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EQUITY MARKETS

Change, %

India 19-Jun 1-day 1-mo 3-mo

Sensex 14,296  1.5     (0.1)    12.5   

Nifty 4,214    1.6     (0.0)    14.0   

Global/Regional indices

Dow Jones 13,635  0.2     0.6     11.0   

Nasdaq Composite 2,627    0.0     2.7     9.1     

FTSE 6,650    (0.8)    0.1     6.9     

Nikkie 18,245  0.5     4.9     6.3     

Hang Seng 21,708  0.6     3.8     12.7   

KOSPI 1,801    (0.4)    11.7   24.7   

Value traded - India

Moving avg, Rs bn

19-Jun 1-mo 3-mo

Cash (NSE+BSE) 128.2    142.7 128.5 

Derivatives (NSE) 374.2    298.4 243.4 

Deri. open interest 710.4    585.0 578.2 

Forex/money market

Change, basis points

19-Jun 1-day 1-mo 3-mo

Rs/US$ 40.7       -     6         (302)    

6mo fwd prem, % 0.7         (25)      71       24       

10yr govt bond, % 8.2         -     (1)        12       

Net investment (US$mn)

18-Jun MTD CYTD

FIIs (7)           (41)      3,906  

MFs 51          (103)    (203)    

Top movers -3mo basis

Change, %

Best performers 19-Jun 1-day 1-mo 3-mo

Balaji Telefilms 233        8.8      15.7    98.9    

Reliance Cap 1,077     4.6      18.9    66.6    

GESCO 309        1.7      21.2    59.9    

Moser Baer 436        2.6      (4.5)     48.8    

SBI 1,372     4.1      3.5      44.1    

Worst performers

Bajaj Auto 2,118     1.8      (7.4)     (15.3)   

Tata Motors 663        2.8      (10.7)   (13.8)   

Polaris 157        0.3      (10.0)   (13.6)   

Cipla 207        (0.4)     (0.8)     (9.9)     

Wipro 521        (0.3)     (4.2)     (9.1)     

News Roundup

Corporate

• Tata group sets up Tata Capital to offer services in capital market, merchant
banking, housing finance, private equity and vehicle and retail finance. Other
financial services companies in the groups would continue to remain as separate
entities. (BS)

• Bharti Airtel’s plans to launch direct-to-home (DTH) broadcast services may be
delayed further after the home ministry raised questions regarding the company’s
FDI component. (FE)

Economic and political

• SEBI has ordered 10 entities and 14 brokerages to cease and desist from dealing in
the F&O segment of the NSE until further notice. These entities are said to be
involved in manipulations in the F&O segment between January & March this year
(FE)

• Income Tax department conducted search and seizure operations on the Multi
Commodity Exchange (MCX) and the offices of its promoters, branches and
associates across the country (BL)

• Government is planning to simplify rules for transfer of traffic rights and use of
airport infrastructure in order to facilitate M&A in the airline industry. (ET)

• Information & Broadcasting ministry has put on hold the proposals of at least half a
dozen news channels sine it wants the finance ministry to first vet the overall
foreign investment – direct and indirect – in these companies (FE)

Source: ET = Economic Times, BS = Business Standard, FE = Financial Express, BL = Business Line.
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ABG Shipyard: 4Q 2007 results: Inline with estimates; roll
target-price over to FY2009

Jigar Mistry : jigar.mistry@kotak.com, +91-22-6749-3571

• 4Q 2007 net earning of Rs330 mn is inline with our estimates for the quarter.

• Revenues were flat on yoy basis and earnings grew 6.7%. This was largely owing
to delayed deliveries of 4 vessels.

• Unexecuted order backlog stands at Rs33 bn, covering for revenues till 1st half of
FY2010E. We expect further orders as Dahej shipyards have about 5 more berths to
offer.

• We raise our target price to Rs460, as we roll target forward to FY2009. At target
price, the stock will trade 10X FY2009E earnings, which appears reasonable.
Continue to rate the stock as Outperform

ABG Shipyard (ABG) in its 4th quarter results reported a PAT of Rs330 mn'inline with our
expectations on revenues of Rs1.9 bn. The company informed on a call that deliveries for 4
vessels got delayed that led to flattish revenues and net earnings on yoy basis. We raise
our target price to reflect FY2009E estimates to Rs460/ share (from Rs400 earlier). At
target price, the stock will trade 10X FY2009E earnings; we continue to rate the stock as
Outperformer.

