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Overview: Indian economy grew at 5.0 per cent during 2012-13, below our expectation of 5.5 per cent. GDP growth, which is now 

at a decadal low, is estimated to have fallen well below even the 5 per cent mark in the second half of 2012-13, with growth at 5.4 

per cent for the first half of the fiscal. Delayed monsoons led the agriculture to grow below its trend rate, at 1.8 per cent. Weakness 

in private consumption (4.1 per cent growth) and fixed investment (2.5 per cent growth) resulted in industrial growth falling to 3.1 per 

cent on an already low base of 3.5 per cent in 2011-12. Weakness in domestic demand along with fragile global economic scenario 

also resulted in the services sector growing at mere 6.6 per cent during 2012-13, its slowest growth since 2000-01. Data suggests 

that an inventory build-up (change in stocks) has increased in the economy due to the sluggish domestic consumption and export 

demand. An improvement in consumption demand over the next fiscal will help in lowering inventory build-up and increasing 

capacity utilization, but private investments need to be pumped up to raise and sustain growth beyond 2013-14. Revival of private 

consumption in 2013-14 will be aided by a higher agricultural growth (assuming normal monsoon), pre-election government 

spending and lower interest rates.  
 
 Within industry, manufacturing sector has taken a deep hit, growing at 1.9 per cent. This is the slowest pace of growth for 

the manufacturing sector in the past fourteen years. Core sector industries have been performing poorly and their spill 

over effects are impacting the other sectors within manufacturing. Poor consumption and investment demand has also 

been hitting consumer goods and capital goods industries. Weakness in the industrial sector is also reflected in the weak 

IIP numbers.   

 Much of the slowdown during 2012-13 can be attributed to a sharp decline in the services growth – the biggest contributor to 

GDP grew only at 6.6 per cent in 2012-13 compared to 8.2 per cent during the last fiscal. Trade, hotel, transport and 

communication and Financing, Insurance, Real Estate and Business services, together constituting over 75 per cent of the 

services output have witnessed a sharp slowdown. Community and social services grew at 6.8 per cent and is expected to post 

a healthy growth over the next fiscal given the election spending by the government. 

 Private consumption posted a growth of 4.1 per cent, the lowest in the last decade. Fixed investment grew at 2.5 per cent. With 

a weak investment pipeline, investment growth is expected to remain at low levels even during the next fiscal. Though the RBI 

is expected to continue with its pro-growth stance and the government has taken significant steps towards structural reforms to 

curtail fiscal deficit, the revival of private investment through sorting out the mining and land acquisition issues will remain 

critical to improve the growth outlook. 

 

Figure 1: Services sector growth faltering Figure 2: Pvt. Consumption and Investment heading south 

  
Note: THTC-Trade, hotels, transport and communication 

Source: Central Statistical Office (CSO)                                                           Source: Central Statistical Office (CSO) 
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Table 1: Supply-side components (Growth, y-o-y %) Table 2: Demand- side components (Growth, y-o-y %) 

  FY10 
FY 11 

RE 
FY 12 

RE 
FY13 

AE 

GDP at factor cost 8.6 9.3 6.2 5.0 

Agriculture 0.8 7.9 3.6 1.8 

Industry 9.2 9.2 3.5 3.1 

Mining & Quarrying 5.9 4.9 -0.6 0.4 

Manufacturing 11.3 9.7 2.7 1.9 

Electricity, gas and 
water supply 

6.2 5.2 6.5 4.9 

Construction 6.7 10.2 5.6 5.9 

Services 10.5 9.8 8.2 6.6 

Trade, hotels, transport 
& communication 

10.4 12.3 7.0 5.2 

Financing, insurance, 
real estate and business 
services 

9.7 10.1 11.7 8.6 

Community, social & 
personal services 

11.7 4.3 6.0 6.8 

 

  FY10 
FY 11 

RE 
FY 12 

RE 
FY13 
AE 

GDP at market price 8.5 10.5 6.3 3.3 

Private Consumption 7.4 8.6 8.0 4.1 

Govt. Consumption 13.9 5.9 8.6 4.1 

Fixed Investment 7.7 14.0 4.4 2.5 

Change in Stocks 67.7 29.7 -30.6 47.6 

Exports -4.7 19.7 15.3 5.1 

Imports -2.1 15.8 21.5 5.7 
 

Source: Central Statistical Organisation (CSO)                                                    
 

 According to the revised data released by the Central Statistical Organization (CSO), growth for 2009-10 and 2010-11 has 

been revised upwards to 8.6 per cent and 9.2 per cent respectively, from 8.4 per cent for the two fiscals. Growth for 2011-12 

has been revised downwards to 6.2 per cent from 6.5 per cent estimated earlier. 

