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Key financials (YE Mar) FY11 FY12 FY13e FY14e FY15e

Sales (`m) 1,040 1,329 1,712 2,205 2,775 

Net profit (`m) 141 217 255 306  361 

EPS (`)  8.4  12.9 15.2 18.3 21.6 

Growth (%) (3.3)  53.7 17.8 20.0 18.0 

PE (x)  30.1  19.6 16.6 13.8 11.7 

P BV (x)  3.0  2.6 2.3 2.0 1.8 

RoE (%)  16.8  14.3 14.9 15.7 16.2 

RoCE(%)  21.6  14.1 15.1 17.8 19.5 

Dividend Yield (%)  0.6  0.8 0.9 1.2 1.6 

Net Gearing (%) (75.5) (59.3) (50.1) (40.2)  (33.0)

Source: Company, Anand Rathi Research  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Relative price performance 

Lovable

Sensex

210

260

310

360

410

460

M
ar

-1
2

M
ay

-1
2

Ju
l-1

2

Se
p-

12

N
ov

-1
2

Ja
n-

13

M
ar

-1
3

 
Source: Bloomberg  

Key data LLL IN / LOVA.BO
52-week high / low `405 / `220
Sensex / Nifty 19253/ 5819
3-m average volume  US$1.2m 
Market cap  `4bn / US$78m
Shares outstanding  17m

Shareholding pattern (%) Dec ’12 Sep ’12 Jun ’12

Promoters 67.0 67.0 67.0
 - of which, Pledged - - -
Free Float 33.0 33.0 33.0
 - Foreign Institutions 10.1 10.2 10.5
 - Domestic Institutions 3.9 3.9 3.4
 - Public  19.0 18.9 19.1

Rating: Buy 
Target Price: `366 
Share Price: `253

7 March 2013 

Lovable Lingerie 

Growth bountiful; Buy   

Our interaction with the Lovable Lingerie management leaves us 
assured of its FY14 growth prospects. Its recent price hikes as well as 
the excise duty removal would help it expand realizations and margins. 
With its expanded distribution network and no further increase in 
competition, Lovable is expected to report a 19% earnings CAGR over 
FY13-15. We retain a Buy, with a target of `366. 

Price hikes and removal of excise duty to drive realizations up. Its 
product prices have been hiked after 18 months. In Dec’12 the Lovable range 
was hiked 6%; in Jan’13 Daisy Dee was hiked 7%. The removal of excise duty 
on ready made garments, we believe, would help expand its FY14 net 
realization 2.5-3%. (Earlier, excise duty was 12% on the MRP, with 70% 
abatement minus cenvat credit.) After the margin drop in FY11-13, we expect 
the EBITDA margin in FY14 to expand. This would arise from the national 
launch of Daisy Dee in FY12 and FY13 and from stable prices of cotton, the 
major raw material. 
Expansion of distribution network on track. After the change in its 
distribution structure, the number of Lovable retail outlets has increased, 
from 1,800 to 3,500. Daisy Dee has been successfully launched nationally and 
its retail outlets have increased from 7,000 to 10,000. The company believes 
there is significant room to widen the reach of both the brands. 
No rise in competitive pressure. In the past 12 months, no major change 
has been seen in the competition scenario. Marks & Spencer is focussing on 
metropolises. La Senza and Enamor are focusing on retail. Hanes and Fruit of 
the Loom have not yet launched lingerie in India. This has helped Lovable 
maintain a 25%+ market share in premium lingerie.  
Our take. We retain our Buy rating on the stock, with target price of `366 at 
a target PE of 20x FY14e earnings. Since listing, it has traded at a mean PE of 
24x. We believe the EBITDA margin expansion, improved return ratios and 
19% earnings CAGR over FY13-15e would help expand valuation multiples. 
Risks: Higher raw material prices and keener competition.

