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Order intake & execution likely to remain weak. We have seen few large order 

announcements so far in the transmission space, owing largely to the seasonal weakness of the 

second quarter and the ongoing changes at Power Grid. Hence, we expect companies to report 

weak order inflows in Q2. In addition, our channel checks suggest that execution has not really 

picked up compared to Q1, driven by delays in right-of-way (RoW) approvals and a slower 

pick-up in deliveries. Consequently, we expect domestic sales to register only modest growth 

in Q2. However, because of the recent depreciation of the INR, we expect companies, like 

KEC and Crompton, with significant international exposure to benefit from a favourable 

currency translation impact. 

Margins could drive negative surprises. Companies in our coverage universe have lately 

shown significant fluctuations in quarterly margins, driven by changing product mix, volatility 

in commodity prices, and increasing pricing pressures. We note that Q2 results are crucial for 

ABB, Crompton, and Areva as their delivery on margin recovery will prove key in 

determining investor confidence in these stocks. We remain cautious on this recovery going 

into Q2. We expect margins for KPP and Jyoti to remain stable, but KEC, in our opinion, is 

likely to report lower q-o-q margins, suffering from the negative impact of current movement 

on its foreign customer advances. 

Sector investment thesis. As we highlighted in our recent 12 October 2011 sector update, 

EPC space offers better value picks, we believe equipment suppliers currently offer little value 

at significant earnings risk, as they struggle with deteriorating demand and mounting pricing 

pressures. We remain c17-23% below FY12-13e consensus EPS on ABB, Areva, and 

Crompton, putting us c9-10% below consensus EPS for the sector as a whole. Q2 results are 

likely to validate our hypothesis and drive the consensus downwards. We maintain our 

preference for EPC players going into the earnings season and while they are likely to 

demonstrate seasonal weakness in execution, margins should remain intact. We’ll remain 

buyers of KPP & KEC.    
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Indian Capital Goods

Q2 FY12 preview: All eyes on execution & margins 

 Order intake & execution likely to remain seasonally weak 

 Margins of equipment suppliers could miss expectations 

 Reiterate OW ratings on KPP & KEC and UW on ABB 

Q2 FY12 estimates summary 

 ___ Q2 FY12 estimates ____ ___________Y-o-Y _________ ____ HSBC vs. Cons _____
Company Rating TP Sales EBITDA 

margin
EPS Sales

(%)
EBITDA  

(bps) 
EPS (%) Sales (%) EBITDA 

(bps)
EPS (%)

Jyoti OW 100 6,120 10.8% 2.7 12.8%         (84) -10.8% 0.6% (33) -14.2%
KPP OW 165 6,591 11.2% 2.5 4.4%         (39) -8.5% -4.2% 1 -10.1%
KEC OW 86 11,786 8.5% 1.4 17.8%       (154) -14.9% 0.2% (126) -28.7%
ABB UW 570 15,876 6.8% 2.8 19.0%        422 411.3% -0.7% (16) -15.9%
Areva T&D N 235 10,433 10.5% 1.9 -0.4%       (221) -26.2% -9.7% (32) -15.5%
Crompton N 170 25,685 9.0% 1.8 7.1%       (490) -44.8% -1.2% (49) -8.1%
Siemens N 940 34,502 12.5% 8.2 13.7%         (71) 8.6% -1.8% (25) 0.8%

Source: Company Data, HSBC 

http://www.research.hsbc.com/
http://www.research.hsbc.com/
http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=vq0yJYTYXU&n=310035.PDF
http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=vq0yJYTYXU&n=310035.PDF
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Jyoti Structures (OW, TP INR100) 
Jyoti is likely to report its Q2 FY12 numbers later this month. We discuss our expectations from the 

results below and highlight our estimates and valuation in the following charts and tables. 

 We expect the order intake to remain flat over last quarter but decline by c10% y-o-y. We believe 

sales growth will remain around low double-digit levels and the order book is likely to grow by mid 

single digit to INR44.9bn 

 We expect margins to continue to inch lower, driven by lower volume growth, rising wage inflation, 

and continued pricing pressure. Currently, we forecast a modest margin decline of c30bps q-o-q. 

