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  Scrip Details 
 
Market Cap (Rs crores) 2010.2 
P/E (x) – FY13E 15.0 
Mkt Cap/Sales – FY13E 1.8 
EV/EBITDA – FY13E 10.4 
  
Equity Capital (Rs crores) 7.3 
Face Value (Rs) 1.0 
52 Week High/Low (Rs)     290/100 

  

Website: www.jyothylaboratories.com 
NSE Code JYOTHYLAB 
Sensex 17,957 
Nifty 5387.5 

 
 

Shareholding Pattern (%) 
 
As on June 2010  
Promoters 70.1 
MFs, FIs & Banks  15.3 
FIIs 7.1 
Other Bodies corporate 1.9 
Public and others  5.6 
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Analyst: Nisha Harchekar 
Email: nishaharchekar@way2wealth.com 
Contact: 022 – 40192900 

 

CMP Rs 277  
Recommendation Buy on declines 
Target price Rs 347  
Upside 25% 

Key Take Away 

We continue to maintain our bullish view on the Company. We see 
multiple growth drivers namely Ujala Techno Bright Detergent (Sachin 
Tendulkar signed in as the brand ambassador) which it plans to rollout in 
other states, Maxo for Indian Military (Rs 60 crores revenue expected in 
FY12), Maxo Safe & Soft which is based on DEPA technology (expected to 
contribute significantly by FY12) and the laundry business which is 
expected to breakeven by March 2011 and will be followed by its 
national launch. For FY11, the management expects Ujala to grow by 
25%, Exo to see 30-35% growth on a conservative basis and Maxo is 
expected to grow by 23%. The managements has recently raised money 
through QIP issue for inorganic growth mostly in fabric care category. 
 

At the current prices of Rs 277, the stock is trading at a PE of 17.6x and 
15x its FY12E and FY13E EPS of Rs 15.8 and 18.5 respectively which is 
still cheap compared to its peers. We believe that Jyothy Labs will soon 
command multiples similar to its peers in the FMCG space. Giving a 
multiple of 22x to its FY12 EPS, we have arrived at a target price of Rs 
347 for a medium term perspective. Buy on any declines. 
 

 Jyothy Laboratories Ltd. (JLL) reported a 26.6% growth in topline to Rs 
150.8 crores while net profit has gone up by 16.8% to Rs 25.7 crores. 
The margins of its Soaps & Detergents segment declined 710 bps to 
26.8% due to higher raw material prices. Its Home Care business 
performed well with its margins more than doubling. The overall 
operating margins for the business declined 210 bps to 22.2%.  

 

 Soaps & Detergents business revenue up 23%: This business witnessed 
growth of 23.2% to Rs 102.5 crores. Ujala has seen price hike of 16% in 
May 2010 from Rs 12 to Rs 14, whose full impact will come in Q2FY11. 
Despite this, volume growth for Ujala was 7%. The volume growth of 
fabric care business was 22%, mosquito repellent was 10% and 
dishwashing was 48%. The value market share in South India for Ujala is 
72% and Exo is 25%. 

 

 Home Care revenues grow by 37%: Revenues were up by 36.9% to Rs 
50.2 crores. Growth in mosquito repellents which is growing by 8-10% 
was mostly volume driven, it grew by 9.4%. The management has 
decided to withdraw its promotion offer on mosquito coil business and 
part of it will come in effect from August itself. Exo has gone national in 
phased manner from Oct 2009. Exo witnessed volume growth of 10% for 
bars while scrubber grew by 20%. 

 

 By FY11 Maxo military to be an-India: Maxo military has been launched 
in Trivandrum in July 15 2010 and by March 2011; it is expected to be 
launch on an all India basis. For FY11, sales are expected to be Rs 25-30 
crores and the management expects it to reach Rs 60 crores in FY12. 
Currently, the Company has launched the product in ‘wet wipes’ form. 

