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Reliance Capital 
Step towards finality 
Yesterday IRDA approved in principle the proposed stake sale of 
Reliance Capital’s 26% stake in Reliance Life to Nippon Life. The deal 
values Reliance Life at $2.6bn (c.15% higher than the entire market 
cap of Reliance Capital). The company is expected to receive 
$680mn from Nippon, with c.$615mn coming into Reliance Capital 
and c.$65mn flowing to Reliance Life. Whilst Reliance Capital’s 
fundamentals have improved substantially with higher profitability in 
the core businesses and life insurance turning profitable, the stock 
price has fallen 48% YTD driven by negative news flows around the 
wider ADAG group. We stick with our view that there is significant 
fundamental value in Reliance Capital and hence retain our buy 
stance with a valuation of Rs.820, 98% upside from the current levels, 
but with the caveat that the value realisation in the short run is 
dependent on the ADAG group news flows. 

Deal brings value to the company 
Approval in principle the deal is a major step forward towards Nippon acquiring a 
26% stake in Reliance Life and with only RBI approval now pending, we can expect 
the deal to be finalised this calendar year. We expect this deal to be significantly 
value accretive for shareholders:   

• The deal brings c.Rs30bn into the company with c.Rs27 bn of cash added 
to Reliance Capital’s Balance sheet, significantly improving the capital 
position which was looking strained at Reliance Capital level given Rs.30bn 
was infused in the life insurance business and was not available for other 
businesses. Also, it helps reduce a proportion of debt and thereby 
substantially reduce the interest cost (more than 200 crores for FY12) in 
the current high interest rate environment. The company intends to use this 
money for its core business and banking business if it gets the banking 
license. This should also bring in more transparency in reporting since the 
company can now consolidate the life insurance business without any 
impact on the overall capital position. 

• The deal brings in Nippon Life’s technical knowledge in the life insurance 
space, which should help Reliance Life in better underwriting and 
developing new products. Also, the deal has meant that Nippon and 
Reliance Life are in longer term agreement and the MOU signed by 
Reliance Capital on 2nd September clearly highlights the positives for 
Reliance Capital with Nippon life willing to look at all other ventures 
(including asset management) for partnership. 

Core businesses performing well 
• Although volumes have declined in the life insurance business in the first 

half, we would expect volumes to start showing a positive a trend from 
the third quarter with the base effect kicking in. Also, more importantly life 
insurance has started making profits (Rs.1bn including profit from non 
participating business to be transferred in Q4 to shareholder’s account) 
and will not need any additional capital going forward.   

• With most of the commercial finance book in secured loans the drag to 
profits due to NPL provisions is no longer there. This should help 
improve profitability by at least 50% on a YOY basis for FY12. 

• Reliance AMC has been the outperformer so far in the asset management 
space with growth in profitability and margins despite AUM declining YOY 
in line with the industry, led by improvement in the quality of the book with 
retail debt and equity forming around half of the AUM business. 

Valuation 
Our SOTP values Reliance Capital at Rs. 820 (98% upside) with Rs. 405 for life 
insurance (EV+10x FY12 NBAP), Rs. 204 for asset management (4% of FY11 AUM), 
Rs. 44 for general insurance (1.3x P/BV), Rs. 136 for the financing business (1.7x BV), 
and Rs. 36 for the broking & distribution business (10x FY13E earnings).  