Change in Estimates  Target   Reco  

Estimates revision (%) FY13e FY14e FY15e
Sales 0.0 0.0 2.2
EBITDA (1.4) 3.3 1.6
EPS (3.7) (2.5) (4.1)
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Quick Glance – Financials and Valuations
Fig 1 – Income statement (`m) 

Year-end: Mar FY11 FY12 FY13e FY14e FY15e

Net sales  1,040 1,329  1,712  2,205 2,775 
Sales growth (%)  19.6 27.8  28.8  28.8 25.8 
- Op. expenses 845 1,099  1,421  1,808 2,271 
EBIDTA 195 231 291 397  503 
EBITDA margins (%)  18.8 17.4  17.0  18.0 18.1 
- Interest  5 6  5 5 5 
- Depreciation 14 15  27 43 60 
+ Other income  9 67  85 82 78 
- Tax 44 61  90 125 155 
Effective tax rate (%)  23.9 21.9  26.0  29.0 30.0 
Reported PAT 141 217 255 306 361 
AdjustedPAT - - - -  -
PAT growth (%) - - - -  -
FDEPS (`/share) 141 217 255 306 361 
Adj. FDEPS growth (%)  8.4 12.9  15.2  18.3 21.6 
DPS (`/share) (3.3) 53.7  17.8  20.0 18.0 
Source: Company, Anand Rathi Research  

 
Fig 3 – Cash-flow statement (`m) 
Year-end: Mar FY11 FY12 FY13e FY14e FY15e

PAT 141 217 255 306 361 
+Non-cash Items 14 15  27 43 60 
Cash profit 143 186 282 349 421 
- Incr./(Decr.) in WC  (146)  (132) (57)  (103) (114)
Operating cash-flow (3) 53 225 246 307 
- Capex 15 158 225 275 300 
Free cash-flow  (18)  (105) (0) (29) 7 
- Dividend  9 29  39 44 59 
+ Equity raised  1,057 - - -  -
+ Debt raised (3) 34 - -  -
- Investments 911 14  (100)  (100) (50)
- Misc. items - - - -  -
Net cash-flow 116  (113)  61 27 (1)
+ Opening cash 26 142  33 93  120 
Closing cash 142 29  93 120 119 
Source: Company, Anand Rathi Research  

 
Fig 5 – PE band 
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Source: Bloomberg, Anand Rathi Research  

Fig 2 – Balance sheet (`m) 
Year-end: Mar FY11 FY12 FY13e FY14e FY15e

Share capital 168 168 168 168 168 
Reserves & surplus 1,244 1,422  1,638  1,900 2,202 
Shareholders’ fund 1,412 1,590  1,806  2,068 2,370 
Minority interests - - - -  -
Debt - 45  45 45 45 
Def tax Liability 9 10  10 10 10 
Capital employed 1,422 1,646  1,862  2,124 2,426 
Fixed assets 129 234 471 703 943 
Investments 931 1,018 918 818 768 
Of which liquid 931 1,018 918 818 768 
Working capital 218 323 380 483 597 
Cash 143 33  93 120 119 
Capital deployed 1,422 1,646  1,862  2,124 2,426 
Net Debt (1,065)  (994)  (955)  (882) (831)
W C turn (%) 21.0  24.3  22.2 21.9 21.5 
Book value (Rs/Sh) 84.9  95.5  108.4  124.1 142.1 
Source: Company, Anand Rathi Research  

