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Caution creeping in 
While Q1 PAT (ex-forex gain) was in-line, company commentary, while 
not as cautious as the one delivered by Infosys a few days back, 
indicated weakening demand at the margin. For the first time the 
company talked about being ‘Entrepreneurial’ in the context of 
uncertain macro economic conditions (meaning not understood by 
us). It also indicated that its pricing uptick expectations have 
moderated (without elaborating on specific reasons). It expects 
pricing to pick up later than previously anticipated. While the 
company would want to brush aside the 50bps negative impact of 
pricing on growth in Q1, we believe this data point and the 
commentary tie in. Besides, TCS talked down expectations of a 
seasonally strong Q2. These statements from TCS – in our opinion- 
indicate, at the margin, a weaker demand environment and/or greater 
competitive intensity.  

As had been our view since our sector initiation in Oct 2010 – ‘Focus on 
the Macro and not the Micro’ - the large BFSI exposure, which helped 
deliver industry leading growth in FY11 for TCS,  might become its 
Achilles heel in the medium term if the sovereign debt crisis in 
peripheral Europe takes a turn for the worse (which it is threatening to 
in the next few years if not earlier) and/or if developed economies do 
not grow fast enough creating profit pressures for developed market 
financial firms. Besides, we believe the big M&A integration demand 
driver is behind us. We believe compliance and regulatory related 
work will likely not be able to fully compensate for the loss. Higher 
BFSI exposure and materially lower ROIC vis-à-vis Infosys makes us 
prefer Infosys over TCS (while being cautious on the sector as a whole). 
Despite our revised earning estimates, we maintain Sell with target 
price of Rs940. 

 All round growth drives Q1 but BFSI lags: While Telecom, Retail 
and Hi-Tech showed double digit growth in the quarter, BFSI sector 
grew at 5.8% QoQ in dollar terms, lower than company’s growth 
supporting our view that BFSI sector growth in FY12 will likely 
underperform. 

 Estimates/TP revised upwards; Maintain Sell. We have revised our 
earning estimates upwards by 7.6/8.1% for FY12/FY13 to factor in 
higher than previously expected volumes, better margins and higher 
other income. We however believe that TCS should trade at ~14% 
discount to Infosys due to its lower ROIC and at par growth rate. We 
ascribe a P/E of 16.4x arriving at a target price of Rs940 and maintain 
Sell. 

Key Data 

Bloomberg Code TCS IN

Reuters Code TCS.BO

Current Shares O/S (mn) 1,957.2

Diluted Shares O/S(mn) 1,957.2

Mkt Cap (Rsbn/USDbn) 2,199.3/49.4

52 Wk H / L (Rs) 1,247/763

Daily Vol. (3M NSE Avg.) 1,448,750

Face Value (Rs) 1

1 USD = Rs44.5 
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Price Performance (%) 

 1M 6M 1Yr

TCS (5.7) 0.3 45.1

NIFTY 1.8 (1.0) 4.0

Source: Bloomberg, Centrum Research                     
*as on 14 July 2011 

 

Y/E March (Rsmn) Q1FY12 Q1FY11 YoY (%) Q4FY11 QoQ (%) Q1FY12E Var (%)

