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VALUENGINE RATING

RECOMMENDATION FACTORS

Value Rank

Overall Rank top 18%

Fair Value $51.80 top 38%

1Yr Target Price $44.99 top 27%

P/E Ratio 19.15 top 43%

Last 1-Y Return -17.04% top 51%

Market Cap(bil) $23.06 top 4%

BASIC INFORMATION

Last Trade $40.32

Trade Date 08/13/08

Market Cap(bil) $23.0629

Trailing P/E 19.15

Forward P/E 16.90

PEG Ratio 1.43

P/S Ratio 5.24

M/B Ratio 6.54

Sharpe Ratio 0.64

5-Y Avg Ann Return 22.78%

Volatility 35.32%

EPS Growth 13.37%

Annual Dividend $0.61

Dividend Yield 1.52%

LT Debt/Equity n/a

Beta 2.07

VALUATION ANALYSIS

INFY Today's Fair value: $51.80
22.16% undervalued

Industry Software And Edp Services
14.72% undervalued

Sector Technology
17.04% undervalued

FORECAST ANALYSIS

Target Price Exp. Return

1-Month $40.50 0.44%

3-Month $41.28 2.39%

6-Month $42.52 5.45%

1-Year $44.99 11.57%

2-Year $47.20 17.07%

3-Year $46.14 14.43%

Contact ValuEngine:
      ValuEngine, Inc.
      100 Overlook Center, 2nd Floor
      Princeton, NJ 08540, U.S.A.
      (800) 381-5576 (T)
      support@ValuEngine.com
      www.ValuEngine.com

VALUENGINE RECOMMENDATION
ValuEngine has issued a HOLD recommendat ion for  INFOSYS
TECHNOLOGIES LTD on Aug. 14, 2008. Based on the information we have
gathered and our resulting research, we feel that INFOSYS TECHNOLOGIES
LTD has the probability to ROUGHLY MATCH average market performance for
the next year. The company exhibits  ATTRACTIVE company size and  5-year
annualized return, but UNATTRACTIVE market/book ratio and  price/sales
ratio.

RATING OVERVIEW
The ValuEngine Rating is an overall assessment of a stock's attractiveness. It
combines the following five factors:
     1. Fair market valuation
     2. 1 year forecasted returns
     3. Price/Earnings ratio
     4. Momentum
     5. Market capitalization
Only two percent of the over 4,000 stocks that we cover receive the highest 5
rating. The ratings are the result of the cumulative of the above factors. As
such, stocks with relatively poor results for any one of the five variables can still
be attractive if the other four factors are strong enough. Top 5 rated stocks can
be expected to outperform the overall market by 15% or more, with average
annualized returns from Jan. 2000 through Jan. 2006 of over 30% per year.

FAIR MARKET VALUATION PRICE
Based on available data as of Aug. 14, 2008, we believe that INFY should be
trading at $51.8. This makes INFY 22.16% undervalued. Fair Value indicates
what we believe the stock should be trading at today if the stock market were
perfectly efficient and everything traded at its true worth. For INFY, we base this
on actual earnings per share (EPS) for the previous four quarters of $2.11,
forecasted EPS for the next four quarters of $2.39, and correlations to the 30-
year Treasury bond yield of 4.58%. There are an additional 10 firm specific and
interest rate related parameters, each playing a role in the valuation analysis.

FORECASTED TARGET PRICES
The predictive variables used in Valuengine's forecast target price models
include both proprietary and well-established forecasting variables derived from
credible financial research studies and publications. Our forecasting models
capture, among other things, several important tendencies that stock prices
consistently exhibit: Short-term price reversals, Intermediate-term momentum
continuation, and Long-term price reversals. We use a distinct forecasting
model for each time horizon and for every industry. We then apply the most
advanced statistical/econometric techniques to ensure that our stock return
forecasts are as reliable as possible.
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OPTIMAL BUY-SELL
Based solely on the Historical Mispricing of INFY, the best
time to buy would be below $21.75 (or valuation below -
58.00%). The best time to sell would be above $75.62 (or
valuation above 46.00%).

EVALUATION & RANKINGS
                Value Rank

Valuation -22.16% 63

12-Month Return -17.04% 50

5-Y Avg Ann Rtn 22.78% 87

Volatility 35.32% 64

EPS Growth 13.37% 43

Market Cap(bill) 23.06 97

Sharpe Ratio 0.64 86

P/S Ratio 5.24 22

M/B Ratio 6.54 8

P/E Ratio 19.15 58

EVALUATION & RANKINGS SUMMARY
Just as important as the percentages shown for our ten
predictive variables for each stock is the way they are
ranked against the 7000 plus stocks in our database. This
is sometimes confusing to newcomers to ValuEngine.
Each of these quantitative measurements is ranked on a
scale of 1 to 100. Generally the higher the ranking, the
more positive the influence each measurement has on the
overall attractiveness of the stock. In other words a high
rank is always better. Let's take them one by one:

