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(Rs cr) 1QFY11(S) 1QFY10(S) chg (%) 1QFY11(C) 1QFY10(C) chg(%) 

Net revenue 6,471 5,554 16.5 27,195 23,292 16.8 
EBITDA 2,836 1,681 68.8 4,433 (30) - 
EBITDA  
margin(%) 

43.8 30.3 1,357bp 16.3 - - 

Rep. PAT 1,579 790 100.0 1,825 (2,209) - 
 

Source: Company, Angel Research 

For 1QFY2011, Tata Steel reported consolidated net revenue of Rs27,195cr and 
net profit of Rs1,825cr. Going forward, we expect Tata Steel Europe (TSE) to 
report weaker performance on a sequential basis in 2QFY2011 due to lower 
product prices, higher raw-material cost and lower volumes. On the other hand, 
the company’s Indian operations are expected to remain strong because of higher 
integration levels. We maintain our Buy rating on the stock. 

Standalone performance impacted by lower volumes: During 1QFY2011, Tata 
Steel’s net revenue declined 13.3% qoq to Rs6,471cr on account of lower 
production due to maintenance shutdown and power failure at Jamshedpur plant. 
Sales volumes were flat on a yearly basis but declined 17.7% qoq to 1.4mn 
tonnes. Average realisation increased by 16.8% yoy and 8.3% qoq to 
Rs42,871/tonne. EBITDA margin expanded by 1,357bp to 43.8% because of 
cost-reduction initiatives and higher realisations.  

Consolidated operations on a recovery: Net revenue increased by 16.8% yoy to 
Rs27,195cr but was down 1.1% qoq. Group deliveries increased by 8.9% yoy to 
6mn tonnes, declining 7.5% qoq. Capacity utilisation in Europe was 90% during 
the quarter. In Europe, deliveries increased to 3.7mn tonnes as compared to 
3.3mn tonnes in 1QFY2010 but were down sequentially from 3.9mn tonnes in 
4QFY2010. EBITDA/tonne for European operations increased to US $79 as 
compared to a loss of US $117 in 1QFY2010. Adjusted EBITDA/tonne for the 
quarter stood at US $105.  

Key financials (Consolidated) 

Y/E March (Rs cr) FY2009 FY2010E FY2011E FY2012E 

Net sales 147,329 102,393 115,961 121,410 

% chg 12.4  (30.5) 13.3  4.7  

Net profit 4,951  (2,009) 6,483  7,158  

% chg (59.9) - - 10.4  

EPS (Rs) 59.0  (25.0) 73.1  80.7  

EBITDA margin (%) 12.3 7.9 13.8 14.3 

P/E (x) 8.9 - 7.2 6.5 

P/BV (x) 1.6 1.7 1.4 1.2 

RoE (%) 16.0 - 21.2 19.7 

RoCE (%) 15.4 5.2 13.2 14.1 

EV/Sales (x) 0.7 0.9 0.8 0.4 

EV/EBITDA (x)          5.4        12.0           5.9           5.2  
Source: Company, Angel Research 
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Exhibit 1: 1QFY2011 standalone performance 
Y/E March (Rs cr) 1QFY11 1QFY10 yoy % FY10 FY09 yoy % 

Net Sales 6,471 5,554 16.5 25,022 24,316 2.9 

 Consumption of Raw Material 965 1,606 (39.9) 5,799 5,780 0.3 

(% of Net Sales) 14.9 28.9  23.2 23.8  
 Power& Fuel 355 328 8.1 1,268 1,091 16.2 

(% of Net Sales) 5.5 5.9  5.1 4.5  
 Staff Costs 578 506 14.2 2,361 2,306 2.4 

(% of Net Sales) 8.9 9.1  9.4 9.5  
Freight & Handling 352 315 11.7 1,357 1,251 8.5 

(% of Net Sales) 5.4 5.7  5.4 5.1  
 Other expenses 1,385 1,118 23.9 5,284 4,754 11.1 

(% of Net Sales) 21.4 20.1  21.1 19.6  
Total Expenditure 3,635 3,873 (6.2) 16,070 15,182 5.8 

