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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

36th ANNUAL GENERAL MEETING 

FRIDAY, JULY 19, 2013 AT 3.00 P.M.

CHAIRMAN'S SPEECH

I AM SURE ALL OF YOU HAVE READ THE ANNUAL REPORT AND HAVE ASSESSED BOTH, THE CONSOLIDATED AND STANDALONE PERFORMANCE OF YOUR CORPORATION DURING THE LAST FINANCIAL YEAR. LET ME HIGHLIGHT SOME OF THE MAJOR DEVELOPMENTS LAST YEAR AND IN THE CURRENT FINANCIAL YEAR.

REVIEW OF THE CONSOLIDATED FINANCIAL RESULTS IN FY 2013
ON A CONSOLIDATED BASIS FOR THE YEAR ENDED MARCH 31, 2013, THE PROFIT BEFORE TAX WAS ` 7,467 CRORES AS COMPARED TO ` 6,217 CRORES IN THE PREVIOUS YEAR, REPRESENTING A GROWTH OF 20%. 
AFTER PROVIDING FOR TAX AND ADJUSTING FOR SHARE OF PROFIT OF MINORITY INTEREST AND FOR NET SHARE OF PROFIT FROM ASSOCIATES, THE PROFIT AFTER TAX ATTRIBUTABLE TO THE GROUP WAS ` 6,640 CRORES AS COMPARED TO ` 5,463 CRORES IN THE PREVIOUS YEAR, REPRESENTING A GROWTH OF 22%.
THE INCREASE IN THE PROFIT AFTER TAX FOR THE YEAR ENDED MARCH 31, 2013 BY 22% OVER THE PREVIOUS YEAR IS ATTRIBUTED TO THE INCREASE IN PROFITS OF HDFC, HDFC BANK, HDFC ASSET MANAGEMENT AND ALSO DUE TO THE IMPROVED FINANCIAL PERFORMANCE OF BOTH THE INSURANCE COMPANIES -- HDFC STANDARD LIFE AND HDFC ERGO GENERAL INSURANCE. 
FOR THE YEAR ENDED MARCH 31, 2013, THE SHARE OF THE PROFIT FROM SUBSIDIARY AND ASSOCIATE COMPANIES IN THE CONSOLIDATED PROFIT AFTER TAX GREW FROM 25% TO 27%. 
REVIEW OF STANDALONE CORPORATE PERFORMANCE IN FY 2013
LOAN APPROVALS AND DISBURSEMENTS

LAST YEAR YOUR CORPORATION APPROVED LOANS AMOUNTING TO ` 1,03,260 CRORES AS COMPARED TO ` 90,154 CRORES DURING FY 2012 AND DISBURSED LOANS AMOUNTING TO ` 82,452 CRORES AS AGAINST ` 71,113 CRORES DURING FY 2012.
INDIVIDUAL LOAN APPROVALS AND DISBURSEMENTS GREW BY 29% AND 33% RESPECTIVELY. THE AVERAGE SIZE OF INDIVIDUAL HOME LOANS GRANTED IN FY 2013 STOOD AT ` 21.6 LACS. 

DESPITE AN INCREASE IN RESIDENTIAL PROPERTY PRICES, THE DEMAND FOR INDIVIDUAL HOME LOANS REMAINED BUOYANT, WITH STRONG GROWTH COMING FROM TIER 2 AND TIER 3 CITIES. 
RECOVERIES

THE RECOVERY PERFORMANCE OF YOUR CORPORATION CONTINUED TO BE VERY GOOD. GROSS NON-PERFORMING LOANS, DEFINED AS LOANS, WHERE INSTALMENTS ARE OUTSTANDING FOR MORE THAN 90 DAYS AS AT MARCH 31, 2013 STOOD AT ` 1,199 CRORES. THIS IS EQUIVALENT TO 0.70% OF THE LOAN PORTFOLIO AS COMPARED TO 0.74% DURING THE PREVIOUS YEAR. 

