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France: Broad-based recovery encouraging 

 
 
 
 
Chart 1: French GDP surpasses its 
previous peak 
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Source: Eurostat, ICICI Bank Research 

 
 
 
Table 1: Major components of 
French GDP 

2012 2013 Q3 2013 Q4 2013 Q3 2013 Q4 2013
Private Consumption 
Expenditure (PCE)*

-0.3 0.4 0.1 0.5 0.05 0.26

General Consumption 
Expenditure (GCE)

1.4 1.7 0.2 0.4 0.06 0.09

Gross Fixed capital 
Formation (GFCF)

-1.2 -2.1 -0.3 0.6 -0.06 0.11

    GFCF: Private -1.3 -2.7 -0.5 0.5 -0.07 0.08
    GFCF: Government -0.6 1.4 0.4 1.1 0.01 0.03
Inventories … … … … 0.57 -0.33
Net Exports … … … … -0.67 0.17
    Exports 2.5 0.6 -1.6 1.2 -0.44 0.32
    Imports -0.9 0.8 0.8 0.5 0.23 0.16
Gross Domestic product 
(GDP) 0.0 0.3 0.0 0.3 … …

Contribution to QoQ 
GDP growth (pp)

QoQ (%)YoY (%)

Source: INSEE, ICICI Bank Research 
* includes households and Non-Profit Institutions serving 
households (NPISHs) 
Private GFCF is GFCF excluding General Government 
share  

 
 
 
 
 
 
 
 
 
 
 
 
Please see important disclaimer at 
the end of this report 

 

• Real GDP in France grew 0.3% QoQ in Q4 2013, better than the 
market consensus of 0.2%. Consequently, French economy 
surpassed its previous peak reached in Q1 2008. 

 
• Encouragingly, better growth in the last quarter of 2013 was 

broad-based. While private consumption grew at the fastest 
pace in three years, private investment grew for the first time 
in two years. 

 
• Going forward, the economy is expected to grow at slower 

pace in the first half of 2014, as the uptick in investments is 
expected to be gradual, held back by the absence of recovery 
in construction activities1. 

 
 
French economy grows faster than expected in Q4 2013 
French GDP grew 0.3% QoQ (+0.8% YoY) in Q4 2013, following stagnation in 
Q3 2013 (revised up from a fall of 0.1% reported previously). For the full-year 
2013, real GDP grew 0.3%, following no growth in 2012. Notably, the 
economy surpassed its previous peak in the last quarter of 2013. 
 
As shown in chart 1, this recovery in real GDP growth was primarily driven by 
private consumption expenditure (PCE) which is almost 3% higher than in Q1 
2008. On the other hand, Gross fixed capital formation (GFCF) was still ~13% 
lower at the end of 2013 than what it was six years ago. Going forward, the 
national statistics institute (INSEE) believes that an uptick in investments will 
be moderate due to the absence of a revival in construction1. Besides, net 
exports, on an average, were also a drag on full-year GDP growth, as imports 
grew faster than exports. 
 
Broad-based growth encouraging 
Unlike in the previous quarter, growth in French economic activity was broad-
based in Q4 2013, which is encouraging. Private consumption expenditure 
(PCE) grew at highest growth in three years in the final quarter of 2013, while 
private investment grew for the first time in two years. Net exports also 
contributed 17 basis points (bps) to real GDP growth in Q4 2013. While 
inventories contributed positively to GDP growth in Q3 2013, they acted as a 
drag in the final quarter of 2013. Accordingly, French GDP excluding 
inventories grew 0.6% QoQ in Q4 2013.  
 
Economy is expected to lose some steam in the first half of 2014 
According to INSEE’s December 2013 economic outlook, the prospect for the 
first half of 2014 is not particularly bright. The economy is expected to grow 
0.2% QoQ each in Q1 and Q2 2014, as the uptick in investments is likely to be 
gradual. Moreover, the unemployment rate is likely to rise to 16-yr highest 
levels of 11% by mid-2014 from 10.8% in December 2013. 
 
Additionally, exports growth is expected to be less dynamic in the first half of 
2014, probably adversely affected by strong Euro in the past few months. 
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1 INSEE Economic Outlook ”Conjuncture in France“,  December 2013
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Any information in this email should not be construed as an offer, invitation, solicitation, solution or advice of any kind to buy or sell any financial 
products or services offered by ICICI Bank, unless specifically stated so. ICICI Bank is not acting as your financial adviser or in a fiduciary capacity in 
respect of this proposed transaction with you unless otherwise expressly agreed by us in writing. Before entering into any transaction you should 
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advice from your advisers in making this assessment. No part of this report may be copied or redistributed by any recipient for any purpose 
without ICICI’s prior written consent. 

