
 
   
Chart of the day: China’s HSBC flash PMI slips 
to a 7-month low 
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Central bank watch:  
 
• Minutes of the Fed’s January FOMC meeting showed most policy makers deemed it 

appropriate to revise the interest rate guidance based on the unemployment threshold, as the 
decline in unemployment rate is occurring faster than expected. Several policy makers also said that in the 
absence of an “appreciable change” in economic outlook, QE tapering should continue at the current 
pace.  

 
Global market developments:  
 
• China’s HSBC flash manufacturing PMI for February declined more than expected to 48.3 vs. 

prior print of 49.5. This is the lowest reading in seven months. 
 
• The IMF, in a staff report said that global growth is still weak and “significant downside 

risks remain.” It cited risks of prolonged turmoil in emerging markets and a new risk of deflation in the 
Euroarea. 

 
• US benchmark equity indices ended lower yesterday, after the FOMC minutes indicated that QE 

tapering is likely to continue at the current pace. Losses were led by financials and consumer goods 
stocks. Dow Jones ended lower by 0.6% and S&P 500 fell by 0.7%. 

 
• Asian stocks are trading largely lower this morning, weighed by a lower than expected (flash) 

manufacturing PMI print from China. Hang Seng and Kospi are down 1.2% and 0.5% respectively. Nikkei 
is trading lower by 1.7% after data showed trade deficit widened more than expected in January. 
Australia’s ASX is trading flat. Shanghai Composite, however, is trading higher by 0.6% led by gains in oil 
and gas stocks.  

 
• US Treasuries are trading higher today morning, as weaker than expected manufacturing data from 

China and warnings from IMF of further risks to global growth boosted safe-haven demand. The 10-year 
benchmark yield is hovering around 2.71% vs. yesterday’s close of 2.74%. 

  
Domestic market developments:  
 
• Indian Rupee is trading weaker at 62.42 against the US Dollar vs. prior close of 62.22, 

tracking losses in EM currency peers. 
 
• Indian equities are trading lower this morning amid negative overseas cues. 
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MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY 

February 17 February 18 February 19 February 20 February 21 
Country/ Data/ Period/Consensus/ Actual 
 

JN 
GDP 
(%QoQ) 
(ann.) 

4Q P 2.8 1.0 

UK 

Rightmov
e House 
Prices 
(%MoM) 

Feb -- 3.3 

JN 
Industrial 
Productio
n (%MoM) 

Dec F -- 0.9 

 

Country/ Data/ Period/Consensus/ Actual 
 

JN 

BoJ 
monetary 
base 
target (tn 
Yen ) 

 270 
 
270
  

 270 

EZ 

Current 
account 
bal (EUR 
bn) 

Dec -- 21.3 

UK 
CPI 
(%YoY) 

Jan 2.0 1.9 

US 
Total Net 
TIC Flows 
(USD bn) 

Dec -- -120 

 

Country/ Data/ Period/Consensus/ Actual 
 

UK 
BoE 
minutes 

 Feb     

UK 
Unemploy
ment rate 
(%) 

Dec 7.1 7.2 

US 
Housing 
Starts 
(%MoM) 

Jan -4.9 -16.0 

US 
FOMC 
minutes 

Jan     

 

Country/ Data/ Period/Consensus/ Actual 
 

JN 
Trade 
Balance 
(JPY bn) 

Jan -2487 -2790 

CH 

HSBC/M
arkit 
Flash 
Mfg PMI 

Feb 49.4 48.3 

Data to be released later today 
 
Country/ Data/ Period/Consensus/ Prior 

SZ 
Trade 
Balance 
(CHF bn) 

Jan -- 0.5 

EZ 
Manufac
turing 
PMI 

Feb A 54.0 54.0 

US 
CPI 
(%YoY) 

Jan 1.6 1.5 

US 

Initial 
Jobless 
Claims 
('000) 

Feb-
15 

330.0 339.0 

EZ 

Consum
er 
Confide
nce 
Index 

Feb A -11.2 -11.7 

 

Country/ Data/ Period/Consensus/ Prior 
 

UK 

Retail 
Sales Ex 
Auto 
(%MoM) 

Jan -1.0 2.8 

CA 
Retail 
Sales 
(%MoM) 

Dec -0.8 0.6 

CA 
CPI 
(%YoY) 

Jan 1.3 1.2 

US 

Existing 
Home 
Sales 
(%MoM) 

Jan -3.5 1.0 
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Currency 
Current 

level 
Trend Support Resistance Remarks 

DXY 80.10 Bearish 79.80 80.30 After trending higher in the overnight session, Dollar index is trading weaker today. The minutes of the Fed’s 
January FOMC minutes showed that most policy makers deemed it appropriate to revise the interest rate guidance 
based on the unemployment rate threshold, as decline in unemployment rate is occurring faster than expected. On 
the economic data front, the housing starts contracted by 16% MoM in January as compared to (-) 4.9% in 
December. 
 