  

Accounting & corporate governance Amber 

Franchise Strength Green 

Earnings Momentum Amber 

BUY 
 

98% upside 

Bloomberg Code RCAPT.IN 

Share Price (Rs) 413 

Market Cap (Rs bn / US$ m) 102/2,300 

Free Float / FII holding 50%/22% 

ADV (Rs m/ $m) 765/17 

Rs m (unless 
stated) March YE 2011A 2012E 2013E 2014E

Revenue 41,014  46,481 53,627 62,198 

Expenses 37,472  40,960 45,456 53,659 

PBT 3,543  5,521 8,171 8,540 

PAT 2,964  4,141 6,128 6,405 

EPS (Rs) 12  17 25 26 
     

X (unless stated) 2011A 2012E 2013E 2014E

P/E 34 25 17 16

P/BV 1.3 0.9 0.9 0.8

PBT Margin (%) 9% 12% 15% 14%

RoE (%) 4% 4% 5% 5%

Revenue Growth 
(%) -15% 13% 15% 16%

Implied P/BV 2.6 1.8 1.8 1.6
Source: Company fillings, Espirito Santo Securities 

Figure 1 Historical share price performance 

Source: Bloomberg  
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Risk to the investment case: 
Although we have highlighted that there is a great deal of value in this stock, clearly 
in the shorter term it tends to react to news flow around the ADAG group and in 
recent times that news flow has been consistently negative. We recognise that the 
management has tried to ring fence the company from group concerns, implementing 
a number of initiatives to highlight functional independence and minimal 
intercompany linkages, but having a common promoter means there will always be a 
perception of linkage, and clearly the quantum of the promoter’s stake means 
considerable influence. Based on all our research and discussions with management 
of most of the individual businesses and at the Reliance Capital level, we think that 
the company has been professionally and relatively independently managed. 
However, ADAG group has been so widely perceived as having corporate governance 
issues that investors remain inclined to tar Reliance Capital with the same negative 
governance brush.   
 
Table 1 SOTP Valuation 

Business Segment  Value per share Methodology 

Life Insurance                    405  Appraisal value method (EV + 11x FY13E NBAP)

Asset Management business                    204  % of AUM (4% of FY11 AUM

Consumer Finance business                     136  Excess return on equity method

Broking and distribution                        31  Discounted Cash Flow

General Insurance                      44  Discounted Cash Flow

Total SOTP Valuation                     820    
Source: Company fillings, Espirito Santo Securities 

 
Table 2 Old vs New estimates   

  Revised estimates Earlier estimates % Change 

Net Revenue (Rs. mn)       

FY12 46,481 45,688 2% 

FY13 53,627 52,823 2% 

Life Insurance PAT (Rs mn) 

FY12 3,334 2047 38% 

FY13 4,878 3241 32% 

Other Businesses PAT (Rs. mn) 

FY12* 4,141 5914 -30% 

FY13* 6,128 7901 -22% 

Total PAT (Rs. mn) 

FY12 7,475 7,961 -6% 

FY13 11,006 11142 -1% 
Source: Company fillings, Espirito Santo Securities *Lower earnings is mainly  since we now do not expect the company 
to sell investments to generate cash and hence no recognition of capital gains 

 
 
Traffic Lights 
Table 3 Traffic Lights: criteria for judgement  

Parameter Traffic signal Reasons 
 

Accounting & 
governance AMBER 

We find the company’s insurance accounting practices to be in line with peers. However, non consolidation 
of the life insurance business is a negative point. Though management says that will start consolidating life 
insurance business going forward. 

Franchise 
strength GREEN 

The company has strong asset management and life insurance business and further money coming capital 
supply remains uninterrupted. The company has a strong brand name and its presence in retail - centric 
businesses (alongside strong distribution) allows it utilise this brand strength. 

Earnings 
momentum AMBER 

Earnings momentum is likely to remain weak in the short term owing to regulatory changes and weakness 
in Indian capital markets. 

