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JLR sales in USA increased by 12.7% YoY in Oct-11. Land Rover sales were up 31.4% while Jaguar sales were down 
29.8%. Adjusted for lower number of selling days, sales volume of existing models declined by 3% yoy in Oct-11; 
largely in-line with our estimates. JLR’s US retail sales volumes are up 6.6% FYTD12 (Apr-Oct, 2011). Sales of 
existing models are up 3.6% yoy FYTD12. Note that, we are building in only 1% yoy growth in US market for FY12. 
The wt. average marketing and promotional spends for JLR declined by 47% for the month. We expect the market to 
take this news positively. Maintain Buy. 
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JLR’s US volumes increased 12.7% yoy in Oct-11; sales incentives declined 47% 
MoM 
JLR sales in USA increased by 12.7% YoY in Oct-11. Land Rover sales were up 31.4% while Jaguar sales were down 29.8%. 
We note that data includes 821 units of sales from Evoque. Further, numbers of selling days were lower at 26 days this year 
as compared to 27 days on Oct-10. Adjusted for lower number of selling days, sales volume of existing models declined by 3% 
yoy in Oct-11; largely in-line with our estimates.   

JLR’s US retail sales volumes are up 6.6% yoy FYTD12 (Apr-Oct, 2011).  Sales of existing models are up 3.6% yoy FYTD12. 
Note that, we are building in only 1% yoy growth in US market for FY12. 

In Oct-11, Audi sales were up 25.8% yoy, BMW sales up 13.5% yoy and Mercedes sales were up 26.5% yoy. Total US market 
sales including all vehicle types increased by 7.5% yoy in October 2011.  

The wt. average marketing and promotional spends for JLR declined by 47% for the month due to a 31% decline at Jaguar 
and 48% decline at Land Rover. 

Exhibit 1: JLR sales volume in USA 

  Oct-11 Oct-10 YoY FYTD12 FYTD11 YoY 

Land Rover          3,886           2,958             31.4         21,269         18,531             14.8  
Jaguar             909           1,295           (29.8)          7,723           8,668           (10.9) 
JLR          4,795           4,253             12.7         28,992         27,199               6.6  
              
Other key luxury OEMs             
  Oct-11 Oct-10 YoY       
BMW        21,873         19,272             13.5        
Audi        10,225           8,128             25.8        
Mercedes        24,122         19,076             26.5        
Total  Industry   1,021,313       950,165               7.5        

Source: Autodata Corp, USA 

Exhibit 1: JLR’ marketing and promotional spend in USA 

  Incentives (USD) MoM increase (%) 
  Jaguar Land Rover Weighted avg Jaguar Land Rover Weighted avg 
Oct-10 2059 1075 1375       
Nov-10 2322 1240 1539            12.8             15.3                 12.0  
Dec-10 2497 1164 1487              7.5              (6.1)                 (3.4) 
Jan-11 2360 1031 1419            (5.5)           (11.4)                 (4.6) 
Feb-11 2663 838 1227            12.8            (18.7)               (13.5) 
Mar-11 3499 929 1450            31.4             10.9                 18.1  
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Apr-11 6459 1484 2953            84.6             59.7               103.7  
May-11 7532 1709 3494            16.6             15.2                 18.3  
Jun-11 8253 1740 3732              9.6               1.8                   6.8  
Jul-11 7108 1986 3314           13.9)            14.1                (11.2) 
Aug-11 6901 2313 3340            (2.9)            16.5                   0.8  
Sep-11 6516 2777 3856            (5.6)            20.1                 15.4  
Oct-11 4471 1450 2023           31.4)           (47.8)               (47.5) 

Source: Autodata Corp, USA 

Valuation Methodology and Investment Risks: Valuation Methodology We have valued TTMT on a sum-of-the-parts basis to arrive at our 
TP of INR200/share. We value the standalone business at 8x FY13F EV/EBITDA at INR94.7/share. We value JLR at 2.5x FY13F 
EV/EBITDA at INR73.1/share and other investments at INR31.8.Risks that may impede the achievement of the target price Upside risks: 1) 
Emerging markets doing well — JLR has consistently improved its margins and realisations. We believe that if its volumes in China continue 
to grow sharply, there could be upside risk to our estimates. 2) Success of Evoque — We are building in around 25,000 units of Evoque 
sales for FY12. If the product sells much more than that, there would be upside risks to our estimates. 3) Growth in developed markets — If 
developed markets continue to record robust volume growth for Land Rover, there would be upside risks to our estimates. Downside risks: 
1) JLR’s margin weakening — JLR’s margins are highly sensitive to volumes because of its high operating leverage. We assume JLR will be 
able to sustain volume. If volumes fall short of our assumptions, there could be material downside risk to our estimates. 2) Slowdown in India 
truck volumes — We assume that the domestic economy will remain stable and Tata Motors’ domestic truck volumes will continue to grow. 
In case of a sharp slowdown, there could be material downside risk to our estimates. 3) Passenger vehicle business may drag — TTMT’s 
PV business has reported volume growth well below industry levels. Nano, which was expected to be a high-volume segment, has seen a 
sharp fall in sales from a peak of 9,000 in July 2010 to around 1,200 units in August 2011 (retail sales were around 6,500 units). If the PV 
business continues to face market share pressure, it may remain a drag on earnings growth.  

