Gateway Distriparks
Gateway to park your money

“7% ateway Distriparks (GDL), a port-related logistics company is all set to shoot up

_. from the current levels on account of various micro as well as macro factors. The
% scrip is trading near its 52-week low and we think it is an undervalued scrip if we
look at the growth prospects in the sector and GDL's ability to grab the opportunities.
GDL has a strategic location and also enjoys early mover advantage in this capital intensive
business. We would like to emphasise that the scrip has no downside risk. If we rake look
at the macro factors, the overall logistics sector in India is riding the investment boom in
railways and ports. The investment of Rs 60,000 crore in the port sector, has given fillip to
the sector. According to the estimates, after the development of ports, the total container
handling capacity would rise from 3.9 mn TEUs to 21 mn TEUs in 2014 and this indeed
is a vast opportunity. In addition, Indian Railways is also expected to spend on its own
infrastructure development. Both these factors are expected to boost the performance of
GDL as it is directly associated with the developments in ports and railways. In addition to
the above factors, the retail market in India is expected to touch § 330 bn in 2010 and this
will also boost the demand for containerised cargo. The Indian government has set an
export target of $150 bn by 2008-09 from the current level of $100 bn and the increasing
number of special economic zones is expected to help meet the exports target.

On micro front, there are many organic as well as inorganic growth avenues for GDL, con-
sidering that it has Rs 350 crore cash in its kitty which can be invested in various ventures. Its

-mm_ recent entry into the cold chain segment by acquiring 50.10 per cent stake in Snowman Frozen

ey,

CFS TEU Ting Status Food clearly indicates the same. The cold chain market is expected to grow at 25 per cent for
INPT 216000 | 35 acres | Operational the organised players. As stated earlier, GDL has the licence for rail-based container service and
Chennai | 60000 | 19 acres | Operational the ramp up of GDL's own railway freight business will create huge value for the shareholders.

Vizag 30000 | 20 Acres | Operational It is the most profitable segment which was till date exclusively with Concor.

fochi . | 15000 | 17 aciee NA A prime location and an early mover advantage is the mantra for a highly profitable CFS
IcD T TEU g Status and GDL has both things in place. NPT is the largest port in terms of traffic and GDL
has locational advantage here. As a result, it has a 20.20 per cent share of the overall CFS
market. JNPT is undergoing expansion due to which there will be enough space for the
new players too. In addition, the development and expansion of the Chennai port is expect-
ed to be a major growth factor for the company. In addition to the above facilities, GDL

Garhi | 360000 |100 Acres | Operational
Faridabad NA | 66 Acres NA

BEST OF LAST ONE YEAR has already acquired 17 actes of land at Kochi for CFS development. With many ports get-
: ting congested, we think the traffic at Kochi port will also increase going forward.

;::W o~ R::S cw{::; Gm;; In the ICD too, GI?L hasa |oc3ti‘05131 :fdvantage. The Garhi ICD i?' strategically located and
nfosys Tochnologies | 1388|2231 5 can tap the rr:.aﬁlc destined for or originating from r]}e nearby industrial areas. The Tuglakabad
T 5 50 = IS,D is now in a congefted arca and, as a result, GQL has an advaqmge having an ICD at
Gurat Heavy Chem. | 123 o = F:arhu In addition 0 F;arhl, GDL has a.llieady acquired 66 acres of lan.d at Fafldabad and
R TR ra = = ) lntenfis to develop rail-linked ICD. In addition to the abovs, the company is planning to dmjcl—
ok L 2 P i op ICDs at Nagpur, Jalandhar and Surendranagar. The Fapnta] expenditure for these expansion
T0S ] T %8 ;)lans is cxpcc‘tud at around Rs 150 to Rs 200 crore. In view qf [he above facrors, even FlIs have
e 43 180 % mcrfasrad rhc.xr stake to 35.72 per cent from.27.89 per cent in just three months.
Kioskar Broiiers % S In line with the overall developments in the logistics sector, the company has posted
HDFC Lid B Tes % strong financial results in the past. Acgardmg to estimates, GDL is exp}:cted to post a
e e— 809 2175 2 topline of Rs 166.40 crore and bottomline of Rs 87.30 crore. On the b;ms‘of above pro-
Taj GVK Holels 15 20 9 jected performance, the company is trading at 19x of FYO7E earnings, but with new acqui-

sitions and bright growth prospects we expect the valuations to improve further. Hence, we
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recommend investors to buy the scrip with a minimum two years' perspective.

Sprip’s Movement (The analyst does not hold any shares in the company)
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