Valuation rank 63: 37% of stocks are more
undervalued

•

Momentum rank 50: 50% of stocks have higher
momentum

•

Sharpe Ratio rank 86: 14% of stocks have a higher
Sharpe Ratio

•

5-Year Average Annual Return 87: 13% of stocks
have higher average annual return

•

Volatility rank 64: 36% of stocks have less volatility•
EPS growth rank 43: 57% of stocks have greater
projected EPS growth

•

Size rank 97: 3% of companies have higher market
capitalization

•

P/E rank 58: 42% of stocks have lower P/E ratios•
Price/Sales rank 22: 78% of stocks have lower
price/sales ratios

•

Market/Book rank 8: 92% of stocks have lower
market/book value ratios

•

MARKET RATIO BASED VALUATION

Portfolio managers and professionals traditionally rely on
market ratios to gauge whether a stock is fair valued or
overvalued. On this page, we present such a valuation
based on one of three market ratios: PEG (price to trailing
4 quarter earnings ratio, divided by the consensus analyst
forecasted next year EPS growth), P/E (price to forward 4
quarter earnings ratio), and P/S ratio (price to trailing 4
quarter sales). Among the three, PEG is the most
informative as it reflects both the price/earnings ratio and
expected future EPS growth, while P/E is better than P/S.
For each given stock, we apply the PEG to give a fair value
assessment if both its trailing 4 quarter EPS and
forecasted EPS growth rate are positive. If its forecasted
EPS growth is negative but its forward 4 quarter EPS is
positive, we apply the P/E to give a fair value for the stock
as of today. Otherwise, we resort to the P/S to assess its
fair value.

To establish a valuation standard, we use both (i) the
average historical market ratio of the stock over the past
10 years (or however long there is data available for the
stock), and (ii) the average market ratio today of five
comparable stocks in the same sector and from companies
of similar size. These two alternative perspectives should
give you a good idea about where this stock's valuation
stands today.

1. Valuation Based on INFY's Past PEG

Over the past 9 years, INFY's average PEG is 3.44. INFY
earned $2.11 per share in its recent 4 quarters. The
analyst consensus estimate is $2.39 for its 4 quarter
forward EPS. INFY's current sales per share is 5.24. The
following assessment is based on multiplying the historical
PEG with  recent 4 quarter EPS and the forecasted EPS
growth rate over the next 4 quarters  for INFY.
Fair Value

Historical Average PEG 3.44

PEG-Based Fair Value $96.81

2. Valuation Based on Comparables' PEG

INFY's comparables are ACN, ADP, ATVI, SYMC and
WIT. The current PEG average of these comparables is
1.56. INFY earned $2.11 per share in its recent 4 quarters.
The analyst consensus estimate is $2.39 for its 4-quarter-
forward EPS. INFY's current sales per share is 5.24. The
following assessment is based on multiplying comparable
stocks' average PEG today with INFY's  recent 4 quarter
EPS and the forecasted EPS growth rate over the next 4
quarters .

Comparables' PEG

Comparables Current PEG

ACN 1.36

ADP n/a

ATVI n/a

SYMC 1.91

WIT 1.43

Fair Value

Comparable Stocks' Avg PEG 1.56

Comparable PEG-Based Fair Value $44.02
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Infosys Technologies Limited, a technology services
company, defines, designs, and delivers information
technology enabled business solutions. The company,
together with its subsidiaries, provides various services,
including business consulting, package enabled consulting
and implementation, custom application development,
maintenance and production support, technology consulting,
business process management and solutions, product
engineering solutions, infrastructure maintenance services,
validation solutions, and systems integration services. It also
develops, markets, and licenses banking products and
solutions, such as Finacle suite, a Web-enabled solution that
addresses banks’  core banking, t reasury,  wealth
management, consumer and corporate e-banking, mobile
banking, Islamic banking, and Web-based cash management
requirements. In addition, the company provides business
process management services, such as offsite customer
relationship management, finance and accounting, and
administration and sales order processing. It serves banking
and  cap i ta l  marke ts ,  commun ica t i ons ,  ene rgy ,
manufacturing, pharmaceuticals and healthcare, and retail
sectors in North America, Europe, and the Asia Pacific
region. The company was founded in 1981. It was formerly
known as Infosys Consultants Private Limited and changed
its name to Infosys Technologies Private Limited in April
1992. Further, it changed its name to Infosys Technologies
Limited in June 1992. The company is headquartered in
Bangalore, India.
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Just as important as the percentages shown for our ten predictive variables for each stock is
the way they are ranked against the 7000 plus stocks in our database. Each of these
quantitative measurements is ranked on a scale of 1 to 100. Generally the higher the ranking,
the more positive the influence each measurement has on the overall attractiveness of the
stock. In other words a high rank is always better. The below data points show how the rank
for each data point for INFY relates to the overall industry, sector, and S&P 500
averages.com.lowagie.text.Font@126f75b

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Valuation Rank
INFY -22.16%  63
Industry -14.72%  50
Sector -17.04%  54
S&P 500 n/a  n/a

The ValuEngine Valuation Rank measures the relationship between a
company's stock price and its Fair Value. The higher the Valuation
rank, the more undervalued the stock. With a Valuation Rank of 63,
INFY is slightly higher than the average of its industry group, which
carries a Valuation Rank of 50.