Source: Espirito Santo Securities, Company data. For more details on how the traffic lights work, please refer to our 7 Jan 2010 note 
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Figure 2     Earnings Momentum Charts   
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  Summary Financials (All figures in Rs m unless stated. Year-end is March) 

   

Valuation Metrics 2010 2011 2012E 2013E 2014E

Recommendation: BUY Equity Value
Fair Value: INR 820 P/E 23 34 25 17 16

P/B 1.3 1.3 0.9 0.9 0.8
Share Price: INR 413 Leverage (x)
Upside / Downside 98.5% Debt/Equity 1.9 2.5 2.0 2.1 2.2

3 Month ADV ($m) 17
Free Float 50.0% Life Insurance 2010 2011 2012E 2013E 2014E
52 Week High / Low 882-340

APE 36,592       23,596       25,484       30,581       35,168       
Bloomberg: RCAPT.IN NBAP 6,203         3,657         4,077         5,199         5,979         
Model Published On: 14 September 2011 NBAP Margin 17% 16% 16% 17% 17%

Return on Net worth + Unwind of discoun 4,496       5,873        5,251         6,761       8,613       
PAT 10,699       9,530         9,328         11,960       14,591       

Shares In Issue (mm) 224 ROEV 25% 24% 22% 22% 21%
Market Cap ($bn / Rs bn) $2.3 bn/Rs. 102 bn Embedded Value (Balance Sheet)                -   35,960       42,533       54,493       69,084       

EV per Share                -   161            190            243            308            

P&L Summary 2010 2011 2012E 2013E 2014E
Forthcoming Catalysts

Revenues 48,465     41,014      46,481       53,627     62,198     
H1FY12 Results Asset management 6,817         7,329         8,129         9,394         11,270       
Approval from RBI on Nippon Deal is expected in one month time General Insurance 19,797       16,554       18,209       20,941       24,082       

Reliance Money 2,585         2,234         2,715         3,246         3,786         
Consumer Finance 7,122         6,509         8,346         10,202       12,376       
Profit on sale of investments 4,845       1,454        1,454         1,454       1,454       
Standalone finance and others 7,300         6,935         7,629         8,391         9,230         

Espirito Santo Securities Analyst Total expenses 42,586     37,472      40,960       45,456     53,659     
Santosh Singh, CFA Reinsurance premium ceded 7,272         4,635         5,099         5,863         6,743         
(91) 22 43156822 Claims incurred 11,857       10,721       10,489       10,026       10,875       
santosh.singh@execution-noble.com Operating expensses 23,457       22,115       25,373       29,566       36,041       

Asset management 4,009       4,385        4,459         5,114       6,114       
General Insurance 5,330         5,721         5,244         5,013         5,947         

Shareholding Pattern Reliance Money 2,439         1,890         2,246         2,512         2,771         
Consumer Finance 5,772         3,815         4,597         5,453         6,291         
Standalone finance and others 5,907         6,305         8,826         11,474       14,917       

Profit before tax (PBT) 5,880       3,543        5,521         8,171       8,540       
Taxes 1,538         579            1,380         2,043         2,135         

Profit after tax (PAT) 4,342       2,964        4,141         6,128       6,405       
EPS 18              12              17              25              26              

Growth YoY 2010 2011 2012E 2013E 2014E
     

Revenues -15% 13% 15% 16%
PBT -40% 56% 48% 5%

EPS -32% 40% 48% 5%

Revenue Breakdown Life Insurance (Growth YoY) 2010 2011 2012E 2013E 2014E

New premium 12% -23% 8% 20% 15%
Renewal premium 56% 53% 58% 60% 60%
Total premium 34% -1% 2% 1% 15%
Comissions 5% -18% -24% 7% 15%
Commissions/Total premium 10% 8% 6% 6% 6%
Opex/Total premium 25% 24% 19% 18% 17%

Balance Sheet Summary 2010 2011 2012E 2013E 2014E
Margin Trends

Shareholder's funds 77,977       79,528       110,668     116,797     123,201     
Loan Funds 145,193     201,536     221,690     243,859     268,245     
Total sources of funds 223,170   281,064    332,358     360,655   391,446   
Fixed assets 2,585         3,254         3,254         3,254         3,254         
Investments 113,406     123,014     123,014     123,014     123,014     
Cash and Bank Balances 8,628         19,290       26,665       26,665       26,665       
Loans and advances 124,756     157,810     159,900     191,880     220,662     
Other assets (26,205)      (22,303)      19,526       15,843       17,852       
Total application of funds 223,170   281,064    332,358     360,655   391,446   