EUR/USD 1.3752 Bullish 1.3705 1.3785 After weakening ~0.2% in the previous session against the US Dollar (USD), Euro is trading stronger today, 
offsetting yesterday’s losses. Markets will look for cues from flash PMIs and consumer confidence data for 
February, scheduled to release today. 
 

GBP/USD 1.6673 Bullish 1.6620 1.6740 Sterling is trading largely unchanged from yesterday’s closing level. The currency moved in a wide range in the 
previous session, as the unemployment rate inched up from 7.1% to 7.2% in the quarter ending December 2013. 
This is because the number of unemployed people increased by 22,000, marking its first rise since June 2013. 
Besides, the minutes of Bank of England February monetary policy meet were released yesterday, which showed 
that the decision to keep monetary policy unchanged was unanimous. Tomorrow, UK’s retail sales data will be 
released along with January public finances. 
 

USD/JPY 102.00 Bearish 101.80 102.50 Japanese Yen (JPY) is trading stronger today, in comparison to yesterday’s close. JPY has strengthened despite 
the fact that Japan’s trade deficit widened to a record high in January 2014. Trade deficit stood at JPY 2.79 tn, as 
imports (+25% YoY) grew faster than exports (+9.5% YoY) last month. Tomorrow, minutes of Bank of Japan 
monetary policy meet will be released, which will be closely watched. 
  

USD/CHF 0.8868 Bearish 0.8850 0.8905 The Swiss Franc is trading stronger on the back of its safe-haven appeal amidst subdued global equities. USD/CHF 
is hovering lower at around 0.8868 compared to yesterday’s close of 0.8886. Meanwhile, the Franc continues to 
gain gradually against the Euro, with the EUR/CHF pair (currently at ~1.2200) edging lower in each of the last seven 
trading sessions. Intraday, markets look forward to Switzerland’s foreign trade data. 
 

AUD/USD 0.8947 Bearish 0.8910 0.9005 The Australian Dollar is trading lower today (0.6%), extending yesterday’s losses. Meanwhile, weak manufacturing 
PMI data released from China (Australia’s largest export destination) today morning is likely to weigh on the Aussie.  
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Currency 
Current 

level 
Trend Support Resistance Remarks 

USD/CAD 1.1078 Bullish 1.1035 1.1110 The Canadian Dollar is trading little changed today morning, albeit holding on to yesterday’s losses of 1.2%. 
However, the losses are likely to remain capped amid recent gains in the North American crude prices, aided by a 
surge in fuel demand due to cold weather in US. Going ahead, markets would closely watch retail sales and CPI 
inflation prints due tomorrow for further cues. 
 

Sensex  20,632   Ranged 20,500 20,900 Indian equities opened lower this morning, tracking negative overseas cues. In the absence of any macroeconomic 
triggers, movement is likely to be stock specific. Going ahead, markets await the weekly meeting of the Cabinet 
Committee on Economic Affairs (CCEA), due later today. 
 

USD/INR  62.42 Bullish 62.26 62.56 The Rupee opened lower today as risk appetite declined globally after minutes of the US FOMC January meeting 
showed that many members supported a cut in the Fed's bond purchase programme. Meanwhile, cues from Asia 
are negative as most Asian share indices were down today while most Asian currencies also moved with a 
downward bias. Intraday, the Rupee will take cues from domestic equity markets. 
 

Gsec  
(yield  on 
8.83% 
bond 2023) 

8.79 Ranged 8.76 8.81 Indian bonds opened slightly weaker in today’s trade. The G-Sec market is likely to receive support after the RBI 
said on Tuesday that it would conduct term repo auctions in March to address the anticipated tightness in 
systemic liquidity due to the advance tax outflow. In the absence of strong cues, G-Sec market will look for cues 
from the USDINR movement. 
 

Oil 
(USD/bbl) 

109.9 Ranged 109.2 110.8 WTI is trading around USD 103/bbl, holding on to gains in the previous two sessions. The American Petroleum 
Institute reported a decline in oil supplies in Cushing, Oklahoma—the WTI delivery point, by 1.85 mn barrels last 
week. This is attributable to the cold wave in US. Brent, however, is trading lower on profit-booking following 
recent gains. 
 

