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Developments since yesterday 
 
• Fed official Dudley yesterday said that “economic growth isn’t sufficient yet” to support gains in the labour market 

that are prerequisite for the Fed to consider tapering of QE. However, he added that he expects the pace of growth 
to pick up in 2014.  

• US S&P 500 snapped its 3-session winning streak to end lower yesterday on the back of profit-booking by investors. 
The Dow Jones, meanwhile, had briefly surpassed the 16,000- level mark in yesterday’s trade before retreating to 
15,976. 02 (+0.09%) on the back of losses in consumer goods and commodity stocks. The S&P 500 fell by 0.37%. 

• Asian stocks are trading mixed this morning. Nikkei is down by 0.38% weighed by losses in export-related stocks. 
Australia’s ASX is also lower by 0.50% amidst losses in mining stocks. Meanwhile, Kospi is up 1.03%, led by gains in 
auto stocks. Hang Seng is also holding on to most of yesterday’s gains and is up by 0.37%. Shanghai Composite, 
meanwhile, is trading down 0.08%. 

• US Treasuries are trading little changed today morning, holding on to most of yesterday’s gains amidst rising 
speculation that the Fed would continue with its current pace of asset purchases for the time being, following recent 
comments by Fed Chair-nominee Yellen and Fed official Dudley. The benchmark 10-year yield is currently trading at 
near a one-week low of 2.66%- same as yesterday’s close. 

Data released since yesterday 

Date Time Country Event Period Expectation Actual Prior  Revised 

Nov-18 14:30 EZ 
Current Account (EUR bn) 
(sa) Sep -- 13.7 17.4 17.9 

Nov-18 15:30 EZ 
Trade Balance (EUR bn) 
(sa) Sep 13.0 14.3 12.3 -- 

Nov-18 19:30 US 
Total Net TIC Flows (USD 
bn) Sep -- -106.8 -2.9 -13.8 

Nov-19 6:00 AU RBA minutes Nov       
 

View Today 
Trend 

  Intraday Fortnight 
Support 

(1) 
Support 

(2) 
Resistance 

(1) 
Resistance 

(2) 
Market 
level* 

DXY Bearish Bullish 80.45 80.22 81.10 81.60 80.66 
EUR/USD Bullish Bullish 1.3470 1.3350 1.3560 1.3630 1.3514 
GBP/USD Bullish Bullish 1.6080 1.6020 1.6160 1.6250 1.6113 
USD/JPY Bearish Bullish 99.40 99.00 100.45 101.50 99.72 
USD/CHF Bearish Bearish 0.9094 0.9015 0.9165 0.9255 0.9117 

USDINR(Spot) Bearish  -- 62.03 61.78 62.40 62.60 62.19 
AUD/USD Bearish Bearish 0.9330 0.9260 0.9420 0.9490 0.9376 
USD/CAD Rangebound Bullish 1.0395 1.0360 1.0460 1.0510 1.0434 

Trend 
  Intraday Fortnight Trading Range 

Market 
level* 

GSec (7.16% 
2023) Ranged -- 8.98%-9.06% 9.02% 

Sensex Ranged -- 20600-21000 20890 
Gold Ranged -- $1260/$1300 $1,273.60  

Brent Oil Ranged -- $107.14-$109.0 $108.01  
 
*These levels are taken at 9:30 AM IST 
    

Data Today 

Time Country Event Period Expectation Prior 

15:30 EZ ZEW Survey Expectations Nov -- 59.1 
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DXY The US Dollar index is trading weaker around 80.67 compared to yesterday’s close of 80.82 amidst rising 
expectations that the US Fed would defer QE-tapering. Fed FOMC voting member Dudley said yesterday 
that while he was “more hopeful” that the US economy was strengthening, however it was not enough to 
warrant cuts in the stimulus as yet. However, Fed officials continue to hold divergent views and non-voting 
FOMC member Plosser said yesterday that the labour market had improved enough to warrant Fed 
winding down asset purchases. Markets now look forward to Fed Chairman Bernanke’s speech, scheduled 
later in the day, for further cues. The intraday trend for DXY is bearish with support and resistance at 80.45 
and 81.10 respectively. 
 

 EUR/USD The Euro is trading higher vis-à-vis the US Dollar for the third consecutive trading session, hovering around 
1.3511 compared to yesterday’s close of 1.3506. The Euro was also supported by data released yesterday 
which showed a more than expected rise in September trade balance to EUR 14.3 bn vs. prior month's 
print of EUR 12.3 bn. Intraday, markets would look forward to ZEW investor sentiment survey report for 
further cues. The intraday trend for the Euro is bullish, with support and resistance at 1.3470 and 1.3560 
respectively. 
 