Delayed deliveries led to flattish quarterly performance. Certain client requests led
to delays in delivery of 4 vessels, which the company otherwise expected to book in 4Q of
this fiscal. This led to just 0.1% growth in revenues and 7% growth in net earnings.
Besides, the company has also been asked to pay ‘octroi’ to local municipalities—which it
has paid under protest, yet booked to expenses. This led to flattish EBITDA margins as
well.

Order-backlog of Rs33 bn, covers revenues till 1st half of FY2010E, based on our
estimated revenues. We continue to expect strong order-flows going forward as well,
owing to berth-availability at yard in Dahej.

Roll target price forward to reflect FY2009E estimates. We roll our target price
forward to reflect FY2009E forecasts, and consequently raise it to Rs460/ share (earlier
Rs400). At target price, the stock would trade at 10X FY2009E earnings, which appears
comfortable. We continue to rate the stock as Outperform.

Shipyards

ABGS.BO, Rs400

Rating

Sector coverage view

Target Price (Rs) 400    

52W High -Low (Rs) 445 - 199

Market Cap (Rs bn) 20.4

Financials
March y/e 2007E 2008E 2009E

Sales (Rs bn) 6.7      9.9      13.8   

Net Profit (Rs bn) 1.1      1.7      2.3     

EPS (Rs) 21.3    32.7    46.1   

EPS gth 29.6    53.7    40.7   

P/E (x) 18.8    12.2    8.7     

EV/EBITDA (x) 11.8    7.6      4.9     

Div yield (%) 0.5      0.6      0.8     

-

OP

Shareholding, March 2007

% of Over/(under)
Pattern Portfolio weight

Promoters 56.9    -        -               

FIIs 20.5    0.1         0.1                

MFs 2.9      0.1         0.1                

UTI -     -        -               

LIC -     -        -               
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ABG shipyard, Interim results, March fiscal-year ends (Rs mn)

4Q 2007 4Q 2006 Yoy 4Q 2007 3Q 2007 QoQ 2007 2006 Yoy
gr (%) gr (%) gr (%)

Revenue 1,931         1,928         0.1             1,931         1,776         8.7             7,044         5,417         30.0           
Expenditure (1,434)       (1,415)       (1,434)       (1,250)       (5,090)       (4,009)       
Stock adjustment 144            (256)           144            40              241            (361)           
Raw materials (1,265)        (886)           (1,265)        (1,059)        (4,443)        (2,959)        
Staff costs (36)             (37)             (36)             (37)             (149)           (130)           
Other expenditure (276)           (235)           (276)           (194)           (740)           (559)           
EBITDA 497            513            (3.2)           497            526            (5.5)           1,953         1,409         38.7           
OPM (%) 25.7           26.6           25.7           29.6           27.7           26.0           
Other income 29              22              29              9                54              61              
Depreciation (17)             (11)             (17)             (15)             (59)             (36)             
EBIT 509            525            509            520            1,948         1,434         
Interest costs (93)             (43)             (93)             (69)             (267)           (167)           
PBT 416            482            416            450            1,681         1,266         
Taxes (86)             (173)           (86)             (157)           (518)           (430)           
PAT 330            309            6.7             330            293            12.6           1,163         837            39.0           

Calculations (%)
Raw material to revenue 58.1           59.2           58.1           57.4           59.7           61.3           
Total costs to revenue 74.3           73.4           74.3           70.4           72.3           74.0           
Effective tax rate 20.8           35.8           20.8           34.9           30.8           33.9           

Source: Company, Kotak Institutional Equities 
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ABG Shipyard, Profit Model, March fiscal year-ends, 2005-2009E, (Rs mn)

2005 2006 2007E 2008E 2009E
Net Revenues 3,766      5,417      7,044      9,935      13,804    
Other operating income -          -          -          -          -          
Gross operating revenues 3,766     5,417     7,044     9,935     13,804   
Operating expenses
Cost of goods sold (2,262)     (3,320)     (4,202)     (5,991)     (8,324)     
Staff costs (91)          (122)        (149)        (223)        (310)        
SG&A expenses (492)        (567)        (740)        (1,039)     (1,402)     
Total expenditure (2,845)    (4,009)    (5,114)    (7,253)    (10,036)  
(% of revenues) 75.5       74.0       73.0       73.0       72.7       
EBITDA 921        1,409     (1,953)    2,683     3,769     
EBITDA Margin (%) 24.5       26.0       27.7       27.0       27.3       

