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The RBI has provided further support via its liquidity adjustment facility 
(LAF) as of Sep 17th, whereby banks can obtain additional liquidity under 
this facility, up to 1% of their net demand and time liabilities

Description

RBI injected 823 bn Rupees of liquidity for 3 days in the banking system 
Major Equity Indices rose with Russia rising 20%, China and Hongkong 
10%, India 5%
FED, ECB, BOJ injected $247 bn in the financial system and this lead to 
recovery in Global Equity Markets and other asset class

View

Aggressive selling by Foreign banks in final hours of the 
session lead the rupee close weak to 45.80. World 
Central Banks are on the way to rescue the Finacial 
firms from credit crisis and this is improving the 
sentiment for investing in Equity Markets. Rupee 
appreciation is likely to continue further. USDINR has 
next resistance at 46.3 and 46.5 and support at 
45.6 and 45.3.                            
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Fundamental
Inflation not easing still was recorded was 12.14% for the week ended 
Sep 6th.
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