 
Fig 4 – Ratio analysis @ `253 
Year-end: Mar FY11 FY12 FY13e FY14e FY15e

P/E (x) 30.1  19.6  16.6 13.8 11.7 
P/B (x) 3.0  2.6 2.3 2.0 1.8 
EV/Sales (x) 3.2  2.5 1.9 1.5 1.2 
EV/EBITDA (x) 16.8  14.3  11.3 8.3 6.5 
RoAE (%) 16.8  14.3  14.9 15.7 16.2 
RoACE (%) 21.6  14.1  15.1 17.8 19.5 
Dividend yield (%) 0.6  0.8 0.9 1.2 1.6 
Dividend payout (%) 17.8  15.5  14.8 16.4 18.5 
RM to sales (%) 44.2  40.3  40.5 39.9 40.0 
Ad spend to sales (%) 3.1  2.1 2.2 2.0 2.0 
EBITDA growth (%) 20.9  18.2  26.0 36.4 26.8 
EPS growth (%) (3.3)  53.7  17.8 20.0 18.0 
PAT margin (%) 13.5  16.3  14.9 13.9 13.0 
Volume growth (%)  -  -  -  -  -
Realization growth (%)  -  -  -  -  -
Source: Company, Anand Rathi Research  

 
Fig 6 – Revenue break-up 
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  Key highlights 
Price hikes in Dec’12 and Jan’13 to drive margins up  

After 18 months the company had hiked prices. Despite the increase in 
costs, in order to maintain healthy volume growth it had not hiked prices. 
It has now hiked prices of Lovable by 6% (in Dec’12) and those of Daisy 
Dee by 7% (in Jan’13). The company expects no major change in cotton 
prices, the major raw material. Also, having completed its national launch 
of Daisy Dee, it does not see any sharp increase in ad-spend in FY14.  

We expect that the price hikes and stable raw material prices would help 
expand margins. The EBITDA margin has come down from 18.8% in 
FY11 to 16.6% in 9MFY13. By FY15, we expect the company will be able 
to raise it back to 18%. 

Fig 7 – EBITDA margins and price hikes 
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Source: Company, Anand Rathi Research 

Removal of excise duty to increase net realizations  

The Union Budget 2013-14 proposed the removal of excise duty on 
readymade garments. Earlier, readymade-garment manufacturers were 
required to pay 12% excise duty on the MRP, with abatement of 70%, and 
were permitted to utilise cenvat credit. We believe the effective excise duty 
was ~2.5-3%. On the removal of the excise duty, net realizations would go 
up without the need to resort to price hikes. 

Fig 8 – Calculation of excise duty reduction 
Particulars Amt (`)
Assumed MRP (`) 100.0 
Less: Distributor margin 10.0 
Less: Retailer margin 30.0 
Net Selling price (a) 60.0 
 
Assumed MRP (`) 100.0 
Abatement @ 70% 70.0 
Assumed cost 30.0 
Excise @ 12% 3.6 
Less: Assumed Cenvat 1.6 
Net Saving from excise (b) 2.0 
 
Increase in realization (%) (b/a) 3.3 

Source: Company 
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Expansion of distribution network on track 

Earlier, the company directly marketed its Lovable range to retailers; Daisy 
Dee was a South India brand. In FY11 Lovable and Daisy Dee were sold 
through respectively 1,800 and 7,000 retail outlets. However, the company 
has now established a strong network of 52 distributors for the Lovable 
brand. This is available at 3,500 retail outlets. Daisy Dee has 120 
distributors and now is an all-India brand, sold through 10,000 retail 
outlets.  

The company believes vast potential exists to expand the reach of both its 
brands within the next 2-3 years.  

Fig 9 – Expansion of distribution network 
FY11 FY13 

No of outlets Lovable Daisy Dee Lovable Daisy Dee

Distributors  - 80 52 120

Retail points 1,800 7,000 3,500 10,000 

Source: Company 

Entry in new segments 

The company is planning to enter new segments. It has launched home 
wear and plans to enter sportswear (track pants). These segments are 
growing at over 40%, though on smaller bases. It has also launched 
Lovable Brassieres at prices between `250 and `350 to widen its 
distribution reach.  

No major increase in competitive pressures 

The company has not yet seen any significant increase in competitive 
pressure. Players such as Marks & Spencer are focussing only on metros. 
Those brands focused on a retail strategy such as Enamor and La Senza 
are still in investment mode. Others such as Triumph have a smaller scale 
than Lovable. Hanes and Fruit of the Loom have not yet introduced 
brassieres in India. This allows Lovable to maintain a market share of 
~28% in the premium lingerie (MRP >`350) market. 

