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WIPRO LIMITED 
Mar-12 results: weakening outlook 

Wipro guided for revenue growth in the range of -1% to +0.9% q/q for the Jun-12 
quarter, indicating that the near-term outlook remains challenging for Indian IT 
companies. Although results for the Mar-12 quarter were in line with our estimates, 
the tough macro environment could make it difficult for Wipro to resolve its 
execution issues. Valuations with a P/E of 15.7x FY13 (Infosys trades at 14.4x) also 
do not appear inexpensive. Hence, we maintain our 3-Underweight rating and our 
12-month price target of Rs360. 

Mar-12 performance: Wipro’s IT services revenue of US$1,536mn (+2% q/q) was in 
line with our estimate. This was driven by volume growth, which stood at +0.8% and 
price realization improvement of +0.6% q/q. The growth was driven by energy/utilities 
(+6.8% q/q) and retail (+5.9% q/q) while telecom and BFSI saw sequential declines of 
2.1% and 0.6%, respectively. By geography, APAC and emerging markets (+10.5% q/q) 
were the main growth drivers while the US and Europe showed muted growth. 

Jun-12 guidance: Wipro guided for IT services revenue of US$1,520-1,550m (-1% to 
0.9% q/q), indicating that the outlook remains unpredictable for IT companies. Out of 
the three Offshore IT service companies that provide quarterly guidance, Wipro is now 
the second company (after Infosys) to warn of a slow June quarter. Clearly all eyes will 
now be on CTSH results on 7 May. Wipro's margins could also remain under pressure in 
the June quarter due to higher wages. 

Sustained improvement appears warranted to justify valuations: We adjust our EPS 
estimates down 3.5% for FY13 and down 4.1% for FY14 to incorporate the weak 
outlook. The stock’s current valuations seem unjustified given the volatile macro 
environment and the execution risks associated with the company. We maintain our 
12-month price target of Rs360 and our 3-Underweight rating. 

WIPR.NS: Financial and Valuation Metrics INR 

FY Mar 2011 2012 2013 2014 2015 

EPS N/A 22.79A 26.11E 29.95E 33.69E 

Previous EPS N/A 23.21E 27.06E N/A N/A 

P/E N/A 18.0 15.7 13.7 12.2 

Source: Barclays Research. 
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COMPANY SNAPSHOT 

Wipro Limited Asia Ex-Japan Software & IT Services

Income statement (INRmn) 2012A 2013E 2014E 2015E CAGR
Revenue 371,971 422,351 475,001 531,271 12.6%
EBITDA 74,140 85,532 95,649 106,813 12.9%
EBIT 64,011 72,804 81,480 91,205 12.5%
Pre-tax income 69,422 80,888 92,828 104,414 14.6%
Net income 55,730 63,972 73,404 82,557 14.0%
EPS (reported) (INR) 22.79 26.11 29.95 33.69 13.9%
Diluted shares (mn) 2,449.9 2,450.7 2,450.7 2,450.7 0.0%
DPS (INR) 6.00 6.00 6.00 6.00 0.0%

Margin and return data Average
EBITDA margin (%) 19.9 20.2 20.1 20.1 20.1
EBIT margin (%) 17.2 17.2 17.2 17.2 17.2
Pre-tax margin (%) 18.7 19.2 19.5 19.6 19.2
Net margin (%) 15.0 15.1 15.4 15.5 15.3
ROIC (%) 21.1 22.6 26.3 25.4 23.8
ROA (%) 13.8 13.6 13.5 13.8 13.7
ROE (%) 21.2 20.4 19.4 18.0 19.8

Balance sheet and cash flow (INRmn) CAGR
Fixed assets 101,570 113,570 125,570 137,570 10.6%
Cash and equivalents 121,095 196,499 257,634 273,733 31.2%
Total assets 436,001 505,521 582,003 614,459 12.1%
Total current liabilities 81,237 105,170 117,681 67,580 -6.0%
Long-term liabilities 9,643 9,643 9,643 9,643 0.0%
Total liabilities 436,001 505,521 582,003 614,459 12.1%
Net debt/(funds) -62,137 -149,333 -219,901 -235,999 N/A
Shareholders' equity 285,314 342,693 416,097 498,654 20.5%
Change in working capital -18,549 29,088 -5,004 -70,067 N/A
Cash flow from operations 47,310 105,788 82,568 28,099 -15.9%
Capital expenditure -14,023 -12,000 -12,000 -12,000 N/A
Free cash flow 33,287 93,788 70,568 16,099 -21.5%

