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  Scrip Details 
 
Market Cap (Rs crores) 146.8 
P/E (x) – FY12E 3.2 
Mkt Cap/Sales – FY13E 0.14 
  
Equity Capital (Rs crores) 39.4 
Face Value (Rs) 10.0 
52 Week High/Low (Rs)      44/17 
  

Website: www.sangamgroup.com 
NSE Code SANGAMIND 

Sensex 17,938 
Nifty 5,386 

 
 

Shareholding Pattern (%) 
 
As on March 2010  
Promoters 36.0 
MFs, FIs & Banks  5.2 
FIIs 8.4 
Other Bodies corporate 19.3 
Public and others  31.0 
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Contact: 022 – 40192900 

 

CMP Rs 37  
Recommendation Not Rated 

Key Take Away 

Bhilware based Sangam India is the largest player in the Indian poly 
viscose (PV) yarn market. At present, Sangam India has 162720 spindles 
of polyester-viscose dyed yarn and 31,200 spindles for cotton yarn 
installed in Bhilwara along with 257 weaving machines and a 31 MW 
thermal power plant. Its Yarn division contributes 70% of the total 
revenue and the balance 30% is contributed by the Fabrics division. It is 
a market leader in certain counts (like 2/15’s count and 2/18’s count) 
where it is a price setter. The Company has strong presence in Indian 
synthetic blended fabric segment with brands like Anmol and Sangam. 
Its clients base comprise of Reid & Taylor, Banswara Syntex, Donear, 
Siyaram Silk Mills, Grasim.  
 
We recently met the management of the Company to gain an insight 
of the textile industry and future prospects of the Company. Key 
highlights are as below: 
 
 PV yarn market to see revival: Sangam is the market leader in PV 

dyed yarn in India (25% market share). The industry capex cycle 
(FY06-08) is over and there are no new CapEx planned by any 
players. So supply side constraint is expected to result in an 
improvement in the prices of PV yarn which augurs well for Sangam 
India. 

  
 Value addition, better product mix to see margin expansion: 

Sangam was earlier mainly concentrated on coarser counts 
(realisation are lower than finer counts). Its per kg. realisation of 
yarn was Rs 130/kg. for FY09 and Rs 142/kg. for FY10. This is 
expected to improve to Rs 155/kg. in FY11 as the Company plans to 
focus more on value added products (fabrics converted to garments) 
and on account of better product mix. It also plans to open its own 
retail stores.  

 
 Fiancials set to improve: The Company plans to bring down its 

debt:equity ratio from 3.5x in FY09 to 1:2 as there are no new CapEx 
planned. It plans to use cash accruals to repay debt. However, the 
net interest cost is set to increase from 1% to ~4.5-5%. The 
management expects the Topline to grow at 15-20% to Rs 1000+ 
crores in a two-year period and the PAT to multi-fold to Rs 45 crores 
by FY12. EBIDTA margins are expected to be in the range of 17-18% 
to Rs 160-180 crores by FY12. The RoE and RoCE were -8.7% and 1.8% 
respectively in FY09 and 10% and 7% in FY10. This is set to improve 
further.  

 
 Man-made fiber (MMF)to grow at a faster rate than cotton chain: 

According to CRISIL Research, MMF is expected to grow at 7% CAGR 
over FY09-FY14 driven by strong domestic demand. This is expected 
to result in growth in demand for spun yarn and filament yarn. In 
terms of pricing, the gap between PV yarn is expected narrow with 
regards to cotton as the demand for PV yarn increases. 

 
 At the CMP of Rs 37, the stock quotes at P/E of 3.2x its FY12E EPS of 

Rs 11.4 and marketcap/sales of 0.14x. 
 

Sangam India 
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DISCLAIMER 
Analyst Certification: I, Nisha Harchekar, the research analyst and author of this report, hereby certify that the views expressed in this research report accurately reflect our 
personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the analyst(s) was, is, or will be directly 
or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally responsible for the preparation of this research report, 
receives compensation based on overall revenues of the company (Way2Wealth Brokers Private Limited, hereinafter referred to as Way2Wealth) and has taken reasonable care to 
achieve and maintain independence and objectivity in making any recommendations.  