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

12-Month Return Rank
INFY -17.04%  50
Industry -19.33%  47
Sector -21.94%  45
S&P 500 -11.50%  56

The ValuEngine 12-Month Return Rank reflects the relative stock
performance of a stock over the recent 12 months. On a scale of 1 to
100, a higher 12-Month Return rank indicates a stronger performance.
With a 12-Month Return Rank of 50, INFY is in line with the industry's
rank score of 47.

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

5-Y Avg Ann Rtn Rank
INFY 22.78%  87
Industry -2.12%  49
Sector -5.14%  44
S&P 500 n/a  n/a

The ValuEngine 5-Years Average Return Rank reflects a stock's
average annual return over the last 5 years, in comparison with the
coverage universe. A higher rank indicates a better return performance.
With a rank of 87, INFY is significantly higher than the industry, which
has a rank of 49.

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Volatility Rank
INFY 35.32%  64
Industry 60.88%  40
Sector 61.39%  39
S&P 500 15.04%  99

The ValuEngine Volatility Rank reflects the volatility associated with the
stock. A higher Volatility Rank indicates a lower volatile percentile of
stocks. INFY has a Volatility Rank of 64, which is moderately higher
than the industry Rank of 40.

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

EPS Growth Rank
INFY 13.37%  43
Industry 47.13%  54
Sector 43.34%  53
S&P 500 11.72%  40

The ValuEngine EPS Growth Rank indicates a stock's expected EPS
growth rate. A high rank indicates a high growth rate expectation. INFY
has an EPS Growth Rank of 43.This is slightly lower than the industry
rank of 54.

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Market Cap(bill) Rank
INFY 23.06  97
Industry 2.36  42
Sector 2.46  44
S&P 500 n/a  n/a

The ValuEngine Size rank signifies the company's size in terms of
market capitalization. A higher rank denotes a larger market
capitalization within ValuEngine's stock universe. With a Size rank of
97, INFY is significantly higher than the industry, which has a rank of
42.

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Sharpe Ratio Rank
INFY 0.64  86
Industry -0.03  47
Sector -0.1  43
S&P 500 n/a  n/a

The ValuEngine Sharpe Ratio Rank measures the risk return tradeoff
offered by a stock. Sharpe ratio is the stock's average annual return
(over the last five years) divided by its annualized volatility over the
same 5 years. With a rank of 86, INFY is significantly higher than the
industry, which has a rank of 47.

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

P/S Ratio Rank
INFY 5.24  22
Industry 4.46  48
Sector 3.57  52
S&P 500 n/a  n/a

The ValuEngine Price/Sales rank signifies the relative position of the
company based on its P/S ratio. Stocks with the lowest P/S ratio are
assigned a rank of 100 while stocks with the highest P/S ratio are
ranked 1. At a Price/Sales rank of 22, INFY is moderately lower than
the industry rank of 48.

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

M/B Ratio Rank
INFY 6.54  8
Industry 3.74  37
Sector 3.27  43
S&P 500 n/a  n/a

The Market/Book Rank is a measure of a stock's market to book ratio
relative to the stock universe. A higher rank corresponds to a lower
market book value. INFY has a Market/Book rank of 8, which is
moderately lower than the industry rank of 37.

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

P/E Ratio Rank
INFY 19.15  58
Industry 22.59  43
Sector 22.46  43
S&P 500 16.19  65

The ValuEngine P/E Rank signifies the relative standing of a company
on its P/E ratio, relative to the universe. Stocks in the top P/E percentile
are each assigned a rank of 1(highest P/E stocks) while those in the
bottom P/E percentile are assigned a rank of 100 (traditional value
stocks). With a P/E rank of 58, INFY is slightly higher than the industry
P/E rank of 43.
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Valuation Rank
INFY -22.16%  63
ADP n/a  n/a
ATVI 39.11%  5
ACN -8.76%  42
SYMC 7.52%  18

12-Month Return Rank
INFY -17.04%  50
ADP -5.00%  65
ATVI 85.38%  98
ACN 2.75%  76
SYMC 23.32%  90

5-Y Avg Ann Rtn Rank
INFY 22.78%  87
ADP 3.21%  52
ATVI 41.83%  98
ACN 14.69%  76
SYMC 12.17%  71

Volatility Rank
INFY 35.32%  64
ADP 16.03%  98
ATVI 32.63%  69
ACN 19.90%  93
SYMC 51.35%  36

EPS Growth Rank
INFY 0.13  43
ADP n/a  n/a
ATVI -0.14  12
ACN 0.12  40
SYMC 0.08  33

Market Cap(bill) Rank
INFY 23.06  97
ADP 23.33  97
ATVI 22.61  97
ACN 24.5  97
SYMC 18.48  96