Valuation and leverage metrics Average
P/E (reported) (x) 18.0 15.7 13.7 12.2 14.9
EV/EBITDA (x) 12.7 10.0 8.2 7.2 9.5
Equity FCF yield (%) 3.3 9.3 7.0 1.6 5.3
EV/sales (x) 2.5 2.0 1.6 1.4 1.9
Price/BV (x) 3.5 2.9 2.4 2.0 2.7
Dividend yield (%) 1.5 1.5 1.5 1.5 1.5
Total debt/capital (%) 17.1 12.1 8.3 7.0 11.1
Net debt/EBITDA (x) -0.8 -1.8 -2.3 -2.2 -1.8

Selected operating metrics 
Total headcount 135,920 150,334 169,696 189,933
Volume growth (%) 10.7 12.6 12.7 11.9
Pricing growth (%) 2.4 -1.3 -1.2 -0.2
Onsite as % of revenues 53.8 53.3 52.0 52.2

  
Stock Rating 3-UNDERWEIGHT
Sector View 2-NEUTRAL
Price (25-Apr-2012) INR 410.15
Price Target INR 360.00
Ticker WIPR.NS

Investment case 
Why a 3-Underweight? Weak execution by the 
company should continue to weigh on growth. This 
should keep share price depressed, leading to a 
valuation at a 25% discount to Infosys' and our target 
price of Rs360.                                                                      

Upside case INR 510.00
A strong rebound in discretionary IT spending or a 
much better-than-expected improvement in 
operations could lead to both EPS (+10%) and 
multiples (to 16x) upgrades. This would lead to a 
target of Rs510.                                                                    

Downside case INR 250.00
Significantly weaker macro scenario or some further 
issues with restructuring could lead to both EPS 
downgrades (down 15%) and multiple correction (to 
10x) leading to a share price of Rs250.                             

Upside/downside scenarios 
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Mar-12 quarter results 

Result summary 
Wipro reported Mar quarter IT services revenue at US$1,536mn (+2% q/q, +1.3% in cc), in 
line with our estimate. The EBIT margin for IT services was flat at 20.7% while the overall 
margin of17.3% came in above expectations. 

Figure 1: Wipro --- Mar-12 quarterly results vs Barclays Research estimates 

Rs mn Mar-11 Dec-11 Mar-12 act % q/q % y/y Mar-12 Estimate Actual vs 
estimate

Revenue 82,715 98,808 98,164 -0.7% 18.7% 101,945 -4%

Revenue (US$ mn)  1,842  1,955  1,929 -1.3% 4.7%  2,031 -5%

EBITDA 17,068 19,842 19,612 -1.2% 14.9% 19,962 -2%

EBITDA margin (%) 20.6% 20.1% 20.0% 19.6%

EBIT 14,787 17,239 16,943 -1.7% 14.6% 17,254 -2%

EBIT margin (%) 17.9% 17.4% 17.3% 16.9%

Net profit 13,754 14,564 14,809 1.7% 7.7% 14,568 2%

Net margin (%) 16.6% 14.7% 15.1% 14.3%

EPS (Rs) 5.64 5.94 6.04 1.6% 7.1% 5.95 2%

IT services 

Revenue 62,891 76,076 75,897 -0.2% 20.7% 77,240 -2%

Revenue (US$ mn) 1,400 1,505 1,536 2.0% 9.7% 1,539 0%

EBIT 13,878 15,828 15,731 -0.6% 13.4% 15,905 -1%

EBIT margin (%) 22.1% 20.8% 20.7% 20.6%

Source: Company reports, Barclays Research estimate 

Performance vs peers 
Wipro guided for IT services revenue of US$1,520-1,550mn for the June quarter, which 
implies q/q growth of -1% to +0.9% compared with Infosys’ guidance of 0-1% sequential 
growth. We see two key implications of this guidance: 1) The onus of performance falls 
back on Wipro, and 2) the predictability of the business remains low and outlook remains 
uncertain across the industry and is not specific to any company. 