Reliance Capital

Promoter
54%

FII
22%

DII
5%

Others
19%

Asset 
Manageme

nt
22%

General 
Insurance

51%

Broking
7%

Consumer 
Finance
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Source: Company Filings, Espirito Santo Securities
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Reliance Capital RCAPT IN

Report Date Recommendation Target Price (INR)
01-Jun-11 Buy INR 860.00

12-Jan-11 Buy INR 881.00

15-Jun-10 Buy INR 843.00

Source: Bloomberg, Espirito Santo Investment Bank Research
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IMPORTANT DISCLOSURES 
 
This report was prepared by Espírito Santo Investment Bank Research, a global brand name for the equity research teams of 
BancoEspírito Santo de Investimento, S.A., with headquarter in Lisbon, Portugal, of its Branches in Spain and Poland and of its affiliates 
BES Securities do Brasil, S.A – Corretora de Câmbio e ValoresMobiliários, in Brazil, and Execution Noble Limited, in the United 
Kingdom, all authorized to engage in securities activities according to each domestic legislation. All of these entities are included within 
the perimeter of the Financial Group controlled by Espírito Santo Financial Group S.A. (“BancoEspírito Santo Group”). 
 
Analyst Certification 
Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to 
each security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views 
about those securities or issuers; the issuers were not previously informed about the content of the recommendation included in this 
research report and the assumptions were not validated by the issuers; (2) no part of his or her compensation is directly or indirectly 
related to: (a) the specific recommendations or views expressed by that research analyst in the research report; and/or (b) any 
services provided or to be provided by BancoEspírito Santo de Investimento, S.A. and/or by any of its affiliates to the issuer of the 
securities under recommendation. Moreover, each of the analysts hereby certifies that he or she has no economic or financial interest 
whatsoever in the companies subject to his or her opinion and does not own or trade any securities issued by the latter. 
 
Explanation of Rating System  

12-MONTH RATING DEFINITION 

BUY Analyst expects at least 10% upside potential to fair value, which should be realized in the next 12 months 

NEUTRAL Analyst expects upside/downside potential of between +10% and -10% to fair value, which should be realized in the next 12 months. 

SELL Analyst expects at least 10% downside potential to fair value, which should be realized in the next 12 months 

SHORT TERM RATING DEFINITION 

ST POSITIVE Analyst expects the stock price to appreciate in value within 3 months of the rating assignation because of a specifically identified 
catalyst(s) or event(s) 

ST NEGATIVE Analyst expects the stock price to decline in value within 3 months of the rating assignation because of a specifically identified catalyst(s) 
or event(s) 

For further information please see “Definitions and distribution of ratings” on:http://www.espiritosantoib-research.com. 
 
 
Ratings Distribution 
Espirito Santo Investment Bank Research hereby provides the distribution of the equity research ratings in relation to the total Issuers 
covered and to the investment banking clients as of 30 June 2011. 

As at end June 2011 Total ESIB Research  Total Investment Banking Clients (IBC) 

Recommendation Count % of Total  Count % of IBC % of Total 
BUY 203 53,6% 

 
29 72,5% 7,7% 

NEUTRAL 109 28,8% 
 

11 27,5% 2,9% 

SELL 67 17,7% 
 

0 0,0% 0,0% 

TOTAL 379 100% 
 

40 100%  

As at end June 2011 Total ESIB Research  Total Investment Banking Clients (IBC) 

Recommendation Count % of Total  Count % of IBC % of Total 
SHORT TERM POSITIVE 0 0% 

 
0 0% 0% 

SHORT TERM NEGATIVE 0 0% 
 

0 0% 0% 

TOTAL 0 0% 
 

0 0%  
 
Share Prices 
Share prices are as at the close of business on the day preceding publication, unless otherwise specified. 
 