Net finance cost (202)        (167)        (267)        (150)        (100)        
Other income 2             61           54           30           30           
PBDT 720        1,303     1,771     2,563     3,699     
Depreciation and amortisation (31)          (36)          (59)          (40)          (148)        
Pretax profits before extra-ordinaries 689        1,267     1,731     2,523     3,551     
Exceptional items -          -          -          -          -          
Prior period items -          -          -          -          -          
Profit before tax 689        1,267     1,731     2,523     3,551     
Current tax (67)          (41)          (105)        (86)          (120)        
Deferred tax (175)        (389)        (413)        (770)        (1,084)     
Minority / Associate earnings -          -          -          -          -          
Reported PAT 448         837         1,163      1,667      2,346      
Adjusted net profit 448        837        1,163     1,667     2,346     

Primary EPS (using wtd avg shares) 13.8        20.1        22.8        32.7        46.1        
Diluted EPS 13.8        16.4        22.8        32.7        46.1        
Year end no of shares (mn) 32.5        50.9        50.9        50.9        50.9        
Weighted average no of shares (mn) 32.5        41.7        50.9        50.9        50.9        
Fully diluted no of shares (mn) 32.5        50.9        50.9        50.9        50.9        

Margins (%)
EBITDA margin 24.5        26.0        27.0        27.0        27.3        
PBT margin 18.3        23.4        24.7        25.4        25.7        
Net profit margin (w/o extraordinaries) 11.9        15.4        16.4        16.8        17.0        
Effective tax rate (%) 35.0        33.9        33.5        33.9        33.9        

Growth (% p.a)
Revenues #REF! 43.8        29.3        41.8        38.9        
EBITDA #REF! 53.0        34.2        41.9        40.5        
PBT #REF! 83.8        36.7        45.8        40.7        
Net profit (w/o extraordinaries) #REF! 87.0        37.5        44.9        40.7        
Diluted EPS #REF! 19.3        37.5        44.9        40.7        
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ABG Shipyard, Balance sheet, March fiscal-year ends, 2005-09E (Rs mn)

2005 2006 2007E 2008E 2009E
Equity
Share capital 325           509           509           509           509           
General reserves and surplus 663           3,780        4,808        6,347        8,541        
Net worth 988           4,289        5,317        6,857        9,050        
Deferred tax liability 278           667           1,122        1,637        2,212        
Debt
Secured 730           997           1,247        347           -            
Unsecured -            -            -            -            -            
Total Debt 730           997           1,247        347           -           
Current liability and provisions 1,052        3,776        4,342        5,329        6,942        
Total capital 3,048        9,729        12,027      14,169      18,204      

Assets
Cash and cash equivalents 487           4,050        367           357           1,963        
Inventory 717           2,249        2,977        4,304        6,211        
Sundry Debtors 129           58             83             117           163           
Loans and Advances 1,271        2,341        3,110        3,740        4,164        
Gross block 741           901           901           901           5,801        
Less: Accumulated depreciation (340)          (395)          (435)          (475)          (623)          
Net fixed assets 401           506           466           426           5,178        
Capital -WIP 43             518           5,018        5,218        518           
Net fixed assets (incl. C-WIP) 444           1,024        5,484        5,644        5,696        
Investments -            7               7               7               7               
Miscallenous expenditure -            -            -            -            -            
Intangibles -            -            -            -            -            
Total Assets 3,048        9,729        12,027      14,169      18,204      

Leverage and return raitos (%)
Debt/Equity 57.7          20.1          19.4          4.1            -            
Debt/Capitalisation 36.6          16.7          16.2          3.9            -            
Net Debt/Equity 19.2          (61.6)         13.7          (0.1)           (17.4)         
Net Debt/Capitalisation 16.1          (160.4)       12.0          (0.1)           (21.1)         
Net Debt/EBITDA 0.5            0.2            2.6            2.4            1.9            
ROE (%) 35.3          26.9          19.8          22.3          23.7          
ROCE (%) 29.0          23.8          18.0          21.4          24.0          
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ABG Shipyard, Cash flow statement, March fiscal-year ends, 2005-09E (Rs mn)

