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Consensus earnings downgrades continued over the past month
The largest downward revisions for FY12F Bloomberg consensus
estimates over the past month were for RPWR (-13.1%) RCOM (-8.7%)
and RELI (-5.2%). Meanwhile, upward revisions were mostly led by
cement stocks JPA (+10.3%), ACEM (+1.2%) and GRASIM (+0.8%). P/E
multiples were de-rated the most for LT, RCAPT and HMCL, while
multiple expansions were the largest for DLFU, TTMT and INFO. Sensex
FY12F consensus earnings were cut by 1.1% over the past month, which
combined with a 1.84% decline in the index, took the earnings multiple

from 13.2x to 12.8x.

Fig. 1: Multiple contraction, earnings upgrades and price performance laggards

P/e multiple changes

Stock name over 1 month
LT IN -18.0
RCAPT IN -14.7
HMCL IN -13.1
HNDL IN -11.5
RELIIN -11.4

Earnings changes

Stock name over 1 month
JPAIN 10.3
ACEM IN 1.2
GRASIM IN 0.8
PWGR IN 0.7
SUNP IN 0.4

Price perf. over 1

Stock name month
LT IN -18.2
HNDL IN -15.2
RELIIN -14.3
RCAPT IN -14.3
JSPIN -12.1

Source: Bloomberg, Datastream, Nomura research

Note: Pricing as of 10 October, 2011

Fig. 2: Multiple expansion, earnings downgrades and price performance leaders

P/e multiple changes

Earnings changes

Price perf. over 1

Stock name over 1 month  Stock name over 1 month  Stock name month
DLFU IN 154 RPWR IN -13.1 DLFU IN 141
TTMT IN 13.1 RCOMIN -8.7 INFO IN 13.9
INFO IN 12.7 RELIIN -5.2 TTMT IN 116
ACC IN 7.7 MSILIN -3.7 ACC N 10.0
JPA IN 6.8 STLTIN -3.5 JPA IN 8.4
Source: Bloomberg, Datastream, Nomura research
Fig. 3: Sensex 1-year fwd P/E and FY12 earnings changes
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Nifty stock valuation charts

Fig. 4 ACC
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Source: Bloomberg, Datastream, Nomura research

Note: Pricing as of 12 October, 2011.
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Fig. 6: Axis Bank
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Note: Pricing as of 12 October, 2011.
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Fig. 7: Bajaj Auto
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Note: Pricing as of 12 October, 2011.
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Fig. 8: Bharti Airtel
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Fig. 9: BHEL
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Source: Bloomberg, Datastream, Nomura research

Note: Pricing as of 12 October, 2011.
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Fig. 11: Cairn India
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Fig. 12: Cipla
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Fig. 13: DLF
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Fig. 15: GAIL
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Source: Bloomberg, Datastream, Nomura research

Note: Pricing as of 12 October, 2011.
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Fig. 16: Grasim Industries
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Note: Pricing as of 12 October, 2011.

Source: Bloomberg, Datastream, Nomura research
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Note: Pricing as of 12 October, 2011.

Source: Bloomberg, Datastream, Nomura research
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Source: Bloomberg, Datastream, Nomura research
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Source: Bloomberg, Datastream, Nomura research

Note: Pricing as of 12 October, 2011.
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Note: Pricing as of 12 October, 2011.
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Note: Pricing as of 12 October, 2011.
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Source: Bloomberg, Datastream, Nomura research

Note: Pricing as of 12 October, 2011.
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Source: Bloomberg, Datastream, Nomura research

Note: Pricing as of 12 October, 2011.
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Note: Pricing as of 12 October, 2011.

Source: Bloomberg, Datastream, Nomura research
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Fig. 29: Kotak Mahindra Bank
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Source: Bloomberg, Datastream, Nomura research

Note: Pricing as of 12 October, 2011.
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Fig. 30: Larsen & Toubro
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Fig. 31: Mahindra & Mahindra
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Note: Pricing as of 12 October, 2011.
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Fig. 32: Maruti Suzuki
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Fig. 33: NTPC
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Fig. 34: ONGC
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Fig. 35: Power Grid Corporation
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Fig. 36: Punjab National Bank
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Note: Pricing as of 12 October, 2011.
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Fig. 37: Ranbaxy Laboratories
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Fig. 38: Reliance Capital
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Fig. 39: Reliance Communication
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Fig. 40: Reliance Industries
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Fig. 42: Reliance Power
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Fig. 43: SAIL
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Fig. 45: Siemens
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Fig. 46: Sun Pharma
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Fig. 47: State Bank of India
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Fig. 48: Sterlite Industries
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Fig. 49: Tata Consultancy Services
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Source: Bloomberg, Datastream, Nomura research

Note: Pricing as of 12 October, 2011.
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Fig. 50: Tata Motors
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Fig. 51: Tata Power
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Source: Bloomberg, Datastream, Nomura research

Note: Pricing as of 12 October, 2011.
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Fig. 52: Tata Steel
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Fig. 53: Wipro
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