Operating Profit 2,836 1,681 68.8 8,952 9,133 (2.0) 

OPM (%) 43.8 30.3  35.8 37.6  
Interest 328 342 (4.2) 1,508 1,153 30.9 

Depreciation 280 253 10.7 1,083 973 11.3 

Other Income 129 108 19.3 854 308 177.0 

Exceptional Items 0 0  0 0  
Profit before Tax 2,357 1,193 97.5 7,214 7,316 (1.4) 

(% of Net Sales) 36 21  29 30  
Tax 778 403 92.8 2,168 2,114 2.5 

(% of PBT) 33.0 33.8  30.0 28.9  
Profit after Tax 1,579 790 100.0 5,047 5,202 (3.0) 

 

 Source: Company, Angel Research 

 

Exhibit 2: 1QFY2011 standalone – Actual vs. Angel estimates 
(Rs cr) Actual Estimate Variation (%) 

Net sales 6,471 6,906 (6.3) 

EBITDA 2,836 3,096 (8.4) 

EBITDA margin (%) 43.8 44.8 (100bp) 

PBT 2,357 2,786 (15.4) 

PAT 1,579 1,866 (15.4) 
 

 Source: Company, Angel Research 
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Exhibit 3: 1QFY2011 consolidated performance 
Y/E March (Rs cr) 1QFY11 1QFY10 yoy % FY10 FY09 yoy % 

Net Sales 27,195 23,292 16.8 102,393 147,329 (30.5) 

Consumption of Raw Material 10,348 11,885 (12.9) 44,752 74,914 (40.3) 

(% of Net Sales) 38.1 51.0  43.7 50.8  
Power& Fuel 971 966 0.5 4,052 5,957 (32.0) 

(% of Net Sales) 3.6 4.1  4.0 4.0  
Staff Costs 3,777 3,963 (4.7) 16,463 17,975 (8.4) 

(% of Net Sales) 13.9 17.0  16.1 12.2  
Freight & Handling 1,586 1,156 37.2 5,549 6,025 (7.9) 

(% of Net Sales) 5.8 5.0  5.4 4.1  
Other expenses 6,080 5,352 13.6 23,535 24,331 (3.3) 

(% of Net Sales) 22.4 23.0  23.0 16.5  
Total Expenditure 22,762 23,322 (2.4) 94,350 129,202 (27.0) 

Operating Profit 4,433 (30) - 8,043 18,128 (55.6) 

OPM (%) 16.3 -  7.9 12.3  
Interest 598 882 (32.2) 3,022 3,290 (8.1) 

Depreciation 1,044 1,089 (4.1) 4,492 4,265 5.3 

Other Income 59 204 (70.8) 1,186 266 346.4 

Exceptional Items (60) (219) - (1,684) (4,095) - 

Profit before Tax 2,791 (2,016) - 31 6,743 (99.5) 

(% of Net Sales) 10.3 -  0.0 4.6  
Tax 1,000 223 348.8 2,152 1,894 13.6 

(% of PBT) 35.9 -  - 28.1  
Profit after Tax 1,790 (2,239) - (2,121) 4,849 - 

Share of profit 42 9  127 61  
Minority interest (6) 21  (15) 41  
Net Income 1,825 (2,209) - (2,009) 4,951 - 

(% of Net Sales) 6.7 -   - 3.4   
 

 Source: Company, Angel Research 
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Key analyst meet takeaways 

 Production at Indian operations was affected by maintenance shutdown and 

power failures at the Jamshedpur plant.  

 The ferro chrome segment was slightly affected by lower volumes in the low 

value-added segment (Dolomite). However, average ferro realisation stood at 

US $1,437/tonne as compared to US $847/tonne in 1QFY2010 and  

US $1,152/tonne in 4QFY2010. The company reported EBITDA of  

US $44mn in 1QFY2011 as against US $4mn in 1QFY2010. 

 Production at TSE was also affected by the shutdown of blast furnace and fire 

incident at Ijmuiden.  

