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From the Managing Director’s Desk

Dear Investors,

What has happened has happened. It is no use crying over spilt milk.  For investors across all asset classes, the year
2008 is best forgotten. Let's move on and resolve not to repeat the mistakes of the last year-"GREED". Turbulent times
differentiate the men from the boys. With the stimulus packages being implemented by all countries worldwide,  you can
either despair that the economic problems are insurmountable or if you are an optimist, you can hope that these packages
will work. Your guess is as good as mine.

Asset prices have been on a roller coaster during 2008, as can be seen from the following table:
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Unit  Open on 1st High Low Close on Last
Trading  day of CY08 During CY08 During CY08 Trading day of CY08

Equity Indices

Dow 13261 13729 7449 8776

Hangseng 27632 27853 10676 14387

Sensex 20325 21206 7697 9647

Nifty 6136 6357 2252 2959

Commodities

Crude $/bbl 96.05 147.27 32.40 44.60

Gold $/ troy oz 833.30 1030.80 680.80 878.20

Silver $/ troy oz 14.78 21.24 8.42 11.30

Copper $/ton 6750.00 8940.00 2825.00 3090.00

Zinc $/ton 2380.00 2900.00 1038.00 1215.00

Steel $/ton 659.00 1203.00 592.00 592.00

Others

Inflation % 4.26 12.63 4.26 6.38

Rs-dollar Rs for 1 USD 39.42 50.52 39.27 48.45

10 yr G-sec yield % 5.26 7.53 9.47 5.26
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The wild fluctuation in commodity prices and huge volatility in stock prices resulted in building asset bubbles. The result
was high inflation. To tighten the goose of inflation, government resorted to tight monetary policy, resulting in an  increase
in interest rates. However, as soon as the commodity price bubble burst, liquidity dried up almost instantaneously, putting
growth on a disastrous backward trajectory.

Today, commodity prices have crashed, Central Banks have drastically reduced interest rates and infused liquidity in the
system. Inflation has come down significantly. The concern today is to jump start the slowing economy and bring back
corporate and consumer confidence and banker's trust failing which, all stimulus packages will come to naught.

The biggest learning from the events of 2008 is on corporate governance and the conflict between professional managers
and shareholder interests. I strongly believe that these issues will weigh heavily on investment decisions of fund managers
and corporates with questionable corporate governance practices will suffer huge discounts on valuations. Issues like
credit availability, unfinished capex, slowing demand, excessive leverage at corporate / promoter level and corporate
governance will challenge Corporate India and 2009 will be a year of reckoning for many corporates.

For the last few years, growth investing was the overbearing theme with scant regard to other investment parameters like
management quality, cash flows, return ratios etc. After the fiasco of 2008, and in an uncertain challenging economic
environment, investors will place more than adequate emphasis on these parameters and not be taken in by growth itself.
Businesses with strong and sustainable free cash flows with good corporate governance track record will be winners in the
next few years. Apart from global economic recovery, the other key factor for our domestic bourses will be the outcome of
the general elections, which will be held in the first half of 2009. Any political combination sans Left/BSP will be received
positively by the bourses with high hopes on the next level of reforms, divestments etc. Public Sector Units (PSUs) as a
theme, look interesting from an investment standpoint with relatively clean balance sheets, good managements, cheap
valuations and ability to absorb huge investor interest.

Happy Investing in 2009.

Regards

Krishna Kumar Karwa
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Monthly Technical Perspective

Nifty Monthly Chart Nifty

Last month Nifty opened on a flat note and after taking sup-
port at 2570 on 2nd December, it started its northbound jour-
ney. On 11th December Nifty made a high of 2945, but there
some profit booking was witnessed and Nifty fell sharply and
it made a low of 2812 on 12th December. Thereafter it took
support and on 15th Dec it tested our mentioned target of
2958 and further continued its upside journey and on 22nd
December it made a high of 3110.Thereafter some profit book-
ing was witnessed and Bulls were unable to sustain and
Bears took the lead. Nifty fell sharply and on 24th December
it broke the mentioned support of 2922 and further continued
its southbound journey and on 29th it retraced 61.80% of the
recent rally from 2812 to 3110 and made exactly took sup-
port at 2812. Thereafter Nifty rececovered its losses and re-
traced 61.80% of the recent fall from 3110 to 2812 and made
a high of 3002. Finally Nifty closed at 2959 with a gain of
7.40% on m-o-m basis. We still believe that in the coming
days we will see further upside in Nifty and in the immediate
term we maintain our upside target of 3110.  However on the
daily chart Nifty is forming "Inverse Head and Shoulder"
pattern, and the breakout of the neckline comes at 3100,
thus in short-term if Nifty starts trading above this level then
it can test 3759. However level of 2812, will play as a strong
support for short-term.