2005 2006 2007E 2008E 2009E
Operating cash flows

Pre-tax profits and extraordinary items 689       1,266    1,710    2,523    3,550    
Depreciation & amortization 31         36         40         40         148       
Taxes paid (50)        (75)        (126)      (340)      (629)      
Dividend and other income -       (5)          -       -       -       
Interest expense 202       167       150       150       100       
Interest paid (202)      (167)      (150)      (150)      (100)      
Foreign exchange loss/(gain) -       2           -       -       -       
Extraordinaries (incl. prior period items) 0           0           -       -       -       
Other non-cash items -       -       -       -       -       
Working capital changes (851)      4           (955)      (1,005)   (763)      
Cash flow from operations (181)     1,227   669      1,217   2,306   
Operating, excl. working capital 671      1,224   1,624   2,222   3,069   

Investing
Capex incl. capital issue expenses (96)        (616)      (4,500)   (200)      (200)      
(Purchase)/sale of assets/businesses -       -       -       -       -       
(Purchase)/sale of investments (incl. inv. in subsidiaries) 0           (7)          -       -       -       
Advances to subsidiary -       -       -       -       -       
Interest/dividend received -       5           -       -       -       
Cash flow from investing (96)       (618)     (4,500)  (200)     (200)     

Financing
Proceeds from issue of share capital -       2,534    -       -       -       
Net proceeds from  borrowings 371       420       250       (900)      (347)      
Effect of FX changes -       -       -       -       -       
Dividends paid (incl. tax) -       -       (102)      (127)      (153)      
Cash flow from financing 371      2,954   148      (1,027)  (500)     

Net change in cash/cash equivalents 95         3,564    (3,683)   (10)        1,606    
Beginning cash 392       487       4,050    367       357       

Ending cash 487      4,050   367      357      1,963   
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SREI Infrastructure Finance: PBT inline, tax write-back increased
PAT, revise rating to IL

Nischint Chawathe : nischint.chawathe@kotak.com, +91-22-6749-3588

Tabassum Inamdar : tabassum.inamdar@kotak.com, +91-22-6634-1252

• Srei reported PBT of Rs218 mn as against our estimate of Rs194 mn,

• Tax write back increased PAT, NII inline,

• We revise our SOTP based target price to Rs110 (Rs73 earlier) to capture value of
the proposed JV. Revise rating to IL from OP.

Srei reported a PAT of Rs315 mn (up 98% yoy) in 4QFY07 as against our estimate of
Rs132 mn. Higher PAT was supported by tax write back as PBT was marginally above our
estimate. While NII was in line with our estimate, operating expenses were considerably
higher. We will revise our estimates after working out detailed financials for Srei (post sale
of assets) and the proposed JV. The stock is trading at 11.2X PER and 1.9X APBR FY2009.

Growth on track, operating expenses high. Disbursements were up 60% in 4Q and
spreads were somewhat higher in 4Q as compared to 3Q. Operating expenses were up
91% yoy, (42% above our estimates) but no specific reason can be assigned to the same.

Higher deferred tax liability provisions caused tax write back. Srei provides for
deferred tax liability mainly on account of its operating lease business. According to the
management, the surplus of IT provision over actual liability for the previous years was
added to the deferred tax provisions of the company. As such, the outstanding deferred
tax liability provisions were deemed sufficient and Srei was not required to make any
further deferred tax provisions in FY2007. The company had made deferred tax liability
provisions in the previous quarters and these were reversed in 4Q.

FBT is a contingent liability.  We note that Srei has challenged the validity of Fringe
benefit tax (FBT) in the Kolkatta High Court and has not made any provisions for the same.
We believe that Srei will have to eventually provide for FBT like other companies under
coverage. We are however unable to asses the impact of FBT on Srei’s financials as the
company has not disclosed the contingent liability on account of FBT.

