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Wipro

A Mixed Performance

Productivity gains from fixed price contracts and non-linear  CMP (Rs) 444
initiatives, greater traction in Europe and volume led growth .. .

t R 468
guidance in Q4FY11 (at 3-5% QoQ to USD 1,384-1411 mn) were ¢t Price (RS) )
the key highlights of Q3FY11l earnings concall. Salary hikes Potential upside 5%

would be effective from Q1FY12. Stock data
With new CEO - we watch for new growth strategies: With ~ No. of shares (cr) 245
the joint CEOs stepping down, Wipro has appointed Mr. T K gy (s 2/-

Kurien, as the new CEO. He has led multiple initiatives at Wipro
in various capacities (BPO, Healthcare & Life Scs, Telecom etc.).
We will watch for his strategic direction towards spearheading

Market cap (Rs cr) 108720
| 52 week high/low (Rs) | 500/321 |

Wipro’s growth orbit in the coming qtrs. ‘ Avg,. daily vol.* (shares) | 1651664 ‘
While offshore pricing increased, volume growth was lower BSE Code 207685
than peers: On a constant currency basis, offshore realization = NSECode WIPRO
improved 2.5% QoQ (with lower offshore volume growth at  Bloombergcode WPRO IB
~0.5% QoQ). Adjusting for impact of lower working days  geyters Code WIPR.BO
@ (~1.2%) and favorable cross currency move, offshore realization * BSE & NSE 6 monthly
= in USD terms was higher by ~3.7% QoQ. Blended volume )
< growth, at 1.5% QoQ, was lower compared to Tier-1 peers — Shareholding (%)
) Infosys (+3.1% QoQ) and TCS (+5.7% QoQ). This was on account Sep-10 = QoQ Chg
p, of lower working days and slippage in contract signings due to | pyomoter 79.4 ©.1)
B project deferment. | Fs 53 07 |
) Europe led the growth: Europe (rev share: ~28%) grew at an ‘ MFs / UTI 0.6 0.0 ‘
S impressive 9.7% rate QoQ in constant currency terms. Wipro is ’ Banks / Fis 29 0.9 ‘
=) witnessing strong traction in its core markets (France, Germany Ot 118 01)
v & UK) in the Energy & Utilities (E&U) and Manufacturing s ' '
3] verticals. Tesher
m elative performance

Vertical analysis. BFSI, Mfg and E&U (~52% agg. rev share) led
topline growth with QoQ growth of 6.1%, 5.3% and 13.1% resp.
in constant currency terms. However, the Core Technology = 120
vertical (~7.5% rev share) declined 4% QoQ in constant currency

140

100
terms.
80 ; ‘
Valuations: We have revised our FY11E and FY12E EPS ests.
Jan-10 Jul-10 Jan-11

downwards by ~3.2% and ~2.6% resp. to factor in lower-than-
expected Q3FY11 financials/ volume growth. Our revised TP of
Rs. 468 (vs. Rs 481 earlier) implies an upside of 3%. Maintain  Source: Cline, ENAM Direct Research

Sensex — Wipro

HOLD rating.

Financial summary
Y/E Mar Cons. Sales Rep PAT Consensus EPS Change P/E RoE EV/EBITDA

(Rs cr) (Rs cr) EPS* (Rs) (Rs) YoY (%) (x) (%) [£9)

2009 25,438 3,545 - 14.6 9 - 25.3 -
2010 27,196 4,612 - 18.9 30 - 26.6 -
2011E 31,032 5,282 22 21.5 14 20.6 24.1 18.3
2012E 36,958 6,054 24.8 24.7 15 18.0 22.6 14.5

Source: *Consensus broker estimates, Company, ENAM estimates. Note: FY2009 are under US GAAP. FY2010, FY2011E and
FY2012E under IFRS; Our estimates are based on INR/USD of Rs 45.3 for Q4FY11E and Rs 44.1 for FY12E.
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Wipro - Results update

Quarter ended 12 months ended

Dec-10  Dec-09 % Chg | Sep-10 Mar-11E = Mar-10 % Chg
IT Services 5,949 5,165 15.2 5,747 3.5 23,494 20,249 16
Consolidated Sales 7,820 6,938 12.7 7,772 0.6 31,032 27,196 14.1
Operating Profit 1,427 1,314 8.6 1,445 1.3) 5,757 5,223 10.2
Other income 142 112 26.9 54.1 161.6 437 265 64.6
PBT 1,568 1,426 10 1,499 4.6 6,193 5,488 12.9
Tax 258 232 11.2 218 18.3 980 929 5.4
aEgﬁiiI; t‘:mings/ (losses) of 16 12.7 26 192 (16.7) 684 529 29.2
Reported PAT 1,326 1,206 9.9 1,300 2 5,282 4,612 14.5
No. of shares (cr) 246 244 - 246 - 246 244 -
OPM (%) 18.2 18.9 (70) bps 18.6 (35) bps 18.6 19.2 (65) bps
PBT margin (%) 20.1 205 (50) bps 19.3 77 bps 20 202 (22) bps
EPS - annualized (Rs.) 21.6 19.7 9.4 21.2 2 21.5 18.9 14