 In Thailand, despite political problems, performance was healthy as the 

company sold products in new export markets. During 1QFY2011, the 

Thailand subsidiary reported EBITDA of US $12mn as compared to US $1mn 

in 1QFY2010. Operations at NatSteel benefited from strong construction 

activity. As a result, NatSteel reported EBITDA of US $20mn in 1QFY2011 as 

compared to US $9mn in 1QFY2010. 

 The rationalisation process at Corus is complete and currently the workforce 

stands at 35,000 employees. 

 The 3mn tonne expansion in India is on track and expected to come on stream 

by October–December 2011. 

 The raw-material projects in Mozambique and Canada are on track and 

expected to be commissioned by 1QFY2012E. The total spending remaining 

for the Mozambique project is US $100mn–150mn, while the Canadian 

project will involve a capex of CAD350mn. 

 Net debt at the end of 1QFY2011 stood at US $9.2bn. During the quarter, the 

company raised US $230mn through preferential allotment of shares and 

warrants.  
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Result highlights 

Standalone performance affected by lower volumes 

Tata Steel’s standalone 1QFY2011 net revenue grew by 16.5% yoy to Rs6,471cr 
but was down 13.3% qoq. During the quarter, production was lower on a 
sequential basis due to maintenance shutdown and power failure at Jamshedpur 
plant. Sales volumes were flat on a yearly basis, declining 17.7% qoq to 1.4mn 
tonnes. Average realisation increased by 16.8% yoy and 8.3% qoq to  
Rs42,871/tonne. EBITDA margin expanded by 1,357bp to 43.8% on account of 
cost-reduction initiatives and higher realisations. Consequently, EBITDA grew by 
68.8% yoy to Rs2,836cr. During the quarter, while interest expense declined by 
4.2% yoy to Rs328cr, other income increased by 19.3% yoy to Rs129cr. As a result, 
net profit came in at Rs1,579cr, registering growth 100% yoy. 

Deliveries in Europe down sequentially 

On a consolidated basis, 1QFY2011’s net revenue increased by 16.8% yoy, down 
1.1% qoq, to Rs27,195cr. Group deliveries increased by 8.9% yoy to 6mn tonnes; 
however, they declined by 7.5% on a sequential basis. In Europe, deliveries 
increased to 3.7mn tonnes as compared to 3.3mn tonnes in 1QFY2010 but were 
down sequentially from 3.9mn tonnes in 4QFY2010. EBITDA/tonne for TSE 
increased to US $79 as compared to a loss of US $117 in 1QFY2010. Adjusted 
EBITDA/tonne stood at US $105 for the quarter. Capacity utilisation in Europe was 
90% during the quarter. Consolidated EBITDA stood at Rs4,433cr as compared to 
a loss of Rs30cr in 1QFY2010. Consolidated net profit stood at Rs1,825cr as 
compared to a loss of 2,209cr in 1QFY2010. 

 
Exhibit 4: Subsidiaries’ performance  

EBITDA/tonne trend (US $mn) 1QFY10 2QFY10 3QFY10 4QFY10 1QFY11 

Tata Steel India           

Steel deliveries (mn tonnes) 1.4 1.5 1.6 1.7 1.4 

EBITDA (US $/tonne) 244 264 290 410 444 

Tata Steel Europe           

Steel deliveries (mn tonnes) 3.3 3.9 3.8 3.9 3.7 

EBITDA (US $/tonne) (117) (96) 37 94 79 

NatSteel           

Steel deliveries (mn tonnes) 0.5 0.7 0.6 0.6 0.6 

EBITDA (US $/tonne) 17 29 25 18 33 

Thailand           

Steel deliveries (mn tonnes) 0.3 0.3 0.3 0.3 0.3 

EBITDA (US $/tonne) 4 57 27 10 40 
 

 Source: Company, Angel Research 
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Investment rationale 

Brownfield expansion on track 

Tata Steel’s 3mn tonne brownfield expansion plan is on track and is expected to be 
commissioned by October–December 2011. We believe the company’s profitability 
would be further supported by higher volumes from FY2013E. 

