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Robust ad revenue growth; maintain BUY  
DB Corp’s 1QFY12 revenues grew 18% to `3,537mn, ahead of our expectation of 
`3,338mn led by robust ad revenue growth. We expect EPS to be `14.9 in FY12 and 
`16.7 in FY13, a growth of 18% CAGR from the FY10 levels. At the CMP, the stock 
is trading at a P/E of 17x FY12E and 15x FY13E. The stock has traded at an average 
forward multiple of 18x in the last year. We maintain our BUY rating and value the 
stock at 18x FY013E earnings with a target price of `301. 

Revenue growth above our expectation    

DB Corp’s 1QFY12 revenues grew 18% to `3,537mn against `2,987mn in 1QFY11. 
Advertising income grew 20%, to `2,832mn against  `2,357mn in 1QFY11. Circulation 
revenues were `568mn, up 6% against `537mn. The radio business revenue was up by 
18% to `125mn with EBITDA of `17mn and EBITDAM of 14% in 1QFY12. 

Segment-wise revenue  
(` mn) 1QFY12 1QFY11 YoY (%) 

Advertising revenue 3,537 2987 31 

Circulation revenue 568 537 1.3 

Radio business 125 106 17 

Operating profit margin down YoY basis at 28% 

The company’s operating profit margin was 28.4%, down 1,100bps YoY but up 
330bps on QoQ basis. The mature edition registered an EBIDTA margin of 37.1%. 
Operating profit was down 12% at `1,003mn, raw material costs have moved up 
sharply by 42% at `1,184mn due to increase in newsprint prices and entry into new 
geographies. Selling and distribution expenses were at `174mn, up 52% YoY. 
Personnel cost was up 40% and total costs were `2,534mn, 37% increase from 1QFY11. 
Its tax rate was stable at 32% in 1QFY12. Adjusted PAT was `611mn down 12% YoY. 
 
Strong business dynamics 

The company continues to be among the leading dailies in Madhya Pradesh, 
Chhattisgarh, Haryana, Chandigarh, Rajasthan (urban), Punjab (major cities) and 
Gujarat (circulation). In Madhya Pradesh and Chattisgarh, Dainik Bhaskar is in a 
dominating position with a market lead of 2.5 times over nearest competitor. The 
company launched its second Marathi edition from Nashik in July and it plans to 
launch in other cities of Maharashtra including Jalgaon over 2011-12. It has postponed 
its  launch in Bihar to next fiscal. The company is looking to ramp up its digital 
business rapidly, which includes dainikbhaskar.com, diyvabhaskar.com, 
divyamarathi.in and dailbhaskar.com. Its page views have gone up from 8 million to 
over 100 million in the last 15 months. It has planned a capex of `900mn to `1bn for 
FY12E.  
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FY09 9,610 11.4 1,473 15.3 477 (31.7) 2.8 86.7 33.7 20.0 17.1
FY10 10,630 10.6 3,430 32.3 1,829 256.6 10.1 24.3 13.3 40.4 35.3
FY11 12,794 19.5 4,173 32.5 2,488 36.1 14.2 17.9 10.7 32.5 36.7
FY12E 14,776 16.3 4,497 30.4 2,696 8.4 14.9 16.5 9.7 29.1 36.6
FY13E 16,890 14.3 5,037 29.8 3,026 12.2 16.7 14.7 8.4 27.5 36.4
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Valuation 
We expect EPS to be `14.9 in FY12E and `16.7 in FY13E, a growth of 18% CAGR from 
the FY10 levels. At the CMP, the stock is trading at a P/E of 17x FY12E and 15x FY13. 
The stock has traded at an average forward multiple of 18x in the last year. We 
maintain our BUY rating and value the stock at 18x FY013E earnings with a target 
price of `301. 
 

Y/E March (` mn) Q1FY12 Q1FY11
% change 

YoY
Q4FY11

% change 
QoQ

      Net Sales 3,537 2,987 18 3,174 11
Other Income 37 36 3 36 2
      Total Expenditure 2,534 1,851 37 2,377 7
OPM 28 39 (27) 25 
      PBIDT 1,003 1,136 (12) 797 26

      Interest 27 47 (43) 34 (21)
      PBDT 976 1,132 (14) 763 28
      Depreciation 117 104 12 111 5
PBT 896 1,028 (13) 688 30
      Tax 284 362 (21) 236 21
TAX/PBT 32 35 (10) 34 (7)
      Minority Interest After N (1) (16) (96) (1) (31)
      Net Profit after Minority 611 695 (12) 450 36
      EPS 3.3 3.83 (14) 2.5 32

Quarterly Financials

 
Source: SBICAP Securities Research 
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Key to investment Ratings 

Guide to the expected return over the next 12 months. 1=BUY (expected to give absolute returns of 20 or more 
percentage points); 2= ACCUMULATE/ADD (expected to give absolute returns between 10 to 20 percentage 
points); 3=REDUCE (expected to give absolute returns between 0 to 10 percentage points); 4=SELL (expected to 
give absolute negative returns)  

 