Figure 2: Wipro – performance vs peers in the Mar-12 quarter (q/q) 

  Infosys TCS Wipro HCL Tech 

Revenue growth (US$) -1.9% 2.4% 2.0% 2.5% 

Revenue growth (constant currency) -2.1% 2.3% 1.3% 1.9% 

Volume growth -1.5% 3.3% 0.8% 2.9% 

Pricing growth -1.1% -0.9% 0.7% -1.4% 

Margin -128bps -155bps -18bps -16bps 

Attrition 14.7% 12.2% 17.5% 15.0% 

Hiring as % of workforce 3.3% 5.0% nm nm 

Change in utilisation -339bps -274bps +60bps +260bps 

Source: Company reports, Barclays Research 
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Operating metrics 

By vertical – BFSI was the common weak thread for all companies 

Growth for Wipro was driven by energy utilities (+6.8% q/q, +5.1% cc) and retail 
transportation (+5.9% q/q, +8.2% cc) while BFSI (-0.6% q/q, -1.1% cc) and Media Telecom 
(-2.1% q/q, -2.9% cc) dragged down growth. Going forward, management expects energy 
utilities to remain the key growth driver while BFSI should see a recovery with a quarter lag. 

Figure 3: Wipro – growth across verticals in March quarter 
 

 
Figure 4: US$ q/q revenue growth in Mar quarter – BFSI has 
been weak across the companies 
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Figure 5: BFSI as a percentage of total revenue, Mar-12 quarter 
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By geography and practices 

Growth in Europe was muted at 0.2% q/q, 0.4% in constant currency terms while revenue 
in Japan decreased 18.4%. North America increased 1.1% q/q while strong growth was 
seen in Asia and the Middle East (+7.6% q/q) and other emerging markets (+10.5% q/q). 

By service lines, ADM grew 0.7% q/q while business application services grew 1.3% q/q. 
Growth was impressive for analytics and infrastructure management, which grew at 5.4% 
and 6.4% q/q, respectively.  
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Figure 6: Wipro – revenue breakdown by geography 
 

Figure 7: Wipro – revenue breakdown by service line 
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Figure 8: Wipro – growth rates by geography 
 

Figure 9: Wipro – growth rates by service line 
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Customer and employee metrics 
Customer metrics at Wipro continued to show improvement with 1 new client added in the 
>US$100mn bucket and 2 in the >US$75mn bucket in the current quarter. Attrition 
continued to decline although the still remains high versus industry peers at 17.5%. 
Restructuring and manpower rationalization in the BPO business caused the employee 
headcount to reduce to 135,920 from 136.734 in the previous quarter. Gross hires for the 
quarter stood at 7400. 
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Figure 10: Wipro – number of customers by revenue bucket 

 Jun-09 Sep-09 Dec-09 Mar-10 Jun-10 Sep-10 Dec-10 Mar-11 Jun-11 Sep-11 Dec-11 Mar-12

>$100M     1 1 3 3 4 5 6 7 

>$75M         12 13 14 16 

>$50M 17 16 16 16 17 20 21 22 24 24 25 25 

$20-$50M 36 35 37 40 41 43 43 46 45 46 48 50 

$10M -$20M 44 48 42 40 42 43 49 49 49 50 48 46 

$5M -$10M 59 53 61 70 65 58 63 63 77 72 76 87 

$3M -$5M 63 64 77 60 73 80 78 75 63 75 87 84 

$1M -$3M 194 187 165 180 196 181 179 174 180 195 178 183 

>1M 413 403 398 406 434 425 433 429 438 462 462 475 

Source: Company reports, Barclays Research 

Figure 11: Wipro – key employee metrics 

 Jun-09 Sep-09 Dec-09 Mar-10 Jun-10 Sep-10 Dec-10 Mar-11 Jun-11 Sep-11 Dec-11 Mar-12

Global IT services - voluntary 8% 11% 13% 17% 23% 24% 22% 21% 23% 19% 14% 14% 

Global IT services - involuntary quarterly  1.9% 3.1% 0.9% 0.5% 1.4% 1.4% 2.2% 2.5% 2.0% 1.3% 1.6% 2.5% 

Global IT Services - annualised 16% 23% 17% 19% 29% 29% 31% 31% 31% 24% 21% 24% 

BPO % - Quarterly 14% 17% 15% 17% 16% 14% 14% 16% 15% 14% 14% 15% 

BPO% - Post Training 7% 10% 9% 9% 9% 10% 10% 11% 10% 9% 8% 10% 

Closing headcount 98,521 97,891 102,746 108,071 112,925 115,900 119,491 122,385 126,490 131,730 136,734 135,920

Source: Company reports, Barclays Research 

Volume, pricing and utilisation trends 
Both volume and pricing for the company saw a sequential increase of +0.8% and +0.7% 
respectively. Utilization saw an increase of 60bps over the previous quarter primarily on 
account of the volume growth combined with the workforce rationalization in the BPO 
business. 