Sharpe Ratio Rank
INFY 0.64  86
ADP 0.2  61
ATVI 1.28  99
ACN 0.74  89
SYMC 0.24  63

P/S Ratio Rank
INFY 5.24  22
ADP 2.72  33
ATVI 7.8  17
ACN 1.01  61
SYMC 3.15  30

M/B Ratio Rank
INFY 6.54  8
ADP 4.24  15
ATVI 11.61  4
ACN 9.94  5
SYMC 1.68  43

P/E Ratio Rank
INFY 19.15  58
ADP n/a  n/a
ATVI 24.99  49
ACN 15.73  66
SYMC 15.77  66

FORECAST COMPARISONS

 RETURN FORECAST: EXPECTED RETURN

ACN ADP ATVI INFY SYMC

One-Month 0.39% 0.15% -0.53% 0.44% 0.28%

Three-Month 1.97% 1.58% -1.20% 2.39% 1.42%

Six-Month 4.73% 3.91% -0.86% 5.45% 3.58%

One-Year 10.73% 9.12% 2.56% 11.57% 9.18%

Two-Year 17.32% 14.45% 8.92% 17.07% 17.94%

Three-Year 13.31% 10.70% -0.60% 14.43% 17.29%

 RISK ASSESSMENT: CHANCE OF GAIN

ACN ADP ATVI INFY SYMC

One-Month 52.68% 51.28% 47.75% 51.73% 50.74%

Three-Month 57.86% 57.81% 47.06% 55.38% 52.20%

Six-Month 63.17% 63.49% 48.51% 58.63% 53.93%

One-Year 70.51% 71.52% 53.12% 62.84% 57.09%

Two-Year 73.08% 73.80% 57.66% 63.37% 59.75%

Three-Year 65.03% 64.99% 49.57% 59.32% 57.71%

 RISK ASSESSMENT: CHANCE OF LOSS

ACN ADP ATVI INFY SYMC

One-Month 47.32% 48.72% 52.25% 48.27% 49.26%

Three-Month 42.14% 42.19% 52.94% 44.62% 47.80%

Six-Month 36.83% 36.51% 51.49% 41.37% 46.07%

One-Year 29.49% 28.48% 46.88% 37.16% 42.91%

Two-Year 26.92% 26.20% 42.34% 36.63% 40.25%

Three-Year 34.97% 35.01% 50.43% 40.68% 42.29%

* Comparables are companies in the same Sector and Industry and of
approximately similar market capitalization value.
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2008-03 2007-03 2006-03 2005-03 2004-03 2003-03 2002-03 2001-03

