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Key valuation metrics  

Year to 30 June (Rs m) Net sales yoy change (%) Net profit yoy chg (%) EPS EV/E (x) PER (x) 
FY05  19,884  11.7  1,681  26  10.3  6.0  10.6  

FY06  18,711  (5.9)  2,120  26  12.1  5.6  9.0  

FY07*  21,497  14.9 2425 14  12.4  4.9  8.8  

FY08*  22,010  2.4 2430 0  12.5  4.8 8.7 
*Undiluted EPS for FY07 and FY08 is Rs14.9 and Rs 14.9 without factoring in Sabah numbers 

BILT’s Q3FY07 results are in line with our estimates. Revenues grew by 16.6% yoy in the quarter owing to paper 
price hike effected in January and February 2007, and improvement in paper volumes post consolidation of APR 
Packaging. Paper prices continue to rise on account of strong demand as also due to passing on of cost pressure 
arising from higher coal prices. We retain our fully diluted FY07 and FY08 earnings estimates for at Rs12.4and 
Rs12.5 as the price environment is robust and the company is expected to witness moderate volume growth in 
the medium term.  Reiterate Outperformer with a price target of Rs150.  

KEY HIGHLIGHTS 
• BILT's Q3FY07 EBITDA, at Rs1,419m (an increase of 12.3% yoy and 2.1%qoq), is in line with our estimates on 

the back of another paper price hikes in January and February 2007 coupled with robust volumes. Net profit, at 
Rs641m (an increase of 22% yoy and 3.1%qoq), is also in line with our estimates.   

• Net sales rose 16.6%yoy on the back of higher paper prices and increased paper production. The company has raised 
prices of uncoated and coated paper twice in January and February 2007.  

• With demand growth showing no signs of abating, BILT has gone for another round of uncoated paper price hike in 
April 2007 by Rs 650/tonne.  

• Paper sales volumes grew 17.3% yoy to ~115,055 tonnes in Q3FY07; mainly post the consolidation of APR 
Packaging unit with a ~14,000 tonnes capacity. However, pulp volumes were down 8%yoy. 

• Interest cost was down 4.2% yoy to Rs223m in the quarter as the company paid off some of the debt from cash 
receipts from hiving off of power and real estate.  

• Net profit at Rs 641m was up 22%yoy despite higher tax contribution of Rs188m (tax rate @23% in Q3FY07 vis-à-
vis 20.3% in Q3FY06) and lower other income (down up 15.7%yoy to Rs15m). 

• BILT has finished the process of consolidating Sabah Forest into its accounts from April 2007. We expect Sabah to 
contribute Rs 1.67bn towards operating profits in FY08.  

 Retain FY07 and FY08 earnings estimates and stock price target:  

• We retain our fully diluted standalone FY07 and FY08 earnings estimates at Rs12.4 and Rs12.5 as the price 
environment is robust and the company is expected to witness moderate volume growth in the medium term. We 
maintain Outperformer rating on the stock with a target price of Rs150.  

 

 

INDIA RESEARCH 

12 April 2007 

BSE Sensex: 13114 

Rs109 



 

 2 

SSKI INDIA 

Earnings model*          

Year to 30th June (Rs mn) Q4FY05 Q1FY06 Q2FY06 Q3FY06 Q4FY06 Q1FY07 Q2FY07 Q3FY07 
Net sales 4,723 4,359 4,363 4,727 5,250 5,270 5,515 5,514 

yoy change (%) (11.9) (14.2) (15.5) 0.1 (73.6) 20.9 26.4 16.6 

Total expenditure 3,615 3,213 3,199 3,463 3,975 3,962 4,125 4,095 

Operating profit 1,109 1,146 1,164 1,264 1,275 1,308 1,390 1,419 

yoy change (%) 3 1 1 14 -72 14 19 12 

Other income 45 20 20 17 47 29 16 15 

Interest 270 251 230 232 213 204 218 223 

Depreciation 351 367 368 390 375 380 381 383 

PBT 534 549 587 659 734 753 807 828 

Tax rate (%) 24.1 19.5 19.2 20.3 24.4 22.6 23.0 22.7 

Tax 129 107 113 134 179 170 186 188 

Net profit 405 442 474 525 555 583 621 641 

Operating parameters         

OPM (%) 23.5 26.3 26.7 26.7 24.3 24.8 25.2 25.7 

NPM (%) 8.6 10.1 10.9 11.1 10.6 11.1 11.3 11.6 

Other income/PBT (%) 8.5 3.7 3.5 2.6 6.4 3.8 2.0 1.8 

Valuation         

Outstanding shares (m) 162.4 162.4 189.6 189.6 189.6 190.4 190.4 192.4 

EPS (Rs) 2.5 2.7 2.5 2.8 2.9 3.1 3.3 3.3 

Cash EPS (Rs) 4.7 5.0 4.4 4.8 4.9 5.1 5.3 5.3 
*Standalone numbers  
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investment banking, investment management and brokerage group. Our research analysts and sales persons provide important input into our investment banking activities. 
This document does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. 
The information contained herein is from publicly available data or other sources believed to be reliable. While we would endeavor to update the information herein on 
reasonable basis, SSKI, its subsidiaries and associated companies, their directors and employees (“SSKI and affiliates”) are under no obligation to update or keep the 
information current. Also, there may be regulatory, compliance, or other reasons that may prevent SSKI and affiliates from doing so. 
 We do not represent that information contained herein is accurate or complete and it should not be relied upon as such. This document is prepared for assistance only and is 
not intended to be and must not alone betaken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of 
this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this 
document (including the merits and risks involved). The investment discussed or views expressed may not be suitable for all investors.  
Affiliates of SSKI may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject SSKI and affiliates to any registration or 
licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. 
Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 
Reports based on technical analysis centers on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as 
such, may not match with a report on a company's fundamentals. 
SSKI & affiliates may have used the information set forth herein before publication and may have positions in, may from time to time purchase or sell or may be materially 
interested in any of the securities mentioned or related securities. SSKI and affiliates may from time to time solicit from, or perform investment banking, or other services for, 
any company mentioned herein. Without limiting any of the foregoing, in no event shall SSKI, any of its affiliates or any third party involved in, or related to, computing or 
compiling the information have any liability for any damages of any kind. Any comments or statements made herein are those of the analyst and do not necessarily reflect 
those of SSKI and affiliates. 
This Document is subject to changes without prior notice and is intended only for the person or entity to which it is addressed to and may contain confidential and/or 
privileged material and is not for any type of circulation. Any review, retransmission, or any other use is prohibited. 
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. SSKI will not treat recipients as customers by virtue of 
their receiving this report. 

Explanation of Ratings: 
1.  Outperformer:       More than 10% to Index  
2.  Neutral:                Within 0-10% to Index 
3.  Underperformer:    Less than 10% to Index 
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3. SSKI and its affiliates do not hold paid up capital of the company. 
4. The Equity Analyst and his/her relatives/dependents hold no shares of the company covered as on the date of publication of research on the subject company. 
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