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Issue details 
 

Issue size (in crs) 255-262

Fresh Issue (Shares in crs) 0.625

Offer for sale (Shares in cr) 0.130

Bid/Issue opens on 23rd September, 2010

Bid/Issue closes on 28th September, 2010

FV 10

Price Band 340-355

Object of the Issue

 - Fund Working capital requirements

 - Fund expenditure for general corporate purpose

Registrar to the Issue

 - Link Intime India Private Limited

Book Running Lead Managers

 - SBI Capital Market Limited

 - Kotak Mahindra Capital Company Limited

Capital structure (Rs. in cr) Aggr. Value

Authorised Capital 127.90

Paid up before the Issue 44.20

Present issue 7.55

Fresh Issue 6.25

Offer for Sale 1.30

Paid up after the Issue 50.45  
 
 
 
 

S h a re  h o ld in g  P a t te rn

P re  I s s u e

P rom o te rs 6 0 .0 3

In s t itu t io n s 1 3 .2 8

N o n  In s t itu t io n s 2 6 .6 9

P u b l ic -

T o ta l 1 0 0 .0 0  
 
 
 
 

Company Description 
Tecpro System is an established material handling 

company in India, engaged in providing turnkey 

solutions in material handling, ash handling, balance of 

plant (BOP) and engineering, procuremenent and 

construction (ECP) contracts. The  flagship business of 

material handling solutions, design, engineer, 

manufacture, sell, commission and service a range of 

systems and equipment for the core infrastructure 

related sectors like power, steel, cement and other 

industries. The four manufacturing facilities out of 

which three facilities are located at Bhiwadi, Rajasthan 

and one at Bawal, Haryana. 

 

The company has seven collaborations for various 

material handling equipment and technologies, and 

three collaborations in relation with ash handling 

operations. Some of  the  technical collaborations 

include FAM Magdeburger Forderanlagen und 

Baumaschinen GmbH, Germany and Hein, Lehmann, 

Trenn-und Fordertechnik GmbH, Germany for material 

handling equipment and with Xiamen Longking Bulk 

Materials Science and Engineering Company Limited in 

relation to dry bottom ash handling system and 

pneumatic coal mill reject handling system for which 

Longking provides technical assistance. 

The company’s Subsidiaries are Tecpro International 

FZE in Dubai, UAE and Tecpro Systems (Singapore) Pte. 

Limited in Singapore and marketing office in 

Johannesburg, South Africa.  

 

Highlights 
The company operations are on pan India level from 

Chennai, Gurgaon, Kolkata, Mumbai, Secunderabad, 

Ahmedabad, and Bangalore. On global level it also 

caters to the needs of the Middle East, South-East Asia 

and the African markets, respectively.  

 

The order Book of the company is Rs. 2311.29 crs as on 

July 2010 giving future revenue visibility. The order 

break up is material handling contributes 46% followed 

by BOP+EPC 30% and ash handling is 24%. 

 

The company has an established track record of project 

execution as it has received repeat orders from 141 

clients for 1222 orders of material handling and 78 

repeat orders from 21 customers for ash handling.  
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Financials  Consolidated ( Rs. in cr.)

Particulars FY10 FY09

Total Income 1484.96 838.16

Total Expenditure 1238.66 729.60

PBIDT 246.30 108.56

Interest 71.44 14.37

PBDT 174.86 94.19

Depreciation 7.44 3.37

PBT 167.42 90.82

Tax 58.93 35.45

PAT 108.49 55.37

Equity Capital before the issue 44.22 27.70

FV 10.00 10.00

EPS 24.53 19.99

Equity Cap after the issue 50.47 50.47

EPS after the issue 21.50 10.97
PE after the issue (upper band) 16.51 32.36  
 
 
 
 
Peer group Comparison

FV EPS P/E RONW NAV/share

Tecpro Systems Limited 10 24.53 14.47 32.04 76.72

BGR Energy Systems Limited 10 27.90 29.1 22.3 97.6

Elecon Engineering Company Limited 2 5.60 16.60 18.1 35.1

Mcnally Bharat Engineering Company Limited 10 11.20 25.3 10.4 72.5

Sunil Hitech Engineers Limited 10 18.0 10.9 9.18 161.8

TRF Limited 10 41.9 19.4 31.25 154.3  
Note: Tecpro Systems EPS and PE calculated on equity capital before the issue and higher price band. 

 
 

The company has technical collaborations (as stated 

above) and alliances with international manufacturers 

which provides access to advances technologies and 

expertise to the company.   

 

The company is well capitalized on the growth 

opportunities in the power sector in India as ~80% of 

the order book is booked for power projects. 

 

Concerns 
Any delay in execution or working capital management 

may impact the financial performance of the company. 

 

Valuations and Recommendation 
 The market prospects for material handling looks 

promising on infrastructure growth story as they are 

correlated to each other. This is alo reflected from the 

company’s performance as its PAT has doubled in FY10 

and looking at its order book visibility the company has 

good prospects going ahead. Comparing to its peers it 

looks fairly valued as therefore we recommend 

SUBSCRIBE.    

 

Disclaimer 

This report has been issued by Anand Rathi Share & Stock Brokers Ltd (ARSSBL), which is regulated by SEBI. The information herein was obtained from various sources; we do not guarantee its 
accuracy or completeness. Neither the information nor any opinion expressed constitutes an offer, or an invitation to make an offer, to buy or sell any securities, options, future or other derivatives 

related to such securities (“related investment”). ARSSBL and its affiliated may trade for their own accounts as market maker/ jobber and /or arbitrageur in any securities of this issuer(s) or in 
related investments, and may be on the opposite side of public orders. ARSSBL, its affiliates, directors, officers, and employees may have a long or short position in any securities of this issuer(s) 

or in related investment banking or other business from, any entity mentioned in this report. This research report is prepared for private circulation. It does not have regard to the specific investment 
objectives, financial situation and the particular needs of any specific person who may receive this report. Investors should seek financial situation and the particular needs of any specific investing 

in any securities or investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. Investors should note 
that income from such securities, if any, may fluctuate and that each security's price or value may rise or fall. Past performance is not necessarily a guide to future performance. Foreign currency 

rates of exchange may adversely affect the value, price or income of any security or related investment mentioned in this report. 

 