Cash and Equivalents 2058 1403 889 410 444.6 354 210.5 124.1

Short Term Investments 18 6 170 278 217.6 -- -- --

TOTAL CASH & SHORT TERM INVEST 2076 1409 1059 688 662.2 354 210.5 124.1

Accounts Receivable 944 639 409 335 173.8 128.8 69 64.9

Other Receivables 47 -- -- -- -- -- -- --

Notes Receivable 27 24 20 15 13 -- -- --

TOTAL RECEIVABLES 1018 663 429 350 186.8 128.8 69 64.9

Prepaid Expenses 8 13 12 11 12.3 24.4 18.9 16.5

Deferred Tax Assets, Curr 2 2 1 2 -- 0.3 0.8 1.3

Other Current Assets 25 11 8 9 10.5 0.3 -- --

TOTAL CURRENT ASSETS 3129 2098 1509 1060 871.9 507.9 299.2 206.7

Gross Property Plant and Equip. 1520 1165 790 579 406.5 276.5 227.8 172.2

Accumulated Depreciation -498 -427 -299 -227 -178.1 -119.3 -80.6 -52.4

NET PROPERTY, PLANT AND EQUIP. 1022 738 491 352 228.4 157.2 147.2 119.8

Long-term Investments -- -- -- -- 0.5 4.6 7.8 5.6

Goodwill 150 128 8 8 7.8 -- -- --

Other Intangibles 25 20 -- -- 1.9 6.5 -- --

Loans Receivable, LT 2 4 8 10 -- 16.5 -- --

Deferred Tax Assets, LT 66 19 13 8 7.4 7.3 4.6 2.1

Other Long Term Assets 98 66 37 16 14.3 4.5 12.5 8.2

TOTAL ASSETS 4492 3073 2066 1454 1132.2 704.3 471.2 342.3

Accounts Payable 12 6 3 1 1 0.4 -- 0

Accrued Expenses 238 161 108 85 82.3 32.7 16.6 20.1

Current Income Taxes Payable 101 4 -- 23 21.6 -- 0.7 --

Unearned Revenue, Current 72 73 46 27 29.7 16.4 5.7 8.7

Deferred Tax Liability, Current -- -- -- -- 0.2 -- -- --

Other Current Liabilities 148 111 52 39 17.3 13.5 5.8 1.7

TOTAL CURRENT LIABILITIES 571 355 209 175 152 63.1 28.8 30.6

Minority Interest -- -- 15 21 21.6 10 -- --

Other Non-Current Liabilities 11 1 5 5 5 5.2 -- --

TOTAL LIABILITIES 582 356 229 201 178.6 78.3 28.8 30.6

Common Stock 64 64 31 31 8.6 8.6 8.6 8.6

Additional Paid In Capital 718 692 410 266 157.2 127 123.1 122

Retained Earnings 2817 1871 1387 923 747.6 524.6 363.8 222.4

Comprehensive Income and Other 311 90 9 33 40.1 -34.3 -53.1 -41.2

TOTAL COMMON EQUITY 3910 2717 1837 1253 953.6 626 442.4 311.8

TOTAL EQUITY 3910 2717 1837 1253 953.6 626 442.4 311.8

TOTAL LIABILITIES AND EQUITY 4492 3073 2066 1454 1132.2 704.3 471.2 342.3
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2008-03 2007-03 2006-03 2005-03 2004-03 2003-03 2002-03 2001-03

Revenues 4176 3090 2152 1592 1062.6 753.8 545.1 413.9

TOTAL REVENUES 4176 3090 2152 1592 1062.6 753.8 545.1 413.9

Cost Of Goods Sold 2457 1774 1244 904 600.6 414.5 290 213.6

GROSS PROFIT 1719 1316 908 688 461.9 339.3 255 200.2

Selling General and Admin Exp. 557 456 309 230 159 113.5 71.5 57.6

Stock-Based Compensation 3 5 -- -- 2.8 4.8 5 5.1

Amort. of Goodwill and Intangibles 8 3 -- 2 7 2.4 -- --

OPERATING INCOME 1151 852 599 456 293.1 218.6 178.5 137.5

Interest and Invest. Income 171 71 48 26 22.4 16.7 10.4 8.5

NET INTEREST EXP. 171 71 48 26 22.4 16.7 10.4 8.5

Currency Exch. Gains (Loss) 2 8 -18 -2 7.5 4.2 2.7 4.4

Other Non-Oper. Inc. (Exp.) 2 4 1 -- 0.1 0.4 0.7 0

EBT EXCL. UNUSUAL ITEMS 1326 936 630 491 321.1 236.7 192.4 147

Gain (Loss) On Sale Of Invest. -- 1 -- 11 -2.1 -3.2 -- -3.5

EBT INCL. UNUSUAL ITEMS 1326 936 630 491 321.1 236.7 192.4 147

Income Tax Expense 171 84 70 72 50.8 41.8 27.9 15.1

Minority Int. in Earnings -- -2 -5 -- -- -- -- --

EARNINGS FROM CONTINUING 1155 850 555 419 270.3 194.9 164.5 131.9

NET INCOME 1155 850 555 419 270.3 194.9 164.5 131.9

NI TO COMMON INCL EXTRA ITEMS 1155 850 555 419 270.3 194.9 164.5 131.9

Basic EPS 2 1.5 1 0.8 0.5 0.4 0.3 0.3

Basic EPS Excl. Extra Items 2 1.5 1 0.8 0.5 0.4 0.3 0.3

Weighted Avg. Basic Shares Out. 568.6 554 543.2 533.8 525.6 524.6 524.5 526.2

Diluted EPS 2 1.5 1 0.8 0.5 0.4 0.3 0.2

Diluted EPS Excl Extra Items 2 1.5 1 0.8 0.5 0.4 0.3 0.2

Weighted Avg. Diluted Shares Out. 570.4 566.1 558 547.2 534.3 531.8 528.7 533.7
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2008-03 2007-03 2006-03 2005-03 2004-03 2003-03 2002-03 2001-03