Disclaimer for US/UK/Belgium residents  

 This document is issued solely by ICICI Bank Limited (‘’ICICI’’). The material in this document is derived from sources ICICI believes to be reliable but 
which have not been independently verified. In preparing this document, ICICI has relied upon and assumed, the accuracy and completeness of 
all information available from public sources ICICI makes no guarantee of the accuracy and completeness of factual or analytical data and is not 
responsible for errors of transmission or reception.  The opinions contained in such material constitute the judgment of ICICI in relation to the 
matters which are the subject of such material as at the date of its publication, all of which are expressed without any responsibility on ICICI’s part 
and are subject to change without notice. ICICI has no duty to update this document, the opinions, factual or analytical data contained herein. The 
information and opinions in such material are given by ICICI as part of its internal research activity and not as manager of or adviser in relation to any 
assets or investments and no consideration has been given to the particular needs of any recipient. 

Except for the historical information contained herein, statements in this document, which contain words or phrases such as 'will', 'would', etc., and 
similar expressions or variations of such expressions may constitute 'forward-looking statements'. These forward-looking statements involve a 
number of risks, uncertainties and other factors that could cause actual results to differ materially from those suggested by the forward-looking 
statements. ICICI Bank undertakes no obligation to update forward-looking statements to reflect events or circumstances after the date thereof. 
Nothing contained in this publication shall constitute or be deemed to constitute an offer to sell/purchase or as an invitation or solicitation to 
do so for any securities or financial products of any entity. ICICI Bank and/or its Affiliates, ("ICICI Group") make no representation as to the 
accuracy, completeness or reliability of any information contained herein or otherwise provided and hereby disclaim any liability with regard 
to the same. ICICI Group or its officers, employees, personnel, directors may be associated in a commercial or personal capacity or may have 
a commercial interest including as proprietary traders in or with the securities and/or companies or issues or matters as contained in this 
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render 
ICICI Group liable in any manner whatsoever & ICICI Group or any of its officers, employees, personnel, directors shall not be liable for any 
loss, damage, liability whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this 
publication from time to time. This document is intended for distribution solely to customers of ICICI. No part of this report may be copied or 
redistributed by any recipient for any purpose without ICICI’s prior written consent. If the reader of this message is not the intended recipient 
and has received this transmission in error, please immediately notify ICICI, Samir Tripathi , E-mail: samir.tripathi@icicibank.com or by 
telephone at +91-22-2653-7233 and please delete this message from your system. 
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‘professional client’ as defined in the DFSA rule book via section COB 2.3.2. Professional clients as defined by DFSA need to have net assets of USD 
500,000/- and have sufficient experience and understanding of relevant financial markets, products or transactions and any associated risks. The 
DIFC branch of ICICI Bank Ltd., is a duly licensed Category 1 Authorized Firm and regulated by the DFSA”. 

Treasury Research Group 

Economics Research 

Sunandan Chaudhuri Senior Economist (+91-22) 2653-7525 sunandan.chaudhuri@icicibank.com 
Kamalika Das Economist (+91-22) 2653-1414 (ext 6280) kamalika.das@icicibank.com 
Kanika Pasricha Economist (+91-22) 2653-1414 (ext 2260) kanika.pasricha@icicibank.com 
Samir Tripathi Economist (+91-22) 2653-7233 samir.tripathi@icicibank.com 
Tadit Kundu Economist (+91-22) 2653-1414 (ext 2087) tadit.kundu@icicibank.com 
Pooja Sriram Economist (+91-22) 2653-1414 (ext 2023) pooja.sriram@icicibank.com 
Nikhil Gupta Economist (+91-22) 4259-2180 nikhil.gupta@icicibank.com 
Shanjukta Nath Economist (+91-22) 2653-1414 (ext 2085) shanjukta.nath@icicibank.com 

 

ICICI Bank: ICICI Bank Towers, Bandra Kurla Complex, Mumbai- 400 051. Phone: (+91-22) 2653-1414 



 

 http://treasury-research.icicibank.com/Webforms/ClientLogIn.aspx 

 
DISCLOSURE FOR RESIDENTS IN THE UNITED ARAB EMIRATES (“UAE”): 
 
This document is for personal use only and shall in no way be construed as a general offer for the sale of Products to the public in the UAE, or 
as an attempt to conduct business, as a financial institution or otherwise, in the UAE. Investors should note that any products mentioned in 
this document, any offering material related thereto and any interests therein have not been approved or licensed by the UAE Central Bank or 
by any other relevant licensing authority in the UAE, and they do not constitute a public offer of products in the UAE in accordance with the 
Commercial Companies Law, Federal Law No. 8 of 1984 (as amended) or otherwise. 
 

 


