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Shareholding Pattern

The Q4FY06 results of the company were below our expectations.

• The topline of the company grew by 34% from Rs. 305.2 mn to Rs.
409 mn. The growth was driven by growth in both its businesses i.e.
travel and travel related services and financial services.

• The other income of the company declined from Rs. 64.62 mn to Rs.
15.2 mn.

• The operating margins of the company declined from 30.8% to 16.9%
We believe that this could be on account of certain expenses incurred
by the company on restructuring of the business as well as certain
costs related due to ongoing merger. Further the company has also
incurred Rs. 14 mn towards the launch of its new brand i.e. 100 %
Holidays.

• Interest cost of the company has increased to Rs. 4.41mn, which we
believe would be on account of increased quantum of financial
services business.

• Depreciation increased from Rs. 19.2 mn to Rs. 23.5 mn. Profit  before
tax declined from Rs. 138.4 mn to Rs. 56.4 mn.

• Profit after tax declined from Rs. 89.9 mn to Rs. 34.1 mn. EPS for the
period stood at Rs. 2.3.

• For the 12 months ended October 2006, the topline of the company
showed a growth of 29.1 % from Rs. 1.3 bn to Rs. 1.7 bn. The operating
profits of the company declined from Rs. 516.1 mn to Rs. 465.8 mn,
with the operating margins of the company declining from 30.8% to
23.8%. Net profit for the year declined from Rs. 284.8 mn to Rs. 207.6
mn. EPS for the period stood at Rs. 15.5.

Particulars(Rs. Mn.) Q4FY06 Q4FY05 y-o-y%

Net Sales 409.0 305.3 34.0%

PAT 34.1 89.9 -62.1%

EPS 2.3 6.2 28.7%
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• The company has announced its plan to merge LKP Forex with the company in the
previous quarter.

Outlook

Thomas Cook has been restructuring its business for past four quarters now and that we
believe would probably be the reason for higher expenses in the current year. We also believe
that the margins of the business will expand once the restructuring is over.

Quoting at 17 x CY07E EPS of Rs. 32 and 13.2 x CY08E EPS of Rs. 40.7 (consolidated
earnings post merger with LKP), we expect the company to be a market out performer.
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This document has been prepared and compiled from reliable sources. While utmost care has been taken to ensure that the facts stated are accurate and opinions given are
fair and reasonable, neither the Company nor any of its Directors, Officers or Employees shall in any way be responsible for the contents. The Company, its Directors, Officers
or Employees may have a position or may otherwise be  interested in the investment referred in this document. This is not an offer or solicitation to buy, sell or dispose off
any securities mentioned in this document.

For Further details contact : Mr. Milind Karmarkar / Mr. Chirag Shah / Ms. Hiral Sanghvi / Ms. Mohini Sinha
508, Maker Chambers V, 221 Nariman Point, Mumbai 400 021        Tel: 91-22- 2282 2992, 2287 6173, (D) 6630 8667     Fax: 91-22-2287 0092    E-mail: dbvs@vsnl.com

Particulars (Rs. Mn) Q4FY’06 Q4FY’05 y-o-y% FY06 FY05 y-o-y%

Income from Operations 409.0 305.3 34.0% 1689.5 1308.6 29.1%

Other Income 15.2 64.6 -76.5% 63.2 112.6 -43.9%

Total Income 424.2 369.9 -42.5% 1752.7 1421.2 -14.8%

Total Expenditure (339.9) (211.3) 242.0% (1286.9) (905.1) 124.1%

Staff Cost (135.3) (82.6) 63.8% (480.1) (345.2) 39.1%

Advertising cost (33.8) (14.8) 128.2% (138.5) (98.9) 40.1%

Other expenditure (170.8) (113.9) 50.0% (668.3) (461.1) 44.9%

PBDIT 84.3 158.6 -46.8% 465.8 516.1 -9.8%

Interest (4.4) (1.0) 324.0% (20.7) (6.3) 228.4%

Depreciation (23.5) (19.2) 22.7% (81.7) (68.4) 19.5%

Profit before Tax 56.4 138.4 -59.2% 363.4 441.5 -17.7%

Provision for taxation (24.0) (42.5) -43.6% (128.6) (149.3) -13.9%

Deferred Tax ( net) 4.4 (3.4) -229.5% 1.7 (2.6) -165.8%

Fringe Benefit Tax (2.7) (2.6) 2.7% (10.6) (4.8) 118.8%

PAT BeforeE/O 34.1 89.9 -62.1% 226.0 284.8 -20.7%

Exceptional item, 0.0 0.0 (18.4) 0.0

Net Profit 34.1 89.9 -62.1% 207.6 284.8 -27.1%

Equity 145.8 145.8 0.0% 145.8 145.8 0.0%

EPS 2.3 6.2 14.2 19.5

OPM 16.9 30.8 23.8 30.8

NPM 8.0 24.3 11.8 20.0