Note: Ratings and Price Targets are as of the date of the most recently published report 
(http://go.nomuranow.com/research/globalresearchportal) rather than the date of this email. 
  
New force in Research: Global from east to west 
   
Nomura Equity Research website:  http://go.nomuranow.com/research/globalresearchportal  
Nomura Strategy website:  https://apps.nomuranow.com/EQS  

  
  

   

Analyst Certification 
We, Kapil Singh and Nishit Jalan, hereby certify (1) that the views expressed in this Research report accurately reflect our personal views about any or all of 
the subject securities or issuers referred to in this Research report, (2) no part of our compensation was, is or will be directly or indirectly related to the specific 
recommendations or views expressed in this Research report and (3) no part of our compensation is tied to any specific investment banking transactions 
performed by Nomura Securities International, Inc., Nomura International plc or any other Nomura Group company.  

 
Issuer Specific Regulatory Disclosures 
Mentioned companies 
  
Issuer name Ticker Price Price date Stock rating Disclosures 
Tata Motors  TTMT IN  193.45 INR  01 Nov 2011  Buy  49  
 

 
Disclosures required in the U.S. 

49 Possible IB related compensation in the next 3 months 
Nomura Securities International, Inc. and/or its affiliates expects to receive or intends to seek compensation for investment banking services from the 
company in the next three months. 

 
Previous Rating 
  
Issuer name Previous Rating Date of change 
Tata Motors  Neutral  21 Sep 2011  
 

 

Tata Motors (TTMT IN) 193.45 INR (01 Nov 2011)  
Rating and target price chart (three year history) 
 

Buy 
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Date Rating Target price Closing price 
07-Dec-2010 

 
1514.00 1331.90 

07-Dec-2010 Neutral 
 

1331.90 
11-Aug-2010 

 
1167.00 1006.65 

28-May-2010 
 

906.00 748.00 
02-Mar-2010 

 
844.00 797.10 

02-Mar-2010 Buy 
 

797.10 
02-Feb-2010 

 
526.00 707.95 

30-Nov-2009 
 

419.00 660.90 
26-Oct-2009 

 
418.80 539.35 

07-Oct-2009 
 

400.00 557.55 
05-Mar-2009 

 
92.50 139.30 

05-Mar-2009 Reduce 
 

139.30 
 

For explanation of ratings refer to the stock rating keys located after chart(s) 
 

Valuation Methodology We have valued TTMT on a sum-of-the-parts basis to arrive at our TP of INR200/share. We value the standalone business at 8x 
FY13F EV/EBITDA at INR94.7/share. We value JLR at 2.5x FY13F EV/EBITDA at INR73.1/share and other investments at INR31.8. 
Risks that may impede the achievement of the target price Upside risks: 1) Emerging markets doing well — JLR has consistently improved its margins 
and realisations. We believe that if its volumes in China continue to grow sharply, there could be upside risk to our estimates. 2) Success of Evoque — We 
are building in around 25,000 units of Evoque sales for FY12. If the product sells much more than that, there would be upside risks to our estimates. 3) 
Growth in developed markets — If developed markets continue to record robust volume growth for Land Rover, there would be upside risks to our estimates. 
Downside risks: 1) JLR’s margin weakening — JLR’s margins are highly sensitive to volumes because of its high operating leverage. We assume JLR will be 
able to sustain volume. If volumes fall short of our assumptions, there could be material downside risk to our estimates. 2) Slowdown in India truck volumes — 
We assume that the domestic economy will remain stable and Tata Motors’ domestic truck volumes will continue to grow. In case of a sharp slowdown, there 
could be material downside risk to our estimates. 3) Passenger vehicle business may drag — TTMT’s PV business has reported volume growth well below 
industry levels. Nano, which was expected to be a high-volume segment, has seen a sharp fall in sales from a peak of 9,000 in July 2010 to around 1,200 
units in August 2011 (retail sales were around 6,500 units). If the PV business continues to face market share pressure, it may remain a drag on earnings 
growth. 
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Asia): MSCI Emerging Markets ex-Asia, unless otherwise stated in the valuation methodology. 
 
SECTORS 
A 'Bullish' stance, indicates that the analyst expects the sector to outperform the Benchmark during the next 12 months. A 'Neutral' stance, indicates that the 
analyst expects the sector to perform in line with the Benchmark during the next 12 months. A 'Bearish' stance, indicates that the analyst expects the sector 
to underperform the Benchmark during the next 12 months. 
Benchmarks are as follows: United States: S&P 500; Europe: Dow Jones STOXX 600; Global Emerging Markets (ex-Asia): MSCI Emerging Markets ex-
Asia. 
 