Fig 10 – Market shares in premium lingerie segment 
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  Change in Estimates and Valuation 
Change in estimates  

Due to delayed price hikes, aggressive spending on the national rollout of 
Daisy Dee and higher income taxes, we lower FY13 PAT estimates 3.7%. 
With the expected fall in interest rates and investment yields, we reduce 
FY14 earnings estimates 2.5%. 

Fig 11 – Change in estimates 
FY13e FY14e 

(`m) Old Revised Change (%) Old Revised Change (%)

Revenues 1,712 1,712 (0.0) 2,205 2,204 (0.0)

PAT 265 255 (3.7) 314 306 (2.5)

Source: Anand Rathi Research 

Valuation  

We retain our Buy rating on Lovable and value it at `366 (earlier `490). 
Our price is based on a target PE of 20x FY14e earnings. Since listing, the 
stock has traded at an average PE of 24x. At present, it trades at close to 
the mean PE minus 2 standard deviations.  

The increase in the EBITDA margin is expected to lead to a 19% earnings 
CAGR over FY13-15. We also expect better return ratios and, hence, 
valuation ratios to expand after the 35% correction in the past three 
months. 

Fig 12 – Mean PE and Standard deviations 
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Source: Company 

Fig 13 – Relative Valuation 
 RoE (%) RoCE (%) CAGR FY13-15e (%) EPS CAGR (%) PE FY14e
Company Price (`) M.Cap ($m) FY14e FY14e Revenues PAT
Lovable 253 78 16 18  27  19 14 
Page Inds 3,385 693 61 47  24  27 26 

Source: Company, Anand Rathi Research 

Key risks 

 Higher raw material prices 

 Increase in competitive pressure 

 Delay in expansion of distribution network. 
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  Financials 
Fig 14 – Income statement (`m) 
Year-end: March FY11 FY12  FY13e  FY14e FY15e 

Gross Sales  1,040 1,410  1,815  2,206 2,776 

Less: Excise Duty - 80 102 -  -

Less: Sales Tax 0 1  1  1 1 

Net Sales 1,040 1,329  1,712  2,205 2,775 

Growth (%) 19.6 27.8  28.8  28.8 25.8 

Expenditure  

Cost of Goods Sold 459 536 692 879 1,110 

Staff Cost 116 155 199 257 323 

Other Manufacturing exps 33 80 103 132 166 

Admin expenses 33 28  38  44 55 

Selling & Distri exps 203 300 389 496 616 

EBITDA 195 231 291 397 503 

EBITDA Margin (%) 18.8 17.4  17.0  18.0 18.1 

EBITDA Growth (%) 43.9 53.7  17.8  20.0 18.0 

Depreciation 14 15  27  43 60 

EBIT 181 216 264 354 443 

Interest Expense 5 6  5  5 5 

Other Income 9 67  85  82 78 

Profit Before Tax 185 277 345 431 516 

Income Taxes 44 61  90 125 155 

Income Tax rate (%) 23.9 21.9  26.0  29.0 30.0 

Profit After Tax 141 217 255 306 361 

Share of Profit From Associates - - - -  -

Pref. Dividends/Minority Interest - - - -  -

Profit Before X/O 141 217 255 306 361 

PAT Margin (%) 13.5 16.3  14.9  13.9 13.0 

PAT Growth (%) 43.9 53.7  17.8  20.0 18.0

Extraordinary Items - - - -  -

Profit for Shareholders 141 217 255 306 361 

  