Net Income 1155 850 555 419 270.3 194.9 164.5 131.9

Depreciation and Amortization 149 115 99 64 45.3 37 33.6 24.5

Amortization Of Goodwill 8 3 -- 2 7 2.4 -- --

DEPRECIATION AND AMORT., TOTAL 157 118 99 66 52.3 39.4 33.6 24.5

(Gain) Loss From Sale Of Asset -- -- -- -- 0.1 -0 -0 -0

(Gain) Loss On Sale Of Invest. -- -3 -1 -11 2.1 3.2 -- 3.5

Stock-Based Compensation 3 5 -- -- 2.8 4.8 5 5.1

Minority Interest	in Earnings -- 2 5 -- -- -- -- --

Change In Accounts Receivable -247 -208 -81 -159 -27.4 -53.1 -7.2 -33.7

Change In Accounts Payable 6 3 1 -- -0.5 0.4 -0 -0.9

Change in Unearned Revenues -6 25 19 -2 10.9 10.4 -2.7 4.2

Change In Income Taxes 78 -15 -33 8 25.9 -3.9 0.9 -2.1

Change In Deferred Taxes -50 -6 -5 -3 0.8 -2.4 -2 -0.8

Change In Other Working Capital 53 91 40 26 36.3 17.5 -0.6 5.7

CASH FROM OPERATIONS 1149 862 599 344 373.5 211.2 191.5 137.5

Capital Expenditure -374 -336 -246 -186 -93.2 -43.2 -68.3 -96.8

Sale of Prop., Plant, and Equip. -- -- -- -- 0.3 0.1 0.3 0.1

Cash Acquisitions -32 -148 -- -- -10.4 -- -- --

Divestitures -- 2 -- -- -- -- -- --

Sale (Purchase) of Intangible assets -- -3 -- -- -- -3.6 -- --

Invest. in Marketable and Eqty Securties -11 162 104 -49 -205.3 -0.1 -2.2 -5.9

Other Investing Activities -6 -11 -6 -13 4 -7.2 -5.5 -4.1

CASH FLOW FROM INVESTING -423 -334 -148 -248 -304.7 -53.9 -75.8 -106.7

TOTAL DIVIDENDS PAID -209 -336 -91 -222 -47.2 -33.9 -22.9 -9.3

Other Financing Activities 6 4 -- -- 10.3 10 -- --

CASH FROM FINANCING -186 -55 37 -123 -9.8 -21.1 -21.9 -8.8

Foreign Exchange Rate Adj. 115 41 -9 -8 31.2 7.7 -7.4 -14.5

NET CHANGE IN CASH 655 514 479 -35 90.2 143.9 86.4 7.5

Cash Taxes Paid 137 99 125 45 23.7 45.4 27.5 17
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2008-06 2008-03 2007-12 2007-09 2007-06 2007-03 2006-12 2006-09

Cash and Equivalents 1722 2058 1978 1837 1587 1403 589 328

Short Term Investments 35 18 35 4 -- 6 498 615

TOTAL CASH & SHORT TERM INVEST 1757 2076 2013 1841 1587 1409 1087 943

Accounts Receivable 938 944 798 753 695 639 502 528

Other Receivables -- 47 -- -- -- -- -- --

Notes Receivable -- 27 22 22 24 24 -- 20

TOTAL RECEIVABLES 938 1018 820 775 719 663 502 548

Prepaid Expenses 136 8 6 9 10 13 -- 16

Deferred Tax Assets, Curr 9 2 3 2 2 2 -- 2

Other Current Assets -- 25 35 50 39 11 -- 13

TOTAL CURRENT ASSETS 2840 3129 2877 2677 2357 2098 1589 1522

Gross Property Plant and Equip. -- 1520 1546 1449 1321 1165 -- 879

Accumulated Depreciation -- -498 -578 -535 -489 -427 -- -339

NET PROPERTY, PLANT AND EQUIP. 990 1022 968 914 832 738 609 540

Goodwill 141 150 151 139 136 128 -- 91

Other Intangibles 25 25 28 18 19 20 -- 18

Loans Receivable, LT -- 2 3 3 3 4 -- 5

Deferred Tax Assets, LT 70 66 37 29 31 19 -- 13

Other Long Term Assets 78 98 80 117 42 66 319 31

TOTAL ASSETS 4144 4492 4144 3897 3420 3073 2517 2220

Accounts Payable 4 12 8 9 3 6 -- 4

Accrued Expenses -- 238 189 204 159 161 -- 113

Current Income Taxes Payable 111 101 76 64 3 4 -- 2

Unearned Revenue, Current 94 72 97 92 85 73 -- 69

Other Current Liabilities 397 148 137 138 124 111 -- 70

TOTAL CURRENT LIABILITIES 606 571 507 507 374 355 -- 258

Minority Interest -- -- -- -- -- -- -- 2

Other Non-Current Liabilities 11 11 -- -- 1 1 296 5

TOTAL LIABILITIES 617 582 507 507 375 356 296 265

Common Stock 64 64 64 64 64 64 2221 62

Additional Paid In Capital 725 718 702 694 693 692 -- 477

Retained Earnings 2699 2817 2506 2298 2027 1871 -- 1465

Comprehensive Income and Other 39 311 365 334 261 90 -- -49

TOTAL COMMON EQUITY 3527 3910 3637 3390 3045 2717 2221 1955

TOTAL EQUITY 3527 3910 3637 3390 3045 2717 2221 1955

TOTAL LIABILITIES AND EQUITY 4144 4492 4144 3897 3420 3073 2517 2220
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2008-06 2008-03 2007-12 2007-09 2007-06 2007-03 2006-12 2006-09