Higher integration level for TSE to boost earnings 

Tata Steel is in the process of developing a coking coal mine in Mozambique and 
an iron ore mine in Canada to increase the integration levels of TSE. The projects 
are expected to be commissioned by 1QFY2012E. The total spending remaining 
for the Mozambique project is US $100mn–150mn, while the Canadian project 
will involve a capex of CAD350mn. We expect the company’s backward 
integration projects in Mozambique and Canada to translate into significant 
earnings improvement for TSE. 

Outlook and valuation 

At the CMP of Rs527, the stock is trading at 5.9x FY2011E and 5.2x FY2012E 
EV/EBITDA. Going forward, we expect TSE to report weaker performance on a 
sequential basis in 2QFY2011 due to lower product prices, higher raw-material 
cost and lower volumes. However, the company’s Indian operations are expected 
to remain strong because of higher integration levels. We maintain a Buy view on 
the stock with an SOTP-based Target Price of Rs702. 

Exhibit 5: SOTP valuation 
  FY2012 EBIDTA (Rs) EV/EBIDTA (x) EV (Rs) 

Tata Steel 11,592 7.0 81,141 

TSE 4,622 5.0 23,112 

Asia 1,114 5.0 5,568 

Total EV 
  

109,820 

Net Debt 
  

47,541 

Market cap 
  

62,279 

Target Price 
  

702 
 

 Source: Angel Research 

Exhibit 6: Change in estimates 
(Rs cr)        Earlier estimates       Revised estimates Upgrade/(downgrade) (%) 

  FY11E FY12E FY11E FY12E FY11E FY12E 

Net sales 113,849 119,171 115,961 121,410 1.9 1.9 

EBITDA 14,266 15,255 15,996 17,327 12.1 13.6 

EBITDA margin (%) 12.5 12.8 13.8 14.3 126bp 147bp 

PBT 7,059 7,089 8,732 10,034 23.7 41.5 

Net income 5,406 5,074 6,483 7,158 19.9 41.1 

Net margin (%) 4.7 4.3 5.6 5.9 84bp 164bp 
 

 Source: Company, Angel Research 
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Exhibit 7: EPS – Angel forecast vs. consensus 
Year (%)   Angel forecast  Bloomberg consensus Variation (%) 

 FY2011E  73.1 63.0 16.1 

 FY2012E  80.7 77.1 4.8 
 

Source: Bloomberg, Angel Research 

 

Exhibit 8: EV/EBITDA band 

 Source: Bloomberg, Angel Research 

 

Exhibit 9: P/BV band 

 Source: Bloomberg, Angel Research 
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Exhibit 10: Recommendation summary 
Companies CMP Target Price Reco. Mcap Upside P/E (x) P/BV (x) EV/EBITDA (x) RoE (%) RoCE (%) 

 
(Rs)         (Rs) 

 
(Rs cr) (%) FY11E FY12E FY11E FY12E FY11E FY12E FY11E FY12E FY11E FY12E 

SAIL 193 - Neutral 79,572 - 12.7 11.2 2.1 1.8 8.3 7.3 17.9 17.6 16.3 16.9 

Tata Steel 527 702 Buy 46,734 30.7 7.2 6.5 1.4 1.2 5.9 5.2 21.2 19.7 13.2 14.1 

JSW Steel 1,113 1,344 Buy 28,447 20.7 14.6 11.2 1.4 1.3 6.9 5.4 13.9 12.4 12.5 12.6 

Sesa Goa 355 - Neutral 29,459 - 7.0 7.2 2.5 1.8 3.8 3.0 45.9 31.5 43.7 34.7 

NMDC 257 - Neutral 101,754 - 15.3 12.0 5.2 3.9 9.5 6.9 39.3 37.1 52.2 49.2 

Hindalco 166 204 Buy 31,795 22.8 8.8 8.2 1.2 1.1 6.1 5.8 15.1 14.2 10.3 10.0 

Nalco 439 316 Sell 28,276 (28.0) 27.8 23.5 2.6 2.4 16.1 12.6 9.7 10.7 10.7 12.5 

Sterlite 161 228 Buy 53,995 41.9 11.3 8.2 1.2 1.1 5.9 4.0 11.6 14.2 11.1 14.1 

Hindustan Zinc 1,118 1,227 Accumulate 47,226 9.8 11.6 9.0 2.2 1.8 6.8 4.4 20.4 21.6 20.7 22.3 
 