Number of shares (m) 17 17  17  17 17 

Earnings Per Share Bef X/O (`) 8.4 12.9  15.2  18.3 21.6 

Earnings Per Share Aft X/O (`) 8.4 12.9  15.2  18.3 21.6 

Source: Company, Anand Rathi Research 
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Fig 15 – Balance sheet (`m) 
Year-end: March FY11 FY12  FY13e  FY14e FY15e 

Sources of Funds  

Share Capital 168 168 168 168 168 

Reserves and Surplus 1,244 1,422  1,638  1,900 2,202 

Deferred Tax Liability/Misc. Exps 9 10  10  10 10 

Net Worth 1,422 1,600  1,816  2,078 2,381 

Net Worth Net of Rev. Reserve 1,422 1,600  1,816  2,078 2,381 

Pref. Capital/Minority Interest - - - -  -

Secured Loans - 34  34  34 34 

Unsecured Loans - 11  11  11 11 

Total Loans - 45  45  45 45 

Total 1,422 1,646  1,862  2,124 2,426 

Application of Funds  

Fixed Assets  

Gross Block 191 310 573 848 1,148 

Less: Depreciation 61 76 102 145 205 

Net Block 129 234 471 703 943 

Capital WIP - 38 - -  -

Gross Block-Brand value 191 310 573 848 1,148 

Goodwill - - - -  -

Liquid Investments 931 961 861 761 711 

Other Investments - 56  56  56 56 

Current Assets 510 565 751 956 1,159 

Inventories 224 336 428 551 694 

Sundry Debtors 106 155 188 243 305 

Cash & Bank Balances 143 33  93 120 119 

Loans & Advances 37 42  42  42 42 

Current Liabilities 148 209 278 353 444 

Liabilities 119 156 205 265 333 

Provisions 29 54  73  88 111 

Net Current Assets 362 356 473 603 715 

Total 1,422 1,646  1,862  2,124 2,426 

Source: Company, Anand Rathi Research 

Fig 16 – Cash flow statement (`m) 
Year-end: March  FY11 FY12  FY13e  FY14e FY15e 
OCF before W/C changes 143 186 282 349 421 
W/c Changes  (146)  (132) (57)  (103) (114)
OCF After W/C Changes (3) 53 225 246 307 
Cash Flow from Investing - - - -  -
Capital Expenditure  (15)  (158)  (225)  (275) (300)
Disposal 0 0 - -  -
Investments  (911)  (14) 100 100 50 
Acquisitions - - - -  -
Net Cash used in Investing  (926)  (172)  (125)  (175) (250)
Cash Flow from Financing - - - -  -
Changes in Share Capital 1,057 - - -  -
Changes in Loans (3) 34 - -  -
Dividends & Tax thereon (9)  (29) (39) (44) (59)
Net Cash used in Financing 1,045 5 (39) (44) (59)
ExtraOrdinary Items - - - -  -
Changes in Cash & Equivalents 116  (113)  61  27 (1)
Opening Cash & Equivalents 26 142  33  93 120 
Closing Cash & Equivalents 142 29  93 120 119 
Free Cash Flow  (18)  (105) (0) (29) 7 

Source: Company, Anand Rathi Research 
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Fig 17 – Ratio analysis  
Year-end: March FY11 FY12  FY13e  FY14e  FY15e 

Profitability ratios (%)  

EBITDA Margin 18.8 17.4  17.0  18.0 18.1 

EBITDA+Other Income Margin 19.7 22.4  22.0  21.7 20.9 

EBIT Margin 17.4 16.2  15.4  16.1 16.0 

PBT Margin 17.8 20.8  20.1  19.6 18.6 

PAT Margin  13.5 16.3  14.9  13.9 13.0 

Income Tax Rate 23.9 21.9  26.0  29.0 30.0 

Excise Duty Rate - 6.0 6.0 -  -

RoE 16.8 14.3  14.9  15.7 16.2 

RoCE 21.6 14.1  15.1  17.8 19.5 

  