Revenues 1155 1142 1084 1022 928 863 821 746

TOTAL REVENUES 1155 1142 1084 1022 928 863 821 746

Cost Of Goods Sold 697 664 629 591 569 497 468 422

GROSS PROFIT 458 478 455 431 359 366 353 324

Selling General and Admin Exp. 148 147 141 148 128 128 118 111

Stock-Based Compensation -- -- -- -- -- -- -- 1

Amort. of Goodwill and Intangibles 2 2 2 2 2 1 1 1

OPERATING INCOME 308 329 312 281 229 237 234 211

Interest and Invest. Income 46 -- 43 37 45 -- -- 12

NET INTEREST EXP. 46 -- 43 37 45 -- -- 12

Currency Exch. Gains (Loss) -19 -- -4 -- 17 -- -- 2

Other Non-Oper. Inc. (Exp.) 1 35 1 1 -- 28 13 --

EBT EXCL. UNUSUAL ITEMS 336 364 352 319 291 265 247 225

EBT INCL. UNUSUAL ITEMS 336 364 352 319 291 265 247 225

Income Tax Expense 30 53 42 48 28 6 29 26

EARNINGS FROM CONTINUING 306 311 310 271 263 259 218 199

NET INCOME 306 311 310 271 263 259 218 199

NI TO COMMON INCL EXTRA ITEMS 306 311 310 271 263 259 218 199

Basic EPS 0.5 0.6 0.5 0.5 0.5 0.5 0.4 0.4

Basic EPS Excl. Extra Items 0.5 0.6 0.5 0.5 0.5 0.5 0.4 0.4

Weighted Avg. Basic Shares Out. 569.4 569 568.5 568.4 568.4 559.9 559 551.9

Diluted EPS 0.5 0.5 0.5 0.5 0.5 0.4 0.4 0.3

Diluted EPS Excl Extra Items 0.5 0.5 0.5 0.5 0.5 0.4 0.4 0.3

Weighted Avg. Diluted Shares Out. 570.5 570.2 570.4 570.5 570.5 569.9 573.7 564.9
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2008-06 2008-03 2007-12 2007-09 2007-06 2007-03 2006-12 2006-09

Net Income 306 311 310 271 263 259 218 199

Depreciation and Amortization 40 39 39 36 35 34 31 27

Amortization Of Goodwill 2 2 2 2 2 1 1 1

DEPRECIATION AND AMORT., TOTAL 42 41 41 38 37 35 32 28

(Gain) Loss On Sale Of Invest. -- -- -- -- -- -3 -- --

Stock-Based Compensation -- 1 -- 1 1 1 2 1

Tax Benefit from Stock Options -- -- -- -- -- 3 -3 --

Other Operating Activities -- -- -- -- -- 2 1 -1

Change In Accounts Receivable -58 -158 -30 -43 -16 -50 -27 -63

Change In Accounts Payable -10 5 -2 6 -3 2 -- 1

Change in Unearned Revenues 28 -23 4 7 6 -8 9 12

Change In Income Taxes 37 8 90 -50 30 -30 -1 16

Change In Deferred Taxes -16 -29 -12 3 -12 -2 -1 -1

Change In Other Working Capital 2 34 -8 56 -29 67 7 36

CASH FROM OPERATIONS 331 190 393 289 277 276 237 228

Capital Expenditure -80 -109 -82 -100 -83 -145 -77 -72

Cash Acquisitions -3 -5 -27 -- -- -16 -16 --

Divestitures -- -- -- -- -- 2 -- --

Sale (Purchase) of Intangible assets -- -- -- -- -- -- -3 --

Invest. in Marketable and Eqty Securties -19 16 -30 -3 6 479 133 -255

Other Investing Activities -6 -5 -- -4 3 -6 1 4

CASH FLOW FROM INVESTING -108 -103 -139 -107 -74 314 38 -323

TOTAL DIVIDENDS PAID -424 -- -102 -- -107 -- -71 -265

Other Financing Activities -- 6 -- -- -- 1 1 266

CASH FROM FINANCING -417 15 -94 -- -107 185 -40 31

Foreign Exchange Rate Adj. -142 -22 -19 68 88 39 26 --

NET CHANGE IN CASH -336 80 141 250 184 814 261 -64
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Thank you for your interest in ValuEngine!  
Below is a brief description of our range of products. Please visit www.ValuEngine.com, give us a call at 1-800-381-5576 or
send us an email at support@ValuEngine.com if you would like to know more about any of ValuEngine's services. 
 
Premium Stock Analysis Service:  
A subscription-based web site with ValuEngine's proprietary real-time quantitative analysis tools for the U.S. stock market.
Here you can access Fair Valuation, Forecast Return %, Probability of Gains/Losses, Financials, multi-stock comparison,
Market/Sector/Industry overview, and advanced Screening and Portfolio Creation/Optimization tools for over 4500 U.S. stocks.
 Sign up now for a free 14 day no-risk trial period.  You can continue with your subscription for only $24.95 per month--
discounts available for long-term subscribers. Free weekly newsletters and daily bulletins are also available at
www.ValuEngine.com 
 
ValuEngine View Newsletter:  
A monthly newsletter for busy people less concerned with the day-to-day fluctuations of the market. Editor and highly
experienced fund manager Eric Stokes uses the ValuEngine models to screen for stocks and shortlists the results into a
manageable 15-stock portfolio, adjusted once per month. He then goes "behind the numbers" to explain each of his picks from
business and industry perspectives. All you have to do is follow the Editor! The cost is only $29.95 per month, with discounts
for longer-term subscribers. The ValuEngine View newsletter portfolio has returned substantial gains since its launch in May
2005-- full statistics can be viewed at http://www.valuengine.com/nl/NLPerformance (or by visiting www.ValuEngine.com and
clicking on the 'Newsletter' option). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
ValuEngine Institutional (VEI):  
VEI is a software package designed to meet the demanding requirements of Finance Professionals. VEI contains advanced
features that include larger portfolio creation, customization, and data Import/Export capabilities. The software provides access
to top performing Market-Neutral portfolio strategies and the ability to extract the entire 4,500 company database of
ValuEngine model outputs each day. VEI is a fast, objective, accurate, and consistent computerized 24/7 Research Assistant
at your beck and call.  Full access to all individual company reports, such as this one, is included with every VEI subscription.
Whether you are a Fund Manager, a Research House, an Independent Financial Advisor, or an Independent Broker/Dealer
with hundreds of financial advisors, VEI will dramatically increase your productivity.  
 