Overall, we forecast an EPS of INR2.7 in Q2 vs. INR3.2 in Q1 

 During Q2 results, we expect investors to focus on demand outlook, expansion plans, funding 

requirement (i.e. in the absence of warrant exercise) and working capital management 

 On our current estimates, Jyoti remains inexpensive, trading at c4.9x FY12e PE and c4.3x FY13e PE 

vs the historic trading average of c13.3x. We maintain OW on the stock with a TP of INR100. 

Order intake, sales & margins – last 6 qtrs  12m fwd PE vs. historic average (last 5 yrs)  
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Source: Company data  Source: Datastream 
   

 

Q2FY12 forecast summary 

Mar YE (INR m)  BB Cons HSBC vs. s 
 Q2FY11 Q3FY11 Q4FY11 Q1FY12 Q2FY12e Q2FY12e Con 

Net Sales 5,423 5,513 7,218 6,377 6,120 6,082 0.6% 
EBITDA 631 629 840 701 661 677 -2.4% 
Profit before tax 374 371 527 390 331 n/a n/a 
Net Income 249 247 350 261 222 259 -14.2% 
EPS 3.0 3.0 4.3 3.2 2.7 3.2 -14.2% 

Margins & Trend  BB Cons HSBC vs. 
 Q2FY11 Q3FY11 Q4FY11 Q4FY11 Q2FY12e Q2FY12e Cons 

Sales growth 15.5% 8.4% 32.3% 13.0% 12.8% 12.1% 0.7% 
EBITDA mgn 11.6% 11.4% 11.6% 11.0% 10.8% 11.1% (33) 
PBT mgn 6.9% 6.7% 7.3% 6.1% 5.4% n/a n/a 
NI mgn 4.6% 4.5% 4.8% 4.1% 3.6% 4.3% (63) 

Source: Company data, HSBC estimates, Bloomberg 
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KEC International (OW, TP INR86) 
KEC is likely to report its Q2 FY12 numbers on 25 September. We discuss our expectations from the 

results below and highlight our estimates and valuation in the following charts and tables. 

 We expect the order intake to decline marginally (c5%) over last year to INR17bn. However, we 

expect sales growth to remain robust (c18%) benefitting from past order wins and positive currency 

translation effect. We expect the order book to continue to grow in Q2 

 We expect margins to take a one-off hit in Q2 driven by the negative impact of currency movement 

(mark-to-market) on the value of foreign customer advances. We estimate that this negative impact 

could be in the range of c150-180bps of Q1 sales 

 During Q2 results, we expect to hear more on demand outlook in US, pricing pressure in the domestic 

market and any update on likely acquisitions in the US 

 On our current estimates KEC remains attractive, trading at c6.4x FY12e PE and c5.0x FY13e PE vs 

the historic trading average of c12.5x. We maintain OW on the stock with a TP of INR86. 

 

Q2FY12 forecast summary 

Mar YE (INR m)  BB Cons HSBC vs. s 
 Q2FY11 Q3FY11 Q4FY11 Q1FY12 Q2FY12e Q2FY12e Con 

Net Sales 10,001 10,707 15,574 10,225 11,786 11,759 0.2% 
EBITDA 1,009 1,246 1,636 960 1,008 1,153 -12.6% 
Profit before tax 630 846 1,197 511 543 n/a n/a 
Net Income 427 580 786 331 364 510 -28.7% 
EPS 1.7 2.3 3.1 1.3 1.4 2.0 -28.7% 

Margins & Trend  BB Cons HSBC vs. 
 Q2FY11 Q3FY11 Q4FY11 Q4FY11 Q2FY12e Q2FY12e Cons 

Sales growth 14.3% 12.8% 14.8% 20.9% 17.8% 17.6% 0.3% 
EBITDA mgn 10.1% 11.6% 10.5% 9.4% 8.5% 9.8% (126) 
PBT mgn 6.3% 7.9% 7.7% 5.0% 4.6% n/a n/a 
NI mgn 4.3% 5.4% 5.0% 3.2% 3.1% 4.3% (125) 

Source: Company data, HSBC estimates, Bloomberg 

Order intake, sales & margins – last 6 qtrs  12m fwd PE vs. historic average (last 5 yrs)  
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Kalpataru Power (OW, TP INR165) 
Kalpataru is likely to report its standalone and JMC Projects’ Q2 FY12 numbers later this month. We 

discuss our expectations from the results below and highlight our estimates and valuation in the following 

charts and tables. 