Coverage Policy 
Espírito Santo Investment Bank Research reserves the right to choose the securities it expresses opinions on. The main criteria to 
choose such securities are: 1) markets in which they trade 2) market capitalisation 3) liquidity, 4) sector suitability. Espírito Santo 
Investment Bank Research has no specific policy regarding the frequency in which opinions and investment recommendations are 
released. 
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Representation to Investors 
Espírito Santo Investment Bank Research has issued this report for information purposes only. This material constitutes "investment 
research" for the purposes of the Markets in Financial Instruments Directive and as such contains an objective or independent 
explanation of the matters contained in the material.  
Any recommendations contained in this document must not be relied upon as investment advice based on the recipient's personal 
circumstances.. This report is not, and should not be construed as an offer or a solicitation to buy or sell any securities or related financial 
instruments. The investment discussed or recommended in this report may be unsuitable for investors depending on their specific 
investment objectives and financial position. The material in this research report is general information intended for recipients who 
understand the risks associated with investment. It does not take account of whether an investment, course of action, or associated 
risks are suitable for the recipient. This research report does not purport to be comprehensive or to contain all the information on which a 
prospective investor may need in order to make an investment decision and the recipient of this report must make its own independent 
assessment and decisions regarding any securities or financial instruments mentioned herein. In the event that further clarification is 
required on the words or phrases used in this material, the recipient is strongly recommended to seek independent legal or financial 
advice. Where an investment is denominated in a currency other than the investor’s currency, changes in rates of exchange may have 
an adverse effect on the value, price of, or income derived from the investment. Past performance is not necessarily a guide to future 
performance. Income from investments may fluctuate. The price or value of the investments to which this report relates, either directly 
or indirectly, may fall or rise against the interest of investors. Any recommendation and opinion contained in this report may become 
outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to 
changes in the estimates and forecasts, assumptions and valuation methodology used herein. The securities mentioned in this 
publication may not be eligible for sale in some states or countries. 
All the information contained herein is based upon information available to the public and has been obtained from sources believed to 
be reliable. However, Espírito Santo Investment Bank Research does not guarantee the accuracy or completeness of the information 
contained in this report. The opinions expressed herein are Espírito Santo Investment Bank Research present opinions only, and are 
subject to change without prior notice. EspíritoSanto Investment Bank Research is not under any obligation to update or keep current the 
information and the opinions expressed herein nor to provide the recipient with access to any additional information.  
Espírito Santo Investment Bank Research has not entered into any agreement with the issuer relating to production of this report. Espírito 
Santo Investment Bank Research does not accept any form of liability for losses or damages which may arise from the use of this 
report or its contents.  
 
Ownership and Material Conflicts of Interest 
Banco Espírito Santo de Investimento, S.A. and/or its Affiliates (including all entities within Espírito Santo Investment Bank Research) 
and/or their directors, officers and employees, may have, or have had, interests or qualified holdings on issuers mentioned in this 
report. Banco Espírito Santo de Investimento, S.A. and/or its Affiliates may have, or have had, business relationships with the 
companies mentioned in this report. However, the research analysts may not purchase or sell securities or have any interest 
whatsoever in companies subject to their opinion. 
 
Banco Espírito Santo Group has a qualified shareholding (1% or more) in EDP, Novabase, Portugal Telecom, ZON Multimédia and 
Semapa. Portugal Telecom has either a direct or indirect qualified shareholding (2% or more) in Banco Espírito Santo, S.A. and Lloyds 
Banking Group has a shareholding of 3.3% in Espírito Santo Investment Holdings Limited.  
 
