
   
 
 
   
 
 
 
 
 
 
 
 
 
 
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Business Cycle Monitor 
Treasury Research Group 

For private circulation only 

July 04, 2013 

 
 

Morning Market Starter 
Treasury Research Group 

For private circulation only 

L Subramanian 
 

            Treasury Research Group 
              Tel: (+91-22) 2653-6280 

   Developments since yesterday 
 

• In further political development in Portugal, Prime Minister Pedro Passos Coelho said that he will not quit after the 
resignation of Foreign Affairs Minister Paulo Portas, a coalition partner  

• The Indian Cabinet yesterday passed the Food Security Bill ordinance. The Bill aims to provide uniform 5 kg of food 
grains per month per person at a highly subsidised price of Rs 1-3 per kg to two-thirds of the country's population 

• US stocks ended higher yesterday as positive employment data aided optimism over labour market recovery. Dow 
Jones ended at 14988.00 (+0.38%) while S&P 500 closed at 1615.41 (+0.08%).  

• Asian stocks are trading largely in the green tracking overnight gains on the Wall Street amidst broad based growth 
optimism in US. Hang Seng, Kospi and the Australia’s ASX are up by 1.51%, 0.17% and 0.93% respectively. 
Meanwhile, Nikkei is trading lower by 0.41%, weighed down by index heavyweight stocks 

• US Treasuries are closed for trading today on account of US Independence Day holiday. The 10-year benchmark 
yield rose by 3 bps to close at 2.50% yesterday amidst better than expected US labour market data and increased 
speculation of tapering of asset purchases by the Fed. 

Data released since yesterday 

Date Time Country Event Period Expectation Actual Prior  Revised 

Jul 03 10:30 IN PMI Services Jun -- 51.7 53.6 -- 

Jul 03 13:30 EZ PMI Services Jun F 48.6 48.3 48.6 -- 

Jul 03 14:00 UK PMI Services Jun 55.0 56.9 54.9 -- 

Jul 03 14:30 EZ Retail Sales (%MoM) May 0.1 1.0 -0.5 -0.2 

Jul 03 17:45 US ADP Empl Change ('000s) Jun 160 188 135 134 

Jul 03 18:00 US Trade Balance (USD bn) May -40.2 -45 -40.3 -40.1 

Jul 03 18:00 US Initial Jobless Claims ('000s) Jun-29 345 343 346 348 

Jul 03 19:30 US ISM Non-Mfg Composite Jun 54.2 52.2 53.7 -- 
 

View Today 
Trend 

  Intraday Fortnight 
Support 

(1) Support(2) 
Resistance 

(1) 
Resistance 

(2) 
Market 
level* 

DXY Bullish Bullish 83.00 82.70 83.58 84.11 83.27 
EUR/USD Bearish Rangebound 1.2960 1.2920 1.3030 1.3050 1.2994 
GBP/USD Bearish Rangebound 1.5220 1.5200 1.5288 1.5340 1.5260 
USD/JPY Bullish Bullish 99.60 99.20 100.25 100.70 99.81 
USD/CHF Bullish Bearish 0.9455 0.9420 0.9507 0.9542 0.9480 

USDINR(Spot) Ranged -- 60.05 59.83 60.40 60.65 60.02 
AUD/USD bearish Rangebound 0.9050 0.9028 0.9132 0.9170 0.9080 
USD/CAD Bullish Rangebound 1.0500 1.0470 1.0350 1.0550 1.0515 

Trend 
  Intraday Fortnight Trading Range 

Market 
level* 

OIS (5Y) Ranged Ranged 7.48%-7.54%  7.51% 

Gsec (8.15% 2022) Ranged Ranged 7.64%-7.70%  7.67% 

Gsec (7.16% 2023) Ranged Ranged 7.48%-7.54%  7.51% 
Sensex Ranged Ranged 18700-19400 19252 

Gold Ranged Ranged $1240/$1275 $1,253 
Brent Oil Ranged Ranged $105.0 -$106.5 $105.7 

*These levels are taken at 9:30 AM IST    
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DXY The DXY index is trading strong at 83.23 levels as compared to yesterday’s lows of 83.09 on the back of 
better than expected ADP and jobless claims data releases that continue to support expectations of a good 
NFP print and an early tapering of QE by the US Fed. The safe haven demand for the greenback has been 
supported by the political tensions in Portugal. The gains though have been capped in thin holiday trade and 
on weak US trade deficit and services PMI releases. The markets now eagerly await the US NFP data due on 
Friday. Technically, intraday trend for the DXY is bullish with support and resistance at 83.00 and 83.58 
respectively. 
 

EUR/USD The Euro is trading above the psychological 1.30 mark though lower compared to yesterday’s highs of 
1.3030 amidst a strong greenback. The currency however touched a low of 1.2921 yesterday amidst political 
tensions in Portugal with resignation of 2 ministers that led to a spike in 10-year yield to highs of 8.15% 
yesterday. The markets remains focused on the ECB policy meeting due later today, with Draghi likely to 
assert an accommodative policy stance in ailing economy. The intraday trend for the Euro is bearish, with 
support and resistance at 1.29600 and 1.3030 respectively.  
 

