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Further fresh shorting in markets is not advisable 
 

Euro or Drachma for Greece???? 

It’s very evident from global news that this correction in markets is due to Euro zone issue and whether currency of 
Greece will remain Euro or will it opt for Drachma. Without going into any discussion on that, most of the people in 
the state wants it to be Euro but some economists differ. This debate will be put to rest by the country probably on 
June 17th and till then global fraternity will discuss a lot. However one can’t expect market to keep falling till then. 

Dollar/Euro/Rupee…… 

From 1st May, 2012 till date, Euro has significantly declined against dollar from 1.3222 to 1.2731 and in same period 
rupee depreciated from 52.6850 to 54.4950 against dollar. Meanwhile, rupee has slightly appreciated against Euro. 
So this decline in rupee against dollar is more to do with external factors. Infact, fall in crude oil prices is major 
positive for our fiscal deficit management. What we are trying to highlight here is fall in rupee is not because of big 
sell figures by FII’s; they have been buyers in equity barring last two days where there was some selling which is 
negligible considering the fall in the markets. So don’t expect free fall in rupee despite GoI stating that let markets 
decide where currency should stabilize.  

Bit of Technical’s…… 
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Firstly, early August to almost end of October 2011 markets were in a broader range of 4800 to 5200, and 4800 
plus/minus 50 points acted as very strong support zone. Nifty is almost there. Secondly, fall in market during 22-Feb 
to 07-Mar, 2012 was little more than 8%, approximately 450 Nifty points. From that date till 30-Apr we were in 
lower top, lower bottom formation in a descending triangle pattern and then there was breakdown. So if we take 
second leg of fall we have already corrected little more than 8% which usually is target for such technical patterns. 
So if we combine these two technical parameters then support around 4800 should hold. 

Positions do matter…. 

Since the day after April expiry we have been stating that Nifty futures open interest and implied volatility had fallen 
to very lower levels to sustain and both will have to increase. Also we have been stating that they both will increase 
simultaneously if and only if markets correct, and following statistics confirms that.   

Symbol Date 
Future 
Price 

Price 
Change 

(%) 
Total 

Contracts 

OI 
Change 

(%) IV 

NIFTY 30-Apr-12 5267.85 0.75 396026.00 3.15 16.89 

NIFTY 2-May-12 5246.95 (0.17) 393400.00 (0.66) 17.16 

NIFTY 3-May-12 5199.80 (0.97) 397449.00 1.03 18.17 

NIFTY 4-May-12 5097.95 (1.96) 406700.00 2.33 19.86 

NIFTY 7-May-12 5125.95 0.54 401633.00 (1.25) 18.60 

NIFTY 8-May-12 5005.60 (2.23) 439218.00 9.36 21.02 

NIFTY 9-May-12 4983.95 (0.50) 435753.00 (0.79) 21.78 

NIFTY 10-May-12 4966.80 (0.18) 441360.00 1.29 22.00 

NIFTY 11-May-12 4931.35 (0.74) 453398.00 2.73 21.09 

NIFTY 14-May-12 4888.25 (0.43) 466533.00 2.90 22.03 

NIFTY 15-May-12 4942.25 0.71 459130.00 (1.59) 21.33 

NIFTY 16-May-12 4856.90 (1.71) 468254.00 1.99 22.25 
 

Not that there are too many short positions which have got created but most of the recent built-up are short 
positions and implied volatility too has increased a lot and especially that of put options. By no means we are saying 
that market is in oversold zone, though PCR-OI has gone down to 0.88 levels; we are only throwing light on the fact 
that the lucrative levels of forming short positions have gone and system already has substantial short positions in it. 

What next then? 

Combining above all, 4800-4850 is very strong support zone and markets are in middle of factoring worst short term 
scenario of Greece exiting which may or may not happen four weeks from now. Don’t expect market to keep sliding 
and breach these important levels. We are not saying to generate contra longs here, but certainly squaring off short 
positions in index futures is advisable, squaring off long put positions is must and fresh formation of shorts is strict 
NO. 
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DISCLAIMER 

This document is solely for the personal information of the recipient, and must not be singularly used as the basis of any investment 
decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document should make 
such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the companies 
referred to in this document (including the merits and risks involved), and should consult their own advisors to determine the merits 
and risks of such an investment. 

Angel Broking Limited, its affiliates, directors, its proprietary trading and investment businesses may, from time to time, make 
investment decisions that are inconsistent with or contradictory to the recommendations expressed herein. The views contained in this 
document are those of the analyst, and the company may or may not subscribe to all the views expressed within.  

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positions and 
trading volume, as opposed to focusing on a company's fundamentals and, as such, may not match with a report on a company's 
fundamentals. 

The information in this document has been printed on the basis of publicly available information, internal data and other reliable 
sources believed to be true, but we do not represent that it is accurate or complete and it should not be relied on as such, as this 
document is for general guidance only. Angel Broking Limited or any of its affiliates/ group companies shall not be in any way 
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. 

Angel Broking Limited has not independently verified all the information contained within this document. Accordingly, we cannot testify, 
nor make any representation or warranty, express or implied, to the accuracy, contents or data contained within this document. While 
Angel Broking Limited endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance, or other reasons that prevent us from doing so. 

This document is being supplied to you solely for your information, and its contents, information or data may not be reproduced, 
redistributed or passed on, directly or indirectly. 

Angel Broking Limited and its affiliates may seek to provide or have engaged in providing corporate finance, investment banking or 
other advisory services in a merger or specific transaction to the companies referred to in this report, as on the date of this report or in 
the past.  

Neither Angel Broking Limited, nor its directors, employees or affiliates shall be liable for any loss or damage that may arise from or in 
connection with the use of this information.  

Note: Please refer to the important `Stock Holding Disclosure' report on the Angel website (Research Section). Also, please refer to 
the latest update on respective stocks for the disclosure status in respect of those stocks. Angel Broking Limited and its affiliates may 
have investment positions in the stocks recommended in this report. 
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