GBP/USD The British Pound has edged higher this morning tracking the gains in the Euro. Meanwhile, the currency 
pared its gains in the previous trading session and ended at 1.6109 levels after the Rightmove house price 
index showed a fall in November house prices by 2.4% MoM vs. a rise of 2.8% last month. The traders will 
watch for the BoE minutes and public finance data prints due later this week for further cues. The intra day 
trend for the GBP/USD cross is bullish with support and resistance at 1.6080 and 1.6160 respectively.  
 

USD/JPY Japanese Yen is currently trading slightly stronger vis-à-vis the US Dollar, extending yesterday’s gains 
amidst broad Dollar-weakness. USD/JPY is currently trading lower around 99.78 compared to yesterday’s 
close of 99.99. Speculation that the Bank of Japan might maintain status quo, in its 2-day monetary policy 
meeting that begins tomorrow, is also leading to some strength in the Yen. Technically, the intra day trend 
for USD/JPY cross is bearish with support at 99.40 and resistance at 100.45. 
 

USD/CHF The USD/CHF pair is currently trading lower for the third consecutive session amidst Dollar-weakness, 
hovering around 0.9121 vs. yesterday’s close of 0.9130. Meanwhile, the Franc also gained against the Euro 
as the Swiss National Bank reported yesterday that sight deposits (cash balances) of commercial banks 
with the SNB rose in the week ending November 15th, thereby suggesting a possible rise in cross-border 
inflows. EUR/CHF is currently trading slightly lower at around 1.2324 compared to yesterday’s close of 
1.2330. Technically, USD/CHF is expected to trade bearish with support at 0.9094 and resistance at 0.9165. 
 

AUD/USD The Australian Dollar is trading slightly weaker today morning at around 0.9370 compared to yesterday’s 
close 0.9377, as the Reserve Bank of Australia (RBA) left open the possibility of further interest rate-cuts. 
The minutes of the November 5 RBA policy meeting showed that the Central Bank has not closed off the 
possibility of easing policy further if necessary. Meanwhile, the RBA said that the Australian Dollar is still 
“uncomfortably high”. Technically, we expect AUD/USD to trade bearish with support at 0.9330 and 
resistance at 0.9420. 
 

USD/CAD The Canadian Dollar is trading slightly weaker at 1.0435 against the Dollar as against 1.0429 earlier, 
weighed by the overnight decline in prices of North American crude oil, one of Canada’s largest exports. 
Further, caution ahead of BoC Governor Poloz’s testimony to the Senate, due tomorrow, is also limiting the 
gains in the Loonie. Technically, we expect USD/CAD to trade ranged with support at 1.0395 and resistance 
at 1.0460. 
 

Sensex  The domestic equities are likely to continue to trade with a bullish bias intraday amidst positive global 
investor sentiment while some profit booking cannot be ruled out after the Sensex ended up 2.21% 
yesterday. The Chinese economic reforms and Yellen’s statement have supported global equities. On the 
domestic front, amidst absence of data cues and with earnings season near its end, traders will watch for 
the outcome of the 5 state elections in the coming weeks. Technically, Sensex is expected to trade in the 
range of 20,600-21,000. 
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USD/INR  The Rupee is likely to extend gains today after it ended up 1.12% in the previous trading session, highest 
intraday gain in last 7 weeks. Weakness in the greenback coupled with continued FII flows in domestic 
equities have aided the currency. Meanwhile, intraday gains might be capped by demand from PSU oil 
marketing companies that have started to access the FX markets for Dollar requirements. Technically, 
USDINR is expected to trade bearish with support and resistance at 62.03 and 62.40 respectively. 
 

Gsec  The benchmark bond yields have opened lower tracking moves in US treasuries and after the RBI conducted 
OMOs yesterday. Meanwhile, the benchmark bond yield ended unchanged at 9.02% yesterday as the 10-year 
bond was in a shut period given its coupon payment. The RBI has announced issuance of a new 10-year bond 
in the auction this Friday. The benchmark yield is expected to hover ranged between 8.98-9.06%. 
 

Oil Oil prices are trading lower this morning amidst caution ahead of the Iran-West talks, which are scheduled to 
begin tomorrow. Meanwhile, WTI has come under pressure amidst rising speculation that US crude stockpiles 
possibly rose last week, ahead of the weekly inventory report by the Energy Information Administration (EIA), 
due tomorrow. Currently, WTI is trading at USD 92.95/bbl vs. prior close of USD 93.03/bbl. Brent is currently 
trading at USD 108.00/bbl from prior close of USD 108.47/bbl. Technically, Brent is expected to trade ranged 
between USD 107.1 -109.0/bbl. 
 