Disclaimer  
This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. Way2Wealth is not soliciting any 
action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such 
transaction. The contents of this material are general and are neither comprehensive nor appropriate for every individual and are solely for the informational purposes of the 
readers.  This material does not take into account the specific objectives, financial situation or needs of an individual/s or a Corporate/s or any entity/s.    
This research has been prepared for the general use of the clients of the Way2Wealth and must not be copied, either in whole or in part, or distributed or redistributed to any 
other person in any form. If you are not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers 
simultaneously, not all customers may receive this report at the same time. Way2Wealth will not treat recipients as customers by virtue of their receiving this report. Neither this 
document nor any copy of it may be taken or transmitted into the United States (to US Persons), Canada or Japan or distributed, directly or indirectly, in the United States or 
Canada or distributed, or redistributed in Japan to any residents thereof. The distribution of this document in other jurisdictions may be restricted by the law applicable in the 
relevant jurisdictions and persons into whose possession this document comes should inform themselves about, and observe, any such restrictions.  
 

It is confirmed that Ms. Nisha Harchekar, the author of this report has not received any compensation from the companies mentioned in the report in the preceding 12 months. 
Our research professionals are paid in part based on the profitability of Way2Wealth, which include earnings from other business. Neither Way2Wealth nor its directors, 
employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may 
arise from or in connection with the use of the information contained in this report.  
 

The report is based upon information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up to date 
and it should not be relied upon as such. Way2Wealth or any of its affiliates or employees makes no warranties, either express or implied of any kind regarding any matter 
pertaining to this report, including, but not limited to warranties of suitability, fitness for a particular purpose, accuracy, timeliness, completeness or non-infringement. We accept 
no obligation to correct or update the information or opinions in it. Way2Wealth or any of its affiliates or employees shall not be in any way responsible for any loss or damage 
that may arise to any person from any inadvertent error in the information contained in this report. The recipients of this report should rely on their own investigations. In no 
event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential, punitive, lost profits, or lost opportunity, 
whether or not Way2Wealth has advised of the possibility of such damages. 

 

This material contains statements that are forward-looking; such statements are based upon the current beliefs and expectations and are subject to significant risks and 
uncertainties. Actual results may differ from those set forth in the forward-looking statements. These uncertainties include but are not limited to: the risk of adverse movements 
or volatility in the securities markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign securities 
and trading conditions or markets; increased competition; unfavorable political and diplomatic developments; change in the governmental or regulatory policies; failure of a 
corporate event and such others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading 
strategy. No part of this material may be copied or duplicated in any form by any means or redistributed without the written consent of Way2Wealth. In no event shall any reader 
publish, retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its affiliates, officers, directors and 
employees including persons involved in the preparation or issuance of this report may from time to time have interest in securities / positions, financial or otherwise in the 
securities related to the information contained in this report.  

 

To enhance transparency, Way2Wealth has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views 
expressed in the report.  
 

Disclosure of Interest Statement in Sangam India as on 14th July 2010  
1. Name of the analyst  : Nisha Harchekar  

3. Analysts’ ownership of any stock related to the information contained : NIL  

4. Way2Wealth ownership of any stock related to the information contained : NIL  

5. Broking relationship with company covered  : NO 

6. Investment Banking relationship with company covered  : NO  
 

This information is subject to change without any prior notice. Way2Wealth reserves at its absolute discretion the right to make or refrain from making modifications and 
alterations to this statement from time to time. Nevertheless, Way2Wealth is committed to providing independent and transparent recommendations to its clients, and would be 
happy to provide information in response to specific client queries.  
 

Before making an investment decision on the basis of this research or any information contained in this material, the reader needs to consider, with or without the assistance of 
an adviser or a qualified professional, whether the advice is appropriate in light of their particular investment needs, objectives and financial circumstances. All investments involve 
risk and past performance does not guarantee future results. Investigate before you invest. Readers are strongly cautioned to verify any information before using it for any 
personal or business purpose. The price of securities can and does fluctuate, and an individual security may even become valueless. International investors are reminded of the 
additional risks inherent in international investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of 
the investment. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employee of Way2Wealth accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. 
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