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Q2FY12
Result Update

CMP ` 29.0

BUY

Numbers in line, though fund raising challenges persist!

ILFSVC has reported a decent set of numbers for the quarter ended September 2011 which were as per expectations. 

For Q212, company reported a consolidated income of ` 544Mn v/s ` 437Mn for Q211, a 24% Y-Y growth. On a 

sequential basis also, the company posted 5% Q-Q growth as compared to the June 2011 numbers.

Results Brief:

Ÿ On a Y-Y basis, personnel expenses & advisory fees as a % of sales for the current quarter has seen a rise of 63bps 

(24%) & 551bps (6%) respectively

Ÿ Reported PAT for Sep'11 was at ̀  181Mn as against ̀  167Mn for Sep'10, a rise of 8% Y-Y, (5% Q-Q growth)

Ÿ EPS for the current quarter was ̀  0.87/- as compared to ̀  0.82/- for the corresponding quarter of last year

Analyst Conference Call Highlights:

Ÿ Fund raising started from January 2011: Tara India Fund 4 ($40Mn), JV Fund with Milestone ($50Mn) and PIPE 

Fund ($40-50Mn)

Ÿ As on H1FY12, the net earning AUM stands $2.45Bn

Ÿ Saffron contribution: H1FY12 top-line at ̀  172Mn & PAT at ̀  30Mn

Ÿ $20Mn International Loan taken for the Saffron merger is for a period of 3 years. The repayment process started 

effective March 2011 and a total of $4.5Mn have been re-payed till date

Ÿ Going forward, the repayment schedule of the loan would be to the tune of ̀  10Mn per quarter

Ÿ 4 partial exits done in Q212 from the Real Estate Fund I & II (name of the companies exited were not disclosed). 

These exits have resulted in $20Mn worth of capital + profits being returned to the investors

Ÿ ”The company is looking at significant deal flow with strong underlying potential yielding good cash flows and 

returns in the future”

Our Call:

At CMP of ` 29.0/-, ILFSVC is trading at 8.5x TTM earnings of ` 3.4/- per share. We maintain our BUY 

recommendation.

November 11, 2011



2

ILFSVC : Q2FY12 Result Update

Consolidated Quarterly Financials

Earnings Statement

YE March (` Mn) Q212 Q112 Q-Q(%) Q211 Y-Y(%) H1FY12 H1FY11 Y-Y(%)

Net Revenues 523.6 499.0 4.9% 421.5 24.2% 1,022.6 831.9 22.9%

Other Operating Income 20.4 18.0 13.3% 15.8 28.8% 38.4 35.2 9.1%

Total Income 544.0 517.0 5.2% 437.4 24.4% 1,061.0 867.1 22.4%

Employee Costs 130.7 129.7 0.8% 102.3 27.7% 260.4 209.2 24.5%

Sub - Advisory Fees 33.5 33.2 1.1% 2.9 1073.0% 66.7 6.0 1016.8%

Legal & Professional Fees 34.2 34.5 -0.8% 27.5 24.5% 68.7 45.5 51.0%

Other Expenditure 45.3 52.8 -14.3% 49.0 -7.5% 98.1 86.8 13.1%

Total Expenditure 243.7 250.2 -2.6% 181.6 34.2% 493.9 347.4 42.2%

Operating Profit 300.3 266.8 12.6% 255.7 17.4% 567.1 519.7 9.1%

Other Income 1.9 13.9 -86.6% 2.3 -17.7% 15.8 3.7 330.6%

EBITDA 302.2 280.7 7.6% 258.0 17.1% 582.9 523.3 11.4%

Depreciation/Amortisation 55.3 56.8 -2.6% 44.2 25.2% 112.0 87.3 28.3%

EBIT 246.9 223.9 10.3% 213.8 15.5% 470.8 436.0 8.0%

Interest 10.1 9.3 9.0%  - - 19.3  -  - 

PBT 236.8 214.7 10.3% 213.8 10.8% 451.5 436.0 3.6%

Tax 55.4 41.8 32.6% 46.1 20.1% 97.2 90.6 7.3%

PAT Before MI 181.4 172.9 4.9% 167.7 8.2% 354.3 345.4 2.6%

Minority Interest 0.7 0.7 -3.3% 0.8 0.0% 1.4 1.7 -20.0%

Net Profit 180.7 172.2 4.9% 166.9 8.3% 352.9 343.7 2.7%

Equity 414.8 411.3 0.9% 406.1 2.1% 414.8 406.1 2.1%

EPS (`) 0.87 0.84 4.1% 0.82 6.0% 1.7 1.7 0.5%

Ratio Analysis

Particulars Q212 Q112 Q-Q(bps) Q211 Y-Y(bps) H1FY12 H1FY11 Y-Y(bps)

OPM (%) 55.2% 51.6% 359.9 58.5% (326.9) 53.4% 59.9% (648.5)

EBITDA (%) 55.5% 54.3% 124.6 59.0% (344.4) 54.9% 60.4% (541.9)

PBIT (%) 45.4% 43.3% 206.6 48.9% (350.8) 44.4% 50.3% (590.9)

PAT (%) 33.2% 33.3% (9.3) 38.2% (495.2) 33.3% 39.6% (637.6)

Operational Parameters

Particulars Q212 Q112 Q-Q(bps) Q211 Y-Y(bps) H1FY12 H1FY11 Y-Y(bps)

Staff Expenses 24.0% 25.1% (106.3) 23.4% 62.5 24.5% 24.1% 41.8 

Sub - Advisory Fees 6.2% 6.4% (25.4) 0.7% 551.1 6.3% 0.7% 559.9 

Legal & Professional Fees 6.3% 6.7% (38.5) 6.3% 0.8 6.5% 5.2% 122.9 

Other Expenses 8.3% 10.2% (189.8) 11.2% (287.5) 9.2% 10.0% (76.2)

Effective Tax Rate 23.4% 19.5% 394.2 21.6% 183.1 21.5% 20.8% 74.9 
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