Figure 12: Wipro – utilisation trends 

 Jun-09 Sep-09 Dec-09 Mar-10 Jun-10 Sep-10 Dec-10 Mar-11 Jun-11 Sep-11 Dec-11 Mar-12

Global IT Services - gross 70.0% 70.8% 73.2% 72.1% 71.3% 70.9% 68.6% 68.9% 69.7% 69.3% 67.1% 67.4%

Global IT Services - net 77.1% 78.2% 80.7% 79.3% 78.4% 78.0% 75.6% 76.1% 76.9% 76.1% 73.5% 74.1%

Global IT Services - net ex-trainees 78.2% 80.5% 84.5% 83.0% 81.6% 82.4% 79.9% 79.7% 81.0% 80.7% 77.5% 76.1%

Source: Company reports, Barclays Research 

Figure 13: Wipro – price realisations 

US$ Jun-09 Sep-09 Dec-09 Mar-10 Jun-10 Sep-10 Dec-10 Mar-11 Jun-11 Sep-11 Dec-11 Mar-12

Onsite 11,787 12,340 12,299 12,254 11,647 11,774 11,846 12,074 11,863 11,914 12,256 12,295 

Offshore 4,302 4,450 4,345 4,352 4,293 4,296 4,459 4,510 4,535 4,308 4,403 4,471 

Blended 6,281 6,535 6,437 6,388 6,399 6,395 6,584 6,638 6,678 6,596 6,757 6,801 

Source: Company reports, Barclays Research 

Figure 14: Wipro – volume trends in terms of person months billed 

 Jun-09 Sep-09 Dec-09 Mar-10 Jun-10 Sep-10 Dec-10 Mar-11 Jun-11 Sep-11 Dec-11 Mar-12 

Onsite 32,876 32,367 33,730 34,396 40,011 41,786 43,474 43,315 45,820 49,942 50,670 50,752 

Offshore 91,454 90,093 94,487 99,067 99,698 107,082 107,642 110,639 110,858 116,059 118,337 119,659 

Blended 124,330 122,460 128,217 133,463 139,709 148,868 151,116 153,954 156,678 166,001 169,007 170,411 

Source: Company reports, Barclays Research 
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Changes to estimates 

We make changes to our model to incorporate the results and weaker than expected 
guidance. We retain our 3-UW rating and our 12 month price target of Rs360. The FY13/14 
EPS gets revised by -3.5%/-4.1%. We also introduce FY15 estimates into our projections. 

Figure 15: Wipro – changes to Barclays Research estimates 

  Original Revised % change 

Rs mn FY3/13E FY3/14E FY3/13E FY3/14E FY3/15E FY3/13E FY3/14E 

Rs/US$ 48.5 48.0 50.7 50.7 50.9 4.5% 5.8% 

Revenue 434,183 493,822 422,351 475,001 531,271 -2.7% -3.8% 

Revenue - IT Services 332,007 377,221 327,218 370,205 415,472 -1.4% -1.9% 

Revenue - IT Services (US$ mn) 6,845 7,859 6,458 7,290 8,166   

y/y growth 15.2% 14.8% 9.1% 12.9% 12.0%   

Gross profit 132,358 150,828 126,925 142,881 160,900 -4.1% -5.3% 

Gross margin 30.5% 30.5% 30.1% 30.1% 30.3%   

EBIT 75,541 84,997 72,804 81,480 91,205 -3.6% -4.1% 

EBIT margin 17.4% 17.2% 17.2% 17.2% 17.2%   

EBITDA 88,390 99,285 85,532 95,649 106,813 -3.2% -3.7% 

EBITDA margin 20.4% 20.1% 20.3% 20.1% 20.1%   

Net profit 66,322 76,515 63,972 73,404 82,557 -3.5% -4.1% 

Net margin 15.3% 15.5% 15.1% 15.5% 15.5%   

 EPS (Rs)  27.06 31.22 26.11 29.95 33.69 -3.5% -4.1% 

Source: Company reports, Barclays Research 
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Valuations 

Wipro stock has seen a good run over the past six months and is now trading at a valuation 
premium to Infosys. This will be difficult to justify given the Jun-12 quarter guidance and the 
inherent execution risks with the company.  

Our 12-month target price of Rs360 for Wipro is based on a P/E of 12x, which we apply to 
our EPS estimates for FY14. For Wipro, we now base our target multiple at a 25% discount 
to our target multiple of 15.5x for Infosys vs the previous 30% discount to our previous 
target multiple of 17.5 for Infosys, which we changed to reflect the weaker macro 
environment. Our target multiple for Wipro remains at the low end of Wipro's historical 
discount because we perceive a higher risk to Wipro’s earnings growth going forward. 