Shareholding, March 2007

% of Over/(under)
Pattern Portfolio weight

Promoters 20.1    -        -               

FIIs 43.1    0.0         0.0                

MFs 1.3      0.0         0.0                

UTI -     -        -               

LIC -     -        -               

Banking

SREI.BO, Rs99

Rating

Sector coverage view

Target Price (Rs) 110    

52W High -Low (Rs) 107 - 34

Market Cap (Rs bn) 10.8

Financials
March y/e 2007E 2008E 2009E

Sales (Rs bn) 1.5      2.1      2.4     

Net Profit (Rs bn) 0.6      0.8      1.0     

EPS (Rs) 5.6      7.7      8.7     

EPS gth 25.8    37.5    13.5   

P/E (x) 17.7    12.9    11.4   

P/B (x) 2.6      2.2      1.9     

Div yield (%) 1.8      1.8      1.8     

IL 

Neutral

SOTP: Srei Infrastructure Finance 

SOTP Stake (%)

Value of 
the firm 
(Rs mn)

Value per 
share (Rs) Comments 

Parent company 100% 4,497     41 Multiple of 1X for the project finance business,
JV with BNP 50% 13,200   61 Multiple of 1.65X for the construction equipment finance business, 
Quipo 15% 4,355     6 Valuation of Quipo based on latest deal with IDFC and GIC,
Total 108

Source:  Kotak Instituitional Equities estimates. 
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Srei Infrastructure Finance - Quarterly financials 

(in Rs mn)  1Q06  2Q06  3Q06  4Q06  1Q07  2Q07  3Q07  4Q07 
 

YoY(%)  4Q07E 
 Actual 

vs KS(%) 

Interest income 386    447    666     769     856       954      935     1,234     60         1,317    (6)           
Depreciation on leased assets 3        7        40       28       61 63 71 115 309 82 41
Interest income (net of lease depreciation) 383    440    626     741     795       891      864     1,120 51         1,236 (9)
Interest expenses 185    191    329     371     482       523      532     610 65         786 (22)
Net interest income 198 248 297    370    313 368 332 510 38 450 13
Provisions and write/off -     -     52       -        -       103 99 115 (11)
Net interest income (after prov.) 198 248 297     319     313 368 332 407 28 335 21
Other income 1        0.8     0.8     2.4     1           3          4         13          429       2           568        
Total income pre loan loss provision 199 249 298     373     314 371 337 522 40 452 16
Operating expenses 80 86 113    106    105 141 137 202 91 143 42

Employee expenses 29      30      41       47       40         62        49       72          53         52         39          
Admin and other expenses 49      48      66       66       60         74        82       122        84         84         46          
Depreciation 2        8 6 0 5 5 6 7 8 (5)

Pretax income 119 164 185    215    209 230 200 218 1 194 12
Tax provisions 9        78      55       56       60         82        21       (97)         (274)      62         (256)       
Net Profit 109 86 130    159    150 148 179 315 98 132 139
PBT before extraordinary items
Tax rate(%) 7.7     47.5   29.8    26.0    28.6      35.7     10.4    (44.7)      32.1      

Other operational details 
Disbursements (Rs mn) 6,684  6,573  10,370 10,972 11,197 10,505 60         6,877 53

Asset finance (Rs mn) 5,784  6,493  10,070 8,706 8,846
Project finance (Rs mn) 870     20       290 2,256 2,161
Renewable energy equip. finance (Rs mn) 30       60       10 10 190

Total Assets under management (Rs mn) 37,575 42,535 47,904 50,800   
Securitised loans (Rs mn) 9,974 9,792 10,294
Assets on books (Rs mn) 27,601 32,743 37,610

Loans securitised during the year (Rs mn) 402 1,508 2,300 6,490     

Gross NPLS (%) 1.1      1.13    0.82       
NPL ratio (%) 0.1      0.70    -        

Source: Company, Kotak Instituitional Equities estimates. 
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HDFC: Intelenet stake sale will not materially affect target
price, retain IL.

Tabassum Inamdar : tabassum.inamdar@kotak.com, +91-22-6634-1252

Nischint Chawathe : nischint.chawathe@kotak.com, +91-22-6749-3588

• HDFC and Barclays to sell their stakes in Intelenet to Blackstone,

• According to newspaper reports, Blackstone will pay US$200 mn for 80% stake,

• The deal will marginally affect our SOTP based valuation, retain IL.

HDFC and Barclays Bank have decided to sell their stake in Intelenet to SKR BPO services
(promoted by Blackstone and management of Intelenet). While the company has not yet
disclosed the valuation, according to newspaper reports, Blackstone will pay US$200 mn
for 80% stake in Intelenet thus valuing it at 3.5X FY2007 revenue as against 4X FY2007
revenue considered in our SOTP. At this price, HDFC's 51% stake will be valued at Rs5.22
bn (Rs18 per share of HDFC) against Rs5.84 bn (Rs21 per share of HDFC) factored in our
SOTP.