Explanation of Nomura's equity research rating system for Asian companies under coverage ex Japan published from 30 October 
2008 and in Japan from 6 January 2009 
STOCKS 
Stock recommendations are based on absolute valuation upside (downside), which is defined as (Target Price - Current Price) / Current Price, subject to 
limited management discretion. In most cases, the Target Price will equal the analyst's 12-month intrinsic valuation of the stock, based on an appropriate 
valuation methodology such as discounted cash flow, multiple analysis, etc. 
A 'Buy' recommendation indicates that potential upside is 15% or more. A 'Neutral' recommendation indicates that potential upside is less than 15% or 
downside is less than 5%. A 'Reduce' recommendation indicates that potential downside is 5% or more. A rating of 'Suspended' indicates that the rating and 
target price have been suspended temporarily to comply with applicable regulations and/or firm policies in certain circumstances including when Nomura is 
acting in an advisory capacity in a merger or strategic transaction involving the subject company. 
Securities and/or companies that are labelled as 'Not rated' or shown as 'No rating' are not in regular research coverage of the Nomura entity identified in the 
top banner. Investors should not expect continuing or additional information from Nomura relating to such securities and/or companies. 
 
SECTORS 
A 'Bullish' rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a positive absolute 
recommendation. A 'Neutral' rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a 
neutral absolute recommendation. A 'Bearish' rating means most stocks in the sector have (or the weighted average recommendation of the stocks under 
coverage is) a negative absolute recommendation. 
  
Explanation of Nomura's equity research rating system in Japan published prior to 6 January 2009 (and ratings in Europe, Middle 
East and Africa, US and Latin America published prior to 27 October 2008) 
STOCKS 
A rating of '1' or 'Strong buy', indicates that the analyst expects the stock to outperform the Benchmark by 15% or more over the next six months. A rating of 
'2' or 'Buy', indicates that the analyst expects the stock to outperform the Benchmark by 5% or more but less than 15% over the next six months. A rating of 
'3' or 'Neutral', indicates that the analyst expects the stock to either outperform or underperform the Benchmark by less than 5% over the next six months. A 
rating of '4' or 'Reduce', indicates that the analyst expects the stock to underperform the Benchmark by 5% or more but less than 15% over the next six 
months. A rating of '5' or 'Sell', indicates that the analyst expects the stock to underperform the Benchmark by 15% or more over the next six months. 
Stocks labeled 'Not rated' or shown as 'No rating' are not in Nomura's regular research coverage. Nomura might not publish additional research reports 
concerning this company, and it undertakes no obligation to update the analysis, estimates, projections, conclusions or other information contained herein. 
 
SECTORS 
A 'Bullish' stance, indicates that the analyst expects the sector to outperform the Benchmark during the next six months. A 'Neutral' stance, indicates that the 
analyst expects the sector to perform in line with the Benchmark during the next six months. A 'Bearish' stance, indicates that the analyst expects the sector 
to underperform the Benchmark during the next six months. 
Benchmarks are as follows: Japan: TOPIX; United States: S&P 500, MSCI World Technology Hardware & Equipment; Europe, by sector - 
Hardware/Semiconductors: FTSE W Europe IT Hardware; Telecoms: FTSE W Europe Business Services; Business Services: FTSE W Europe; Auto & 
Components: FTSE W Europe Auto & Parts; Communications equipment: FTSE W Europe IT Hardware; Ecology Focus: Bloomberg World Energy Alternate 
Sources; Global Emerging Markets: MSCI Emerging Markets ex-Asia. 
 
Explanation of Nomura's equity research rating system for Asian companies under coverage ex Japan published prior to 30 
October 2008 
STOCKS 
Stock recommendations are based on absolute valuation upside (downside), which is defined as (Fair Value - Current Price)/Current Price, subject to limited 
management discretion. In most cases, the Fair Value will equal the analyst's assessment of the current intrinsic fair value of the stock using an appropriate 
valuation methodology such as Discounted Cash Flow or Multiple analysis etc. However, if the analyst doesn't think the market will revalue the stock over the 
specified time horizon due to a lack of events or catalysts, then the fair value may differ from the intrinsic fair value. In most cases, therefore, our 
recommendation is an assessment of the difference between current market price and our estimate of current intrinsic fair value. Recommendations are set 
with a 6-12 month horizon unless specified otherwise. Accordingly, within this horizon, price volatility may cause the actual upside or downside based on the 
prevailing market price to differ from the upside or downside implied by the recommendation. 
A 'Strong buy' recommendation indicates that upside is more than 20%. A 'Buy' recommendation indicates that upside is between 10% and 20%. A 'Neutral' 
recommendation indicates that upside or downside is less than 10%. A 'Reduce' recommendation indicates that downside is between 10% and 20%. A 'Sell' 
recommendation indicates that downside is more than 20%. 
 
SECTORS 
A 'Bullish' rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a positive absolute 
recommendation. A 'Neutral' rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a 
neutral absolute recommendation. A 'Bearish' rating means most stocks in the sector have (or the weighted average recommendation of the stocks under 
coverage is) a negative absolute recommendation. 
  
Target Price 
A Target Price, if discussed, reflect in part the analyst's estimates for the company's earnings. The achievement of any target price may be impeded by 
general market and macroeconomic trends, and by other risks related to the company or the market, and may not occur if the company's earnings differ from 
estimates.  
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Opinions or estimates expressed are current opinions as of the original publication date appearing on this material and the information, including the opinions 
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