 We expect the order intake to remain strong in the standalone business with growth likely to be in excess 

of c20-25%. However, given the already strong order book of the company, we expect focus to continue to 

remain on execution, particularly at JMC where the order book is in excess of 3x FY11 sales  

 We expect margins to broadly remain flat, with some negative impact from the revaluation of foreign 

assets due to depreciation of the INR against the USD, and the EUR. Overall, we forecast an EPS of 

INR2.6 for the standalone business and INR2.5 for JMC Projects 

 We believe during results, investors will be keen to obtain more visibility on execution, cash flow 

improvement and expansion plans in the US 
 
 On our current estimates KPP remains attractive, trading at c6.4x FY12e PE and c5.3x FY13e PE vs. 

historic trading average of c13.5x. We maintain OW on the stock with a TP of INR165. 

 

Standalone: Q2FY12 forecast summary 

Mar YE (INR m)  BB Cons HSBC vs. s 
 Q2FY11 Q3FY11 Q4FY11 Q1FY12 Q2FY12e Q2FY12e Con 

Net Sales 6,315 7,930 8,846 5,846 6,591 6,879 -4.2% 
EBITDA 732 926 985 667 738 770 -4.1% 
Profit before tax 570 703 790 474 533 n/a n/a 
Net Income 414 508 616 336 379 421 -10.1% 
EPS 2.7 3.3 4.0 2.2 2.5 2.7 -10.1% 

Margins & Trend  BB Cons HSBC vs. 
 Q2FY11 Q3FY11 Q4FY11 Q4FY11 Q2FY12e Q2FY12e Cons 

Sales growth 14.3% 10.3% 5.5% 8.7% 4.4% 8.9% -4.6% 
EBITDA mgn 11.6% 11.7% 11.1% 11.4% 11.2% 11.2% 1 
PBT mgn 9.0% 8.9% 8.9% 8.1% 8.1% n/a n/a 
NI mgn 6.6% 6.4% 7.0% 5.7% 5.7% 6.1% (38) 

Source: Company data, HSBC estimates, Bloomberg 

Standalone: Order intake, sales & margins – last 6 qtrs  12m fwd PE vs. historic average (last 5 yrs)  
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Crompton Greaves (Neutral, TP INR170) 
Crompton Greaves will report its Q2 FY12 numbers on 19 October. We discuss our expectations from the 

results below and highlight our estimates and valuation in the following charts and tables. 

 We expect sales growth to fare better than the last quarter but still remain in the single digit domain, 

driven by continued downward pressures on the demand side. We expect new order inflow to remain 

in line with the last quarter, registering a double digit decline y-o-y  

 While we expect margins to improve in Q2, supported by lower commodity prices and absence of 

low margin Nelco orders, there is little visibility on the quantum of improvement. We think margin 

progression, particularly in Power Systems, will prove key in driving investor sentiment   

 Overall, we believe this is a crucial quarter for Crompton and investors will look to obtain more 

visibility on demand outlook (primarily in the international business), pricing pressure (in domestic 

Power business) and ‘sustainable’ margins 

 We currently remain c20-21% below consensus on FY12-13e EPS as we believe that the company 

will most likely miss margin expectations. On our estimates, the stock doesn’t offer much valuation 

discount, trading at c16.2x 12m fwd PE. We maintain Neutral on the stock with a TP of INR170. 

 

Q2FY12 forecast summary 

Mar YE (INR m)  BB Cons HSBC vs. 
 Q2FY11 Q3FY11 Q4FY11 Q1FY12 Q2FY12e Q2FY12e Cons 

Net Sales 23,979 23,970 29,080 24,377 25,685 25,993 -1.2% 
EBITDA 3,332 3,402 3,731 1,819 2,312 2,467 -6.3% 
Profit before tax 3,054 3,017 3,530 1,253 1,737 2,031 -14.5% 
Net Income 2,136 2,328 2,896 795 1,179 1,380 -14.6% 
EPS 3.3 3.6 4.5 1.2 1.8 2.0 -8.1% 

Margins & Trend  BB Cons HSBC vs. 
 Q2FY11 Q3FY11 Q4FY11 Q4FY11 Q2FY12e Q2FY12e Cons 

Sales growth 9.5% 6.7% 16.0% 5.9% 7.1% 8.4% -1.3% 
EBITDA mgn 13.9% 14.2% 12.8% 7.5% 9.0% 9.5% (49) 
PBT mgn 12.7% 12.6% 12.1% 5.1% 6.8% 7.8% (105) 
NI mgn 8.9% 9.7% 10.0% 3.3% 4.6% 5.3% (133) 

Source: Company data, HSBC estimates, Bloomberg 

Order intake, sales & margins – last 6 qtrs  12m fwd PE vs. historic average (last 5 yrs)  
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ABB Ltd (UW, TP INR570) 
ABB will report its Q3 FY11 (Dec YE) numbers on 8 November. We discuss our expectations from the 

results below and highlight our estimates and valuation in the following charts and tables. 