AS PER THE PRUDENTIAL NORMS PRESCRIBED BY THE NATIONAL HOUSING BANK, THE CORPORATION WAS REQUIRED TO CARRY A PROVISION OF ` 1,506 CRORES OF WHICH ` 387 CRORES WAS ON ACCOUNT OF NON-PERFORMING ASSETS AND THE BALANCE ` 1,119 CRORES WAS IN RESPECT OF GENERAL PROVISIONING ON STANDARD LOANS, INCLUDING DUAL RATE HOME LOANS.
AS AGAINST NON-PERFORMING LOANS OF ` 1,199 CRORES, THE BALANCE IN THE PROVISION FOR CONTINGENCIES ACCOUNT AS AT MARCH 31, 2013 STOOD AT ` 1,792 CRORES (INCLUSIVE OF PROVISION FOR NON-PERFORMING LOANS), WHICH IS EQUIVALENT TO 1.05% OF THE LOAN PORTFOLIO. THUS THE CORPORATION CARRIES AN ADDITIONAL PROVISION OF ` 286 CRORES OVER THE REGULATORY REQUIREMENTS.
FINANCIALS
FOR THE YEAR ENDED MARCH 31, 2013, THE PROFIT BEFORE TAX STOOD AT `  6,573 CRORES AS AGAINST ` 5,666 CRORES IN THE PREVIOUS YEAR. 
AFTER PROVIDING ` 1,725 CRORES FOR TAXES, THE PROFIT AFTER TAX FOR THE YEAR ENDED MARCH 31, 2013 INCREASED BY 18% TO ` 4,848 CRORES AS COMPARED TO ` 4,123 CRORES IN THE PREVIOUS YEAR.
THE SPREAD ON LOANS OVER THE COST OF BORROWINGS FOR THE YEAR ENDED MARCH 31, 2013, STOOD AT 2.30% PER ANNUM AS AGAINST 2.27% IN THE PREVIOUS YEAR. 
YOUR CORPORATION’S COST TO INCOME RATIO STOOD AT 7.8% FOR THE YEAR ENDED MARCH 31, 2013. IT CONTINUES TO BE AMONGST THE LOWEST IN THE FINANCIAL SECTOR IN ASIA.
THE BOARD OF DIRECTORS OF YOUR CORPORATION HAS RECOMMENDED A DIVIDEND OF ` 12.50 PER EQUITY SHARE OF ` 2 EACH. THE PAYMENT OF DIVIDEND IF APPROVED WILL COMMENCE FROM TOMORROW. THE DIVIDEND FOR THE LAST YEAR WAS ` 11 PER EQUITY SHARE OF ` 2 EACH. 
CURRENT YEAR’S PERFORMANCE: CONSOLIDATED AND STANDALONE
THE CONSOLIDATED AND STANDALONE FINANCIAL RESULTS OF YOUR CORPORATION FOR THE QUARTER ENDED JUNE 30, 2013, WHICH HAVE BEEN SUBJECTED TO A LIMITED REVIEW BY THE AUDITORS, WERE APPROVED BY THE BOARD AT ITS MEETING HELD EARLIER TODAY. 
FOR THE QUARTER ENDED JUNE 30, 2013, THE CONSOLIDATED PROFIT AFTER TAX STOOD AT ` 1,707 CRORES AS COMPARED TO ` 1,276 CRORES, REPRESENTING AN INCREASE OF 34%. 

THE SHARE OF PROFIT FROM SUBSIDIARY AND ASSOCIATE COMPANIES IN THE CONSOLIDATED PROFIT AFTER TAX GREW TO 31% FOR THE QUARTER ENDED JUNE 30, 2013 COMPARED TO 25% IN THE CORRESPONDING QUARTER OF THE PREVIOUS YEAR.

BASED ON THE STANDALONE FINANCIAL RESULTS, FOR THE QUARTER ENDED JUNE 30, 2013, HDFC REPORTED A PROFIT AFTER TAX OF ` 1,173 CRORES AS COMPARED TO ` 1,002 CRORES IN THE CORRESPONDING QUARTER OF THE PREVIOUS YEAR – AN INCREASE OF 17%. 
ANNUAL REPORT 

THE COST OF PRINTING THE ANNUAL REPORT FOR FY 2012-13 WAS ` 34.46 PER COPY AS AGAINST ` 31.48 PER COPY IN THE PREVIOUS YEAR. 
IN SUPPORT OF THE GREEN INITIATIVE UNDERTAKEN BY THE MINISTRY OF CORPORATE AFFAIRS AND IN COMPLIANCE WITH THE CIRCULAR ISSUED BY SEBI ON OCTOBER 5, 2011, THE CORPORATION HAS SENT THE ANNUAL REPORT FOR FY 2013 AND THE NOTICE CONVENING THIS AGM BY E-MAIL TO THOSE SHAREHOLDERS WHO HAD REGISTERED THEIR E-MAIL ADDRESS WITH THEIR DEPOSITORY PARTICIPANTS OR THE CORPORATION. THIS INITIATIVE HAS RESULTED IN SAVINGS TOWARDS PRINTING AND POSTAGE CHARGES.  

CONCLUSION

BEFORE I CONCLUDE, I WISH TO PLACE ON RECORD OUR APPRECIATION TO ALL OUR SHAREHOLDERS, CUSTOMERS, DEPOSITORS, LENDERS AND REGULATORY AUTHORITIES FOR HAVING REPOSED THEIR CONFIDENCE IN THE CORPORATION AND TO OUR EMPLOYEES FOR THEIR HARD WORK AND SINCERITY.

� EMBED Word.Picture.8 ���








6
5

[image: image2.wmf] 

_1435752417.doc



