (Rs) pL Cons. % Diff Growth (%) (26.5) 66.1 18.3 25.7
2014 6.8 9.1 246 EBITDA (Rs m) 1,699 2,484 3,123 3,927
2015 8.6 9.4 83 PAT (Rs m) 1,191 1,768 2,019 2,547
EPS (Rs) 4.0 6.0 6.8 8.6
Growth (%) (28.9) 48.4 14.2 26.1
Price Performance (RIC: ANRA.BO, BB: ARCP IN)  Net DPS (Rs) 0.4 0.9 1.0 1.3
(Rs)
120 1 Profitability & Valuation 2012 2013E 2014E 2015E
100 - EBITDA margin (%) 54.5 48.0 51.0 51.0
80 - RoE (%) 3.2 4.5 5.0 6.0
60 - RoCE (%) 2.8 36 3.9 4.7
40 - EV / sales (x) 9.8 6.6 5.9 4.6
20 - EV / EBITDA (x) 18.0 13.8 11.6 8.9
0 T T T T T | PE (x) 18.6 12.6 11.0 8.7
N (V) N [aV] N N
E - : z - - P/ BV (x) 0.6 0.6 0.5 0.5
¢ £ =2 2 & 8 Net dividend yield (%) 0.5 1.2 1.4 1.7

Source: Bloomberg Source: Company Data; PL Research
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Exhibit 1: Q3FY13 Result Overview (Rs m)

Y/e March Q3FY13 Q3FY12 YoYgr. (%) Q2FY13 9MFY13 9MFY12 YoYgr. (%)

Net Sales 1,729 922 87.7 1,289 3,933 2,631 49.5

EXPENDITURE 1,000 431 601 2,046 1,134

Consumption of raw material 915 322 184.0 516 1,794 893 100.8
% of sales 52.9 35.0 40.0 45.6 34.0

Staff cost 41 34 20.1 36 117 79 48.1
% of sales 2.4 3.7 2.8 3.0 3.0

Manufacturing and other exp 44 74 (40.8) 49 135 152 (11.0)
% of sales 2.5 8.0 3.8 3.4 5.8

EBITDA 729 491 48.5 688 1,887 1,497 26.0
% of sales 42.2 53.3 534 48.0 56.9

Depreciation 26 36 (29.0) 25 75 90 (17.3)

Other Income 40 51 (22.2) 43 117 141 (17.4)

EBIT 743 506 46.8 706 1,929 1,548 24.6

Financial Expenses 40 69 (41.0) 41 119 170 (29.9)

Adjusted profit before tax 703 437 60.6 665 1,810 1,378 31.3

Provision for taxation 170 97 75.0 168 447 346 29.3
% of PBT 24.2 22.2 25.3 24.7 25.1

Adjusted profit after tax 533 340 56.5 496 1,362 1,032 32.0

Exceptional item 0 28 2 12 42

Prior period Adjustments Q) 4 - 1) 4

Reported PAT 531 316 68.2 495 1,348 994 35.7

Source: Company Data, PL Research
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Income Statement (Rs m)

Balance Sheet Abstract (Rs m)

Anant Raj Industries

Y/e March 2012 2013E 2014E 2015E Y/e March 2012 2013E 2014E 2015E

Net Revenue 3,115 5,176 6,123 7,699 Shareholder's Funds 38,322 39,780 41,445 43,545

Raw Material Expenses 1,093 1,449 1,470 1,848 Total Debt 9,817 14,500 14,250 13,500

Gross Profit 2,022 3,727 4,654 5,852 Other Liabilities 860 860 860 860

Employee Cost — — — — Total Liabilities 48,999 55,140 56,555 57,904

Other Expenses 323 1,242 1,531 1,925 Net Fixed Assets 26,962 30,876 32,724 32,567

EBITDA 1,699 2,484 3,123 3,927 Goodwill — — — —_

Depr. & Amortization 110 107 151 157 Investments 3,245 3,245 3,245 3,245

Net Interest 206 170 210 189 Net Current Assets 18,784 21,019 20,585 22,092

Other Income 201 150 165 110 Cash & Equivalents 1,451 2,414 326 646

Profit before Tax 1,584 2,357 2,926 3,691 Other Current Assets 23,444 27,105 30,554 34,845