 Given a very strong comp last year, we expect the order intake in this quarter to be marginally weaker 

y-o-y. We expect execution to remain robust and ABB to continue to report high teen growth 

 We expect margins to inch higher benefiting from lower cost of materials, increasing contribution 

from higher margin acquisitions and a better mix of short cycle orders vs. low margin projects 

 We expect the company to remain cautious on margin recovery and highlight continuing pricing 

pressure during the results call. We expect the commentary on demand outlook to remain positive 

 ABB remains unjustifiably expensive on our estimates, trading at c57.2x FY11e PE and c35.1x 

FY12e PE vs historic trading average of c39x. We maintain our UW rating on the stock with a TP 

of INR570. 

Order intake, sales & margins – last 6 qtrs  12m fwd PE vs. historic average (last 5 yrs)  
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Q3FY11 forecast summary 

Dec YE (INR m)  BB Cons HSBC vs. 
 Q3FY10 Q4FY10 Q1FY11 Q2FY11 Q3FY11e Q3FY11e Cons 

Net Sales 13,340 20,506 17,813 16,930 15,876 15,982 -0.7% 
EBITDA 345 327 1,016 855 1,080 1,113 -3.0% 
Profit before tax 208 156 877 589 878 902 -2.6% 
Net Income 115 68 595 387 588 685 -14.1% 
EPS 0.5 0.3 2.8 1.8 2.8 3.3 -15.9% 

Margins & Trend  BB Cons HSBC vs. 
 Q3FY10 Q4FY10 Q1FY11 Q2FY11 Q3FY11e Q3FY11e Cons 

Sales growth -8% 9% 22% 17% 19% 20% -0.8% 
EBITDA mgn 2.6% 1.6% 5.7% 5.0% 6.8% 7.0% (16) 
PBT mgn 1.6% 0.8% 4.9% 3.5% 5.5% 5.6% (11) 
NI mgn 0.9% 0.3% 3.3% 2.3% 3.7% 4.3% (58) 

Source: Company data, HSBC estimates, Bloomberg 
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Areva T&D (Neutral, TP INR235) 
Areva T&D is likely to report its Q3 FY11 (Dec YE) numbers later this month. We discuss our expectations 

from the results below and highlight our estimates and valuation in the following charts and tables. 

 We expect order intake to remain weak in Q3 as growth in domestic transmission orders have remain 

muted in the previous quarter. Driven by this and a strong comp last year, we expect sales to largely 

remain flat over last year at around INR10.4bn 

 We expect margins to improve q-o-q benefiting from higher sales and lower costs. However, we note 

that Areva and its peers have reported rising pricing pressures in the domestic market, in lieu of 

which, the company may disappoint on margin expectations  

 We believe investors will look to obtain more visibility on the proposed demerger of the 

Transmission and Distribution business and unless market obtains more clarity on it, the stock is 

likely to remain range bound. 

 On our current estimates Areva is trading at c28.1x FY11e PE and c21.2x FY12e PE vs. historic 

trading average of c34.5x. We maintain Neutral on the stock with a TP of INR235. 

Order intake, sales & margins – last 6 qtrs  12m fwd PE vs. historic average (last 5 yrs)  
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Q3FY11 forecast summary 

Dec YE (INR m) BB Cons HSBC vs. 
 Q3FY10 Q4FY10 Q1FY11 Q2FY11 Q3FY11e Q3FY11e Cons

Net Sales 10,477 13,270 9,949 9,989 10,433 11,548 -9.7% 
EBITDA 1,332 1,782 837 782 1,096 1,250 -12.4% 
Profit before tax 943 1,335 431 394 696 994 -30.0% 
Net Income 629 881 288 263 465 556 -16.4% 
EPS 2.6 3.7 1.2 1.1 1.9 2.3 -15.5% 