Major Costs as % of Net Sales  

Cost of Goods Sold 44.2 40.3  40.5  39.9 40.0 

Staff Cost 11.2 11.7  11.7  11.7 11.7 

Other Manufacturing exps 3.2 6.0 6.0 6.0 6.0 

Admin expenses 3.1 2.1 2.2 2.0 2.0 

Selling & Distri exps 19.6 22.6  22.7  22.5 22.2 

  

Per share data (`)  

Earnings Per Share 8.4 12.9  15.2  18.3 21.6 

Growth (%) (3.3) 53.7  17.8  20.0 18.0 

Book Value per Share 84.9 95.5  108.4  124.1 142.1 

Growth (%) 278.3 12.6  13.5  14.4 14.6 

Dividend Per Share 1.5 2.0 2.3 3.0 4.0 

Growth (%) 125.0 33.3  12.5  33.3 33.3 

Sales Per Share 62.1 79.4  102.2  131.6 165.6 

Growth (%) (19.6) 27.8  28.8  28.8 25.8 

  

Other ratios (%)  

Net debt/Equity (75.5) (59.3) (50.1) (40.2)  (33.0)

FCF/EPS (12.8) (48.3)  (0.1)  (9.5) 2.0 

OCF/Sales (0.3) 4.0  13.1  11.2 11.1 

Div Payout Ratio 17.8 15.5  14.8  16.4 18.5 

Source: Company, Anand Rathi Research 
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Analyst Certification 
The views expressed in this Research Report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the 
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research 
analyst(s) in this report. The research analysts are bound by stringent internal regulations and also legal and statutory requirements of the Securities and Exchange 
Board of India (hereinafter “SEBI”) and the analysts’ compensation are completely delinked from all the other companies and/or entities of Anand Rathi, and have 
no bearing whatsoever on any recommendation that they have given in the Research Report. 
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 Date Rating 
TP  
(`) 

Share 
Price (`) 

1 2-Jun-11 Buy  430   323  
2 27-Jun-11 Buy  498   374  
3 8-Nov-11 Buy  555   481  
4 8-Oct-12 Buy  490   382  
     
     
     
     
     
     
     
     
     
      

 
The research analysts, strategists, or research associates principally responsible for the preparation of Anand Rathi Research have received compensation based 
upon various factors, including quality of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking 
revenues. 

Anand Rathi Ratings Definitions 

Analysts’ ratings and the corresponding expected returns take into account our definitions of Large Caps (>US$1bn) and Mid/Small Caps (<US$1bn) as described 
in the Ratings Table below:  

Ratings Guide 
    Buy   Hold   Sell 
Large Caps (>US$1bn)   >15%   5-15%   <5% 
Mid/Small Caps (<US$1bn)  >25%   5-25%   <5% 
 

Anand Rathi Research Ratings Distribution (as of 28 Feb 2013) 
    Buy   Hold   Sell 
Anand Rathi Research stock coverage (184) 65%   27%   8% 
% who are investment banking clients 4%   2%   0% 
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group consists of various companies which may include (but is not limited to) its subsidiaries, its affiliates, its group companies who may hold positions, views, 
stakes and may service the companies covered in this report independent of ARSSBL. Investors are cautioned to be aware that there could arise a potential 
conflict of interest in the views held by ARSSBL and other companies of Anand Rathi who maybe affiliated, connected or catering to the companies mentioned in 
the Research Report; even though, ARSSBL and Anand Rathi are fully complaint with all procedural and operational regulatory requirements. Thus, investors 
should not use this as a sole basis for making their investment decision and should consider the recommendations mentioned in the Research Report bearing in 
mind the aforementioned.  

Further, the information herein has been obtained from various sources which we believe is reliable, and we do not guarantee its accuracy or completeness. 
Neither the information nor any opinion expressed herein constitutes an offer, or an invitation to make an offer, to buy or sell any securities or any options, futures 
or other derivatives related to such securities (hereinafter referred to as “Related Investments”). ARSSBL and/or Anand Rathi may trade for their own accounts as 
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investment banking or other business from, any entity and/or company mentioned in this Research Report; however, the same shall have no bearing whatsoever 
on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the other 
companies of Anand Rathi, even though there might exist an inherent conflict of interest.  