Net sales 107,970 82,713 30.5 101,575 6.3 105,913 1.9

Cost of revenue 60,175 45,230 55,205  61,525

% of sales 55.7 54.7 54.3  58.1

Other expenditure 19,534 14,363 17,613  16,830

% of sales 18.1 17.4 17.3  15.9

Operating profit 28,261 23,120 22.2 28,757 (1.7) 27,558 2.6

OPM (%) 26.2 28.0 28.3  26.0

Interest 0 0 0  0

EBT 28,261 23,120 28,757  27,558

Other income 2,887 820 2,239 28.9 1,956 47.6

PBT 31,147 23,940 30.1 30,996 0.5 29,514 5.5

Provision for tax 7,063 4,475 6,772  6,493

-effective tax rate (%) 22.7 18.7 21.8  22.0

Minority share in profit / loss 281 292 415  292

PAT (reported) 23,803 19,173 24.1 23,809 (0.0) 22,728 4.7

Exceptional item (adj-post tax) 0 0 0  0

PAT (adjusted) 23,803 19,173 24.1 23,809 (0.0) 22,728 4.7

NPM (%) 22.0 23.2 23.4  21.5

Source: Company, Centrum Research 

Y/E Mar (Rsmn) Revenue YoY (%) EBITDA EBITDA (%) Adjust. PAT YoY (%) Fully DEPS RoE (%) RoCE (%) P/E (x) EV/EBITDA (x)

FY11 373,245 24.3 111,118 29.8 86,826 26.0 44 37.4 39.2 25 19
FY12E 470,065 25.9 132,919 28.3 101,727 17.2 52 35.7 38.1 22 16
FY13E 544,961 15.9 148,627 27.3 111,803 9.9 57 32.5 35.5 20 14
FY14E 612,234 12.3 158,188 25.8 119,956 7.3 61 29.4 32.1 18 13

Source: Company, Centrum Research Estimates
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Volume led topline growth 
TCS lived up to the elevated expectation of the market by reporting revenues above estimate. It 
reported a topline growth of 6.3% qoq in rupee terms and 7.5% qoq in dollar terms. Revenue growth 
was driven by volume growth of 7.4% while foreign exchange, Realization growth and offshoring of 
work contributed +10bps, -50bps and -80 bps respectively to make up for the 6.3% rupee revenue 
growth. TCS outpaced Infosys in volume growth  - 7.5% vs 4%.  

Exhibit 1: TCS outpaced Infosys in volume growth 
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Source: Companies, Centrum Research  

Commentary in contrast to that of Infosys’ 
While managements of both companies shared the view of uncertain macro environment, TCS has 
been asserting that macro uncertainity has not dampened the overall business momentum and 
decision making – though as indicated in the first page, the commentary has turned relatively 
cautious when compared to that in previous quarters. Infosys on the other hand has been far more 
cautious in its commentary alluding to potential slowdown in decision making and discretionary 
spending not ramping up.  

TCS’s view is that the macro environment has been challenging and would continue to remain so for a 
while. It says that customers have begun to factor that in and begun taking decisions. The 
management indicated that its commentary on demand is based on its current discussions with 
customer companies and not a reading into what might happen going forward. 

We believe the market share gain of TCS is because of its larger breadth of its offerings and a wider 
geographic footprint. We believe pricing is also being used as element to pick up higher market share 
if one reads into the commentary of the management 

All round growth but BFSI lags  
While Telecom, Retail and Hi-Tech showed double digit growth in the quarter, BFSI sector grew at 
5.8% QoQ in dollar terms, lower than company’s growth supporting our view that BFSI sector growth 
in FY12 will likely underperform company growth. With ~45% of total revenue coming from BFSI, it 
could be a potential threat to the company’s growth in the medium term if the sovereign debt crisis in 
the peripheral European countries unfolds. BFSI’s contribution in the incremental growth of the 
company has come down in the last two quarters. Telecom sector has been slow for the industry and 
strong growth in telecom vertical this quarter was on the back of discretionary projects in emerging 
markets which may not be sustainable going ahead. 
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Exhibit 2: Growth in BFSI legged other verticals 
Exhibit 3: Consulting and IMS led the growth among 
services 

5.8
8.9

14.3

3.5

11.3

17.6

(11.2)

2.8

14.2

(15)

(10)

(5)

0

5

10

15

20

B
FS

I

M
an

u
fa

ct
u

ri
n

g

Te
le

co
m

Li
fe

 S
ci

en
ce

Re
ta

il 
an

d
d

is
tr

ib
u

ti
o

n

H
i-

Te
ch

En
er

g
y 

an
d

U
ti

lit
ie

s

M
ed

ia
 a

n
d

En
te

rt
ai

n
m

en
t

O
th

er
s

(%)