Sensex

Last month Sensex opened on a positive note and made a
high of 9326, but thereafter some profit booking was witnessed
and made a low of 8476 on 2nd December, thereafter it took
support and it started its northbound journey. On 11th De-
cember Sensex made a high of 9746, but there some profit
booking and on 12th Dec it made a low of 9281, again buying
was witnessed and on 15th Dec it tested our mentioned tar-
get of 9941 further continued its upside journey and on 19th
December it made a high of 10188 and thereafter some profit
booking was witnessed and Bulls were unable to sustain and
Bears took the lead. Sensex fell sharply and on 24th De-
cember it broke the mentioned support of 9633 and further
continued its southbound journey and on 29th it retraced
61.80% of the recent rally from 9281 to 10188 and made low
of 9162. Thereafter Sensex rececovered its losses and re-
traced 61.80% of the recent fall from 10188 to 9162 and made
a high of 9825. Finally Sensex closed at 9647 with a gain of
6.10% on m-o-m basis. We still believe that in the coming
days we will see further upside in Sensex and in the immedi-
ate term we maintain our upside target of 10188.  However
on the daily chart Sensex is forming "Inverse Head and
Shoulder" pattern, and the breakout of the neckline comes
at 10110, thus in short-term if Sensex starts trading above
this level then it can test 12246. However level of 9162, will
play as a strong support for short-term.

Indices Support Resistance 200 EDMA View

Nifty 2812 3110 3857 Bullish
Sensex 9162 10188 12878 Bullish
Bank Nifty 4677 5226 5843 Bullish
CNX IT 2066 2352 3339 -
Junior 4269 4695 6339 Bullish

Indices 28-11-08 31-12-08 %Change

Nifty 2755 2959 7.40
Sensex 9092 9647 6.10
Bank Nifty 4291 5001 16.55
CNX IT 2499 2187 -12.48
Junior 3848 4555 18.37

Conti .....
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Bank Nifty

Last month the Bank Nifty opened on a positive note and
made a high of 4441, but thereafter it could not sustain on
higher levels and selling pressure was witnessed and it on
2nd Dec it made a low of 3919, thereafter it took support
and recovered its losses and on 11th Dec it tested our
mentioned target of 4623 and further continued its upside
journey and on 19th Dec it made a high of 5226. Thereafter
profit booking was witnessed and this index made a low of
4684, and took support over there and again rececovered
all its losses and finally closed at 5001 with a gain of % on
m-o-m basis.  This index is looking strong on the charts
and now if it starts trading above 5226, then it will give
neckline breakout of Inverse Head and Shoulder pattern and
then it can test 6561 in the short-term. However level of
4677, will play as a strong support for short-term.

CNX IT

As expected the CNX IT index opened on a positive note
and broke the mentioned resistance of 2483 and made a
high of 2543, which was very near to our mentioned target
of 2560. There it face lot of resistance and profit booking
was witnessed in this index and it started its southbound
journey. There was no respite in the selling and this index
continuously forming "Lower tops and Lower bottoms" on
the daily chart. On 29th December this index further fell
sharply and it broke the two month old mentioned support

of 2125 and further fell sharply and made a low of 2066. There-
after it took support and recovered some of its losses and
finally closed at   2187 with a loss of 12.48% on m-o-m ba-
sis. Now this index is having support at 2066 and resistance
at 2352 levels, thus now either side breakout will decide the
next move.

