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Chirag Negandhl AD REVENUE GROWTH HOLDS THE KEY

ED & Deputy Head of Research , i .
Email: chirag.negandhi@enam.com DB Corp’s (DBCL) Q1FY12 results were above expectations led by higher
Tel: 9122 6754 7618 than estimated ad revenue growth. The co. declared consolidated
revenue of Rs 3.54 bn (up 18% YoY), EBITDA of Rs 1 bn (down 12% YoY)
f\',',fet,v?waa"’a"' and adjusted PAT of Rs 611 mn (down 15% YoY) during Q1FY12. EBITDA
Email: sheetal.malpani@enam.com margin declined to 28% (vs. 38% in Q1FY11) on account of higher

newsprint costs and gestation losses in Jharkhand and Maharashtra.
Relative Performance

Key Highlights

130 a  Ad rev grew 20% YoY (vs. 13% estimated) to Rs 2.83 bn. The growth

120 came primarily from higher ad volumes (70% of incremental

110 growth) and balance through higher ad yield. Regional ad volumes

100 contributed 60% (vs. 57% in Q1FY11) of the total ad volumes.

o ‘ ‘ Q Circulation rev rose by 6% YoY to Rs 568 mn, driven by new
Jul-10 Jan-11 Jul-11

launches in Jharkhand, Jammu and Maharashtra.

Sensex ——— DB Corp

0 RM cost was higher YoY at 33% of revs (vs. 28% in Q1FY11), on
Source: Bloomberg, ENAM Research account of rising newsprint prices (up 19% YoY) and higher
consumption of newsprint due to the new launches in Jharkhand,

STEICEE Jammu and Maharashtra.

No. of shares : 182 mn

Market cap :Rs 43.7 bn 0 Bihar launch is now expected in FY13 (vs. our earlier expectation in
if g‘fvjz:fyh‘:ﬁt/('fxth) z;;gz/ sﬁ:fiis Q4FY12), given the uncertain macro environment and higher
Bloomberg code : DBCL IB newsprint prices.

Reuters code : DBCL.BO

Shareholding (%) Mar11 QoQchg  Outlook and valuation

Promoters : 86.1 (0.2) We maintain our ad rev growth estimate of 17% CAGR through FY11-
Flls 8 5.3 0.3) FY13. However, rising newsprint prices remain a concern. We have rolled
Z::k/slﬂ,s 3:(2, g:g over Bihar launch from Q4FY12E to Q3FY13E and consequently revise
Others g 5.5 0.2 our EPS estimates marginally upwards to Rs 14.3 for FY12E (vs. Rs 14

earlier) while maintaining FY13E EPS estimate at Rs 16.3. We maintain
our BUY rating on the stock with a TP of Rs 277 (P/E of 17x on FY13E
EPS), which implies a 16% upside from CMP of Rs 238.

Financial summary

Sales Adj.PAT Consensus EPS Change P/E RoE RoCE EV/EBITDA
Y/E Mar (Rs mn) (Rs mn) EPS* (Rs) (Rs) YoY (%) (x) (%) (%) (x)
2010 10,615 1,826 - 101 256 - 39.5 36.6
2011 12,652 2,310 = 12.7 27 = 28.7 34.1
2012E 14,572 2,606 14.5 14.3 12 16.6 24.9 313 10.0
2013E 16,628 2,974 16.8 16.3 14 14.6 23.1 31.8 8.7

Source: *Consensus broker estimates, Company, ENAM estimates

ENAM Research is available on Bloomberg (ENAM <Go>), Reuters.com and Firstcall.com 22 July 2011



DB Corp

Results update
Quarter ended 12 hs ended

(Rs mn) Jun-11 Jun-10 % Chg Mar-11 Mar-12E Mar-11 % Chg
Net Sales 3,537 2,987 18.4 3,174 114 14,572 12,652 15.2
EBITDA 1,003 1,136 (11.7) 793 26.5 4,276 4,033 6.0
Other income 36 43 - 36 (1.0) 172 142 211
PBIDT 1,039 1,179 (11.9) 829 25.3 4,448 4,175 6.5
Depreciation 117 104 12.3 111 51 470 435 8.1
Interest 27 47 (42.6) 34 (20.6) 89 153 (42.1)
PBT 895 1,028 (12.9) 684 30.9 3,889 3,587 8.4
Tax 284 312 (8.8) 235 20.8 1,283 1,274 0.7
Minority Interest 1) 1) - (1) (25.9) - 3 -
Adjusted PAT 611 717 (14.7) 449 36.0 2,606 2,310 12.8
Extra ordinary income/ (exp.) - - - - - - 274 -
Reported PAT 611 717 14.7) 449 36.0 2,606 2,584 0.8
No. of shares (mn) 182 182 - 182 - 182 182 -
EBITDA margin (%) 28.3 38.0 - 25.0 - 29.3 319 (7.9)
PBIDT margin (%) 294 39.5 - 26.1 - 30.5 33.0 (7.5)
EPS - annualized (Rs.) 13.4 15.8 - 9.9 - 14.3 12.7 -

Source: Company, ENAM Research
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