DISCLAIMER 
SBICAP Securities Limited is a full service, Stock Broking Company and is a member of Bombay Stock Exchange Ltd. (BSE) and National Stock 
Exchange of India Ltd. (NSE). It is a wholly owned subsidiary of SBI Capital Markets Ltd. (SBICAP), which is an integrated investment banker. 
SBICAP also is an underwriter of securities. ("SBICAP and SBICAP Securities Ltd. are collectively referred to as SBICAP Group") SBICAP has 
Investment Banking, Advisory and other business relationships with a significant percentage of the companies covered by our Research Group. Our 
research professionals provide important inputs into our Investment Banking and other business selection processes. Recipients of this report should 
assume that SBICAP Group is seeking or may seek or will seek Investment Banking, advisory, project finance or other businesses and may receive 
commission, brokerage, fees or other compensation from the company or companies that are the subject of this material/ report.  SBICAP group and 
its officers, directors and employees, including the analysts and others involved in the preparation or issuance of this materialand their dependant, 
may on the date of this report or from, time to time have "long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives 
thereof of companies mentioned herein. Our sales people, dealers, traders and other professionals may provide oral or written market commentary 
or trading strategies to our clients that reflect opinion that are contrary to the opinions expressed herein, and our proprietary trading and investing 
businesses may make investment decisions that are inconsistent with the recommendations expressed herein. SBICAP Group may have earlier 
issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different from those 
made in this report. In reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise to potential 
conflicts of interest. SBICAP Group may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or 
more areas within SBICAP Group into other areas, units, groups or affiliates of SBICAP Group.  
The projections and forecasts describe in this report were based upon a number of estimates and assumptions and are inherently subject to 
significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of 
the estimates on which the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances 
will likely increase over time. All projections and forecasts described in this report have been prepared solely by the authors of this report 
independently of the Bank. These projections and forecasts were not prepared with a view toward compliance with published guidelines or 
generally accepted accounting principles. No independent accountants have expressed an opinion or any other form of assurance on these 
projections or forecasts. You should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by or 
on behalf of the Bank, SBICAP, the authors of this report or any other person that these projections or forecasts or their underlying assumptions will 
be achieved. For these reasons, you should only consider the projections and forecasts described in this report after carefully evaluating all of the 
information in this report, including the assumption underlying such projections and forecasts. 
This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer to 
buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in 
connection with any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for 
the general information of the clients of SBICAP Group. Though disseminated to clients simultaneously, not all clients may receive this report at the 
same time. SBICAP Group will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation 
or take into account the particular investment objectives, financial situations, or needs of individual clients. Similarly, this document does not have 
regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive this 
document. The securities discussed in this report may not be sui for all the investors. The securities described herein may not be eligible for sale in all 
jurisdictions or to all categories of investors. The countries in which the companies mentioned in this report are organized may have restrictions on 
investments, voting rights or dealings in securities by nationals of other countries. The appropriateness of a particular investment or strategy will 
depend on an investor's individual circumstances and objectives. Persons who may receives this document should consider and independently 
evaluate whether it is sui for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. Any such person shall be 
responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in this document and of 
evaluating the merits and risks involved in the securities forming the subject matter of this document. The price and value of the investments 
referred to in this document/material and the income from them may go down as well as up, and investors may realize losses on any investments. 
Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results 
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without 
notice. SBICAP Group does not provide tax advise to its clients, and all investors are strongly advised to consult regarding any potential investment. 
SBICAP Group and its affiliates accept no liabilities for any loss or damage of any kind arising out of the use of this report. Foreign currency 
denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from 
the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency 
risk. Certain transactions including those involving futures, options, and other derivatives as well as non-investment grade securities give rise to 
substantial risk and are not sui for all investors. Please ensure that you have read and understood the current risk disclosure documents before 
entering into any derivative transactions.  
This report/document has been prepared by the SBICAP Group based upon information available to the public and sources, believed to be reliable. 
Though utmost care has been taken to ensure its accuracy, no representation or warranty, express or implied is made that it is accurate or complete.  
SBICAP Group has reviewed the report and, in so far as it includes current or historical information, it is believed to be reliable, although its 
accuracy and completeness cannot be guaranteed. SBICAP Group endeavors to update on a reasonable basis the information discussed in this 
document/material, but regulatory, compliance or other reasons may prevent us from doing so. The opinions expressed in this document/material 
are subject to change without notice and have no obligation to tell the clients when opinions or information in this report change. 
This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly 
accessible media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient 
only. This publication may not be distributed to the public used by the public media without the express written consent of SBICAP Group. This 
report or any portion hereof may not be printed, sold or distributed without the written consent of SBICAP Group. Neither this document nor any 
copy of it may be taken, transmitted or sent  into the United States,  Canada,  Japan or to any U.S. persons or distributed, directly or indirectly, in the 
United States or Canada or distributed or redistributed in Japan or to any resident thereof. The distribution of this document in other jurisdictions 
may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, any such 
restrictions. Failure to comply with this restriction may constitute a violation of U.S., Canada or Japanese securities laws. Neither SBICAP Group nor 
its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information. 
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