GBP/USD The British Pound is trading at 1.5264 levels as against previous close of 1.5278 tracking the losses in Euro. 
The currency however touched a high of 1.5302 yesterday on sharply better than expected services PMI 
release. The currency moves intraday though are likely to be limited on US holiday and ahead of the BoE 
policy meeting due later this week, the first under the new Governor Carney, with his monetary policy stance 
to be closely watched. The intra day trend for the GBP/USD cross is bearish, with support and resistance at 
1.5220 and 1.5284 respectively.  
 

USD/JPY The USDJPY currency pair is trading below the psychological 100 mark at 99.89 levels as Fed QE tapering 
concerns and renewed Eurozone debt issues have boosted the safe haven demand for the Yen. The BoJ 
Governor Kuroda in his comments this morning has asserted that the monetary stimulus is bearing fruit with 
the economy on a steady recovery path and with some of signs of a pick up in inflation expectations. The 
BoJ policy meeting is due next week though not much is expected in terms on change in quantum of the 
asset purchase program. The markets would also watch for the Ministry of Finance weekly flows data. 
Technically, the intra day trend for USD/JPY cross is bullish with support at 99.60 and resistance at 100.25  
 

USD/CHF USD/CHF is currently trading at 0.9474 levels as against previous close of 0.9465 amidst slight strength in the 
greenback this morning. Against the Euro, the currency is trading at 1.2316 levels after gaining 0.2% in the 
previous trading session amidst renewed debt concerns in the Eurozone economy, that have also supported 
the safe haven demand for the franc. The markets will track the Swiss CPI print due on Friday. Technically, 
USD/CHF is expected to trade bullish with support at 0.9455 and resistance at 0.9507. 
 

AUD/USD The Australian Dollar is trading marginally higher around 0.9096 levels as against previous close of 0.9087 
after recovering somewhat from the recent lows on value buying. Gains in the metal space also provided 
support to the Aussie. However, the upside remains capped amidst comments by the RBA, which 
emphasised on the need for currency depreciation for growth rebalancing in Australia. Technically, we 
expect AUD/USD to bearish with support at 0.9050 and resistance at 0.9132. 
 

USD/CAD The Canadian Dollar is trading slightly weak at 1.0512 compared to yesterday’s close of 1.0505 on the back of 
marginal Dollar strength this morning. However, firm crude oil prices provided support and limited the 
downside. Markets would closely Canada’s employment data and Ivey PMI reading slated to be released 
tomorrow for further cues on domestic growth momentum. Technically, we expect USD/CAD to trade bullish 
with support at 1.0500 and resistance at 1.0530.  
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Sensex  Indian stocks markets opened marginally higher tracking positive cues from global peers. Value buying after 
losses in the last two trading sessions is also likely to provide support. However, caution ahead of the start of 
the FY2013 Q1 earning result announcement due to start next week is likely to cap the upside. Meanwhile, 
the Cabinet yesterday cleared the Food Security Bill ordinance. Technically, Sensex is expected to trade 
ranged between 18700-19400. 
 

USD/INR  The Indian Rupee opened stronger at 60.09 compared to yesterday’s close of 60.22 tracking largely positive 
cues from Asian currency peers. Likely capital flows related to the HUL open offer, which closes today is 
likely to provide further support. However, the upside is likely to be capped amidst caution in the global 
markets ahead of the ECB and BoE policy meeting today and the US non-farm payrolls data due tomorrow. 
Investors would closely watch movements in domestic stock markets for direction. The intraday trend for 
USDINR is ranged with support at 60.05 and resistance at 60.40.  
 

Gsec  The Indian Government bonds are likely to witness some pressure ahead of the fresh supply of dated 
securities worth INR 150 bn due tomorrow and firm global crude oil prices. Persistent weakness in the Rupee 
is also likely to weigh on rate cut expectations and further add to the losses. Market focus would remain on 
the Government’s reform agenda and any progress in this direction would be a positive for the bonds. The 
old 10-year bond yield, currently at 7.67%, is expected to trade in the range of 7.64%-7.70% while the new 
10-year benchmark, currently at 7.51%, is expected to trade in the band of 7.48%-7.54%. 
 

Oil Crude oil prices are trading marginally lower this morning, albeit holding on to most of the recent gains. 
Though slight strength in the Dollar in the early trade today weighed on crude oil prices, continued political 
unrest in Egypt capped the downside. Prices also received support as the US Energy Department yesterday 
reported that crude inventories fell by 10.3 mn barrels last week, more than expectations of a 2.3 mn barrels 
decline. WTI is trading at USD 101.13/bbl, vs. yesterday’s close of USD 101.24/bbl. Brent is currently at USD 
105.39/bbl vs. USD 105.76/bbl yesterday. Technically, Brent is expected to trade ranged between USD 105.0 
-106.5/bbl. 
 