BES Securities do Brasil S.A. CCVM does not hold a direct or indirect stake in the capital of the company (companies) that are subject 
of analysis(es)/recommendation(s) in this report, but the Banco Espírito Santo Group within which it is inserted, holds, directly and in 
some cases indirectly, 1% or more of the equity securities of the following companies: Cia. Providência Indústria e Comércio, 
Bradesco and Vila Velha S/A and its associated company UNIPAR. Bradesco is a direct shareholder of BES Securities do Brasil S.A. 
CCVM’ parent company. With the exception of the companies mentioned before, BES Securities do Brasil S.A. CCVM does not hold 
direct or indirect stakes in the capital of the other companies that are subject of analysis(es)/recommendations in this report, and it was 
not involved in the acquisition, alienation and intermediation of securities issued by these companies in the market. 
Pursuant to Polish Ministry of Finance regulations we inform that Banco Espírito Santo Group companies and/or Banco Espírito Santo 
de Investimento, SA Branch in Poland do not have a qualified shareholding in the Polish Securities Issuers mentioned in this report 
higher than 5% of its total share capital. 
 
The Chief Executive Officer of Banco Espírito Santo de Investimento, S.A., Mr. José Maria Ricciardi, is a member of EDP’s General 
and Supervisory Board. Mr. Rafael Valverde, a member of the board of Banco Espírito Santo de Investimento, S.A., is a non-executive 
board member of EDP Renováveis. Mr. Ricardo Abecassis Espírito Santo Silva, a member of the board of Banco Espírito Santo de 
Investimento, S.A., is a board member of BHG. 
 
Banco Espírito Santo de Investimento, S.A and/or its subsidiaries are liquidity providers for Novabase. 
 
Banco Espírito Santo de Investimento, S.A. and/or its subsidiaries participate or have participated, as a syndicate member in share 
offerings of Sonae Sierra Brasil, S.A (a subsidiary of Sonae SGPS), EDP Brazil, and JBS, Autometal, Inpar, Lopes, PDG Realty, 
Tecnisa, BR Properties, Even, Sonae, Direcional, Brasil Brokers, Hypermarcas, Estácio, Banco do Brasil, Brasil Insurance, 
Ecorodovias, Julio Simões, Magnesita, Mils, Multiplus, OSX Brasil, Petrobras, HRT Petróleo, Queiroz Galvão, CAB, Fleury, Droga 
Raia, Arezzo, BR Malls, Kroton Unit, Gerdau, Metal Gerdau, Brasil Pharma, Unipar and HRTP and Burford Capital, IQE plc. and ACM 
Shipping Plc, and Kredyt Inkaso S.A., Giełda Papierów Wartościowych S.A. (the Warsaw Stock Exchange S.A.) and Bank Gospodarki 
Żywnościowej S.A., in the last 12 months. 
Banco Espírito Santo de Investimento, S.A. and/or its subsidiaries participate or have participated, as a syndicate member in the bond 
issues of the following companies: Abengoa, EDP and Portugal Telecom, JHSF, Cemig, Eletrobrás, ABC Brasil, Bradesco, 
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Panamericano, Pine e Julio Simões, and as an entity organizing the issuance of bond issues of Kredyt Inkaso S.A in the last 12 
months. 
Banco Espírito Santo de Investimento, S.A. and/or its subsidiaries provided investment banking services to the following companies: 
Abertis, Acciona ACS, Altri, BBVA, Brisa, Dinamia, EDP, EDP Brazil, EDP Renováveis, Endesa, Ferrovial, Ibersol, Jerónimo Martins, 
Martifer, Mota-Engil, Portugal Telecom, REN, Sacyr Vallehermoso, Semapa, Sonaecom, Sonae SGPS, Teixeira Duarte and ZON 
Multimédia, and Budimex SA, Grupa Lotos S.A. and Kredyt Inkaso S.A and Ambev, JBS, Embraer, Autometal, PDG Realty, Tecnisa, 
BR Properties, Even, Sonae, Brasil Brokers, Hypermarcas, Cemig, Eletrobras, ABC Brasil, Bradesco, Banco do Brasil, Panamericano, 
Pine, Ecorodovias, OHL, Gerdau, Braskem, Petrobras, Unipar, HRT Petróleo, Fleury, Tim, Droga Raia, Arezzo BR Malls, Kroton Unit, 
Gerdau, Metal Gerdau, Brasil Pharma and ACM Shipping, AGA Rangemaster Group, Burford Capital, Caledonian Trust, Forum 
Energy, GlobeOp Financial Services, Impax Asset Management Group, ImmuPharma, India Hospitality Corp., IPSA, IQE, Palmaris 
Capital, Shaftesbury Plc., SVG Capital, Ted Baker and Workspace Group Plc, in the last 12 months. 
Banco Espírito Santo Group has been a partner to Mota-Engil in the infrastructure business in Portugal and other countries. Mota-
Engil and Banco Espírito Santo Group, through ES Concessões, S.G.P.S., S.A., have created a joint holding company – Ascendi – for 
all stakes in transportation infrastructure concessions, in Portugal and abroad. Banco Espírito Santo de Investimento, S.A. provided, or 
continues to provide, investment banking services to Ascendi. 
Banco Espírito Santo de Investimento, S.A. and/or its subsidiaries do and seek to provide investment banking or other services to the 
companies referred to in this research report. As a result, investors should be aware that a conflict of interest may exist.  
 
