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Stock data 

No. of shares  : 2,457 mn 
Market cap  : Rs 835 bn 
52 week high/low : Rs 500/ Rs 310 
Avg. daily vol. (6mth) : 1.4 mn shares 
Bloomberg code : WPRO IB 
Reuters code : WIPR.BO 
 
Shareholding (%)  Jun-11 QoQ chg 

Promoters : 79.2 (0.0) 
FIIs : 5.4 (0.0) 
MFs / UTI : 0.9 (0.1) 
Banks / FIs : 2.8 0.1  
Others : 11.7 0.0 

 
^GMT: Global Media & Telecom 

 IMPROVEMENT VISIBLE; BUT VOLUMES HOLD KEY  
Key takeaways from our Wipro management meet: 

 Management Transition: The recent transition is emanating
encouraging signals w.r.t. better deal pipeline, faster decision-
making & people empowerment. These may lead to a better
H2FY12E (subject to no catastrophic global events), thereby
improving its “below peer” performance in the past few qtrs.  

 However, given the macro uncertainty, we believe Wipro
needs to: (1)  deliver at-least 2 consecutive qtrs of peer /
above peer growth and/or (2) showcase a better volume
visibility (at least 5%+ QoQ growth), for us to review our
earnings estimates / its PE discount to peers.   

 Short-term intact: Volumes are steady with stable pricing.  Has
seen sporadic instances (1-2 clients) of delay but difficult to
attribute this to slowdown in IT spend. However, mgmt
remains watchful on CY12E IT spend.  

 Q2 to be in-line within the guidance range for IT Services
(~USD 1,436 to 1,464 mn). Salary hikes (3 months in Q2 vs. 1
month in Q1) to impact Q2 margins (~200 bps). 

Other highlights: (in detail on pg 2) 
 Performance across verticals: Momentum verticals (BFSI,

Retail, Energy & Utilities) to lead greater than company avg.
growth while GMT^ would continue to lag (but worst behind). 

 Operating levers: Limited scope for increase in present onsite-
offshore mix (52:48). Other levers include: (1) higher fresher
intake (~70% in FY12E vs. 50% in FY11), (2) fall in attrition
(highest among peers, now declining) and (3) utilization rates
(can be scaled from 81%, excl. trainees in Q1FY12, to 84%).   

 Few signals to watch out for: (1) Cautious approach to lateral
hiring (fresher hiring intact) and (2) Increase in debtor days for
the industry in the past 2 qtrs (increased from 70 days in
Q4FY12 to 77 in Q1FY12 for Wipro).   

Financial Summary 

Y/E Mar Cons. Sales 
(Rs mn) 

Rep PAT  
(Rs mn) 

Consensus  
EPS* (Rs) 

EPS  
(Rs) 

Change 
YoY (%) 

P/E  
(x) 

RoE  
(%) 

EV/EBITDA  
(x) 

2010  271,957   46,116  -  18.9  30  -  26.6  - 

2011  310,542   53,322    21.7  15  -  24.4  - 

2012E  358,423   55,009  22.7  22.4   3  15.2  20.8  11.9 

2013E  402,272   59,010  25.8  24.0   7  14.1  18.8  10.5 

Source: *Consensus broker estimates, Company, ENAM estimates. Note: Our estimates are based on INR/USD of Rs 44.4 for 
FY12E and Rs 43.7 for FY13E.   

Priya Rohira 
Executive Director – IT & Telecom 
Email: priya@enam.com 
Tel: 9122 6754 7611 
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Other Highlights  
 Performance across geographies: While being watchful of economic 

and leveraged profiles of European countries, Wipro has not yet seen 
any business impact in Europe. Note: In Europe, Wipro has presence in 
stronger countries. Emerging markets would showcase higher growth, 
except India, where Govt. delays have impacted project 
commencements / ramp-ups. 

 Momentum on client mining continues: Large client buckets  
(USD 100 mn / USD 50 mn / USD 5 mn) continue to improve as seen 
from Q1FY12 onwards. Wipro is currently having 6 clients  
(on annual run-rate) with revenue run-rate of ~USD 100 mn.  

 Discretionary spend is intact. 

 Q2FY11 to assimilate revs from SAIC acquisition (at USD 40 mn vs. 
USD 10 mn in Q1FY12).  

 Operating levers: Limited scope for increase in the present onsite-
offshore mix (52:48), given the onsite nature of discretionary projects. 
Other levers being tapped include: (1) higher fresher intake (~70% in 
FY12E vs. 50% in FY11) (2) decline in attrition (highest among peers, 
now declining) and (3) utilization rates (can be scaled from 81%, excl. 
trainees, to 84%).   

Meeting Takeaways: Mr. B M Bhanumurthy – Sr. VP (Retail & 
Transportation, CPG & Govt.)  

 Retail: Despite being the first vertical to get impacted from 
economic slowdown / consumer sentiment, Retail has delivered 
steady growth driven by: (1) new retailers embracing IT 
outsourcing; (2) increasing acceptance of higher RoI from IT 
spend by retailers; and (3) rise in industry solutions that drive 
savings on working capital for retail clients. The upcoming 
holiday/festival season holds key to gauge the current 
momentum in this vertical. For key industry leaders, the 
propensity to increase their present IT spends from 1-2% of 
topline exists. 

 CPG: Supply Chain Mgmt, Operational efficiencies and Business 
Analytics are the key areas of IT spend which is driving growth.  
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This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this 
document should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to 
buy or sell the securities of companies referred to in this document. The intent of this document is not in recommendary nature 

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities 
of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of 
such an investment. The investment discussed or views expressed may not be suitable for all investors 

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express 
or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of 
the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and 
alternations to this statement as may be required from time to time without any prior approval 

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or 
deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or 
solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent 
of each other. The recipient should take this into account before interpreting the document 

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM 
Securities Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein 

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other 
person or published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to 
U.S.Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident 
thereof. The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 
themselves about, and observe, any such restrictions 

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or 
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. 

Copyright in this document vests exclusively with ENAM Securities Private Limited. 