Junior

As expected Nifty Junior opened on a positive note and it
broke the mentioned resistance range of 3875 to 3956 and
made a high of 3960, but there it face lot of resistance and
selling pressure was witnessed and it made a low of 3675,
thereafter again it took support at these levels and buying
was witnessed in this index and it started its northbound
journey. On 17th Dec Nifty Junior made a high of 4559 but
again on higher levels some profit booking was witnessed
and it corrected 38.20% retracement level of the recent rally
from 3675 to 4695 and made a low of 4269. However it took
support over there and again buying was witnessed and Nifty
Junior rececovered all its losses and finally closed at 4555
with a gain of 18.37 % on m-o-m basis. Now if this index
starts trading above 4695, then we may see further upside in
this index and it will give neckline breakout of Inverse Head
and Shoulder pattern and then it can test 5786 in the short-
term. However level of 4269, will play as a strong support for
short-term.
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Emkay Global Financial Services Ltd.
Member: Bombay Stock Exchange Limited (BSE) and The National Stock Exchange (NSE).

C-6, Ground Floor, Paragon Center, Pandurang Budhkar Marg, Worli, Mumbai – 400 013.
Tel No. 66121212. Fax: 66121299; e-mail: marketing@emkayshare.com; www.emkayshare.com
Regn.Nos.PMS-INP 000000779; BSE (Cash) INB 010901838; BSE (Derivative) INF 010901838;
NSE (Cash) INB 230901838; NSE (Derivative) INF 230901838; DP CDSL IN-DP-CDSL-58-2000

Call (Tollfree) 1-600-223-434 / 1-800-223-434

DISCLAIMER : This document is not for public distribution and has been furnished to you solely for your information and may not be reproduced or redistributed to any other person. The manner of circulation
and distribution of this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform
themselves of, and to observe, such restrictions. This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed
as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. No person associated with Emkay Global Financial Services Ltd. is
obligated to call or initiate contact with you for the purposes of elaborating or following up on the information contained in this document. The material is based upon information that we consider reliable,
but we do not represent that it is accurate or complete, and it should not be relied upon. Neither Emkay Global Financial Services Ltd., nor any person connected with it, accepts any liability arising from the
use of this document. The recipient of this material should rely on their own investigations and take their own professional advice. Opinions expressed are our current opinions as of the date appearing on
this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective
investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. We and our affiliates, officers, directors, and employees world wide,
including persons involved in the preparation or issuance of this material may; (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein
or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) discussed herein
or may perform or seek to perform investment banking services for such company(ies)or act as advisor or lender / borrower to such company(ies) or have other potential conflict of interest with respect to
any recommendation and related information and opinions. The same persons may have acted upon the information contained here. No part of this material may be duplicated in any form and/or redistributed
without Emkay Global Financial Services Ltd.'s prior written consent. No part of this document may be distributed in Canada or used by private customers in the United Kingdom. In so far as this report includes
current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.
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BARAKHAMBA ROAD,
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Email: newdelhi@emkayshare.com

KOLKATA
MR. VIKRAM  MEHROTRA  /
MR. VISHAL PRABHAKAR
4, R.N.MUKHERJEE ROAD, 1 ST FLOOR,
KOLKATA -700001. WEST BANGAL.
Mob: 9830999412(Vikram) / 9831554477(Vishal)
Email: kolkataro@emkayshare.com

Mr. Chirayush Bakshi – Vice President - Marketing and Business Development, Mob.: 9322934529; Email: chirayush.bakshi@emkayshare.com
Mr. V. H. Bhaskaran – Vice President - Business Development (South), Mob.: 9323811847; Email: bhaskaran@emkayshare.com
Mr. Vijay Saraf – Vice President - Private Client Group, Tel.: +91-022-66121265; Email: vijay.saraf@emkayshare.com
Mr. Hemang Mamtora – Vice President - Branch & Franchise Sevicing, Tel.: +91-022-66121245; Email: hemang.mamtora@emkayshare.com

CHENNAI
MR. RAJESH RENGARAJAN
1ST FLOOR ROOP EMERALD. NEW NO 45
OLD NO28, NORTH USMAN ROAD.
T-NAGAR, CHENNAI 600-017
TEL NOS:  044-45502496/7/ ,
Email: chennai@emkayshare.com
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