Consultancy Services: 

Portfolio Strategy design, back-test and implementation services for Funds and Institutions. Tell us your financial
objectives, specify your constraints, and we'll do the design, back-test, and analysis of relevant strategies. ValuEngine
can help you implement your strategy via a custom data feed. Let us use ValuEngine's 10 years of experience to help
you maximize your professional investment strategy.
ValuEngine private-label products can be customized for funds managers, brokers, financial advisors, newsletter
publishers, and web-site owners. Differentiate your firm from the competition by offering of time-proven, high-
performance research to your clients!
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ValuEngine's research combines the most advanced academic concepts with real world Wall Street practice. The result is
state-of-the-art fair market valuation and price forecasting technologies.  
ValuEngine's stock valuation employs a sophisticated, three-factor approach. Fundamental variables, such as a company's
trailing 12-month Earnings-Per-Share (EPS), the analyst consensus estimate of the company's future 12-month EPS, and the
30-year Treasury yield, are all used to create a more accurate reflection of a company's fair value. Together with eleven
additional variables, ValuEngine paints a detailed picture of a company's fair value, represented by the model price.  
ValuEngine's stock forecasts examine, among other things, short-
term price reversals, intermediate-term momentum continuation, and
long-term price reversals over six time horizons for every industry to
ensure forecasts are established relative to a stock's proper peer
groups. Advanced statistical/econometric techniques are used to run
thousands of simulations estimating the probability of a double in
stock price, as well as the probability of meeting and exceeding any
given portfolio or stock investment target.  
The stock's engine rating is an assessment of its overall
attractiveness. It combines valuation, risk-return trade-off,
momentum, market capitalization and forecasted future returns. Only
two percent of the stock universe receives the highest 5-engine
rating. The lowest rating is a single engine.  
For more information on ValuEngine, its models and performance,
go to www.ValuEngine.com  

DISCLOSURES           
ValuEngine offers equity recommendations and related return estimates to investors and their advisors. It uses a three-class
Buy-Hold-Sell rating system. This is a consolidated version of the firm's five class rating system: most favorable and favorable
ratings are buys; neutral ratings are holds and the categories unfavorable and most unfavorable are sells.  
STOCK RATINGS: The terms below are used to rate a stock's 12-month performance: 

Buy: Expected to outperform the SP500 producing above average returns.
Hold: Expected to perform in line with the SP500 with average returns. 
Sell: Expected to underperform the SP500 producing below-average returns. 

ValuEngine does not offer brokerage or investment banking services. ValuEngine adheres to professional standards and
abides by formal codes of ethics that put the interests of clients ahead of their own. The following are specific disclosures
made by ValuEngine with regards to this research report: 

ValuEngine, Inc. does not make a market in this security.
ValuEngine, Inc. has not received compensation from the companies discussed above in the last 12 months. 
ValuEngine has not managed or co-managed a public offering for any companies in the above report in the past twelve
months. 
None of ValuEngine's management, the analysts involved, nor a member of the research analyst's household serves as
an officer, director or advisory board member of the companies discussed in this report. 
The research analyst over this company or members of his/her household do not have a financial interest in these
companies discussed in this report. 
ValuEngine, Inc. or its affiliates do not beneficially own 1% or more of any class of common equity securities of the
subject companies. 
Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with
respect to each security or issuer that the analyst covered in this report: a). all of the views expressed accurately reflect
his or her personal views about those securities or issuers; and b). no part of his or her compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the
research report.

DISCLAIMERS           
This report is intended for informational purposes only and does not constitute a recommendation, or an offer, to buy or sell
any securities or related financial instruments. The report has no regard to the specific investment objectives, financial
situation, or particular needs of any specific recipient. The information contained herein accurately reflects the opinion of
ValuEngine at the time the report was released. The opinions of ValuEngine are subject to change at any time without notice
and without obligation of notification. ValuEngine does not provide investment banking or consulting services to the companies
mentioned in this report. ValuEngine does not receive any compensation from companies mentioned in this report. The author,
officers, or affiliates of ValuEngine do not hold positions in the securities of the companies mentioned in this report. No
warranty is made as to the accuracy of the information contained herein. This information is intended for the sole use of clients
of ValuEngine, Inc. Any other use, distribution, or reproduction is strictly prohibited. 
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