 Source: Company, Angel Research 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



  

 
 

Tata Steel | 1QFY2011 Result Update

August 13, 2010 9

Profit & Loss Statement (Consolidated) 
Y/E March (Rs cr) FY2007 FY2008 FY2009 FY2010 FY2011E FY2012E 

Net sales 17,552 131,091 147,329 102,393 115,961 121,410 

Other operating income - - - - - - 

Total operating income 17,552 131,091 147,329 102,393 115,961 121,410 

% chg 15.4 646.9 12.4 (30.5) 13.3 4.7 

Total expenditure 10,579 113,751 129,202 94,350 99,965 104,082 

Net raw materials 3,490 58,580 74,914 44,752 48,703 50,992 

Other mfg costs 2,039 10,968 11,982 9,601 10,436 10,927 

Personnel 1,455 16,900 17,975 16,463 17,394 18,211 

Other 3,595 27,304 24,331 23,535 23,431 23,952 

EBITDA 6,973 17,340 18,128 8,043 15,996 17,327 

% chg 17.4 148.7 4.5 (55.6) 98.9 8.3 

(% of Net sales) 39.7 13.2 12.3 7.9 13.8 14.3 

Depreciation 819 4,137 4,265 4,492 4,549 4,786 

EBIT 6,154 13,203 13,862 3,551 11,446 12,541 

% chg 19.2 114.5 5.0 (74.4) 222.3 9.6 

(% of Net sales) 35.1 10.1 9.4 3.5 9.9 10.3 

Interest charges 174 4,085 3,290 3,022 3,294 3,114 

Other income 434 919 266 1,186 580 607 

(% of PBT) 6.8 9.2 2.5 69.2 6.6 6.0 

Share in profit of asso. - - - - - - 

Recurring PBT 6,414 10,036 10,838 1,715 8,732 10,034 

% chg 21.2 56.5 8.0 (84.2) 409.2 14.9 

Extra. Inc/(Expense) (152) 6,335 (4,095) (1,684) 0 0 

PBT (reported) 6,262 16,371 6,743 31 8,732 10,034 

Tax 2,040 4,049 1,894 2,152 2,358 3,010 

(% of PBT) 32.6 24.7 28.1 - 27.0 30.0 

PAT (reported) 4,222 12,322 4,849 (2,121) 6,374 7,024 

Add: Earnings of asso. - 168 61 127 125 150 

Less: Minority interest  - (140) 41 (15) (16) (16) 

Extra. Expense/(Inc.) - - - - - - 

PAT after MI (reported) 4,222 12,350 4,951 (2,009) 6,483 7,158 

ADJ. PAT 4,326 6,276 9,045 (326) 6,483 7,158 

% chg 22.1 45.1 44.1 - - 10.4 

(% of Net sales) 24.6 4.8 6.1 (0.3) 5.6 5.9 

Basic EPS (Rs) 73.8 176.8 66.1 (24.9) 73.1 80.7 

Fully Diluted  EPS (Rs) 73.8 162.6 59.0 (25.0) 73.1 80.7 

% chg 16.4 120.5 (63.7) - - 10.4 
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Balance Sheet (Consolidated) 
Y/E March (Rs cr) FY2007 FY2008 FY2009 FY2010E FY2011E FY2012E 