7.7%

7.5%

7.5%

12.1%

3.0%

12.2%

12.6%

7.5%

1.0%

0% 2% 4% 6% 8% 10% 12% 14%

ADM

Business Intelligence

Enterprise Solutions

Assurance Services

Engineering Services

Infrastructure Services

Global Consulting

Asset Leveraged solutions

Business Process Outsourcing

Source: Company, Centrum Research Source: Company, Centrum Research 

Growth is the only lever left; traditional levers exhausted 

EBIT margin (IFRS) declined by ~210bps to 26.2% versus our estimate of 26%. Wage hike of 12-14% 
offshore and 2-3% onsite resulted in the expected margin decline. SG&A also went up by 80 bps 
resulting in the decline. PAT adjusted for forex swing of ~Rs906mn was in line with our estimate of 
Rs22728mn. While headwind of wage hike is now behind the company, growth is the only margin 
lever left with the company to counter any margin pressure arising in the future. Appreciation of 
rupee, promotions in Q2 are some of the headwinds that could impact the margins going ahead. 

Exhibit 4: TCS has exhausted traditional margin levers 
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Source: Companies, Centrum Research  

Estimate Revised upwards 
We have revised our revenue estimates due to higher than expected volume growth in Q1 and giving 
the benefit of doubt to the management for their continued confidence in the business momentum. 
Improvement in margins is partly to do with change in the accounting standard to IFRS and partly due 
to higher growth. Our other income estimates have also moved up. Our FY12/FY13 FDEPS estimates 
have moved up by 7.6/8%. We are introducing FY14 numbers estimating a growth rate of ~12% for 
FY14. However our estimates for FY13 and FY14 remain below that of consensus estimates. 

Exhibit 5: Estimate changes 

 FY12E FY13E FY14E 

(Rsmn) Old New  Difference (%) Old New Difference (%) New YoY (%)

Revenue 462,330 470,065 1.7 537,896 544,961 1.3 612,234 12.3

EBITDA 125,588 132,919 5.8 143,252 148,627 3.8 158,188 6.4

EBIT 116,006 123,366 6.3 132,105 137,333 4.0 145,500 5.9

EBIT Margin (%) 25.1 26.2 24.6 25.2  23.8 –

PAT 94,498 101,727 7.6 103,449 111,803 8.1 119,956 7.3

EPS 48.3 52.0 7.6 52.9 57.1 8.1 61.3 7.3

Source: Centrum Research Estimates 
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Target P/E of 16.4x based on our methodology 
We ascribe target P/E multiple of 16.4x to TCS relative to Infosys’ target multiple of 19x (Our industry 
frame of reference) based on the valuation methodology outlined by us in our sector initiation report 
(Refer our Initiation report “Focus on the macro and not the micro” dated 19th Oct 2010). Our valuation 
methodology gives equal weights to Return on Invested Capital and revenue growth and it also 
considers both historical (last five years) and forward (next three years)  performances. Following chart 
explains the valuation framework for arriving at the target P/E multiples relative to Infosys. 

Exhibit 6: Our valuation methodology  

Valuation  Methodology

Past 5 Yr. performance Next 3 Yr. estimate

ROIC Performance 
Relative to Infosys

Top line growth
Relative to Infosys

ROIC Performance 
Relative to Infosys

Top line growth
Relative to Infosys

40% 60%

50% 50% 50% 50%

 
Source: Centrum Research 

Our target P/E multiple for Infosys is based on 10 year empirical P/E statistics for the company. We 
have arrived at 19x P/E for Infosys by discounting the last 10 year average one year forward P/E of 
21.2x by ½ of its 10 year P/E standard deviation to factor in the lack of earnings visibility due to 
uncertain macro environment and the likely impact the various macro issues would have on demand 
from the BFSI sector.  