Banking

HDFC.BO, Rs1776

Rating

Sector coverage view

Target Price (Rs) 1,550  

52W High -Low (Rs) 1916 - 998

Market Cap (Rs bn) 509

Financials

March y/e 2007E 2008E 2009E

Sales (Rs bn) 22.1    27.7    33.2    

Net Profit (Rs bn) 15.7    19.0    22.8    

EPS (Rs) 62.1    66.1    79.6    

EPS gth 23.6    6.5      20.4    

P/E (x) 28.6    26.9    22.3    

P/B (x) 9.2      4.2      3.8      

Div yield (%) 1.1      1.3      1.6      

IL

Neutral

Shareholding, March 2007

% of Over/(under)
Pattern Portfolio weight

Promoters -     -        -               

FIIs 68.9    4.4         3.1                

MFs 1.2      0.5         (0.9)               

UTI -     -        (1.4)               

LIC 1.2      0.4         (0.9)               
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Insurance Bajaj Allianz—maintaining growth momentum

Tabassum Inamdar : tabassum.inamdar@kotak.com, +91-22-6634-1252

Maintaining growth momentum through expansion of network and agency force

Reduction in policies surrendered, though still fairly high compared to competition

We returned back fairly positive from our recent meeting with Bajaj Allianz Life Insurance
management. We maintain our premium income growth estimate of 65% for FY2008 and
50% for FY2009. We have valued Bajaj Allianz at Rs146 bn (for 100% of the company)
using the appraisal value method. We currently penalize the company for high surrenders
assuming lower margins (8.8% v/s ICICI Prudential Life 13.25%). The company will likely
start declaring its NBAP shortly. Any surprise on the upside/downside will likely impact our
fair value estimate for the entity. Key highlights from our meetings:

• Bajaj Allianz is the second largest private sector life insurance company in India with
close to 870 branches and over 210,000 agents. In FY2007 annualized premium
income grew by 136%, and we expect growth to remain over 60% in FY2008 driven
by (a) branch expansion- another 200 to be set up in FY2008, and (2) expansion of
agency force -130,000 to be added in FY2008. Bajaj Allianz has also introduced new
products and new verticals to focus on health, children plan and pension plan.

• Unlike most large players in the market where the share of banking distribution is
significant, Bajaj Allianz has shifted focus to agency force. Close to 70% of its policy
sales is drive by agents, 20% is driven by corporate/alternate channels and 10% by
banking channel.

• Bajaj Allianz lapse ratio remained high and was around 37% in FY2007. Additionally
surrenders during FY2007 at Rs6bn were same as FY2006, but in percentage term
dropped to 19% from 63% in FY2006 (surrenders in FY2007 divided by FY2006 total
premium income collection).

• Like is the case with most insurance companies in India, 95% of incremental sales is
ULIP products, with close to 80% of inflows into equity funds. Bajaj Allianz closed the
year with an AUMs of Rs67.5bn, of which 50% was in equities.
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Ratings and other definitions/identifiers

Current rating system

Definitions of ratings

OP = Outperform. We expect this stock to outperform the BSE Sensex over the next 12 months.
IL = In-Line.  We expect this stock to perform in line with the BSE Sensex over the next 12 months.
U = Underperform. We expect this stock to underperform the BSE Sensex over the next 12 months.

Our target price are also on 12-month horizon basis.

Other definitions
Coverage view. The coverage view represents each analyst’s overall fundamental outlook on the Sector. The coverage view will consist of one of the following designations:
Attractive (A), Neutral (N), Cautious (C).

Other ratings/identifiers
NR = Not Rated.  The investment rating and target price, if any, have been suspended temporarily. Such suspension is in compliance with applicable regulation(s) and/or Kotak
Securities policies in circumstances when Kotak Securities or its affiliates is acting in an advisory capacity in a merger or strategic transaction involving this company and in
certain other circumstances.
CS = Coverage Suspended.  Kotak Securities has suspended coverage of this company.
NC = Not Covered.  Kotak Securities does not cover this company.
RS = Rating Suspended.  Kotak Securities Research has suspended the investment rating and price target, if any, for this stock, because there is not a sufficient fundamental
basis for determining an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for this stock and should not be relied upon.
NA = Not Available or Not Applicable.  The information is not available for display or is not applicable.
NM = Not Meaningful. The information is not meaningful and is therefore excluded.

to the specific recommendations or views expressed in this report: Jigar Mistry, Nischint Chawathe, Tabassum Inamdar."