SOURCES OF FUNDS       
Equity share capital 580 730 730 887 887 887 

Reserves & surplus 14,042 33,444 26,984 27,033 32,497 38,516 

Shareholders’ funds 14,622 34,174 27,714 27,920 33,384 39,403 

Share warrants 17.5 17.5 17.5 17.5 17.5 17.5 

Minority interest 598 833 895 895 895 895 

Total loans 24,926 53,593 59,901 57,901 54,901 51,901 

Deferred tax liability 793 2,465 1,786 1,786 1,786 1,786 

Prov. for Employee Separation 1,118 1,080 1,042 1,042 1,042 1,042 

Total liabilities 42,075 92,162 91,355 89,560 92,025 95,044 

APPLICATION OF FUNDS 

Gross block 20,084 96,229 99,459 103,959 110,959 113,959 

Less: Acc. depreciation 9,190 63,162 63,083 67,575 72,124 76,910 

Net Block 10,894 33,067 36,376 36,384 38,834 37,048 

Capital work-in-progress 3,326 8,896 8,930 10,430 11,430 11,930 

Goodwill 227 18,060 15,365 15,365 15,365 15,365 

Investments 16,498 3,367 6,411 6,411 6,411 6,411 

Current assets 18,444 61,467 53,871 47,643 49,928 56,670 

Cash 10,888 4,232 6,148 7,941 7,359 8,365 

Loans & advances 1,980 15,465 13,016 14,016 16,016 16,016 

Other 5,576 41,770 34,707 25,687 26,553 32,289 

Current liabilities 7,524 32,852 30,251 27,326 30,598 33,034 

Net current assets 10,920 28,615 23,620 20,317 19,331 23,636 

Mis. exp. not written off 209.8 155.6 653.3 653.3 653.3 653.3 

Total assets 42,075 92,162 91,355 89,560 92,025 95,044 
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Cash flow statement (Consolidated) 
Y/E March (Rs cr) FY2007 FY2008 FY2009 FY2010E FY2011E FY2012E 

Profit before tax 6,262 16,371 6,743 31 8,732 10,034 

Depreciation 819 4,137 4,265 4,492 4,549 4,786 

Change in WC (731) 24,343 (6,910) (5,095) (405) 3,300 

Less: Other income 
      

Direct taxes paid 2,040 4,049 1,894 2,152 2,358 3,010 
Cash flow from 
operations 

4,310 40,802 2,205 (2,725) 10,519 15,110 

(Inc.)/ Dec. in fixed 
assets 

(3,432) (27,743) (3,342) (6,000) (8,000) 1,286 

(Inc.)/ Dec. in 
investments 

(13,019) 13,130 (3,044) - - - 

(Inc.)/ Dec. in loans and 
advances 

- - - - - - 

Other income - - - - - - 
Cash flow from 
investing 

(16,451) (14,613) (6,386) (6,000) (8,000) 1,286 

Issue of equity 4,340 19,552 - 2,335 5,464 6,019 

Inc./(Dec.) in loans - 28,667 6,308 (2,000) (3,000) (3,000) 

Dividend paid 45 13,978 6,951 0 9,103 10,050 

Others (17,541) 67,087 (6,741) (10,182) (3,538) 8,360 
Cash flow from 
financing 

21,836 (32,846) 6,098 10,517 (3,100) (15,391) 

Inc./(Dec.) in cash 9,695 (6,656) 1,917 1,792 (581) 1,005 

Opening cash bal. 1,193 10,888 4,232 6,148 7,941 7,359 

Closing cash bal. 10,888 4,232 6,148 7,941 7,359 8,365 
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Key ratios 
Y/E March FY2007 FY2008 FY2009 FY2010E FY2011E FY2012E 

Valuation ratio (x) 
      

P/E (on FDEPS) 7.1 3.2 8.9 - 7.2 6.5 

P/CEPS 6.0 2.4 4.8 18.8 4.2 3.9 

P/BV 2.1 1.2 1.6 1.7 1.4 1.2 

Dividend yield (%) 3.7 3.5 1.6 - 1.9 2.2 

EV/Sales 2.5 0.7 0.7 0.9 0.8 0.4 

EV/EBITDA 6.3 5.2 5.4 12.0 5.9 5.2 

EV/Total assets 1.1 1.0 1.1 1.1 1.0 0.9 

Per share data (Rs) 
      