Gold 
(USD/oz) 

1,311.3 Ranged  1,290.0 1,330.0 Gold prices are trading little changed today, holding on to yesterday’s 0.8% decline. Signs that the Fed would 
press on with QE tapering weighed on sentiment. Meanwhile, holdings in the SPDR Gold Trust fell by 5.6 MT--the 
largest decline in two months, to 795.6 MT which also weighed on prices. 
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                     Disclaimer  

Any information in this email should not be construed as an offer, invitation, solicitation, solution or advice of any kind to buy or sell any financial products or services offered by ICICI Bank, unless specifically stated so. ICICI Bank is not acting 
as your financial adviser or in a fiduciary capacity in respect of this proposed transaction with you unless otherwise expressly agreed by us in writing. Before entering into any transaction you should take steps to ensure that you understand 
the transaction and have made an independent assessment of the appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may 
consider asking advice from your advisers in making this assessment 

Disclaimer for US/UK/Belgium residents  

 This document is issued solely by ICICI Bank Limited (‘’ICICI’’). The material in this document is derived from sources ICICI believes to be reliable but which have not been independently verified. In preparing this document, ICICI has relied 
upon and assumed, the accuracy and completeness of all information available from public sources ICICI makes no guarantee of the accuracy and completeness of factual or analytical data and is not responsible for errors of 
transmission or reception.  The opinions contained in such material constitute the judgment of ICICI in relation to the matters which are the subject of such material as at the date of its publication, all of which are expressed without any 
responsibility on ICICI’s part and are subject to change without notice. ICICI has no duty to update this document, the opinions, factual or analytical data contained herein. The information and opinions in such material are given by ICICI as 
part of its internal research activity and not as manager of or adviser in relation to any assets or investments and no consideration has been given to the particular needs of any recipient. 

 
Except for the historical information contained herein, statements in this document, which contain words or phrases such as 'will', 'would', etc., and similar expressions or variations of such expressions may constitute 'forward-looking 
statements'. These forward-looking statements involve a number of risks, uncertainties and other factors that could cause actual results to differ materially from those suggested by the forward-looking statements. ICICI Bank undertakes no 
obligation to update forward-looking statements to reflect events or circumstances after the date thereof. Nothing contained in this publication shall constitute or be deemed to constitute an offer to sell/purchase or as an invitation or 
solicitation to do so for any securities or financial products of any entity. ICICI Bank and/or its Affiliates, ("ICICI Group") make no representation as to the accuracy, completeness or reliability of any information contained herein or 
otherwise provided and hereby disclaim any liability with regard to the same. ICICI Group or its officers, employees, personnel, directors may be associated in a commercial or personal capacity or may have a commercial interest 
including as proprietary traders in or with the securities and/or companies or issues or matters as contained in this publication and such commercial capacity or interest whether or not differing with or conflicting with this 
publication, shall not make or render ICICI Group liable in any manner whatsoever & ICICI Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever for any direct or 
indirect loss arising from the use or access of any information that may be displayed in this publication from time to time 
 
This document is intended for distribution solely to customers of ICICI. No part of this report may be copied or redistributed by any recipient for any purpose without ICICI’s prior written consent. If the reader of this message is not 
the intended recipient and has received this transmission in error, please immediately notify ICICI, Samir Tripathi , E-mail: samir.tripathi@icicibank.com or by telephone at +9122-2653-7233 and please delete this message from 
your system. 
 
 

DISCLAIMER FOR DUBAI INTERNATIONAL FINANCIAL CENTRE (“DIFC”) CLIENTS: 

“This marketing material is distributed by ICICI Bank Ltd., Dubai International Financial Centre (DIFC) Branch and is intended only for ‘professional clients’ not retail clients. The financial products or financial services to which the marketing 
material relates to will only be made available to a ‘professional client’ as defined in the DFSA rule book via section COB 2.3.2. Professional clients as defined by DFSA need to have net assets of USD 500,000/- and have sufficient experience 
and understanding of relevant financial markets, products or transactions and any associated risks. The DIFC branch of ICICI Bank Ltd., is a duly licensed Category 1 Authorized Firm and regulated by the DFSA”. 
 
DISCLOSURE FOR RESIDENTS IN THE UNITED ARAB EMIRATES (“UAE”): 
 
This document is for personal use only and shall in no way be construed as a general offer for the sale of Products to the public in the UAE, or as an attempt to conduct business, as a financial institution or otherwise, in the UAE. Investors 
should note that any products mentioned in this document, any offering material related thereto and any interests therein have not been approved or licensed by the UAE Central Bank or by any other relevant licensing authority in the UAE, 
and they do not constitute a public offer of products in the UAE in accordance with the Commercial Companies Law, Federal Law No. 8 of 1984 (as amended) or otherwise. 