Gold Gold prices are trading lower this morning, extending losses for the second consecutive session. The safe-
haven appeal of the precious metal has come under pressure amidst the recent rally witnessed in global 
equities and the largely positive global risk sentiment. Further, holdings in the SPDR Gold Trust fell to 864.5 
tonnes yesterday- the lowest since February 2009, thereby weighing on bullion prices. Today morning, spot 
gold is trading at USD 1273.6/oz vs. yesterday’s close of USD 1275.4/oz. Technically gold is expected to trade 
ranged between USD 1,260-1,300/oz. 
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                     Disclaimer  

Any information in this email should not be construed as an offer, invitation, solicitation, solution or advice of any kind to buy or sell any financial products or services 
offered by ICICI Bank, unless specifically stated so. ICICI Bank is not acting as your financial adviser or in a fiduciary capacity in respect of this proposed transaction with 
you unless otherwise expressly agreed by us in writing. Before entering into any transaction you should take steps to ensure that you understand the transaction and 
have made an independent assessment of the appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and 
benefits of entering into such transaction. You may consider asking advice from your advisers in making this assessment 

Disclaimer for US/UK/Belgium residents  

 This document is issued solely by ICICI Bank Limited (‘’ICICI’’). The material in this document is derived from sources ICICI believes to be reliable but which have not 
been independently verified. In preparing this document, ICICI has relied upon and assumed, the accuracy and completeness of all information available from 
public sources ICICI makes no guarantee of the accuracy and completeness of factual or analytical data and is not responsible for errors of transmission or 
reception.  The opinions contained in such material constitute the judgment of ICICI in relation to the matters which are the subject of such material as at the date of its 
publication, all of which are expressed without any responsibility on ICICI’s part and are subject to change without notice. ICICI has no duty to update this document, 
the opinions, factual or analytical data contained herein. The information and opinions in such material are given by ICICI as part of its internal research activity and not 
as manager of or adviser in relation to any assets or investments and no consideration has been given to the particular needs of any recipient. 

 
Except for the historical information contained herein, statements in this document, which contain words or phrases such as 'will', 'would', etc., and similar expressions 
or variations of such expressions may constitute 'forward-looking statements'. These forward-looking statements involve a number of risks, uncertainties and other 
factors that could cause actual results to differ materially from those suggested by the forward-looking statements. ICICI Bank undertakes no obligation to update 
forward-looking statements to reflect events or circumstances after the date thereof. Nothing contained in this publication shall constitute or be deemed to constitute 
an offer to sell/purchase or as an invitation or solicitation to do so for any securities or financial products of any entity. ICICI Bank and/or its Affiliates, ("ICICI 
Group") make no representation as to the accuracy, completeness or reliability of any information contained herein or otherwise provided and hereby disclaim 
any liability with regard to the same. ICICI Group or its officers, employees, personnel, directors may be associated in a commercial or personal capacity or may 
have a commercial interest including as proprietary traders in or with the securities and/or companies or issues or matters as contained in this publication and 
such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render ICICI Group liable in any manner 
whatsoever & ICICI Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever for any direct or 
indirect loss arising from the use or access of any information that may be displayed in this publication from time to time 
 
This document is intended for distribution solely to customers of ICICI. No part of this report may be copied or redistributed by any recipient for any purpose 
without ICICI’s prior written consent. If the reader of this message is not the intended recipient and has received this transmission in error, please immediately 
notify ICICI, Samir Tripathi , E-mail: samir.tripathi@icicibank.com or by telephone at +9122-2653-7233 and please delete this message from your system. 
 
 

DISCLAIMER FOR DUBAI INTERNATIONAL FINANCIAL CENTRE (“DIFC”) CLIENTS: 

“This marketing material is distributed by ICICI Bank Ltd., Dubai International Financial Centre (DIFC) Branch and is intended only for ‘professional clients’ not retail 
clients. The financial products or financial services to which the marketing material relates to will only be made available to a ‘professional client’ as defined in the DFSA 
rule book via section COB 2.3.2. Professional clients as defined by DFSA need to have net assets of USD 500,000/- and have sufficient experience and understanding of 
relevant financial markets, products or transactions and any associated risks. The DIFC branch of ICICI Bank Ltd., is a duly licensed Category 1 Authorized Firm and 
regulated by the DFSA”. 
 
DISCLOSURE FOR RESIDENTS IN THE UNITED ARAB EMIRATES (“UAE”): 
 
This document is for personal use only and shall in no way be construed as a general offer for the sale of Products to the public in the UAE, or as an attempt to conduct 
business, as a financial institution or otherwise, in the UAE. Investors should note that any products mentioned in this document, any offering material related thereto 
and any interests therein have not been approved or licensed by the UAE Central Bank or by any other relevant licensing authority in the UAE, and they do not constitute 
a public offer of products in the UAE in accordance with the Commercial Companies Law, Federal Law No. 8 of 1984 (as amended) or otherwise. 