Figure 16: Wipro – 12-month forward P/E relative to 
maximum, minimum and average since 2008 

 
Figure 17: Wipro – 12-month forward P/E relative to Infosys 
– now at a premium 
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below) relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry sector (the "sector 
coverage universe"). 

In addition to the stock rating, we provide sector views which rate the outlook for the sector coverage universe as 1-Positive, 2-Neutral or 3-
Negative (see definitions below).  A rating system using terms such as buy, hold and sell is not the equivalent of our rating system.  Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone. 

Stock Rating 

1-Overweight - The stock is expected to outperform the unweighted expected total return of the sector coverage universe over a 12-month 
investment horizon. 

2-Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the sector coverage universe over a 12-
month investment horizon. 

3-Underweight - The stock is expected to underperform the unweighted expected total return of the sector coverage universe over a 12-month 
investment horizon. 

RS-Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or
to comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking 
Division of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company. 

Sector View 

1-Positive - sector coverage universe fundamentals/valuations are improving. 

2-Neutral - sector coverage universe fundamentals/valuations are steady, neither improving nor deteriorating. 

3-Negative - sector coverage universe fundamentals/valuations are deteriorating. 

Below is the list of companies that constitute the "sector coverage universe": 

Asia Ex-Japan Software & IT Services 

HCL Technologies (HCLT.NS) Infosys Ltd. (INFY.NS) Tata Consultancy Services (TCS.NS) 

Wipro Limited (WIPR.NS)   
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IMPORTANT DISCLOSURES CONTINUED 

 

Distribution of Ratings: 

Barclays Equity Research has 2308 companies under coverage. 

42% have been assigned a 1-Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 54% of
companies with this rating are investment banking clients of the Firm. 

42% have been assigned a 2-Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 49% of 
companies with this rating are investment banking clients of the Firm. 

13% have been assigned a 3-Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 39% of 
companies with this rating are investment banking clients of the Firm. 

Guide to the Barclays Research Price Target: 

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst's expectation of where the stock will 
trade in the next 12 months.  Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst's price
target over the same 12-month period. 

Barclays offices involved in the production of equity research:  

London 

Barclays Bank PLC (Barclays, London) 

New York 

Barclays Capital Inc. (BCI, New York) 

Tokyo 

Barclays Capital Japan Limited (BCJL, Tokyo) 

São Paulo 

Banco Barclays S.A. (BBSA, São Paulo) 

Hong Kong 

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong) 

Toronto 

Barclays Capital Canada Inc. (BCCI, Toronto) 

Johannesburg 

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg) 

Mexico City 

Barclays Bank Mexico, S.A. (BBMX, Mexico City) 

Taiwan 

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan) 

Seoul 

Barclays Capital Securities Limited (BCSL, Seoul) 

Mumbai 

Barclays Securities (India) Private Limited (BSIPL, Mumbai) 

Singapore 

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore) 

 



Barclays | Wipro Limited 

26 April 2012 11 

IMPORTANT DISCLOSURES CONTINUED 

Wipro Limited (WPRO IN / WIPR.NS) Stock Rating Sector View 

INR 410.15 (25-Apr-2012)  3-UNDERWEIGHT 2-NEUTRAL

Rating and Price Target Chart - INR (as of 25-Apr-2012) Currency=INR 

Date Closing Price Rating Price Target

04-Jan-2012 417.90  360.00 

Closing PriceTarget PriceRating Change
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07-Oct-2011 333.80 3-Underweight 340.00 

Link to Barclays Live for interactive charting     

 

Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by Wipro Limited or one of its affiliates. 

Barclays Bank PLC and/or an affiliate trades regularly in the securities of Wipro Limited. 

Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from Wipro Limited within the past 12 months.

Wipro Limited is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC 
and/or an affiliate. 

Valuation Methodology: Our 12-month target price of Rs360 for Wipro is based on a P/E of 12x, which we apply to our EPS estimates for
FY2014. For Wipro, our target multiple is based on a 25% discount to our target multiple of 15.5x for Infosys, because we perceive a higher risk
to Wipro's earnings growth going forward. 