 Standard and Poor’s now expects the US to grow at 3.0 per cent in 2013. Will believe that the situation over the US tax and 

spending cuts – fiscal cliff, will be ‘managed’. Reduction in fiscal deficits and European Central Bank’s announcement of 

unlimited support to government borrowings has provided some relief to the situation in the Eurozone and reduced the risk of 

recession.  
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 Our Capabilities 

 Making Markets Function Better 
 

Economy and Industry Research 

▪ Largest team of economy and industry research analysts in India 

▪ Coverage on 70 industries and 139 sub-sectors; provide growth forecasts, profitability analysis, emerging 

trends, expected investments, industry structure and regulatory frameworks 

▪ 90 per cent of India’s commercial banks use our industry research for credit decisions 

▪ Special coverage on key growth sectors including real estate, infrastructure, logistics, and financial services 

▪ Inputs to India’s leading corporates in market sizing, demand forecasting, and project feasibility 

▪ Published the first India-focused report on Ultra High Net-worth Individuals 

▪ All opinions and forecasts reviewed by a highly qualified panel with over 200 years of cumulative experience 

 

Funds and Fixed Income Research 

▪ Largest and most comprehensive database on India’s debt market, covering more than 15,000 securities 

▪ Largest provider of fixed income valuations in India 

▪ Value more than Rs.53 trillion (USD 960 billion) of Indian debt securities, comprising outstanding securities 

▪ Sole provider of fixed income and hybrid indices to mutual funds and insurance companies; we maintain 12 

standard indices and over 80 customised indices 

▪ Ranking of Indian mutual fund schemes covering 70 per cent of assets under management and Rs.4.7 trillion 

(USD 85 billion) by value 

▪ Retained by India’s Employees’ Provident Fund Organisation, the world’s largest retirement scheme covering 

over 60 million individuals, for selecting fund managers and monitoring their performance 

 

Equity and Company Research 

▪ Largest independent equity research house in India, focusing on small and mid-cap companies; coverage 

exceeds 120 companies 

▪ Released company reports on 1,440 companies listed and traded on the National Stock Exchange; a global 

first for any stock exchange 

▪ First research house to release exchange-commissioned equity research reports in India 

▪ Assigned the first IPO grade in India 



 

 

 

 

 

 

 

 

 

 

 

About CRISIL Limited 
CRISIL is a global analytical company providing ratings, research, and risk and policy advisory services. We are India's leading 

ratings agency. We are also the foremost provider of high-end research to the world's largest banks and leading corporations. 

About CRISIL Research 
CRISIL Research is India's largest independent and integrated research house. We provide insights, opinions, and analysis on the 
Indian economy, industries, capital markets and companies. We are India's most credible provider of economy and industry 
research. Our industry research covers 70 sectors and is known for its rich insights and perspectives. Our analysis is supported by 
inputs from our network of more than 4,500 primary sources, including industry experts, industry associations, and trade channels. 
We play a key role in India's fixed income markets. We are India's largest provider of valuations of fixed income securities, serving 
the mutual fund, insurance, and banking industries. We are the sole provider of debt and hybrid indices to India's mutual fund and 
life insurance industries. We pioneered independent equity research in India, and are today India's largest independent equity 
research house. Our defining trait is the ability to convert information and data into expert judgments and forecasts with complete 
objectivity. We leverage our deep understanding of the macroeconomy and our extensive sector coverage to provide unique 
insights on micro-macro and cross-sectoral linkages. We deliver our research through an innovative web-based research platform. 
Our talent pool comprises economists, sector experts, company analysts, and information management specialists. 
 

Disclaimer 
CRISIL Limited has taken due care and caution in preparing this Report. Information has been obtained by CRISIL from sources, which it considers 
reliable. However, CRISIL does not guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or 
omissions or for the results obtained from the use of such information. CRISIL Limited has no financial liability whatsoever to the subscribers / users 
/ transmitters / distributors of this Report. The Centre for Economic Research, CRISIL (C-CER) operates independently of and does not have 
access to information obtained by CRISIL's Ratings Division, which may in its regular operations obtain information of a confidential nature that is 
not available to C-CER. No part of this Report may be published / reproduced in any form without CRISIL's prior written approval.  

 

CRISIL Privacy Notice 

CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfill your request and service your 
account and to provide you with additional information from CRISIL and other parts of The McGraw-Hill Companies, Inc. you may find of interest. 
For further information, or to let us know your preferences with respect to receiving marketing materials, please visit www.crisil.com/privacy. You 
can view McGraw-Hill's Customer Privacy Policy at http://www.mcgrawhill.com/site/tools/privacy/privacy_english. 
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