Total Tax 396 589 907 1,144 Current Liabilities 6,111 8,500 10,294 13,399

Profit after Tax 1,188 1,768 2,019 2,547 Other Assets 8 — — —

Ex-Od items / Min. Int. 120 — — — Total Assets 48,999 55,140 56,555 57,904

Adj. PAT 1,191 1,768 2,019 2,547

Avg. Shares 0/S (m) 295.1 295.1 295.1 295.1

EPS (Rs.) 4.0 6.0 6.8 8.6

Cash Flow Abstract (Rs m) Quarterly Financials (Rs m)

Y/e March 2012 2013E 2014E 2015E Y/e March Q4FY12 Q1FY13 Q2FY13 Q3FY13

C/F from Operations (1,277) 773 727 1,705 Net Revenue 654 915 1,289 1,729

C/F from Investing 1,446 (4,021) (2,000) — EBITDA 187 470 688 729

C/F from Financing (28) 4,203 (814) (1,386) % of revenue 28.6 51.4 534 42.2

Inc. / Dec. in Cash 140 955 (2,088) 320 Depr. & Amortization 18 24 25 26

Opening Cash 1,482 1,451 2,414 326 Net Interest 47 37 41 40

Closing Cash 1,451 2,414 326 646 Other Income 49 34 43 40

FCFF (3,219) (597) (983) 517 Profit before Tax 171 442 665 703

FCFE (3,059) 4,086 (1,233) (233)  Total Tax 51 109 168 170
Profit after Tax 123 323 495 533
Adj. PAT 120 333 496 533

Key Financial Metrics Key Operating Metrics

Y/e March 2012 2013E 2014E 2015 Y/e March 2012 2013 2014E  2015E

Growth Ceramic tiles 6 — — —

Revenue (%) (26.5) 66.1 18.3 25.7 Sale of assets/ Investments 164 500 350 300

EBITDA (%) (27.9) 46.2 25.7 25.7 Rental received (Rs m) 878 1,358 1,020 1,256

PAT (%) (28.9) 48.4 14.2 26.1 Residential Sales 3,214 3,318 4,753 6,144

EPS (%) (28.9) 48.4 14.2 261  Reversal (1,153) - — -

Profitability Source: Company Data, PL Research.

EBITDA Margin (%) 54.5 48.0 51.0 51.0

PAT Margin (%) 38.2 34.2 33.0 331

RoCE (%) 2.8 3.6 3.9 4.7

RoE (%) 3.2 4.5 5.0 6.0

Balance Sheet

Net Debt : Equity 0.2 0.3 0.3 0.3

Net Wrkng Cap. (days) 4,017 3,440 3,683 3,347

Valuation

PER (x) 18.6 12.6 11.0 8.7

P/B(x) 0.6 0.6 0.5 0.5

EV / EBITDA (x) 18.0 13.8 11.6 8.9

EV / Sales (x) 0.8 6.6 5.9 46

Earnings Quality

Eff. Tax Rate 24.9 25.0 31.0 31.0

Other Inc / PBT 12.8 6.4 5.6 3.0

Eff. Depr. Rate (%) 0.5 0.5 0.6 0.6

FCFE / PAT  (256.8) 2311 (61.1) (9.2)

Source: Company Data, PL Research.
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POWERING YOUR FINANCIAL GROWTH

Prabhudas Lilladher Pvt. Ltd.
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India
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BUY Accumulate Reduce Sell

PL’s Recommendation Nomenclature

BUY : Over 15% Outperformance to Sensex over 12-months Accumulate : Outperformance to Sensex over 12-months

Reduce : Underperformance to Sensex over 12-months Sell : Over 15% underperformance to Sensex over 12-months
Trading Buy : Over 10% absolute upside in 1-month Trading Sell : Over 10% absolute decline in 1-month

Not Rated (NR) : No specific call on the stock Under Review (UR)  : Rating likely to change shortly

This document has been prepared by the Research Division of Prabhudas Lilladher Pvt. Ltd. Mumbai, India (PL) and is meant for use by the recipient only as
information and is not for circulation. This document is not to be reported or copied or made available to others without prior permission of PL. It should not be

considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy
or completeness of the same. Neither PL nor any of its affiliates, its directors or its employees accept any responsibility of whatsoever nature for the information,

statements and opinion given, made available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The
suitability or otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an

independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or

engage in transactions of securities of companies referred to in this report and they may have used the research material prior to publication.

We may from time to time solicit or perform investment banking or other services for any company mentioned in this document.
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