EPS (Basic) 73.8 176.8 66.1 (24.9) 73.1 80.7 

EPS (fully diluted) 73.8 162.6 59.0 (25.0) 73.1 80.7 

Cash EPS 88.1 217.1 109.8 28.0 124.4 134.7 

DPS 19.3 18.4 8.3 - 10.3 11.3 

Book value 255.4 450.0 330.2 314.9 376.5 444.4 

DuPont analysis 
      

EBIT margin 35.1 10.1 9.4 3.5 9.9 10.3 

Tax retention ratio (%) 67.4 75.3 71.9 - 73.0 70.0 

Asset turnover (x) 2.1 6.1 2.4 1.2 1.4 1.5 

RoIC (Post-tax) 49.8 46.1 16.1 - 10.1 10.6 

Cost of debt (post tax) 1.4 9.7 4.6 - 4.9 4.8 

Leverage (x) 1.0 1.4 1.9 1.8 1.4 1.1 

Operating RoE 96.3 98.6 38.4 - 17.4 17.0 

Returns (%) 
      

RoCE (Pre-tax) 22.6 21.0 15.4 5.2 13.2 14.1 

Angel RoIC (pre-tax) 88.2 30.1 33.9 20.5 32.6 34.2 

RoE 33.9 50.6 16.0 - 21.2 19.7 

Turnover ratios (x) 
      

Asset turnover (gross 
block) 

1.0 2.3 1.5 1.0 1.1 1.1 

Inventory (days) 132 73 60 60 55 65 

Receivables (days) 35 51 32 35 35 40 

Payables (days) 37 27 26 25 25 25 

WC cycle  (days) 8 34 52 53 38 41 

Solvency ratios (x) 
      

Net debt to equity 1.0 1.4 1.9 1.8 1.4 1.1 

Net debt to EBITDA 2.0 2.8 3.0 6.2 3.0 2.5 

Interest coverage 35.4 3.2 4.2 1.2 3.5 4.0 
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DISCLAIMER 
 
This document is solely for the personal information of the recipient, and must not be singularly used as the basis of any investment 
decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document should make 
such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the companies 
referred to in this document (including the merits and risks involved), and should consult their own advisors to determine the merits and 
risks of such an investment. 

Angel Broking Limited, its affiliates, directors, its proprietary trading and investment businesses may, from time to time, make 
investment decisions that are inconsistent with or contradictory to the recommendations expressed herein. The views contained in this 
document are those of the analyst, and the company may or may not subscribe to all the views expressed within.  

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positions and 
trading volume, as opposed to focusing on a company's fundamentals and, as such, may not match with a report on a company's 
fundamentals. 

The information in this document has been printed on the basis of publicly available information, internal data and other reliable 
sources believed to be true, but we do not represent that it is accurate or complete and it should not be relied on as such, as this 
document is for general guidance only. Angel Broking Limited or any of its affiliates/ group companies shall not be in any way 
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. 
Angel Broking Limited has not independently verified all the information contained within this document. Accordingly, we cannot testify, 
nor make any representation or warranty, express or implied, to the accuracy, contents or data contained within this document. While 
Angel Broking Limited endeavours to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance, or other reasons that prevent us from doing so. 
This document is being supplied to you solely for your information, and its contents, information or data may not be reproduced, 
redistributed or passed on, directly or indirectly. 

Angel Broking Limited and its affiliates may seek to provide or have engaged in providing corporate finance, investment banking or 
other advisory services in a merger or specific transaction to the companies referred to in this report, as on the date of this report or in 
the past.  

Neither Angel Broking Limited, nor its directors, employees or affiliates shall be liable for any loss or damage that may arise from or in 
connection with the use of this information.  

Note: Please refer to the important `Stock Holding Disclosure' report on the Angel website (Research Section). Also, please 
refer to the latest update on respective stocks for the disclosure status in respect of those stocks. Angel Broking Limited and 
its affiliates may have investment positions in the stocks recommended in this report. 
 
 

Disclosure of Interest Statement Tata Steel 
1. Analyst ownership of the stock No 
2. Angel and its Group companies ownership of the stock Yes 
3. Angel and its Group companies' Directors ownership of the stock No 
4. Broking relationship with company covered No 
 
Note: We have not considered any Exposure below Rs 1 lakh for Angel, its Group companies and Directors. 
 
 
 
Ratings (Returns) :  Buy (> 15%) Accumulate (5% to 15%)  Neutral (-5 to 5%) 
  Reduce (-5% to 15%) Sell (< -15%)   
 