Source: Company, ENAM Research ; Note: Full year yields and margins are on calculated basis

Segmental Q3FY11
(Rs cr) Q3FY10 Q2FY11 Q3FY11 % chg QoQ % chg YoY
Revenues
IT Services 5,165 5,747 5,949 3.5 15.2
IT Products 1,011 1,069 879 (17.8) (13.1)
Total - IT Services & Products 6,176 6,816 6,828 0.2 10.6
Consumer Care & Lighting 574 665 695 45 21.0
Others 190 225 281 249 481
Reconciling Items 21) 66 17 - -
Consolidated Entity 6,938 7,772 7,820 0.6 12.7
GPM %
IT Services 349 345 345
IT Products 114 104 12.0
Total - IT Services & Products 31.1 30.7 31.6
Consumer Care & Lighting 46.9 45.0 43.1
Others (1.3) 5.6 7.3
Consolidated Entity 31.2 315 31.5
OPM %
IT Services 23.6 222 222
IT Products 6.0 5.0 4.6
Total - IT Services & Products 20.7 19.5 19.9
Consumer Care & Lighting 13.0 12.5 12.3
Others (7.8) (2.5) (0.6)
Consolidated Entity 18.9 18.6 18.2
Average Capital Employed
Total - IT Services & Products 11,237 13,310 14,128
Consumer Care & Lighting 1,882 2,104 2,146
Others 556 634 688
Reconciling Items 8,693 10,950 11,029
Consolidated Entity 22,368 26,998 27,990

Source: Company ENAM Research
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Q3FY11 Result Analysis

% change
Q3FY11 QoQ YoY Remarks

Global IT Sales (Rs cr) 5949 3.5 152 Blended volumes grew 1.5% QoQ. Onsite
volumes up 4% QoQ and offshore
volumes up 0.5% QoQ. Offshore pricing
increased 2.5% QoQ and onsite declined
0.8% QoQ in constant currency terms.

Consold. Sales (Rs cr) 7,820 0.6 12.7

Operating Profit (Rs cr) 1,427 (1.3) 8.6
PAT performance helped by forex gain of

SIS Lo 2l R Rs 9.1 cr vs. forex loss of Rs 41.4 cr in Q2.

EPS (Rs) 5.4 - - -

OPM (%) 18.2 = - -

Volumes

(Person months billed)

Blended 151,116 1.5 17.9

Onsite 43,474 4.0 28.9

Offshore 107,642 0.5 13.9

Pricing

(USD /person month) In constant currency terms, onsite pricing

Onsite 11,747 0.6 (3.6) declined 0.8% QoQ whereas offshore
pricing increased by 2.5% QoQ

Offshore 4,499 3.7 2.6

Utilisation Rates (%) - IT

Services (Gross) 68.6 (230) (460)

Utilisation Rates (%) - IT

Services (Net) 756 (240) (510)

Employee base (nos)

Headcount 119,491 3.1 16.3  Net additions at 3,591.

Clientele Performance - Quarterly Run

Rates (USD mn)

Top Client 40 9.2 37.6

Top 5 clients 144 5.6 18.2

Top 10 clients 258 5.6 17.4

Remaining Clients 1,086 5.6 19.7

Total 1,344 5.6 19.3

Performance across Verticals Key growth verticals include: BFSI (+6.1%
QoQ in constant currency terms), Mfg
(+5.3% QoQ) and Energy & Utilities
(+13.1% QoQ).

Performance across

Geographies In constant currency terms, Europe led the
growth at 9.7% QoQ. US and India &
Middle East grew 2.4% QoQ and 2.6%
QoQ in constant currency terms.
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This document has been prepared by Enam Securities Direct Private Limited - Privileged Client Group. Affiliates of Enam Securities Direct Private
Limited focused on Institutional Equities may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report. The views and opinions expressed in this document may or may not match or may be contrary with the
views, estimates, rating and target price of the Affiliates research report.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written
consent.

This report and information herein is solely for informational purpose and may not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes investment, legal, accounting and tax
advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and
opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own
investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgement by any recipient.

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in
the securities of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to
determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. Certain
transactions -including those involving futures, options and other derivatives as well as non investment grade securities - involve substantial risk
and are not suitable for all investors.

Enam Securities Direct Private Limited has not independently verified all the information given in this document. Accordingly, no representation
or warranty, express or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document.

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as
endorsement of the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right
to make modifications and alternations to this statement as may be required from time to time without any prior approval.

Enam Securities Direct Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own
account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to perform
investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of
these entities functions as a separate, distinct and independent of each other. The recipient should take this into account before interpreting the
document.

This report has been prepared on the basis of information that is already available in publicly accessible media or developed through analysis of
ENAM Securities Direct Private Limited. The views expressed are those of the analyst and the Company may or may not subscribe to all the views
expressed therein.

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly,
to any other person or published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or
transmitted into the United State (to U.S. Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or
distributed or redistributed in Japan or to any resident thereof.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would
subject Enam Securities Direct Private Limited to any registration or licensing requirement within such jurisdiction. The securities described herein
may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are
required to inform themselves of and to observe such restriction.

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental,
special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.

Copyright in this document vests exclusively with ENAM Securities Direct Private Limited.
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