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CMP: Rs 160; SL: Rs 148; Target: Rs 195; Upside: 22%; Horizon: 6 Months

Bloomberg Code SAIL IN |NVESTM ENT TH ES'S

Market Cap (Rs bn/USD bn) 660.8/14.52

Face Value (Rs) 10 . SAlL.IS a!l set to bank on the domesﬂf: consumption of §teel_ prlmarilliy driven by _the
ongoing infrastructure development in the country, with its ambitious expansion

Book Value (Rs) 80.66 plans, which will increase its crude steel capacity to 23.2mt by 2013 from 14mt

EPS (Rs) 13.22 currently.

Dividend Yield 2.1%

o SAIL is banking on the robust demand witnessed for finished and premium steel

52 week HIL (Rs) 258.45/150 segment by expanding its value added steelmaking capacity. The value added or
Daily Avg. Vol (mn) 0.43 premium segment commands 20-25% premium over semi-finished or crude steel
Listed At NSE/BSE

. _ e SAIL is 100% integrated with respect to Iron Ore. However, its coking coal reserves
Equity capital (Rs cr) 4130.4

could suffice only 30% integration. The company has the Iron ore reserves which is
sufficient enough to back its ambitious expansion plans to take its capacity upto

_ 23.2mt, thus the backward integration would de-risk the company to raw material

price volatility.
Revenue 11,143 9,697 14.9 30,775.4
EBITDA 17957 25784 304 6,365.9 « India’s finished steel demand is expected to grow at 12% CAGR over FY 10-13, led
PAT 11074 16755 339 33741 by strong demand from Automobiles, consumer durables and Engineering sector.
J— o e (04BS o India will remain a net steel importer over FY11-13, as demand is likely to outpace
supply.
NPM % 10 17.3 (740bps) 11
EPS (Re) 568 a1 ] 62 Valuations: We expect company to post its higher ever sales number during the

March quarter of FY11. With high backward integration SAIL would be de-risk from
adverse movement of raw material. At the current price of Rs 160, stock is trading at

Price Performance

% 12.15x and 11.48x of our estimated FY11E and FY12E EPS of Rs 13.16 and Rs13.93.
The stock came off sharply by over 25% in the last quarter at Rs 150. It is available at
M- 3M6M - 12M EV/EBIDTA of 10.4 & 9.6 of FY11E and FY12E. We thus recommend ‘BUY’ with the

Absolute  (45) (15.7) (21.4) (33.8) target price Rs 195.

Rel to Nifty (2.7) (7.3) (14) (37.9)

Sharmila Joshi _ Ranked amongst the top ten public sector companies in India in terms of turnover,

fgfggg;a‘l’gg'zﬂa"wea“h"” Steel Authority of India Limited (SAIL) is a fully integrated iron and steel maker,
producing both basic and special steels for domestic construction, engineering,

Prakash Chandra Pandey power, railway, automotive and defence industries and for sale in export markets.

Prakash.pandey@fairwealth.in
+91 9313337742
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SAIL TECHNICAL OUTLOOK
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The scrip has completed the Impulsion pattern of the Ist Wave of the Larger Pattern in the Ist week of April 2010 from Rs 55 to Rs
258 level and now it is on the verge of to complete the correction i.e. the 2nd Wave of the Larger Pattern which is always to be
called the corrective and in the trending market it is usually called the consolidation in the 2nd Wave and it seems that it has
already completed or it will get completed somewhere at around in between Rs 135-140 level.

After the completion of the 2nd wave the 3rd Wave of the Larger Pattern will get initiated to achieve the target of minimum price
target of Rs 343 within 24months of time with the stop-loss of below Rs 130 on the weekly closing basis and the short term target
for this underlying is at around Rs 195 with the stop-loss of below Rs 148 on the daily closing i.e. end of the day.
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Stock Ratings
The stock's total return is expected to exceed 15% over the next 12 months
The stock's total return is expected to be within 10-15% over the next 12 months
The stock's total return is expected to be within 0-10% over the next 12 months
The stock's total return is expected to give negative returns over the next 12 months

The Analyst has no recommendation on the stock under review
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Disclaimer:

This publication has been solely prepared for the information purpose and does not constitute a solicitation to any person to buy or sell a security. While the
information contained therein has been obtained from sources believed reliable investors are advised to satisfy themselves before making any investments.
Fairwealth Securities Ltd does not bear any responsibility for authentication of the information contained in the reports and consequently is not liable for any
decision taken based on the same. Further Fairwealth Research report only provides information updates and analysis. All opinions for buying and selling are
available to investors when they are registered clients of Fairwealth Investment advisory services. As a matter of practice, Fairwealth refrains from
publishing any individual names with its reports. As per SEBI requirements it is stated that, Fairwealth securities Ltd, and/or individuals thereof may have
positions in securities referred herein and may make purchases or sale while this report is in circulation.
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