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Recommendation 

CMP: Rs153 

Target Price (Period): Rs185 

Previous TP: Rx185 

Upside (%) 21 

EPS (FY11): Rs13.7 

Stock Information 

Mkt cap: Rs292,382mn/US$6,204mn  

52-wk H/L: 193/84 

3M Avg. daily vol. (mn): 24 

Beta (x): 1.4 

BSE Sensex: 17878 

Nifty: 5368 

Stock Performance (%) 
 1M 3M 12M YTD 

Absolute 5.1 -15.9 71.7 -5.0 

Rel. to Sensex 3.3 -17.9 45.9 -7.2 
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Alert: Rains Affect Operations 
Production loss of 20,000T of Aluminium at Hirakud 

 Hirakud Smelter operations have been impacted by heavy rains and 
lightning. Output is likely impacted to the extent of 20,000T in Q2 and 
FY11E. 

 The event will negatively affect our sales volume and financial estimates 
for FY11E. Domestic aluminium volume estimates will be lowered by 4%. 
FY11E estimated consolidated revenues and EBITDA will be negatively 
impacted by 1% and 4% respectively.  

 The company has an insurance policy which covers property damage and 
business interruptions. This is likely to come as other income/exceptionals. 
So reported net profits may not be impacted.  

 As a remedy, electrolytic cells taken out of circuit will be restarted in a 
phased manner and the exercise is expected to be completed by end-
August 2010. As such, this will not affect business viability in FY12.  

Recommendation 

Given that the event is one-off, it does not affect the outlook on recurring 
business fundamentals. We maintain our BUY recommendation on the stock. 
In our view, any correction in stock price should be used as an entry point. At 
the current price, the stock is trading at 6.6x EV/EBITDA and 11.2x P/E, both 
on FY12E estimates.  

 

Exhibit 1:  Key financials 

Y/E Mar  FY 08 FY 09 FY 10 FY 11E FY 12E 

Net sales (Rs mn)          600,128         656,252      607,221      701,028      753,625 

EBITDA (Rs mn)            66,351           53,580        70,094        77,685        86,871 

Adj Net profit (Rs mn)            16,452           27,169        10,861        20,857        26,197 

EBITDA margin %                11.1                 8.2            11.5            11.1            11.5 

Adjusted EPS FD (Rs)                12.7               18.0              6.1            10.9            13.7 

P/E Adj (x)                12.0                 8.5            25.0            14.0            11.2 

EV/EBITDA (x)                  7.7               10.0              7.5              7.0              6.6 

Dividend yield (%)                  1.2                 0.9              0.9              1.1              1.3 

Source: Company, Ambit Capital research 
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Explanation of Investment Rating  
  
Investment Rating   Expected return 

(over 12-month period from date of initial rating) 

Buy >15% 

Hold 5% to 15% 

Sell <5% 
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This report or any portion hereof may not be reprinted, sold or redistributed without the written consent ot Ambit Capital. AMBIT Capital Research is disseminated and available primarily 
electronically, and, in some cases, in printed form.  

Additional information on recommended securities is available on request. 

DISCLAIMER 

1. If you are dissatisfied with the contents of this complimentary Report or with the terms of this Disclaimer, your sole and exclusive remedy is to stop using the Report 
and AMBIT Capital Private Limited ("AMBIT Capital") shall not be responsible and/ or liable in any manner.  

2. This Report has been issued by AMBIT Capital for the information of its clients/potential clients only.  

3. If this Report is received by any client of an affiliate of AMBIT Capital, in addition to the provisions setout in this Disclaimer, its provision to the recipient is subject to 
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offer to sell or the solicitation of an offer to purchase or subscribe for any investment or as an official endorsement of any investment.  

6. If 'Buy', 'Sell', or 'Hold' recommendation is made in this Report such recommendation or view or opinion expressed on investments in this Report is not intended to 
constitute investment advice and should not be intended or treated as a substitute for necessary review or validation or any professional advice. The views 
expressed in this Report are those of the analyst which are subject to change and do not represent to be an authority on the subject. AMBIT Capital may or may not 
subscribe to any and/ or all the views expressed herein. 

7. AMBIT Capital makes best endeavour to ensure that the analyst(s) use current, reliable, comprehensive information and obtain such information from sources 
which the analyst(s) believes to be reliable. However, such information has not been independently verified by AMBIT Capital or the analyst(s).  

8. The information, opinions and views contained within this Report are based upon publicly available information and rates of taxation at the time of publication 
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9. AMBIT Capital makes no guarantee, representation or warranty, express or implied; and accepts no responsibility or liability as to the accuracy or completeness or 
currentness of the information in this Report.  

10. Please note that past performance is not necessarily a guide to evaluate future performance. 

11. AMBIT Capital and its affiliates and their respective officers directors and employees may hold positions in any securities mentioned in this Report (or in any related 
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