Margins & Trend  BB Cons HSBC vs. 
 Q3FY10 Q4FY10 Q1FY11 Q2FY11 Q3FY11e Q3FY11e Cons 

Sales growth 42% 14% 28% 13% 0% 10% -10.6% 
EBITDA mgn 12.7% 13.4% 8.4% 7.8% 10.5% 10.8% (32) 
PBT mgn 9.0% 10.1% 4.3% 3.9% 6.7% 8.6% (194) 
NI mgn 6.0% 6.6% 2.9% 2.6% 4.5% 4.8% (36) 

Source: Company data, HSBC estimates, Bloomberg 
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Siemens Ltd (Neutral, TP INR940) 
Siemens is likely to report its Q4/FY11 results later this month. We discuss our expectations from the 

results below and highlight our estimates & valuation in the following charts & tables. 

 We expect the y-o-y sales growth in Q4 to moderate to double digit level, driven by a much stronger 

comp last year. We believe that the order intake could surprise on the downside as the ordering 

activity in Power Transmission business has remained muted in last quarter 

 We expect margins to improve from c9.0% in Q3 to c12.5% in Q4. We note that historically Siemens 

has demonstrated considerable volatility in its quarterly margins; hence the structural direction of 

margins will prove key during the results 

 We expect the investor focus to remain on Siemens’ strategy in India, outlook on margins and 

demand in its Industrials & Energy businesses 

 On our current estimates, Siemens continues to trade close to its fair valuation, trading at c28.6x 

FY12e PE vs. historic average of c31.2x. We maintain Neutral on the stock with a TP of INR940. 

 

Order intake, sales & margins – last 6 qtrs  12m fwd PE vs. historic average (last 5 yrs)  
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Q4FY11 forecast summary 

Sept YE (INR m)  BB Cons HSBC vs. s 
 Q4FY10 Q1FY11 Q2FY11 Q3FY11 Q4FY11e Q4FY11e Con 

Net Sales 30,339 25,254 30,337 27,785 34,502 35,131 -1.8% 
EBITDA 4,019 3,627 4,449 2,503 4,324 4,490 -3.7% 
Profit before tax 3,918 3,651 4,234 2,288 4,282 4,325 -1.0% 
Net Income 2,534 2,438 2,777 1,548 2,779 2,851 -2.5% 
EPS 7.5 7.2 8.2 4.5 8.2 8.1 0.8% 

Margins & Trend  BB Cons HSBC vs. 
 Q4FY10 Q1FY11 Q2FY11 Q3FY11 Q4FY11e Q4FY11e Cons 

Sales growth 22% 38% 37% 24% 14% 16% -2.1% 
EBITDA mgn 13.2% 14.4% 14.7% 9.0% 12.5% 12.8% (25) 
PBT mgn 12.9% 14.5% 14.0% 8.2% 12.4% 12.3% 10 
NI mgn 8.4% 9.7% 9.2% 5.6% 8.1% 8.1% (6) 

Source: Company data, HSBC estimates, Bloomberg 
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Risks  
We highlight key risks to our Q2 FY12 estimates below. 

Downside risks 

 Delays in the deliveries and/or project approvals 

 Excessive pricing pressure 

 Higher than expected effective tax rates 

Upside risks 

 Significant increase in the short cycle orders 

 Better than expected translation impact from INR depreciation 

 Positive impact from recent reduction in the commodity prices 

Valuation 
We highlight the valuation assumptions for all our companies in the table below. 

Valuation Summary 

Company HSBC Rating Current price (INIR) HSBC TP (INR) 12m fwd target P/E Valuation 
methodology 

Key assumptions 

Jyoti Structures Overweight 63 100 6.0 EVA Sales growth = 7.0% 

Target OR mgn = 10.0% 

WACC = 16.1% 
Kalpataru Power  Overweight 102 165 7.2 SOTP / EVA Sales growth = 8.0% 

Target OR mgn = 10.5% (Parent); 
6.5% (JMC) 
WACC = 14.7% 

KEC International Overweight 57 86 6.3 EVA Sales growth = 9.0% 
Target OR mgn = 9.5% 
WACC = 12.3% 

ABB Ltd Underweight 679 570 25.4 EVA Sales growth = 9.0% 
Target OR mgn = 10.0% 
WACC = 11.7% 

Areva T&D India Neutral 212 235 19.7 EVA Sales growth = 9.0% 
Target OR mgn = 9.5% 
WACC = 12.1% 

Crompton Greaves Neutral 165 170 13.0 EVA Sales growth = 7.0% 
Target OR mgn = 8.5% 
WACC = 14.9% 

Siemens India Neutral 847 940 26.9 EVA Sales growth = 9.0% 

Target OR mgn = 12.0% 

WACC = 11.3% 

Source: HSBC 
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report. In addition, because research reports contain more complete information concerning the analysts' views, investors 
should carefully read the entire research report and should not infer its contents from the rating. In any case, ratings should not 
be used or relied on in isolation as investment advice. 