Target P/E = μ(Forward P/E) – (1/2)*σ 

μ: Average of 10 years 

σ : Standard Deviation of P/E; Represents risk to target P/E 

Based on our valuation framework, we believe TCS should trade at ~14% discount to Infosys primarily 
due to lower ROIC and at slightly higher growth rates. We value TCS at 16.4x FY13E FDEPS arriving at a 
target price of Rs939.6. 

Exhibit 7: Infosys P/E calculation (Empirical) 

P/E Stats 10 year 

Average 21.2 

Std Dev 4.5 

Hi 35.8 

Low 10.2 

Target P/E 19 
Source: Bloomberg, Centrum Research 
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Exhibit 8: Target P/E for TCS vis-à-vis Infosys 

  Infosys TCS

Last 5 years   
ROIC Average (%) 88 62

Revenue CAGR (%) 24 24

Next 3 years  

ROIC Average (%) 85 55

Revenue CAGR (%) 17 18

Relative to Infosys' 

Last 5 years  

ROIC (%) 100 70

Revenue CAGR (%) 100 103

Next 3 years 

ROIC (%) 100 65

Revenue CAGR (%) 100 108

P/E Relative to Infosys (x)   
Last 5 years 19.0 16.5
Next 3 years 19.0 16.4
Target P/E (x) 19.0 16.4

Source: Company, Centrum Research Estimates 
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  Exhibit 9: Fact Sheet 
 Q408 Q109 Q209 Q309 Q409 Q110 Q210 Q310 Q410 Q111 Q211 Q311 Q411 Q112

P and L (Rsmn)     

Revenue 60,947 64,107 69,534 72,770 71,718 72,070 74,351 76,503 77,365 82,172 92,864 96,634 101,575 107,970

EBITDA 13,900 14,147 16,848 18,020 17,030 17,893 19,531 20,887 21,279 22,306 26,008 27,132 28,457 28,261

PAT 12,559 12,437 12,615 13,525 13,173 15,203 16,239 17,975 19,477 18,442 21,064 23,302 24,018 23,803

Vertical Mix (%)     

BFSI 43.8 42.5 41.9 41.9 42.8 43.8 45.3 45.0 45.6 44.7 44.0 44.6 44.0 43.3

Manufacturing 13.0 10.7 11.0 10.6 9.8 8.7 8.2 7.7 7.8 7.4 7.4 7.2 7.5 7.6

Telecom 17.3 15.5 15.3 13.8 13.1 13.2 12.5 12.7 12.2 12.7 12.8 11.9 11.0 11.7

Life Sciences 5.1 5.3 4.8 5.2 5.7 4.9 5.1 5.1 5.2 5.2 5.1 5.2 5.4 5.2

Retail 8.2 8.6 9.0 11.2 12.0 10.6 10.4 10.5 10.9 11.0 10.9 10.9 11.2 11.6

Energy And Utility 2.8 2.9 3.0 2.6 2.7 2.5 2.7 3.4 3.0 3.3 4.3 4.4 4.6 3.8

Horizontal Mix (%)     

ADM 46.2 46.9 49.2 49 48.6 48.7 49.6 49.1 47.6 47.9 46.8 45 46.1 46.2

Business Intelligence 9.7 9 8.6 8.1 6.8 6.1 5.7 5.7 5.4 5.4 5.6 5.3 4.9 4.9

Product Engineering Services 5.3 5.6 6 6.3 5.8 5.2 5 4.9 4.8 4.8 4.9 4.8 4.8 4.6

Enterprise Solutions 13.7 13 12.5 12.6 11.8 10.9 10.3 10.5 10.1 9.8 10.3 9.6 10.8 10.8

Infrastructure Management 6.7 7.7 7.5 8.3 8.3 9.3 8 7.9 8.3 8.7 9.4 10.5 9.1 9.5

Business Process Outsourcing 6.3 6.1 5.8 5.8 11.1 11.4 11.8 11.5 11.5 11.2 10.9 11.4 11.6 10.9

Delivery (%)     