Gold Gold prices are trading little changed around USD 1253/oz as markets await further cues on Fed’s asset 
purchase program from the US non-farm payrolls report due tomorrow. Though a brief pause in ETF sell-off 
yesterday provided some support, the upside was capped amidst marginal Dollar strength this morning. 
Technically gold is expected to trade ranged between USD 1240-1275/oz. 
 

 

Data Today 

Time Country Event Period Expectation Prior 

16:30 UK BoE Policy Rate (%) Jul-04 0.5 0.5 

16:30 UK BoE Asset Purchase Target (GBP bn) Jul 375 375 

17:15 EZ ECB Policy Rate (%) Jul-04 0.5 0.5 
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 Disclaimer  

Any information in this email should not be construed as an offer, invitation, solicitation, solution or advice of any kind to buy or sell any financial products or services 
offered by ICICI Bank, unless specifically stated so. ICICI Bank is not acting as your financial adviser or in a fiduciary capacity in respect of this proposed transaction with 
you unless otherwise expressly agreed by us in writing. Before entering into any transaction you should take steps to ensure that you understand the transaction and 
have made an independent assessment of the appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and 
benefits of entering into such transaction. You may consider asking advice from your advisers in making this assessment 

Disclaimer for US/UK/Belgium residents  

 This document is issued solely by ICICI Bank Limited (‘’ICICI’’). The material in this document is derived from sources ICICI believes to be reliable but which have not 
been independently verified. In preparing this document, ICICI has relied upon and assumed, the accuracy and completeness of all information available from 
public sources ICICI makes no guarantee of the accuracy and completeness of factual or analytical data and is not responsible for errors of transmission or 
reception.  The opinions contained in such material constitute the judgment of ICICI in relation to the matters which are the subject of such material as at the date of its 
publication, all of which are expressed without any responsibility on ICICI’s part and are subject to change without notice. ICICI has no duty to update this document, 
the opinions, factual or analytical data contained herein. The information and opinions in such material are given by ICICI as part of its internal research activity and not 
as manager of or adviser in relation to any assets or investments and no consideration has been given to the particular needs of any recipient. 

 
Except for the historical information contained herein, statements in this document, which contain words or phrases such as 'will', 'would', etc., and similar expressions 
or variations of such expressions may constitute 'forward-looking statements'. These forward-looking statements involve a number of risks, uncertainties and other 
factors that could cause actual results to differ materially from those suggested by the forward-looking statements. ICICI Bank undertakes no obligation to update 
forward-looking statements to reflect events or circumstances after the date thereof. Nothing contained in this publication shall constitute or be deemed to constitute 
an offer to sell/purchase or as an invitation or solicitation to do so for any securities or financial products of any entity. ICICI Bank and/or its Affiliates, ("ICICI 
Group") make no representation as to the accuracy, completeness or reliability of any information contained herein or otherwise provided and hereby disclaim 
any liability with regard to the same. ICICI Group or its officers, employees, personnel, directors may be associated in a commercial or personal capacity or may 
have a commercial interest including as proprietary traders in or with the securities and/or companies or issues or matters as contained in this publication and 
such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render ICICI Group liable in any manner 
whatsoever & ICICI Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever for any direct or 
indirect loss arising from the use or access of any information that may be displayed in this publication from time to time 
 
This document is intended for distribution solely to customers of ICICI. No part of this report may be copied or redistributed by any recipient for any purpose 
without ICICI’s prior written consent. If the reader of this message is not the intended recipient and has received this transmission in error, please immediately 
notify ICICI, Samir Tripathi , E-mail: samir.tripathi@icicibank.com or by telephone at +9122-2653-7233 and please delete this message from your system. 
 
 

DISCLAIMER FOR DUBAI INTERNATIONAL FINANCIAL CENTRE (“DIFC”) CLIENTS: 

“This marketing material is distributed by ICICI Bank Ltd., Dubai International Financial Centre (DIFC) Branch and is intended only for ‘professional clients’ not retail 
clients. The financial products or financial services to which the marketing material relates to will only be made available to a ‘professional client’ as defined in the DFSA 
rule book via section COB 2.3.2. Professional clients as defined by DFSA need to have net assets of USD 500,000/- and have sufficient experience and understanding of 
relevant financial markets, products or transactions and any associated risks. The DIFC branch of ICICI Bank Ltd., is a duly licensed Category 1 Authorized Firm and 
regulated by the DFSA”. 
 
DISCLOSURE FOR RESIDENTS IN THE UNITED ARAB EMIRATES (“UAE”): 
 
This document is for personal use only and shall in no way be construed as a general offer for the sale of Products to the public in the UAE, or as an attempt to conduct 
business, as a financial institution or otherwise, in the UAE. Investors should note that any products mentioned in this document, any offering material related thereto 
and any interests therein have not been approved or licensed by the UAE Central Bank or by any other relevant licensing authority in the UAE, and they do not constitute 
a public offer of products in the UAE in accordance with the Commercial Companies Law, Federal Law No. 8 of 1984 (as amended) or otherwise. 