Rating definitions for long-term investment opportunities 

Stock ratings 
HSBC assigns ratings to its stocks in this sector on the following basis: 

For each stock we set a required rate of return calculated from the cost of equity for that stock’s domestic or, as appropriate, 
regional market established by our strategy team. The price target for a stock represents the value the analyst expects the stock 
to reach over our performance horizon. The performance horizon is 12 months. For a stock to be classified as Overweight, the 
implied return must exceed the required return by at least 5 percentage points over the next 12 months (or 10 percentage points 
for a stock classified as Volatile*). For a stock to be classified as Underweight, the stock must be expected to underperform its 
required return by at least 5 percentage points over the next 12 months (or 10 percentage points for a stock classified as 
Volatile*).  Stocks between these bands are classified as Neutral. 

Our ratings are re-calibrated against these bands at the time of any 'material change' (initiation of coverage, change of volatility 
status or change in price target). Notwithstanding this, and although ratings are subject to ongoing management review, 
expected returns will be permitted to move outside the bands as a result of normal share price fluctuations without necessarily 
triggering a rating change. 

*A stock will be classified as volatile if its historical volatility has exceeded 40%, if the stock has been listed for less than 12 
months (unless it is in an industry or sector where volatility is low) or if the analyst expects significant volatility.  However, 



 
 

 11 

Indian Capital Goods 
Electrical Equipment 
14 October 2011 

abc

stocks which we do not consider volatile may in fact also behave in such a way.  Historical volatility is defined as the past 
month's average of the daily 365-day moving average volatilities.  In order to avoid misleadingly frequent changes in rating, 
however, volatility has to move 2.5 percentage points past the 40% benchmark in either direction for a stock's status to change. 

Rating distribution for long-term investment opportunities 

As of 13 October 2011, the distribution of all ratings published is as follows: 
Overweight (Buy) 55% (27% of these provided with Investment Banking Services) 

Neutral (Hold) 35% (22% of these provided with Investment Banking Services) 

Underweight (Sell) 10% (15% of these provided with Investment Banking Services) 

   

Information regarding company share price performance and history of HSBC ratings and price targets in respect of its long-
term investment opportunities for the companies the subject of this report,is available from www.hsbcnet.com/research. 

HSBC & Analyst disclosures 
Disclosure checklist 

Company Ticker Recent price Price Date Disclosure

ABB INDIA ABB.BO 679.00 13-Oct-2011 4, 11
AREVA T&D AREV.BO 212.25 13-Oct-2011 2, 5, 7
CROMPTON GREAVES LTD CROM.BO 164.80 13-Oct-2011 4
KALPATARU POWER TRANSMISSION KAPT.BO 102.00 13-Oct-2011 4
SIEMENS INDIA SIEM.BO 846.65 13-Oct-2011 4

Source: HSBC 

1 HSBC* has managed or co-managed a public offering of securities for this company within the past 12 months. 
2 HSBC expects to receive or intends to seek compensation for investment banking services from this company in the next 

3 months. 
3 At the time of publication of this report, HSBC Securities (USA) Inc. is a Market Maker in securities issued by this 

company. 
4 As of 30 September 2011 HSBC beneficially owned 1% or more of a class of common equity securities of this company. 
5 As of 31 August 2011, this company was a client of HSBC or had during the preceding 12 month period been a client of 

and/or paid compensation to HSBC in respect of investment banking services. 
6 As of 31 August 2011, this company was a client of HSBC or had during the preceding 12 month period been a client of 

and/or paid compensation to HSBC in respect of non-investment banking-securities related services. 
7 As of 31 August 2011, this company was a client of HSBC or had during the preceding 12 month period been a client of 

and/or paid compensation to HSBC in respect of non-securities services. 
8 A covering analyst/s has received compensation from this company in the past 12 months. 
9 A covering analyst/s or a member of his/her household has a financial interest in the securities of this company, as 

detailed below. 
10 A covering analyst/s or a member of his/her household is an officer, director or supervisory board member of this 

company, as detailed below. 
11 At the time of publication of this report, HSBC is a non-US Market Maker in securities issued by this company and/or in 

securities in respect of this company 
  
Analysts, economists, and strategists are paid in part by reference to the profitability of HSBC which includes investment 
banking revenues. 