Offshore 42.1 40.9 42.8 43.6 47.7 50.4 51.1 51.3 51 51.2 51.1 51.4 50.3 50.6

Onsite 53.2 54.9 52.6 51 48.2 44.4 42.7 42.5 43.3 43.6 43.9 43.7 44.7 44.8

Project Type     

T&M 55.8 57.2 56.6 54.5 52.9 52.6 52.8 52 51.3 50.9 51 50.3 50.5 50.3

Fixed Price 44.2 42.8 43.4 45.5 47.1 47.4 47.2 48 48.7 49.1 49 49.7 49.5 49.7

Utilization (%) including trainees 75.8 74.6 74.7 71.8 69.4 71.3 73.6 77.2 74.3 74.8 77.7 77.1 75.1 76.2

Clients Concentration (%)     

Top Client 6.5 6.2 5.9 5.1 4.7 5.7 6.8 8.1 8.2 8.1 8 7.7 7.4 7.1

Top 5 Client 18.9 18.5 17.8 17.3 18.6 19.4 20.5 21.5 21.8 22 22.1 21.9 21.4 20.7

Top 10 Client 29.1 28.3 26.9 26.3 26.9 28 28.9 29.9 30.2 30.5 30.1 30.1 29.6 28.9

Number of Client     

$100mn + 7 7 7 7 7 6 6 6 7 7 8 9 8 10

$50mn + 19 21 22 23 24 23 23 23 23 24 25 25 27 33

Employee Number 111,407 116,308 121,610 130,343 143,761 141,642 141,962 149,654 160,429 163,700 174,417 186,914 198,614 202,190

Attrition - LTM (%)  12.6 12.8 13.2 11.9 11.4 11.5 11.4 11.5 11.8 13.1 14.1 14.4 14.4 14.8

Source: Company, Centrum Research  
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Financials (IFRS) 
Exhibit 10: Income Statement 
Y/E March (Rsmn) FY11 FY12E FY13E FY14E

