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2007 – A YEAR OF PAUSE 

 
 
Since the turn of commodities cycle in early 2000, prices of various commodities ascended in tandem 
with rising demand. The gains were moderate in some, but few went through the roof.  From 2001 the 
sugar price has doubled; oil, steel and gold prices have tripled; and the price of base metals has 
increased fivefold.  
 
 
Apart from strong demand from countries like China, demand emanated from traders eager to 
speculate, that has kept the market soaring. Miners and drillers have also had trouble bringing new 
supplies to market, further stoking prices.  
 
 
Experts believe that commodities cycles typically last for couple of decades and in such large phases, 
there are likely to be periods where gains need to be digested. 2007 is likely to be the year where we 
pause, and form a plateau albeit higher than the previous ones. As prices have surged, and the typical 
economic theory suggests, that sellers are going to respond by producing more; leading to a price 
consolidation. 
 
 
Slower economic growth, especially in the rich world, rising interest rates and risk-averse investors are 
likely to look for safer avenues than roller-coaster ride of commodities.  Industrial commodities are likely 
to feel the pinch most. Sugar, maize and oilseeds, which are used for biofuels, will benefit from high-
energy prices.  
 
 
It is said a picture is worth more than 1000 words. We present to you two such graphs, the first shows 
what happened in the year gone by and the other is our humble effort to crystal gaze into 2007. 
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2006- A YEAR THAT WAS… 
 

                                                                                                              (Change in Percentage) 

-46

-32

-16

-12

-11

-4

2

7

8

12

14

17

19

22

22

23

23

23

27

33

40

41

44

45

45

46

56

122

0

-8

-60 -40 -20 0 20 40 60 80 100 120 140

Med Staple Cotton

Kapas 

Guar Gum

Mild Steel

Guar Seed

Tur

Soybean

Urad

Mustard Seed

Castor Seed

Chana

Aluminium

Gold

Wheat

Maize

Refined Soya

Chilli

Copper

Jeera

Cardamom

Silver

Pepper

Zinc

Kapaskhali

Turmeric
Gur

Sugar

Mentha oil

Crude Oil

Natural Gas

 



 COMMODITY NEW YEAR SPECIAL 
JANUARY 2, 2007         

 
 
 

 
Anagram StockBroking Ltd: C-10, Laxmi Towers, Bandra Kurla Complex, Bandra(E), Mumbai 400 051 
 Regd. Office: Anagram House, Darshan Society Road, Nr Commerce Roads Circle, Navrangpura,  Ahmedabad – 380 009.                   
 
 A Member of Lalbhai Group 

CRYSTAL GAZING INTO 2007 
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