Furthermore, this Research Report is prepared for private circulation and use only. It does not have regard to the specific investment objectives, financial situation 
and the specific financial needs or objectives of any specific person who may receive this Research Report. Investors should seek financial advice regarding the 
appropriateness of investing in any securities or investment strategies discussed or recommended in this Research Report, and, should understand that 
statements regarding future prospects may or may not be realized, and we can not guarantee the same as analysis and valuation is a tool to enable investors to 
make investment decisions but, is not an exact and/or a precise science. Investors should note that income from such securities, if any, may fluctuate and that 
each security's price or value may rise or fall. Past performance is not necessarily a guide to future performance. Foreign currency rates of exchange may 
adversely affect the value, price or income of any security or related investments mentioned in this report.  

 



 
 
 

 

 
 
 
 
 
 
 
 
 
 

Other Disclosures pertaining to distribution of research in the United States of America  

This material was produced by ARSSBL, solely for information purposes and for the use of the recipient. It is not to be reproduced under any circumstances and is 
not to be copied or made available to any person other than the recipient. It is distributed in the United States of America by Enclave Capital LLC (19 West 44th 
Street, Suite 1700, New York, NY 10036) and elsewhere in the world by ARSSBL or an authorized affiliate of ARSSBL (such entities and any other entity, directly 
or indirectly, controlled by ARSSBL, the “Affiliates”). This document does not constitute an offer of, or an invitation by or on behalf of ARSSBL or its Affiliates or any 
other company to any person, to buy or sell any security. The information contained herein has been obtained from published information and other sources, which 
ARSSBL or its Affiliates consider to be reliable. None of ARSSBL or its Affiliates accepts any liability or responsibility whatsoever for the accuracy or completeness 
of any such information. All estimates, expressions of opinion and other subjective judgments contained herein are made as of the date of this document. Emerging 
securities markets may be subject to risks significantly higher than more established markets. In particular, the political and economic environment, company 
practices and market prices and volumes may be subject to significant variations. The ability to assess such risks may also be limited due to significantly lower 
information quantity and quality. By accepting this document, you agree to be bound by all the foregoing provisions. 

1. ARSSBL or its Affiliates may or may not have been beneficial owners of the securities mentioned in this report. 

2. ARSSBL or its affiliates may have or not managed or co-managed a public offering of the securities mentioned in the report in the past 12 months. 

3. ARSSBL or its affiliates may have or not received compensation for investment banking services from the issuer of these securities in the past 12 months and do 
not expect to receive compensation for investment banking services from the issuer of these securities within the next three months. 

4. However, one or more of ARSSBL or its Affiliates may, from time to time, have a long or short position in any of the securities mentioned herein and may buy or 
sell those securities or options thereon, either on their own account or on behalf of their clients. 

5. As of the publication of this report, ARSSBL does not make a market in the subject securities. 

6. ARSSBL or its Affiliates may or may not, to the extent permitted by law, act upon or use the above material or the conclusions stated above, or the research or 
analysis on which they are based before the material is published to recipients and from time to time, provide investment banking, investment management or other 
services for or solicit to seek to obtain investment banking, or other securities business from, any entity referred to in this report. 

Enclave Capital LLC is distributing this document in the United States of America. ARSSBL accepts responsibility for its contents. Any US customer wishing to 
effect transactions in any securities referred to herein or options thereon should do so only by contacting a representative of Enclave Capital LLC. 

© 2013 Anand Rathi Shares and Stock Brokers Limited. All rights reserved. This report or any portion thereof may not be reprinted, sold or redistributed without the 
prior written consent of Anand Rathi Shares and Stock Brokers Limited.  
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