"Each of the analysts named below hereby certifies that, with respect to each subject company and its securities for which the analyst is 
responsible in this report, (1) all of the views expressed in this report accurately reflect his or her personal views about the subject 
companies and securities, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related 

Kotak Institutional Equities Research coverage universe
Distribution of ratings/investment banking relationships

Source: Kotak Institutional Equities. As of March 31, 2007

Percentage of companies covered by Kotak Institutional 
Equities, within the specified category.

Percentage of companies within each category for which 
Kotak Institutional Equities and or its affiliates  has provided 
investment banking services within the previous 12 months.

* The above categories are defined as follows: Buy = OP; 
Hold = IL; Sell = U. Buy, Hold and Sell are not defined 
Kotak Institutional Equities ratings and should not be 
constructed as investment opinions. Rather, these ratings 
are used illustratively to comply with applicable regulations. 
As of 03/31/07 Kotak Institutional Equities Investment 
Research had investment ratings on 137 equity 
securities.
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Copyright 2007 Kotak Institutional Equities (Kotak Securities Limited). All rights reserved.

Kotak Securities Limited and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We along with our affiliates are
leading underwriter of securities and participants in virtually all securities trading markets in India. We and our affiliates have investment banking and other business relationships
with a significant percentage of the companies covered by our Investment Research Department. Our research professionals provide important input into our investment banking
and other business selection processes. Investors should assume that Kotak Securities Limited and/or its affiliates are seeking or will seek investment banking or other business from
the company or companies that are the subject of this material and that the research professionals who were involved in preparing this material may participate in the solicitation
of such business. Our research professionals are paid in part based on the profitability of Kotak Securities Limited, which include earnings from investment banking and other
business. Kotak Securities Limited generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover. Additionally, Kotak Securities Limited generally prohibits its analysts and persons reporting to analysts from serving
as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may
make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing,
among other things, may give rise to real or potential conflicts of interest. Additionally, other important information regarding our relationships with the company or companies that
are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We
are not soliciting any action based on this material. It is for the general information of clients of Kotak Securities Limited. It does not constitute a personal recommendation or take
into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should
consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the
income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not
guaranteed and a loss of original capital may occur. Kotak Securities Limited does not provide tax advise to its clients, and all investors are strongly advised to consult with their tax
advisers regarding any potential investment.

Certain transactions -including those involving futures, options, and other derivatives as well as non-investment-grade securities - give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such. Opinions
expressed are our current opinions as of the date appearing on this material only. We endeavor to update on a reasonable basis the information discussed in this material, but
regulatory, compliance, or other reasons may prevent us from doing so. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or
issuance of this material, may from time to time have “long” or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned
herein. For the purpose of calculating whether Kotak Securities Limited and its affiliates holds beneficially owns or controls, including the right to vote for directors, 1% of more of
the equity shares of the subject issuer of a research report, the holdings does not include accounts managed by Kotak Mahindra Mutual Fund.Kotak Securities Limited and its non
US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following
its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived
from the investment. In addition , investors in securities such as ADRs, the value of which are influenced by foreign currencies affectively assume currency risk. In addition options
involve risks and are not suitable for all investors. Please ensure that you have read and understood the current derivatives risk disclosure document before entering into any
derivative transactions.

This report has not been prepared by Kotak Mahindra Inc. (KMInc). However KMInc has reviewed the report and, in so far as it includes current or historical information, it is believed
to be reliable, although its accuracy and completeness cannot be guaranteed. Any reference to Kotak Securities Limited shall also be deemed to mean and include Kotak Mahindra
Inc.

Kotak Securities Ltd.
Bakhtawar, 1st floor, 229 Nariman Point, Mumbai 400 021, India. Tel: +91-22-6634-1100 Fax: +91-22-2288-6453

Corporate Office Overseas Offices
Kotak Securities Ltd. Kotak Mahindra (UK) Ltd. Kotak Mahindra Inc.

Bakhtawar, 1st Floor 6th Floor, Portsoken House 50 Main Street, Suite No.310
229, Nariman Point 155-157 The Minories Westchester Financial Centre
Mumbai 400 021, India London EC 3N 1 LS White Plains, New York 10606
Tel: +91-22-6634-1100 Tel: +44-20-7977-6900 / 6940 Tel: +1-914-997-6120
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