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 Ford starts exports of Figo to South Africa  — Ford flagged-off 1,200 of its Figo 
compact cars for export to South Africa, further enforcing India's story as a hub 
for auto manufacturing. The Figos, produced at Ford's plant in Chennai, will be 
sold by Ford Motor subsidiary and the company plans to export over 5,000 cars by 
this year-end. Ford India will export the 1.4L petrol and diesel Figo variants to 
Ford Motor Company of Southern Africa (Economic Times) 

 Eicher JV June sales jump; ups vehicle prices — VE Commercial Vehicles, the JV 
between India's Eicher Motors and Sweden's Volvo, said it has raised vehicle 
prices marginally from July to offset rising input costs and inflation. Eicher sold 
2,966 trucks and buses in June, up 43% from the year-ago period, it said earlier 
in the day. Exports during the month were slightly lower at 220 units. The price 
increases were between 1.5% and 2% depending on the vehicle models. Cost of 
steel, rubber and other raw materials have been on the rise, prompting 
automakers and part manufacturers to up prices. (Economic Times) 

 For next small car, Nissan gets inputs from Alto buyers — Nissan, which is gearing 
up for the commercial launch of the Micra next Wednesday, is simultaneously 
preparing the groundwork for its next small car being planned jointly with Ashok 
Leyland. Even though the project is still in the concept stage, sources said small 
teams from Nissan have been talking to owners of the Maruti Alto to find out what 
draws them to the car. The Alto is the largest selling small car in the B-segment 
with monthly numbers of around 25,000 units.(Business Line) 

 Retailers lure customers with stimulus plans — Sam’s Club is introducing a 
program which facilitates loans for shoppers of up to $25,000. Target will give its 
credit card holders 5% discounts. Staples and Office Depot are giving away office 
products for a very low or at no cost. (Economic Times)  

 Tatas to use rural aces to sell pick-up — As part of its efforts to push the Ace 
pickup in rural markets, Tata Motors is using the distribution channels of group 
companies, Rallis and Tata Chemicals. These two companies have a strong 
presence across agrarian regions. Tata Motors has already opened 600 small 
outlets for the Ace in rural and semi-urban markets. It has also tied up with 117 
public sector, gramin and co-operative banks to help small entrepreneurs buy the 
vehicle. (Business Line) 
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Company News 

TACO to exit JVs, raise funds for Tata Motors              

Tata Auto Comp Systems (TACO), which has set a revenue target of Rs 100bn 
by 2015, is planning to exit joint ventures that no longer match its 
requirements. Meanwhile, the company has said it will enter into newer auto 
component businesses in due course and will be open to asset acquisitions. 
The company said it reviewed the performance of its JVs and found that there 
were a few not matching its requirements and decided to terminate them. The 
main reason for the exits has been to raise funds for the cash-strapped Tata 
Motors, which has gone through a tough time post the acquisition of Jaguar 
Land Rover. (Financial Express) 

Porsche may assemble Cayenne in India             

Porsche plans to start assembly operations in India for Cayenne sports utility 
vehicle that will more than halve the import duty on its top-selling vehicle. The 
carmaker may use parent Volkswagen’s facility in the country to assemble the 
vehicle as low volumes do not justify a separate plant. If it is done, it will be the 
carmaker’s first such operation outside Germany. Currently, all Porsche cars 
are made at its plants in Zuffenhausen and Leipzig and exported to other 
countries. By importing completely knocked down (CKD) kits and assembling 
them here, Porsche can drastically reduce the import duty on the vehicle to 
40% from 113% applicable to completely built units (CBUs). The company 
mgmt India, however, has denied such plans. (Economic Times) 

Hyundai likely to reinstate 35 workers    

After dismissing 87 workers from its Sriperumbudur plant in Tamil Nadu on 
disciplinary grounds last month, Hyundai Motor India is going to review 35 
cases for a possible recall in the next two weeks. Following the three-day long 
strike, the company had set up a committee with representation from workers, 
Hyundai officials and government representatives to take stock of the situation 
and the panel will take a call finally.  (Financial Express) 

Toyota Kirloskar to prune debt component for sedan project     

Toyota Kirloskar has decided to further reduce its debt component to about Rs 
3bn for its new car project with the sedan version expected to hit the road 
ahead of the hatchback. The mgmt said that out of the Rs 3bn debt, about Rs 
500mn has already been raised at an interest rate of 4.3% on a fully-hedged 
basis and the company was well insulated from any foreign exchange risks. The 
total project cost is about Rs 32bn. Earlier, the car maker was planning to raise 
~ Rs 9bn through the debt route but the debt component was subsequently 
pared down.The recruitment for the new car project has already began with 
~600 new employees already recruited. (Business Line) 

Mother Dairy milk to cost more in Delhi   

The biggest milk supplier in Delhi and NCR, Mother Dairy has hiked prices by 
up to Rs 2/litre. The increase comes on the heels of another supplier Amul 
raising the price by the same amount on Friday. Following the hike, one litre of 
full-cream milk of both the brands will now cost Rs 32 / litre in Delhi instead of 
Rs 30 earlier. Toned milk in poly packs will cost Rs 24 / litre instead of Rs 23, 
while toned vended milk will cost Rs 23 / litre instead of Rs 22. Prices of 
double-toned and skimmed milk remain unchanged.(Economic Times) 



