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Despite a substantial slowdown in ad spends, sales growth trajectory of
consumer companies largely remains intact. We attribute this to the huge
mindshare occupied by these companies. According to a survey by Brand
Equity (ET) on India’s most trusted brands, consumer goods dominate
with more than 80% share. Over the years, consumer companies have
constantly innovated and extensively advertised (accounting for more
than 50% of TV ads) hence few quarters of soft ad spends should not
impact sales. We expect ad spends to remain muted in Q2FY12 (as per our
channel checks with leading broadcasters) thereby cushioning higher RM
cost pressure.

HUL dominates with 17 brands, Annapurna leaps to prominence

HUL has 17 brands in Top 100 (10 in Top 50). The company’s intense focus on foods has
paid off with Annapurna jumping 127 spots to enter the top brands list.

Innovation at the forefront, MNCs seem to be winning
MNCs seem to be doing better with a 70% share of top brands within the consumer
segment due to constant focus on innovation and access to vast product folio of parent.

No. of brands in
Top 100

HUL 17
Coca-Cola
Cadbury
Pepsi
P&G
GCPL
GSK Consumer
Dabur
Nestle
Reckitt Benckiser

Company
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Titan, Bata, Britannia, Colgate, Emami, Marico, ITC, Pantaloon,
Pidilite, Tata Chemical, Tata Global, Jyothy, Nirma 1 each

Source: Brand Equity

Our top picks faring well

Our top picks - HUL (with 17 brands in top 100), GCPL (4), Dabur (3) and ITC, Emami and
Titan (with one each) have done well. Colgate’s dominant position is a clear reflection
of why companies like P&G and ITC are reluctant to enter the toothpaste market.
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recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this
document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment discussed or views expressed
may not be suitable for all investors. We and our affiliates, group companies, officers, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as advisor or
lender/borrower to such company (ies) or have other potential conflict of interest with respect to any recommendation and related information and opinions. This information is strictly
confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly in any form to any other
person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Edelweiss and
affiliates/ group companies to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and
persons in whose possession this document comes, should inform themselves about and observe, any such restrictions. The information given in this document is as of the date of this report
and there can be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. Edelweiss reserves the
right to make modifications and alterations to this statement as may be required from time to time. However, Edelweiss is under no obligation to update or keep the information current.
Nevertheless, Edelweiss is committed to providing independent and transparent recommendation to its client and would be happy to provide any information in response to specific client
queries. Neither Edelweiss nor any of its affiliates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. Past performance is not necessarily a guide to future performance.
The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in
the report. Edelweiss Securities Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the securities or
derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views
expressed in this report. Analyst holding in the stock: no.

For recipients in the United States: This report was prepared by Edelweiss Securities, which is not a FINRA member nor a broker-dealer registered with the SEC. US persons receiving this
research and wishing to effect any transactions in any security discussed in the report should contact an SEC-registered broker-dealer. In order to conduct business with Institutional Investors
based in the U.S., Edelweiss Securities has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").
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