For disclosures in respect of any company mentioned in this report, please see the most recently published report on that 
company available at www.hsbcnet.com/research. 

* HSBC Legal Entities are listed in the Disclaimer below. 
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Additional disclosures 
1 This report is dated as at 14 October 2011. 
2 All market data included in this report are dated as at close 12 October 2011, unless otherwise indicated in the report. 
3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of Research 
operate and have a management reporting line independent of HSBC's Investment Banking business. Information Barrier 
procedures are in place between the Investment Banking and Research businesses to ensure that any confidential and/or 
price sensitive information is handled in an appropriate manner. 

4 As of 30 September 2011, HSBC and/or its affiliates (including the funds, portfolios and investment clubs in securities 
managed by such entities) either, directly or indirectly, own or are involved in the acquisition, sale or intermediation of, 
1% or more of the total capital of the subject companies securities in the market for the following Company(ies)  :  ABB 
INDIA , CROMPTON GREAVES LTD , KALPATARU POWER TRANSMISSION , SIEMENS INDIA 
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Disclaimer 
* Legal entities as at 04 March 2011 
‘UAE’ HSBC Bank Middle East Limited, Dubai; ‘HK’ The Hongkong and Shanghai Banking Corporation 
Limited, Hong Kong; ‘TW’ HSBC Securities (Taiwan) Corporation Limited; ‘CA’ HSBC Securities (Canada) 
Inc, Toronto; HSBC Bank, Paris Branch; HSBC France; ‘DE’ HSBC Trinkaus & Burkhardt AG, Düsseldorf; 
000 HSBC Bank (RR), Moscow; ‘IN’ HSBC Securities and Capital Markets (India) Private Limited, Mumbai; 
‘JP’ HSBC Securities (Japan) Limited, Tokyo; ‘EG’ HSBC Securities Egypt SAE, Cairo; ‘CN’ HSBC 
Investment Bank Asia Limited, Beijing Representative Office; The Hongkong and Shanghai Banking 
Corporation Limited, Singapore Branch; The Hongkong and Shanghai Banking Corporation Limited, Seoul 
Securities Branch; The Hongkong and Shanghai Banking Corporation Limited, Seoul Branch; HSBC 
Securities (South Africa) (Pty) Ltd, Johannesburg; ‘GR’ HSBC Securities SA, Athens; HSBC Bank plc, 
London, Madrid, Milan, Stockholm, Tel Aviv; ‘US’ HSBC Securities (USA) Inc, New York; HSBC Yatirim 
Menkul Degerler AS, Istanbul; HSBC México, SA, Institución de Banca Múltiple, Grupo Financiero HSBC; 
HSBC Bank Brasil SA – Banco Múltiplo; HSBC Bank Australia Limited; HSBC Bank Argentina SA; HSBC 
Saudi Arabia Limited; The Hongkong and Shanghai Banking Corporation Limited, New Zealand Branch 

Issuer of report 
HSBC Securities and Capital Markets 
(India) Private Limited 
Registered Office 
52/60 Mahatma Gandhi Road 