Net Sales 373,785 470,065 544,961 612,234

-Growth (%) 24.3 25.9 15.9 12.3

Cost of Sales & Services 204,296 261,652 309,535 356,532

% of sales 54.7 55.7 56.8 58.2

SG& A 64,179 75,493 86,799 97,514

% of sales 17.2 16.1 15.9 15.9

Other expenses - - - -

% of sales - - - -

EBIDTA 112,524 132,919 148,627 158,188

-EBIDTA margin (%) 30.1 28.3 27.3 25.8

Depreciation 7,214 9,553 11,294 12,688

EBIT 105,310 123,366 137,333 145,500

PBT from operations 105,310 123,366 137,333 145,500

Other non operating income 5,324 9,648 11,256 13,816

PBT 110,634 133,015 148,588 159,316

-PBT margin (%) 29.6 28.3 27.3 26.0

Provision for tax 21,739 30,164 35,661 38,236

Effective tax rate (%) 19.6 22.7 24.0 24.0

Minority Interest 1,191 1,124 1,124 1,124

Net profit 87,704 101,727 111,803 119,956

-Growth (%) 26.0 17.2 9.9 7.3

-Net profit margin (%) 23.5 21.6 20.5 19.6

Source: Company, Centrum Research Estimates 

Exhibit 11: Balance Sheet 
Y/E March (Rsmn) FY11 FY12E FY13E FY14E

Share capital 1,957 1,957 1,957 1,957

Reserves & surplus 252,087 313,807 369,709 441,682

Total shareholder's fund 254,044 315,764 371,666 443,639

Loan fund 12,357 18,510 19,987 21,604

Deferred tax liability - 6,430 6,430 6,430

Minority interest 3,147 3,274 3,274 3,274

Total capital employed 269,548 343,978 401,356 474,947

Gross block 88,184 104,410 123,704 146,392

Accumulated depreciation 36,188 45,742 57,036 69,724

Net Block 51,996 58,668 66,668 76,668

Investments 18,390 74,637 86,637 98,637

Goodwill and Intangibles 33,791 33,845 33,845 33,845

Cash and bank 54,874 69,711 95,024 134,157

Inventories - - - -

Debtors 82,007 121,345 137,871 154,911

Other current assets  27,974 17,631 19,667 21,798

Total current assets  164,855 208,687 252,563 310,865

Current liabilities and provisions 58,335 57,680 64,742 72,073

Net current assets 106,520 151,007 187,820 238,792

Other non current assets 58,850 25,821 26,385 27,004

Total assets 269,548 343,978 401,356 474,947

Source: Company, Centrum Research Estimates 

Exhibit 12: Cash flow 
Y/E March (Rsmn) FY11 FY12E FY13E FY14E

Cash flow from operating  

Pre tax profit 110,634 133,015 148,588 159,316

Depreciation 7,214 9,553 11,294 12,688

Interest expenses - - - -

Other non cash charges (1,191) (1,124) (1,124) (1,124)

Operating profit before WC change 116,657 141,444 158,758 170,880

Working capital adjustments (26,893) (16,153) (11,500) (11,839)

Direct tax paid (20,127) (31,420) (35,661) (38,236)

Net cash generated from operating  69,638 93,870 111,597 120,805

Cashflow from investing  

Capex (17,833) (16,226) (19,294) (22,688)

Investments (3,246) (38,431) (32,000) (32,000)

Acquisition (941) (54) (0) (0)

Interest/dividends received - - - -

Other investing activities (1,175) (327) (564) (619)

Net cash from investing  (23,195) (55,037) (51,858) (55,307)

Cash flow from financing  

Proceeds from SC and premium 1,631 682 - -

Borrowings/(Repayments) 1,597 (1,021) (200) (200)

Interest paid - - - -

Dividend paid (46,133) (40,689) (55,902) (47,982)

Addition to reserves on amalgamation - - - -

Other financing activities 1,751 2,308 1,676 1,818

Net cashflow from financing  (41,154) (38,719) (54,425) (46,365)

Effect of exchange rate – – – –

Net cash increase/(decrease) 5,289 114 5,313 19,133

Source: Company, Centrum Research Estimates 

Exhibit 13: Key Ratios 
Y/E March  FY11 FY12E FY13E FY14E

Profitability ratios (%) 
EBIDTA margin 30.1 28.3 27.3 25.8

PBIT margin 28.2 26.2 25.2 23.8

PBT margin 29.6 28.3 27.3 26.0

PAT margin 23.5 21.6 20.5 19.6

Return ratios (%) 

ROCE 39.2 38.1 35.5 32.1

ROIC 55.3 57.0 55.3 53.3

ROE 37.4 35.7 32.5 29.4

Turnover Ratios 
Asset turnover ratio (x) 1.4 1.5 1.4 1.4

Working capital cycle (days) 97.7 118.7 124.8 131.3

Average collection period (days) 80.2 80.5 78.8 78.9

Average payment period (days) 53.0 49.9 47.9 46.7

Per share (Rs) 

Basic EPS 44.4 52.0 57.1 61.3

Fully diluted EPS 44.4 52.0 57.1 61.3

Book value 129.8 161.3 189.9 226.7

Dividend Per share 14.0 20.8 28.6 24.5

Solvency Ratio 
Debt-equity (%) 4.9 5.9 5.4 4.9

Interest coverage ratio 0 0 0 0

Valuation (x) 
P/E 25.3 21.6 19.7 18.3

P/BV 8.7 7.0 5.9 5.0

EV/EBIDTA 19.0 15.6 13.7 12.6

EV/Sales 5.7 4.4 3.7 3.2

M-cap/Sales 5.9 4.7 4.0 3.6

Source: Company, Centrum Research Estimates 
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Appendix A 
Disclaimer 
Centrum Broking Pvt. Ltd. (“Centrum”) is a full-service, Stock Broking Company and a member of The Stock Exchange, Mumbai (BSE) and National Stock Exchange of India Ltd. (NSE). Our 
holding company, Centrum Capital Ltd, is an investment banker and an underwriter of securities. As a group Centrum has Investment Banking, Advisory and other business relationships 
with a significant percentage of the companies covered by our Research Group.  Our research professionals provide important inputs into the Group's Investment Banking and other 
business selection processes. 