Market Making UK 
Execution Noble Limited is a Market Maker in companies covered and may sell to or buy from customers as principal in certain 
financial instruments listed or admitted to listing on the London Stock Exchange. For information on Companies to which Execution 
Noble Limited is a Market Maker please see “UK Market Making” on http://www.espiritosantoib-research.com. 
 
Confidentiality 
This report cannot be reproduced, in whole or in part, in any form or by any means, without Espírito Santo Investment Bank 
Research’s specific written authorization. This report is confidential and is intended solely for the designated addressee. Therefore any 
disclosure, replication, distribution or any action taken in reliance on it, is prohibited and unlawful. Receipt and/or review of this 
research report constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or 
information contained in this report (including any investment recommendations, estimates or price targets without first obtaining 
express permission from an authorized officer of BancoEspírito Santo de Investimento, S.A.  
 
Regulatory Authorities 
For information on the identity of the Regulatory Authorities that supervise the entities included within Espírito Santo Investment Bank 
Research please see http://www.espiritosantoib-research.com. 
 
 

IMPORTANT DISCLOSURES FOR U.S. PERSONS 
 
This report was prepared by Espírito Santo Investment Bank Research, a global brand name for the equity research teams of 
BancoEspírito Santo de Investimento, S.A., with headquarter in Lisbon, Portugal, of its Branches in Spain and Poland and of its affiliates 
BES Securities do Brasil, S.A – Corretora de Câmbio e ValoresMobiliários, in Brazil, and Execution Noble Limited, in the United 
Kingdom, all authorized to engage in securities activities according to each domestic legislation. NeitherBancoEspírito Santo de 
Investimento, S.A. nor these affiliates are registered as a broker-dealer in the United States and therefore, is not subject to U.S. rules 
regarding the preparation of research reports and the independence of research analysts. This report is provided for distribution to 
U.S. institutional investors in reliance upon the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange 
Act of 1934, as amended. This report is confidential and not intended for distribution to, or use by, persons other than the addressee and its 
employees, agents and advisors.  
 
E.S. Financial Services, Inc. is the U.S. distributor of this report.  E.S. Financial Services, Inc. accepts responsibility for the contents of this 
report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. 
Any U.S. person receiving this report and wishing to effect securities transactions in any security discussed in the report should do so only 
through E.S. Financial Services, Inc. 
 