India Auto and Consumer Daily 
6 July 2010 

 

Citigroup Global Markets 3 

Views/Insights 

Interview: Ed Whitcare, Chief Executive Officer- General Motors 

Mr. Whitcare believes that to remain a global leader, GM has to maintain its 
commitment to expanding presence and success in critical markets such as 
India and China. He said that GM was doing well in China driven by an 
outstanding product line that grows stronger with each new introduction. In 
India, he plans to repeat that business model. He also feels that GM’s ability to 
pay back the government loans ahead of schedule and its Q1 results are a sign 
that their plan is working. (Economic Times)  
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Analyst Certification 

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report hereby certifies 
that, with respect to each issuer or security or any identified portion of the report with respect to an issuer or security that the research analyst covers 
in this research report, all of the views expressed in this research report accurately reflect their personal views about those issuer(s) or securities. The 
research analyst(s) also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or 
view(s) expressed by that research analyst in this research report. 

IMPORTANT DISCLOSURES 

Rohini Malkani has in the past worked with the India government or its divisions in her personal capacity. 

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its affiliates ("the 
Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking revenues. 

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Investment Research & Analysis product 
("the Product"), please contact Citi Investment Research & Analysis, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance. In addition, the 
same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's disclosure website at 
www.citigroupgeo.com.   Valuation and Risk assessments can be found in the text of the most recent research note/report regarding the subject company. Historical 
disclosures (for up to the past three years) will be provided upon request. 

Citi Investment Research & Analysis Ratings Distribution    
Data current as of 30 Jun 2010 Buy Hold Sell
Citi Investment Research & Analysis Global Fundamental Coverage 54% 35% 12%

% of companies in each rating category that are investment banking clients 47% 45% 40%
Guide to Citi Investment Research & Analysis (CIRA) Fundamental Research Investment Ratings: 
CIRA's stock recommendations include a risk rating and an investment rating. 
Risk ratings, which take into account both price volatility and fundamental criteria, are: Low (L), Medium (M), High (H), and Speculative (S). 
Investment ratings are a function of CIRA's expectation of total return (forecast price appreciation and dividend yield within the next 12 months) and risk rating. 

For securities in developed markets (US, UK, Europe, Japan, and Australia/New Zealand), investment ratings are:Buy (1) (expected total return of 10% or more for Low-Risk 
stocks, 15% or more for Medium-Risk stocks, 20% or more for High-Risk stocks, and 35% or more for Speculative stocks); Hold (2) (0%-10% for Low-Risk stocks, 0%-15% 
for Medium-Risk stocks, 0%-20% for High-Risk stocks, and 0%-35% for Speculative stocks); and Sell (3) (negative total return). 

For securities in emerging markets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings are:Buy (1) (expected total return of 15% or 
more for Low-Risk stocks, 20% or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-15% for Low-
Risk stocks, 10%-20% for Medium-Risk stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-Risk stocks, 10% 
or less for Medium-Risk stocks, 15% or less for High-Risk stocks, and 20% or less for Speculative stocks). 

Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change in target 
price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price movements and/or 
other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management. 
Your decision to buy or sell a security should be based upon your personal investment objectives and should be made only after evaluating the stock's expected 
performance and risk. 
Guide to Citi Investment Research & Analysis (CIRA) Corporate Bond Research Credit Opinions and Investment Ratings: CIRA's corporate bond research issuer publications 
include a fundamental credit opinion of Improving, Stable or Deteriorating and a complementary risk rating of Low (L), Medium (M), High (H) or Speculative (S) regarding 
the credit risk of the company featured in the report. The fundamental credit opinion reflects the CIRA analyst's opinion of the direction of credit fundamentals of the issuer 
without respect to securities market vagaries. The fundamental credit opinion is not geared to, but should be viewed in the context of debt ratings issued by major public 
debt ratings companies such as Moody's Investors Service, Standard and Poor's, and Fitch Ratings. CBR risk ratings are approximately equivalent to the following matrix: 
Low Risk Triple A to Low Double A; Low to Medium Risk High Single A through High Triple B; Medium to High Risk Mid Triple B through High Double B; High to Speculative 
Risk Mid Double B and Below. The risk rating element illustrates the analyst's opinion of the relative likelihood of loss of principal when a fixed income security issued by a 
company is held to maturity, based upon both fundamental and market risk factors. Certain reports published by CIRA will also include investment ratings on specific 
issues of companies under coverage which have been assigned fundamental credit opinions and risk ratings. Investment ratings are a function of CIRA's expectations for 
total return, relative return (to publicly available Citigroup bond indices performance), and risk rating. These investment ratings are: Buy/Overweight the bond is expected 
to outperform the relevant Citigroup bond market sector index (Broad Investment Grade, High Yield Market or Emerging Market), performances of which are updated 
monthly and can be viewed at https://fidirect.citigroup.com/ using the "Indexes" tab; Hold/Neutral Weight the bond is expected to perform in line with the relevant Citigroup 
bond market sector index; or Sell/Underweight the bond is expected to underperform the relevant sector of the Citigroup indexes. 