Fort, Mumbai 400 001, India 

Telephone: +91 22 2267 4921 
Fax: +91 22 2263 1983 

Website: www.research.hsbc.com 

This document has been issued by HSBC Securities and Capital Markets (India) Private Limited ("HSBC") for the information of its customers only. HSBC 
Securities and Capital Markets (India) Private Limited is regulated by the Securities and Exchange Board of India. If it is received by a customer of an affiliate 
of HSBC, its provision to the recipient is subject to the terms of business in place between the recipient and such affiliate. This document is not and should not 
be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. HSBC has based this document on information 
obtained from sources it believes to be reliable but which it has not independently verified; HSBC makes no guarantee, representation or warranty and accepts 
no responsibility or liability as to its accuracy or completeness. Expressions of opinion are those of the Research Division of HSBC only and are subject to 
change without notice. HSBC and its affiliates and/or their officers, directors and employees may have positions in any securities mentioned in this document 
(or in any related investment) and may from time to time add to or dispose of any such securities (or investment). HSBC and its affiliates may act as market 
maker or have assumed an underwriting commitment in the securities of companies discussed in this document (or in related investments), may sell them to or 
buy them from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to those 
companies and may also be represented in the supervisory board or any other committee of those companies. The information and opinions contained within the 
research reports are based upon publicly available information and rates of taxation applicable at the time of publication which are subject to change from time 
to time. Past performance is not necessarily a guide to future performance. The value of any investment or income may go down as well as up and you may not 
get back the full amount invested. Where an investment is denominated in a currency other than the local currency of the recipient of the research report, 
changes in the exchange rates may have an adverse effect on the value, price or income of that investment. In case of investments for which there is no 
recognised market it may be difficult for investors to sell their investments or to obtain reliable information about its value or the extent of the risk to which it is 
exposed.  
HSBC Securities (USA) Inc. accepts responsibility for the content of this research report prepared by its non-US foreign affiliate. All U.S. persons receiving 
and/or accessing this report and wishing to effect transactions in any security discussed herein should do so with HSBC Securities (USA) Inc. in the United 
States and not with its non-US foreign affiliate, the issuer of this report. 
In the UK this report may only be distributed to persons of a kind described in Article 19(5) of the Financial Services and Markets Act 2000 (Financial 
Promotion) Order 2001. The protections afforded by the UK regulatory regime are available only to those dealing with a representative of HSBC Bank plc in 
the UK. In Singapore, this publication is distributed by The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch for the general 
information of institutional investors or other persons specified in Sections 274 and 304 of the Securities and Futures Act (Chapter 289) (“SFA”) and accredited 
investors and other persons in accordance with the conditions specified in Sections 275 and 305 of the SFA. This publication is not a prospectus as defined in 
the SFA. It may not be further distributed in whole or in part for any purpose. The Hongkong and Shanghai Banking Corporation Limited Singapore Branch is 
regulated by the Monetary Authority of Singapore. Recipients in Singapore should contact a "Hongkong and Shanghai Banking Corporation Limited, Singapore 
Branch" representative in respect of any matters arising from, or in connection with this report. In Australia, this publication has been distributed by The 
Hongkong and Shanghai Banking Corporation Limited (ABN 65 117 925 970, AFSL 301737) for the general information of its “wholesale” customers (as 
defined in the Corporations Act 2001).  Where distributed to retail customers, this research is distributed by HSBC Bank Australia Limited (AFSL No. 232595). 
These respective entities make no representations that the products or services mentioned in this document are available to persons in Australia or are 
necessarily suitable for any particular person or appropriate in accordance with local law. No consideration has been given to the particular investment 
objectives, financial situation or particular needs of any recipient. This publication is distributed in New Zealand by The Hongkong and Shanghai Banking 
Corporation Limited, New Zealand Branch. 
In Japan, this publication has been distributed by HSBC Securities (Japan) Limited. In Hong Kong, this document has been distributed by The Hongkong and 
Shanghai Banking Corporation Limited in the conduct of its Hong Kong regulated business for the information of its institutional and professional customers; it 
is not intended for and should not be distributed to retail customers in Hong Kong. The Hongkong and Shanghai Banking Corporation Limited makes no 
representations that the products or services mentioned in this document are available to persons in Hong Kong or are necessarily suitable for any particular 
person or appropriate in accordance with local law. All inquiries by such recipients must be directed to The Hongkong and Shanghai Banking Corporation 
Limited. In Korea, this publication is distributed by The Hongkong and Shanghai Banking Corporation Limited, Seoul Securities Branch ("HBAP SLS") for the 
general information of professional investors specified in Article 9 of the Financial Investment Services and Capital Markets Act (“FSCMA”). This publication 
is not a prospectus as defined in the FSCMA. It may not be further distributed in whole or in part for any purpose. HBAP SLS is regulated by the Financial 
Services Commission and the Financial Supervisory Service of Korea. 
© Copyright. HSBC Securities and Capital Markets (India) Private Limited 2011, ALL RIGHTS RESERVED. No part of this publication may be reproduced, 
stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical, photocopying, recording, or otherwise, without the prior 
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