Risks which May Impede the Achievement of the Barclays Research Price Target: The key risks to the upside that could keep our price target 
from being achieved are a stronger-than-forecast rebound in the macroeconomic situation and better-than-expected execution by the new 
management team. We note that while the company has always had the industry expertise, it has historically had lapses in execution that have
hindered growth. Turnaround by the new management could drive upsides to our forecasts. Key downside risk would come from
macroeconomic factors that could further impede the company's already slow growth profile relative to its peers. 

 

https://live.barcap.com/go/NYF/flex/equity/EquityChart.jsp?ticker=6206051&legend=Wipro Limited&shortlegend=WIPR.NS&currency=INR&enddate=20120425&begindate=20110425&userId=larkeyje&appName=RPS�
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Infosys Ltd. (INFO IN / INFY.NS) Stock Rating Sector View 

INR 2348.80 (25-Apr-2012)  1-OVERWEIGHT 2-NEUTRAL

Rating and Price Target Chart - INR (as of 25-Apr-2012) Currency=INR 

Date Closing Price Rating Price Target

16-Apr-2012 2369.35  3010.00 

04-Jan-2012 2854.25  3320.00 

Closing PriceTarget PriceRating Change

Jul- 09 Jan- 10 Jul- 10 Jan- 11 Jul- 11 Jan- 12

1,000

1,500
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3,000
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07-Oct-2011 2507.05 1-Overweight 3050.00 

Link to Barclays Live for interactive charting     

 

Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by Infosys Ltd. or one of its affiliates. 

Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from Infosys Ltd. in the past 12 months. 

Barclays Bank PLC and/or an affiliate trades regularly in the securities of Infosys Ltd.. 

Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from Infosys Ltd. within the past 12 months. 

Infosys Ltd. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate. 

Infosys Ltd. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC and/or
an affiliate. 

Valuation Methodology: Our 12-month target price of INR3,010 for Infosys is based on a P/E of 15.5x, which we apply to our EPS estimates 
FY2014. Our target multiple for Infosys is a 15% discount to Infosys's past five-year average. 

Risks which May Impede the Achievement of the Barclays Research Price Target: The risks that could keep our price target from being 
achieved include the following: 1) a weaker global macroeconomic scenario could slow down the process of incremental business from new and
existing customers; 2) management changes over the past couple of years have caused some overhang, with any further shuffle in top 
management being a risk; and 3) demand unevenness has caused some issues in management of staffing levels that has had a margin impact
and should be monitored. 

 
 

https://live.barcap.com/go/NYF/flex/equity/EquityChart.jsp?ticker=6205122&legend=Infosys Ltd.&shortlegend=INFY.NS&currency=INR&enddate=20120425&begindate=20110425&userId=larkeyje&appName=RPS�


 

 

DISCLAIMER: 

This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively and each
individually, "Barclays").  It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided below. It is provided 
to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for
a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized recipients of this report as its clients. Prices shown
are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument. 

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers, directors,
partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings 
or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or its contents. 

Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to be reliable,
but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as to, the content of any 
third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference. 

The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in this
publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared independently of 
any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take into account the individual
financial circumstances or objectives of the clients who receive it. The securities discussed herein may not be suitable for all investors. Barclays recommends that
investors independently evaluate each issuer, security or instrument discussed herein and consult any independent advisors they believe necessary. The value of and
income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The
information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future 
results. 

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19 of the
Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who have professional
experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered into only with such persons. 
Barclays Bank PLC is authorised and regulated by the Financial Services Authority ("FSA") and a member of the London Stock Exchange. 

The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital Inc., a FINRA
and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection therewith accepts 
responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of
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Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations permit
otherwise. 

Barclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marchés financiers and the Autorité de
contrôle prudentiel. Registered office 34/36 Avenue de Friedland 75008 Paris. 

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (www.iiroc.ca). 

Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial services
provider (Registration No.: 1986/004794/06), is distributing this material in South Africa. Absa Bank Limited is regulated by the South African Reserve Bank. This
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any other financial, investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service whatsoever. Any South African person or
entity wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of Absa Capital in South Africa, 15 Alice Lane,
Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of Barclays. 

In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to institutional
investors in Japan by Barclays Capital Japan Limited. Barclays Capital Japan Limited is a joint-stock company incorporated in Japan with registered office of 6-10-1 
Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm regulated by the Financial Services
Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143. 

Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary Authority.
Registered Office: 41/F, Cheung Kong Center, 2 Queen's Road Central, Hong Kong. 

This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
'recommendation' in Taiwan.  Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may not be 
distributed to the public media or used by the public media without prior written consent of Barclays. 

This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch. 

All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF 011292738
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Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank incorporated
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