Recipients of this report should assume that our Group is seeking or may seek or will seek Investment Banking, advisory, project finance or other businesses and may receive commission, 
brokerage, fees or other compensation from the company or companies that are the subject of this material/report.   Our Company and Group companies and their officers, directors and 
employees, including the analysts and others involved in the preparation or issuance of this material and their dependants, may on the date of this report or from, time to time have 
"long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Centrum or its affiliates do not own 1% or more in the 
equity of this company Our sales people, dealers, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions 
that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations 
expressed herein. We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made in 
this report.   In reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise to or potential conflicts of interest. We and our Group 
may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units, groups or affiliates of Centrum.  
Centrum or its affiliates do not make a market in the security of the company for which this report or any report was written.  Further, Centrum or its affiliates did not make a market in the 
subject company’s securities at the time that the research report was published.  

This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer to buy, purchase or subscribe to any 
securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection with any contract or commitment whatsoever. This document 
does not solicit any action based on the material contained herein. It is for the general information of the clients of Centrum. Though disseminated to clients simultaneously, not all clients 
may receive this report at the same time.  Centrum will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or take into 
account the particular investment objectives, financial situations, or needs of individual clients. Similarly, this document does not have regard to the specific investment objectives, 
financial situation/circumstances and the particular needs of any specific person who may receive this document. The securities discussed in this report may not be suitable for all 
investors. The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this report are 
organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries.   The appropriateness of a particular investment or strategy will 
depend on an investor's individual circumstances and objectives. Persons who may receive this document should consider and independently evaluate whether it is suitable for his/ 
her/their particular circumstances and, if necessary, seek professional/financial advice. Any such person shall be responsible for conducting his/her/their own investigation and analysis of 
the information contained or referred to in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this document.  

The projections and forecasts described in this report were based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 
Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates on which the projections and forecasts were based will not 
materialize or will vary significantly from actual results, and such variances will likely increase over time. All projections and forecasts described in this report have been prepared solely by 
the authors of this report independently of the Company. These projections and forecasts were not prepared with a view toward compliance with published guidelines or generally 
accented accounting principles. No independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not regard the 
inclusion of the projections and forecasts described herein as a representation or warranty by or on behalf of the Company, Centrum, the authors of this report or any other person that 
these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections and forecasts described in this report after 
carefully evaluating all of the information in this report, including the assumptions underlying such projections and forecasts. 

The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may realize losses on any investments. 
Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results may differ materially from those set forth 
in projections. Forward-looking statements are not predictions and may be subject to change without notice. Centrum does not provide tax advice to its clients, and all investors are 
strongly advised to consult regarding any potential investment.  Centrum and its affiliates accept no liabilities for any loss or damage of any kind arising out of the use of this report.  
Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from the investment. 
In addition, investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk. Certain transactions including those involving 
futures, options, and other derivatives as well as non-investment-grade securities give rise to substantial risk and are not suitable for all investors. Please ensure that you have read and 
understood the current risk disclosure documents before entering into any derivative transactions.  

This report/document has been prepared by Centrum, based upon information available to the public and sources, believed to be reliable. No representation or warranty, express or 
implied is made that it is accurate or complete.  Centrum has reviewed the report and, in so far as it includes current or historical information, it is believed to be reliable, although its 
accuracy and completeness cannot be guaranteed.  The opinions expressed in this document/material are subject to change without notice and have no obligation to tell you when 
opinions or information in this report change. 

This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible media and should not be 
reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This publication may not be distributed to the public used by the 
public media without the express written consent of Centrum. This report or any portion hereof may not be printed, sold or distributed without the written consent of Centrum. 