NON-US RESEARCH ANALYST DISCLOSURES 
Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global Markets Inc.) 
are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member organization and therefore may not be 
subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by a research 
analyst account. The legal entities employing the authors of this report are listed below: 

Citigroup Global Markets India Private Limited Jamshed Dadabhoy,Arvind Sharma,Aditya Mathur 
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For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and may act as 
principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been recommended in the 
Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities transactions in a manner inconsistent with 
the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal basis. 

Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any 
insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Although 
information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its accuracy and it may be incomplete and 
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section of the Product. The Firm's research department has received assistance from the subject company(ies) referred to in this Product including, but not limited to, 
discussions with management of the subject company(ies). Firm policy prohibits research analysts from sending draft research to subject companies. However, it should be 
presumed that the author of the Product has had discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and 
estimates constitute the judgment of the author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without 
notice. Prices and availability of financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the 
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informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in the 
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Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign companies are generally not 
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a foreign stock and its corresponding dividend payment for U.S. investors. Net dividends to ADR investors are estimated, using withholding tax rates conventions, deemed 
accurate, but investors are urged to consult their tax advisor for exact dividend computations. Investors who have received the Product from the Firm may be prohibited in 
certain states or other jurisdictions from purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. 
Citigroup Global Markets Inc. takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product 
may be placed only through Citigroup Global Markets Inc. 

Important Disclosures for Morgan Stanley Smith Barney LLC Customers: Morgan Stanley & Co. Incorporated (Morgan Stanley) research reports may be available about the 
companies that are the subject of this Citi Investment Research & Analysis (CIRA) research report. Ask your Financial Advisor or use smithbarney.com to view any available 
Morgan Stanley research reports in addition to CIRA research reports. 
Important disclosure regarding the relationship between the companies that are the subject of this CIRA research report and Morgan Stanley Smith Barney LLC and its 
affiliates are available at the Morgan Stanley Smith Barney disclosure website at www.morganstanleysmithbarney.com/researchdisclosures. 
The required disclosures provided by Morgan Stanley and Citigroup Global Markets, Inc. on Morgan Stanley and CIRA research relate in part to the separate businesses of 
Citigroup Global Markets, Inc. and Morgan Stanley that now form Morgan Stanley Smith Barney LLC, rather than to Morgan Stanley Smith Barney LLC in its entirety. For 
Morgan Stanley and Citigroup Global Markets, Inc. specific disclosures, you may refer to www.morganstanley.com/researchdisclosures and 
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This CIRA research report has been reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval was conducted by the same person who 
reviewed this research report on behalf of CIRA. This could create a conflict of interest. 

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed by.  The Product is made 
available in Australia through Citigroup Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 240992), participant of the ASX Group and regulated by the 
Australian Securities & Investments Commission.  Citigroup Centre, 2 Park Street, Sydney, NSW 2000.  The Product is made available in Australia to Private Banking 
wholesale clients through Citigroup Pty Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty Limited provides all financial product advice to Australian Private 
Banking wholesale clients through bankers and relationship managers.  If there is any doubt about the suitability of investments held in Citigroup Private Bank accounts, 
investors should contact the Citigroup Private Bank in Australia.  Citigroup companies may compensate affiliates and their representatives for providing products and 
services to clients.  The Product is made available in Brazil by Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissão de Valores Mobiliários, 
BACEN - Brazilian Central Bank, APIMEC - Associação dos Analistas e Profissionais de Investimento do Mercado de Capitais and ANBID - Associação Nacional dos Bancos 
de Investimento.  Av. Paulista, 1111 - 11º andar - CEP. 01311920 - São Paulo - SP.  If the Product is being made available in certain provinces of Canada by Citigroup 
Global Markets (Canada) Inc. ("CGM Canada"), CGM Canada has approved the Product.  Citigroup Place, 123 Front Street West, Suite 1100, Toronto, Ontario M5J 2M3.  The 
Product is made available in France by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority.  1-5 Rue Paul Cézanne, 8ème, 
Paris, France.  The Product may not be distributed to private clients in Germany. The Product is distributed in Germany by Citigroup Global Markets Deutschland AG & Co. 
KGaA, which is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin).  Frankfurt am Main, Reuterweg 16, 60323 Frankfurt am Main.  If the Product is 
made available in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Ltd., it is attributable to Citigroup Global Markets Asia Ltd., Citibank Tower, Citibank Plaza, 
3 Garden Road, Hong Kong.  Citigroup Global Markets Asia Ltd. is regulated by Hong Kong Securities and Futures Commission.  If the Product is made available in Hong 
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This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been registered with the Capital Market and Financial Institutions 
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or to Indonesian citizens through a public offering or in circumstances which constitute an offer within the meaning of the Indonesian capital market laws and regulations.  
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Shin-Marunouchi Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. If the Product was distributed by Nikko Cordial Securities Inc. it is being so distributed 



India Auto and Consumer Daily 
6 July 2010 

 

Citigroup Global Markets 6 
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