 

 Jyothy Fabricare Services (JFSL) is the official launder for the 
Common Wealth Games 2010: JSFL has 35 operational stores in 
Bangalore. It won two government contracts- it is now the official 
laundry service provider for Common Wealth games 2010 and also 
bagged contract to wash linen for 12 trains originating from Bangalore. 
The company expects 80,000 pieces/day from Common Wealth Games 
and has leased 7-8 launders for a month. Though, not a game changer, 
JFSL expects a minimum a business of Rs 2 crores from Common Wealth 
Games contract. JFSL is expected to achieve cash breakeven in FY11 
and will expand to other cities after that through a combination of 
franchisee and ‘owned’ model. In FY11, JFSL will open its outlets in 
Chennai, Hyderabad and Pune. JFSL targets it to reach 50000 pieces/day 
by March 2011 from current 33000 piece/day.  

 
 
 

Jyothy Laboratories 
 

29th July 2010  
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Financial Summary (Rs crores) 
 

FY09 FY10 FY11E FY12E FY13E

Revenues 363.5 598.1 766.5 934.1 1108.3
Total Expenditure 314.7 506.3 639.2 779.9 925.4
Operating Profit 48.8 91.8 127.2 154.1 182.9
Dep. & Amortisations 7.5 12.4 16.1 19.6 23.3
EBIT 41.3 79.4 111.1 134.5 159.6
Interest 0.7 1.7 1.0 1.0 1.0
EBT 40.6 77.7 110.1 133.5 158.6
Other Income 7.6 13.0 10.0 10.0 10.0
Extraordinary Items 0.0 4.8 4.8 0.0 0.0
PBT 48.2 95.5 124.9 143.5 168.6
Tax 10.0 21.7 27.8 28.7 33.7
PAT 38.1 73.9 97.1 114.8 134.9
Minority Interest -0.99 -0.27 0.30 0.30 0.30
Net profit 38.4 74.2 96.8 114.5 134.6
Revenue Growth % -4.2% 64.5% 28.2% 21.9% 18.7%
Op. Profit Growth % -20.0% 88.3% 38.6% 21.1% 18.7%
PAT Growth % -25.7% 93.7% 31.5% 18.2% 17.5%

INCOME STATEMENT

    

FY09 FY10 FY11E FY12E FY13E

Equity Share Capital 7.3 7.3 7.3 7.3 7.3
Reserves & Surplus 339.6 380.5 436.0 509.6 599.2
Networth 346.9 387.8 443.3 516.9 606.5
Total  debt 0.5 13.0 12.9 12.9 12.9
Deferred tax liability 10.5 13.3 12.8 13.5 9.7
MI 0.3 0.5 0.0 0.0 0.0
Capital Employed 358.1 414.6 468.9 543.3 629.1

Gross Fixed Assets 247.6 293.0 318.0 343.0 363.0
Net Fixed Assets 200.4 233.6 242.5 247.9 244.6
CWIP 11.0 4.1 0.0 0.0 0.0
Investments 0.2 0.0 0.0 0.0 0.0
Current Assets 214.0 301.6 346.5 433.2 544.4

Current Liabilities 67.6 124.9 78.8 96.9 115.0

Net Current Assets 146.4 176.8 226.4 295.4 384.5
Misc exp not w/off 0.1 0.0 0.0 0.0 0.0
Total Assets 358.1 414.6 468.9 543.3 629.1

BALANCE SHEET

 
 
 

CASH FLOW FY09 FY10 FY11E FY12E FY13E

Operating cash earnings 49.0 80.9 120.1 143.5 168.6

Depreciation 7.5 12.4 16.1 19.6 23.3
Interest -5.5 1.7 1.0 1.0 1.0
Change in WC -13.1 -29.2 -31.1 -20.8 -28.2
Tax paid 8.0 15.7 24.0 28.7 33.7
CFO 29.9 50.2 82.1 114.6 131.0

Net Capex 13.7 32.7 25.0 25.0 20.0
Net Borrowings 0.0 12.9 0.0 0.0 0.0

Net Chg. in cash 11.3 7.9 14.8 47.8 65.0
FCFE 16.2 30.3 57.1 89.6 111.0     

RATIOS FY09 FY10 FY11E FY12E FY13E
Gearing  (%) 0.0 0.0 0.0 0.0 0.0
Current Ratio 3.2 2.4 4.4 4.5 4.7
Inventory turnover 81 64 70 70 70
Debtors (sale days) 34 35 34 34 34
Asset Turnover 0.96 1.36 1.51 1.59 3.52