This report has not been prepared by Centrum Securities LLC. However, Centrum Securities LLC has reviewed the report and, in so far as it includes current or historical information, it is 
believed to be reliable, although its accuracy and completeness cannot be guaranteed.   

 The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, 
any such restrictions.  Neither Centrum nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or 
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.   

This document does not constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor anything contained herein shall form the 
basis of any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you solely for your information, may not be distributed to the press or 
other media and may not be reproduced or redistributed to any other person. The distribution of this report in other jurisdictions may be restricted by law and persons into whose 
possession this report comes should inform themselves about, and observe any such restrictions. By accepting this report, you agree to be bound by the fore going limitations. No 
representation is made that this report is accurate or complete. 

The opinions and projections expressed herein are entirely those of the author and are given as part of the normal research activity of Centrum Broking and are given as of this date and 
are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events 
will be consistent with any such opinions, estimate or projection.    

This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its directors or any other person. 
Information in this document must not be relied upon as having been authorized or approved by the company or its directors or any other person. Any opinions and projections 
contained herein are entirely those of the authors. None of the company or its directors or any other person accepts any liability whatsoever for any loss arising from any use of this 
document or its contents or otherwise arising in connection therewith. 

Centrum and its affiliates have not managed or co-managed a public offering for the subject company in the preceding twelve months.  Centrum and affiliates have not  received 
compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for service in respect of public offerings, corporate 
finance, debt restructuring,  investment banking or other advisory services in a merger/acquisition  or some other sort of  specific transaction.    

 As per the declarations given by them, Mr. Girish Pai and Mr. Abhishek Kumar research analysts and the authors of this report and/or any of their family members do not serve as an 
officer, director or any way connected to the company/companies mentioned in this report.  Further, as declared by them, they have not received any compensation from the above 
companies in the preceding twelve months.  Our entire research professionals are our employees and are paid a salary.  They do not have any other material conflict of interest of the 
research analyst or member of which the research analyst knows of has reason to know at the time of publication of the research report or at the time of the public appearance.  
While we would endeavor to update the information herein on a reasonable basis, Centrum, its associated companies, their directors and employees are under no obligation to update or 
keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Centrum from doing so. 

 Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or Centrum 
policies, in circumstances where Centrum is acting in an advisory capacity to this company, or any certain other circumstances 

Key to Centrum Investment Rankings 
Buy: Expected outperform Nifty by>15, Accumulate: Expected to outperform Nifty by +5 to 15, Hold: Expected to outperform Nifty by -5 to +5, Reduce: Expected to underperform Nifty by 
5 to 15, Sell: Expected to underperform Nifty by>15 
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Member (NSE, BSE, MCX-SX), Depository Participant (CDSL) and SEBI registered Portfolio 

Manager 
 

Regn Nos 
CAPITAL MARKET SEBI REGN. NO.: BSE: INB 011251130, NSE: INB231251134 

DERIVATIVES SEBI REGN. NO.: NSE: INF 231251134 (TRADING & SELF CLEARING MEMBER) 
CDSL DP ID: 12200. SEBI REGISTRATION NO.: IN-DP-CDSL-20-99 

PMS REGISTRATION NO.: INP000000456 
MCX – SX (Currency Derivative segment) REGN. NO.: INE 261251134 

 

Website: www.centrum.co.in 
Investor Grievance Email ID: investor.grievances@centrum.co.in 

 

Compliance Officer Details :  
Mr. C. Vijaya Rao; Tel: (022) 42159437; Email ID: vi.rao@centrum.co.in 

REGD. OFFICE Address 
Bombay Mutual Bldg.,2nd Floor, Dr. D. N. Road, Fort, 

Mumbai - 400 001 
 

Correspondence Address 
Centrum House, 6th Floor, CST Road, Near Vidya Nagari Marg, 

Kalina, Santacruz (E), Mumbai 400 098. 
Tel: (022) 4215 9000 

  

 