Contact Information: 
Garreth Hodgson Senior Managing Director /Head of Sales (212) 351-6054 ghodgson@esinvestment.com 
Eva Gendell Vice President (212) 351-6058 egendell@esinvestment.com 
Joseph Mcglone Vice President (212) 351-6061 jmcglone@esinvestment.com 
Joy Bejasa Vice President (212) 351-6055 jbejasa@esinvestment.com 
Lisa Gottardo Executive Director (212) 351-6060 lgottardo@esinvestment.com 
Mike Maione Executive Director (212) 351-6067 mmaione@esinvestment.com 
MikeWilliams Vice President (212) 351-6052 mwilliams@esinvestment.com 
Pedro Marques Vice President (212) 351-6051 pmarques@esinvestment.com 
Poorva Upadhyaya Assistant Vice President (212) 351-6056 pupadhyaya@esinvestment.com 

 
E.S. Financial Services, Inc. 
New York Branch 
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340 Madison Avenue, 12th Floor 
New York, N.Y. 10173 
 
Each analyst whose name appears in this report certifies the following, with respect to each security or issuer that the analyst covers in 
this report: (1) that all of the views expressed in this report accurately reflect the personal views of the analyst about those securities 
and issuers; and (2) that no part of the compensation of the analyst was, is, or will be, directly or indirectly, related to the specific 
recommendations or views expressed by the analyst in this report. The analysts whose names appear in this report are not registered 
or qualified as research analysts with the Financial Industry Regulatory Authority ("FINRA") and may not be associated persons of E.S. 
Financial Services, Inc. and therefore may not be subject to the applicable restrictions under FINRA Rules on communications with a 
subject company, public appearances and trading securities held by a research analyst account. 
 
Ownership and Material Conflicts of Interest 
BancoEspírito Santo de Investimento, S.A. and/or its Affiliates and/or their directors, officers and employees, may have, or have had, interests 
or qualified holdings on issuers mentioned in this report. BancoEspírito Santo de Investimento, S.A. and/or its Affiliates may have, or have 
had, business relationships with the companies mentioned in this report.  For a complete list of the covered Issuers in which BancoEspírito 
Santo de Investimento, S.A. or its Affiliates hold stakes in excess of 1% and for information on possible material conflicts of interest arising 
from investment banking activities please see “Important disclosures for US persons” on http://www.espiritosantoib-research.com. 
 
Receipt of Compensation  
For information on Receipt of Compensation from subject Issuers please see “Important disclosures for US persons” on 
http://www.espiritosantoib-research.com.. 
 
Representation to Investors 
Espírito Santo Investment Bank Research has issued this report for information purposes only. All the information contained therein is 
based upon information available to the public and has been obtained from sources believed to be reliable. However, Espírito Santo 
Investment Bank Research does not guarantee the accuracy or completeness of the information contained in this report. The opinions 
expressed herein are our present opinions only, and are subject to change without prior notice. Espírito Santo Investment Bank 
Research is not under any obligation to update or keep current the information and the opinions expressed herein. This report is not, 
and should not be construed as an offer or a solicitation to buy or sell any securities or related financial instruments. The investment 
discussed or recommended in this report may be unsuitable for investors depending on their specific investment objectives and 
financial position. Where an investment is denominated in a currency other than the investor’s currency, changes in rates of exchange 
may have an adverse effect on the value, price of, or income derived from the investment. Past performance is not necessarily a guide 
to future performance. Income from investments may fluctuate. The price or value of the investments to which this report relates, either 
directly or indirectly, may fall or rise against the interest of investors. Any recommendation and opinion contained in this report may 
become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in 
addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein. The securities mentioned in 
this publication may not be eligible for sale in some states or countries. Espírito Santo Investment Bank Research does not accept any 
form of liability for losses or damages which may arise from the use of this report. Please note that investing in any non-U.S. securities 
or related financial instruments discussed in this research report may present certain risks. The securities of non-U.S. issuers may not 
be registered with the U.S. Securities and Exchange Commission or subject to regulation in the United States. Information on such 
non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting 
standards and regulatory requirements comparable to those in the United States 
  

 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