15.2% 18.9% 22.2% 23.9% 24.0%
18.2% 23.9% 27.4% 28.6% 28.9%
13.4% 15.3% 16.6% 16.5% 16.5%
10.5% 12.4% 12.7% 12.3% 12.2%

Eff. Tax Rate 14.7% 20.8% 20.0% 20.0% 20.0%

RONW(%)
ROCE(%)
OPM (%)
NPM(%)

 
 

FY09 FY10 FY11E FY12E FY13E

EPS (Rs) 5.3 10.2 13.3 15.8 18.5

P/E Ratio 52.4 27.1 20.8 17.6 14.9

Book Value 47.8 53.4 61.1 71.2 83.6

P/BV 5.8 5.2 4.5 3.9 3.3

CEPS (Rs) 6.6 12.3 16.1 18.5 21.8

Dividend % 200.0% 400.0% 500.0% 500.0% 550.0%

DPS 2.0 4.0 5.0 5.0 5.5

Dividend Yield 0.7% 1.4% 1.8% 1.8% 2.0%

VALUATION PARAMETERS
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DISCLAIMER 
Analyst Certification: I, Nisha Harchekar, the research analyst and author of this report, hereby certify that the views expressed in this research report accurately reflect our 
personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the analyst(s) was, is, or will be directly 
or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally responsible for the preparation of this research report, 
receives compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to 
achieve and maintain independence and objectivity in making any recommendations.  

Disclaimer  
This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth is not soliciting any 
action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such 
transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the informational purposes of the 
readers.  This material does not take into account the specific objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.    
This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or redistributed to any 
other person in any form. If you are not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers 
simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as customers by virtue of their receiving this report. Neither this 
document nor any copy of it may be taken or transmitted into the United States (to US Persons), Canada or Japan or distributed, directly or indirectly, in the United States or 
Canada or distributed, or redistributed in Japan to any residents thereof. The distribution of this document in other jurisdictions may be restricted by the law applicable in the 
relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe, any such restrictions.  
 

It is confirmed that Ms. Nisha Harchekar, the author of this report has not received any compensation from the companies mentioned in the report in the preceding 12 months. 
Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither Way2Wealth nor its directors, 
employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may 
arise from or in connection with the use of the information contained in this report.  
 

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up to date 
and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or implied of any kind regarding any matter 
pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement. We accept 
no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage 
that may arise to any person from any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no 
event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, 
whether or not Way2Wealth has advised of the possibility of such damages. 

 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant risks and 
uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to: the risk of adverse movements 
or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities 
and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a 
corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading 
strategy. No part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any reader 
publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and 
employees including persons involved in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the 
securities related to the information contained in this report.  

 

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views 
expressed in the report.  
 

Disclosure of Interest Statement in Jyothy Laboratories as on 29th July 2010  
1. Name of the analyst  : Nisha Harchekar  

3. Analysts’ ownership of any stock related to the information contained : NIL  

4. Way2Wealth ownership of any stock related to the information contained : NIL  

5. Broking relationship with company covered  : NO 

6. Investment Banking relationship with company covered  : NO  
 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making modifications and 
alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent recommendations to its clients, and would be 
happy to provide information in response to specific client queries.  
 

Before making an investment decision on the basis of this research or any information contained in this material, the reader needs to consider, with or without the assistance of 
an adviser or a qualified professional, whether the advice is appropriate in light of their particular investment needs, objectives and financial circumstances. All investments involve 
risk and past performance does not guarantee future results. Investigate before you invest. Readers are strongly cautioned to verify any information before using it for any 
personal or business purpose. The price of securities can and does fluctuate, and an individual security may even become valueless. International investors are reminded of the 
additional risks inherent in international investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of 
the investment. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employee of Way2Wealth accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. 
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