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Elara Securities (India) Private Limited 

Value buys 

Entertainment Network India – steady revenue growth 

Entertainment Network India has continued on its robust growth path 

despite a weak ad market through innovation and improved offerings. 

We expect the company to report 11% revenue growth, driven by 

higher volume. EBITDA margin is expected at a healthy 35%, about 

50bp higher YoY, on account of operating leverage. With limited free 

capacity, we expect it to drop low-yield clients and improve ad rates. 

TRAI’s upcoming recommendation on license renewal and phase III 

hold key to growth opportunity. 

Navneet Publication – shift of gov orders to Q4 to impact sales 

Navneet Publication should face pressure on top line in Q3FY14, due 

to the absence of INR 20mn in government orders awarded in 

Q2FY14. However, the company has received clearance from the 

government, and orders should be received in Q4FY14, thus 

compensating for flat growth expected in Q3FY14. If we were to 

exclude government orders, revenue would grow at 15%. Increased 

competition in the stationery segment should lower revenue and 

impact EBITDA significantly, leading to a sharp fall in EBITDA of 62% 

YoY. However, this should be offset in Q4FY14. Management is 

confident of 15% growth over the next 2-3 years, owing to the 

syllabus change schedule until FY16. We believe the stock is valued 

attractively based on 9.7x FY15E earnings, given its asset-light balance 

sheet, consistent FCF, robust 25%-plus return ratios and no macro risk.  

TTK Prestige – macro concerns, given lack of growth drivers  

TTK is battling several issues like power shortages in Tamil Nadu, 

geopolitical concerns in Andhra Pradesh, and the government’s policy 

to increase cap of subsidized LPG cylinders to 9 from 6, affecting 

revenue. We expect top line to decline by 6.5%, with about 100bp 

margin contraction, leading to a 22% YoY drop in PAT. With limited 

signs of new product categories launches, the company should face 

growth issues over the next 2-3 years. The stock is trading at 29x 

FY15E earnings despite deteriorating financials. 
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Quarterly Preview  

Midcaps 

Price performance (%)* 3M 6M 12M 

Sensex 7.0  7.3  6.0  

ENIL 18.0  52.8  32.9  

Navneet  9.0  (3.2) (12.7) 

Tree House  (1.8) (7.5) (8.9) 

TTK Prestige 0.3  1.0  (0.1) 

Source: Bloomberg 

Company 
Revenue (INR mn) 

FY13 FY14E FY15E FY16E 

ENIL 3,384 3,815 4,276 4,729 

Navneet  7,908 8,734 10,270 12,079 

Tree House  1,143 1,666 2,170 2,737 

TTK Prestige 13,585 13,287 15,282 17,845 

 

Company 
Adjusted PAT (INR mn) 

FY13 FY14E FY15E FY16E 

ENIL 639 864 1,076 1,271 

Navneet  1,111 1,131 1,454 1,749 

Tree House  333 455 601 795 

TTK Prestige 13,585 13,287 15,282 17,845 

Note: pricing as on 2 January 2014 

Source: Company, Elara Securities Estimate 

 

Key financials 

Company 
Revenue (INR mn) EBITDA (INR mn) Adjusted net profit (INR mn) 

Q3FY14E Q2FY14 Q3FY13 QoQ (%) YoY (%) Q3FY14E Q2FY14 Q3FY13 QoQ (%) YoY (%) Q3FY14E Q2FY14 Q3FY13 QoQ (%) YoY (%) 

ENIL 865 852 771 1.5 12.3 253 299 189 (15.5) 33.6 164 199 103 (17.6) 59.4 

Navneet  1,267 1,440 1,250 (12.0) 1.3 86 265 228 (67.5) (62.3) 11 135 112 (91.9) (90.2) 

Tree House  419 413 291 1.5 44.2 225 229 163 (1.7) 38.2 106 115 81 (7.2) 32.2 

TTK Prestige 4,087 3,455 4,371 18.3 (6.5) 538 444 621 21.3 (13.3) 342 303 441 12.8 (22.5) 

Source: Company, Elara Securities Estimate 
 

Company Rating Mcap 
CMP* 

(INR) 

Target 

(INR) 

EV/EBITDA (x) P/E (x) ROE (%) 

  
 

INR bn USD mn FY13 FY14E FY15E FY16E FY13 FY14E FY15E FY16E FY13 FY14E FY15E FY16E 

ENIL Accumulate 16 255 332 352 15.1 11.5 9.1 7.3 24.8 18.3 14.7 12.5 12.7 14.8 15.7 15.8 

Navneet  Buy 14 220 58 80 8.0 7.3 5.7 4.5 12.3 12.1 9.4 7.8 27.0 23.9 26.7 27.7 

Tree House  Buy 9 140 243 370 14.4 9.9 7.3 5.3 25.4 20.1 15.2 11.5 11.1 12.1 13.9 16.2 

