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· Key indices end almost 1% lower on profit booking, but off lows on short covering in derivatives.
· Sensex closed at 12579.75  down 117.34 points, after touching a high of 12902.18 and a low of 13390.46. Nifty closed at 3626.85 down 28.80 points, after touching a high of 3714.15 and a low of 3568.55.
· Nifty March futures ended at 28 points discount at 3599 to the spot Nifty of 3627.  Total turnover in NSE's derivatives segment was Rs 362.45  billion as against Rs 354.06 billion on Tuesday.
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Indices
Close
% Change
Market cap
1 Week
1 Month
1Year
In Rs. Cr.
Sensex
12579.75
-2.77
-14.09
17.29
1,636,132
Nifty
3626.85
-
-
-
16,63,860
BSE 100
6286.22
-3.69
-15.20
11.62
2,398,839
BSE 500
4718.41
-4.45
-15.68
9.85
3,095,585
BSE Mid-Cap
5114.41
-7.16
-17.33
1.69
473,320
 

 

FII & Mutual Fund Activity (In Rs.Cr.)
Date
FII
MF
07/03/2007
(570.40)
-
06/03/2006
(312.70)
(16.62)
05/03/2006
324.90
191.87
02/03/2006
(438.70)
(208.57)
01/03/2006
(1644.30)
(29.12)
 

 

 

 

Significant Bulk Deals (06/03/07)
Scrip
Buy/Sell
Buyer/Seller
Quantity
MINDTREE
BUY
UBS SECURITIES ASIA LTD.
225000
PUNJAB NATBK
BUY
GOLDMAN SACHS INVESTMENT
2#545454
 

 

Currency  v/s Re. (07/03/07)
US$
GBP
Euro
Yen
44.50
85.86
58.39
38.32
 

 

 

 

Commodity - In US$ (07/03/07)
Crude Oil
Aluminum
Copper
Lead
Zinc
Gold
60.91
2730
6140
1850
3360
648.10
 

 

INDUSTRIAL DEVELOPMENT BANK OF INDIA LTD (BSE CODE: 500116)
CMP 
6 Months Target 
Recommendation
Rs 67
Rs  90
ACCUMULATE
• 
Industrial Development Bank of India (IDBI), the country's premier financial institution, was established in 1964, primarily to support the development of the industrial sector.
 
In September 2004, IDBI was reverse-merged with IDBI Bank Ltd with the new entity been rechristened as IDBI Ltd. This move is expected to increase IDBI's presence in the retail segment and help it to diversify its portfolio of activities from its erstwhile project financing business. Overall, benefits will be visible from FY2008 onwards.
• 
IDBI is on of India's leading financial institutions, which is metamorphosing itself from a development financial institution (DFI) to a commercial bank. Company, bolstered by the success of its film-financing portfolio, has doubled its exposure to this sector to Rs 200 crore. Having entered film financing with much trepidation, it has been `pleasantly surprised' by the success of its lending. 
• 
One of the key factors which are expected to drive the growth in deposits is the growth in the number of retail branches which the bank proposes to roll-out in the future. Currently IDBI's branch network has increased to 432 following the merger with United Western Bank. Company, after the merger of UWB with itself, will operate the branch network of UWB as a strategic business unit (SBU) for agriculture, SME, traders and socially weaker sections. UWB has strong presence in semi-urban and rural areas with substantial farm and SME credit portfolio. Besides covering farm and SME segments, the new SBU will also work on government-sponsored schemes.
• 
Company intends to enter into related financial services like Life Insurance, Mutual Funds and Commodities trading. IDBI Capital Market services (ICMS) is in equities broking for institutional investors now and has a net based offering for retail investors. These businesses along with the existing business of DFI and Commercial Banking shall cater to almost the entire requirements of an individual and institutional customer's financial needs.
•  
Earlier, IDBI tied up with the Pune-based Mitcon Consultancy Services for jointly providing one-stop solutions to companies for undertaking clean development mechanism projects under the Kyoto Protocol. IDBI and Mitcon will also help companies to sell the resultant carbon emission reduction units in the global markets.
• 
Company will raise up to Rs 1,500 crore through lower tier II bonds in the next 12 months to support credit growth and basel II norms and supplement for capital bonds that will be redeemed over next few months. Though present capital base can support 20 per cent annual growth in assets for next two financial years, the bank will like to provide adequate cushion for business expansion and Basel II compliance. 
Company recently auctioned off its 1,04,381 sq ft property on Boat Club Road, an up-market residential locality in Chennai, for Rs 175 crore.
•
IDBI Ltd has recorded an over 6 % in net profit to Rs 126.79 crore in the third quarter ended December 31, 2006, against Rs 119.3 crore in the year-ago period due to growth in total income and interest income. However, the results cannot be compared to that of the period year-ago, owing to the merger of the United Western Bank into IDBI effective October 3, 2006. UWB is functioning as a separate strategic business unit (UBSBU). Around Rs 19 crore of the net profit of the bank can be attributed to the UBSBU.
•
Eyeing the carbon-trading sector, IDBI tied up with German bank KfW help Indian companies identify projects, fund the projects and help earn carbon credits. The tie-up would also help the companies find a suitable buyer in the international market. Additionally, IDBI plans to pool smaller volumes of CERs or carbon credits from various Indian projects aggregate the CERs and sell them in the international market. Further, IDBI is seeking to assist small and medium enterprises (SMEs) in implementing CDM projects in a big way. The bank plans to pool CERs generated by SMEs and sell them globally in market lots of 50,000 to 100,000 CER units.
•
Industrial Development Bank of India (IDBI) and Life Insurance Corporation of India (LIC) have forged an alliance to fund about Rs 35,000 crore worth of long gestation projects, including infrastructure. IDBI has already syndicated Rs 15,000 crore of loans for long-term projects and has projects requiring funding of about Rs 35,000 crore in the pipeline. LIC will provide take-out financing for the exposures taken by IDBI, which does not have the ability to longer term exposures given its shorter-term resources profile.
•
The investment requirement for infrastructure projects in the 11 the plan (2007-20012) is estimated at Rs 1, 57,000 crore ($350 billion). The projects covered under alliance will be appraised singly or jointly. IDBI will first make a reference to the public sector life insurer to share the financing of projects and only later approach other banks and institutions for syndication. LIC is required to invest 50 per cent of its premium income in infrastructure. LIC will have Rs 85,000 crore of investible surplus in 2006-07. LIC had invested Rs 13,832 crore in infrastructure projects as on March 31, 2006. It further invested Rs 6,034 crore in infrastructure projects in the current year up to November 2006.
•
Overall, the stock looks attractive & investment can be considered with a long-term perspective. 