TTK Prestige Sell 40 642 3,427 2,900 20.1 23.2 19.0 15.8 29.1 36.1 29.0 24.0 39.1 24.9 25.4 24.7 

1 US$= INR 62.2; Note: pricing as on 2 January 2014; Source: Company, Elara Securities Estimate 
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Disclosures & Confidentiality for non U.S. Investors 

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information 

purposes. The sole purpose of this Note is to provide preliminary information on the business activities of the company and 

the projected financial statements in order to assist the recipient in understanding / evaluating the Proposal. Nothing in this 

document should be construed as an advice to buy or sell or solicitation to buy or sell the securities of companies referred  to 

in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an 

independent evaluation of an investment in the securities of companies referred to in this document (including the merits and 

risks involved) and should consult its own advisors to determine the merits and risks of such an investment. Nevertheless, Elara 

or any of its affiliates is committed to provide independent and transparent recommendation to its client and would be happy 

to provide any information in response to specific client queries. Elara or any of its affiliates have not independently verified all 

the information given in this Note and expressly disclaim all liability for any errors and/or omissions, representations or 

warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this 

information. Elara or any of its affiliates, their directors and the employees may from time to time, effect or have effected an 

own account transaction in or deal as principal or agent in or for the securities mentioned in this document. They may 

perform or seek to perform investment banking or other services for or solicit investment banking or other business from any 

company referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This 

Note is strictly confidential and is being furnished to you solely for your information.  This Note should not be reproduced or 

redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for 

any purpose. This Note is not directed or intended for distribution to, or use by, any person or entity who is a citizen or 

resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use 

would be contrary to law, regulation or which would subject Elara or any of its affiliates to any registration or licensing 

requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and 

persons in whose possession this document comes, should inform themselves about and observe, any such restrictions.  Upon 

request, the Recipient will promptly return all material received from the company and/or the Advisors without retaining any 

copies thereof. The Information given in this document is as of the date of this report and there can be no assurance that 

future results or events will be consistent with this information. This Information is subject to change without any prior notice. 

Elara or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required from 

time to time. However, Elara is under no obligation to update or keep the information current. Neither Elara nor any of its 

affiliates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, 

indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the 

information. This Note should not be deemed an indication of the state of affairs of the company nor shall it constitute an 

indication that there has been no change in the business or state of affairs of the company since the date of publication of this 

Note. The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency 

and should not be treated as endorsement of the views expressed in the report. Elara Securities (India) Private Limited  

generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in 

the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views 

expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their 

securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations 

or views expressed in this report.  

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed 

to Elara Securities (India) Private Limited / the company. 

 

Disclaimer for non U.S. Investors 

The information contained in this note is of a general nature and is not intended to address the circumstances of any 

particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no 

guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. 

No one should act on such information without appropriate professional advice after a thorough examination of the 

particular situation. 
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Disclaimer for U.S. Investors 

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its 

completeness, accuracy or adequacy and it should not be relied upon as such. 

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. 

Securities, financial instruments or strategies mentioned herein may not be suitable for all investors. Any opinions expressed 

herein are given in good faith, are subject to change without notice, and are only correct as of the stated date of their issue. 

Prices, values or income from any securities or investments mentioned in this report may fall against the interests of the 

investor and the investor may get back less than the amount invested. Where an investment is described as being likely to 

yield income, please note that the amount of income that the investor will receive from such an investment may fluctuate. 

Where an investment or security is denominated in a different currency to the investor’s currency of reference, changes in 

rates of exchange may have an adverse effect on the value, price or income of or from that investment to the investor. The 

information contained in this report does not constitute advice on the tax consequences of making any particular 

investment decision. This material does not take into account your particular investment objectives, financial situations or 

needs and is not intended as a recommendation of particular securities, financial instruments or strategies to you. Before 

acting on any recommendation in this material, you should consider whether it is suitable for your particular circumstances 

and, if necessary, seek professional advice. 

Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These 

“forward-looking statements” are not guarantees of future performance and are based on numerous current assumptions 

that are subject to significant uncertainties and contingencies. Actual future performance could differ materially from these 

“forward-looking statements” and financial information. 
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Elara Securities (India) Pvt. Ltd. 
Indiabulls Finance Centre, 
Tower 3, 21st Floor,  
Senapati Bapat Marg,  
Elphinstone Road (West)  
Mumbai – 400 013, India 
Tel : +91 22 3032 8500 

Europe 
Elara Capital Plc. 
29 Marylebone Road, 
London NW1 5JX, 
United Kingdom 

Tel : +4420 7486 9733 

USA 
Elara Securities Inc. 
36W 44th Street, 803, 
New York, NY 10036, 
USA 

Tel :+1-212-430-5870 

Asia / Pacific 
Elara Capital (Singapore) Pte.Ltd. 
30 Raffles Place 
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Tel : +65 6536 6267 
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