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Rating Not Rated 

Price Rs165 

Target Price NA 

Implied Upside NA 

Sensex 17,933 

(Prices as on April 12, 2010) 

Trading Data 

Market Cap. (Rs bn) 12.2 

Shares o/s (m) 74.0 

Free Float 42.34% 

3M Avg. Daily Vol (‘000) 311.9 

3M Avg. Daily Value (Rs m) 52.6 

 

Major Shareholders 

Promoters 57.66% 

Foreign 12.64% 

Domestic Inst. 12.38% 

Public & Others 17.32% 

 

Stock Performance 

(%) 1M 6M 12M 

Absolute 7.5 33.4 356.1 

Relative 3.5 28.5 290.8 

 

Price Performance (RIC:MAPR.BO, BB:MDHPJ IN) 

30

50

70

90

110

130

150

170

190

210

A
p
r-

0
9

Ju
n
-0

9

A
u
g
-0

9

O
ct

-0
9

D
e
c-

0
9

F
e
b
-1

0

A
p
r-

1
0

(Rs)

 
Source: Bloomberg

Madhucon Projects 

Building a robust asset portfolio… 

 Order book 4.1x FY09 revenues: Current order book of Madhucon Projects (MPL) stands at 

Rs40bn; it was Rs46bn at the end of H1FY10. Out of the total orders, irrigation (mainly 

from AP) projects close to 35% of the order book are currently going slow. Power 

constitutes 31%, Roads constitute 20% and balance is in Mining and Real estate. The 

company’s share of own projects in total order book is nearly 50% which is mainly from the 

power segment. Going forward, we expect the share of the company’s own projects to go 

up as it would be developing more power and road BOT projects. 

 Strong road BOT portfolio: The current BOT portfolio of MPL consists of four road projects, 

of which two are operational. The balance CODs are expected by June 2010. The company 

is also L1 for one project in Bihar. The total toll collections expected in FY11, once the 

four projects commence operations, are close to Rs4.6-5.2m per day, translating into an 

annual turnover of close to Rs1.7bn p.a. 

 Power and coal assets to add long-term value: Currently, MPL, through its 76% owned 

subsidiary ‘Simhapuri Energy’ plans to develop 1920MW in the near future. The 300MWx2 

project will get operational by December 2012. The financial closure of the 300MW is done 

and the second phase of 300MW is expected by May 2010. The third and fourth phase of 

660MW each would be commissioned post FY15. The company is also developing a 25x3MW 

hydro power project in Uttarakhand. MPL has also been granted a mining license (250m 

tonnes) and a mine with total reserves of 900m tonnes. The company has so far invested 

close to Rs1.2bn in this venture and would further require close to Rs3bn for mine 

development and excavation. The first batch of production of 1m tonne is expected by the 

end of FY11E. 

 Presence in Real estate and Hotels: MPL is going slow on a 2m sq.ft real estate venture in 

Kukatpally in Andhra Pradesh. The company plans to develop a 'mega mall and a 

commercial complex at a total cost of Rs8bn. Also hosed in the parent company is a 5-star 

hotel development for which the fund requirement would be close to Rs3.6bn. 

 Valuation: MPL would require funds close to Rs25bn for the development of Power, Road 

BOT and Mining assets for which it is planning listing its holding subsidiary Madhucon Infra. 

The investments from the company till now for these ventures stand at Rs6bn. At CMP of 

Rs165, MPL trades at a P/E of 24.4 x and 21.5x FY10E and FY11E. We have ‘Not Rated’ the 

stock. 
 
Key financials (Y/e March) FY08 FY09 FY10E FY11E 

Revenues (Rs m) 7,980 9,719 11,000 13,200 

     Growth (%) 56.5 21.8 13.2 20.0 

EBITDA (Rs m) 1,073 1,176 1,241 1,584 

PAT (Rs m) 472 469 500 568 

EPS (Rs) 6.4 6.3 6.8 7.7 

     Growth (%) (43.4)  (1.0)  6.6   13.5 

Net DPS (Rs) 0.6 0.4 0.4 0.5 

Source: Company Data; PL Research 

Profitability & valuation FY08 FY09 FY10E FY11E 

EBITDA margin (%) 14.5 12.1 11.3 12.0 

RoE (%) 10.0 9.5 8.9 9.3 

RoCE (%) 10.8 7.6 13.0 14.0 

EV / sales (x) 0.9 1.5 1.5 1.3 

EV / EBITDA (x) 6.6 12.4 13.1 10.8 

PE (x) 25.7 26.0 24.4 21.5 

P / BV (x) 1.2 1.1 2.1 1.9 

Net dividend yield (%) 0.4   0.2   0.2   0.3 

Source: Company Data; PL Research 
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Business structure 

 

Source: Company Data, PL Research 

Order book – break up 

Mining
4% Real Estate

10%

Highways
20%

Power
31%

Irrigation
35%

 

Source: Company Data, PL Research 

MPL

EPC Divisions

BOT Toll 
Roads

Highways Item 
Rate Contracts

Irrigation and 
Water

Resources

Bridges and 
Structures

Property 
Development

Energy

Mining

Overseas 
Projects

Crusher

Infra Division
MIL 

BOT Toll 
Roads

MAJEL (58 KM)
Rs.3380  MN            
($  71.15 MN)
In operation

TN (DK) (75 KM)
Rs.3733.20 MN        
($ 78.60 MN )
In operation

TTEL (57 KM)
Rs.3900 MN                
($ 82.10 MN )

Under 

implementation

MTEL (130 KM)
Rs.9200 MN           

($ 193.68 MN )
Under 

implementation

Energy

SEPL - Thermal         
Power Plant 
in 4 Phases.

Total Capacity 
1920 MW.    

MOU with
Jharkhand 

Govt.
For 1000 MW 

Thermal Plant 

Hydel Projects, Govt. of 

Uttarakhand, River 
Mandakini

Agastyamuni–
25 MW

Tilwara – I       
25 MW

Tilwara – II –
25 MW

Mining 
Indonesia

3200 Htrs in 
(Mining 

Contract)

Own name
10000 Htrs
Production  

commenced.

Real Estate Division

Nama Hotels 
5 Star Hotel 

with
360 Rooms 

Rs. 3613.30 
MN

US $ 76.06 
MN

Madhucon 
Mega Mall

With 6 
Multiplexes   

Rs. 4591.90 
MN

US $ 96.67 
MN

Office 
Complex

US $ 15.35
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Road BOTs to on stream in FY11E (Rs bn) 

Project Kms Period Project 
Cost 

Equity Debt Grant Revenues 
p.a first 

year (Rs m) 

COD 

Bharatpur – Mahwa  57 25 3.5 0.6 2 0.97 300 O 

Karur Dindigul  68 20 3.8 0.75 2.2 0.86 200 O 

Trichy – Thanjavur  56 20 4 0.65 2.6 0.78 346 Q1FY11 

Madurai – Tuticorin  128 20 9.2 1.8 6 1.4 876 Q1FY11 

Source: Company Data, PL Research 

Power projects under development 

MW Clearances FC Revenues COD 

300 Y Y 70% PTC, bal Merchant Q4FY11 

300 P N PPA with Reliance Trading and Merchant Q3FY13 

1320 P N Combination of Merchant and PPA FY15E 

75 P N PPA and Merchant 2018E 

Source: Company Data, PL Research 

Coal assets profile-invested so for close to Rs 1.2bn 

Place Ownership Reserves (mt) CCV 

East Kalimantan, Indonesia  Mining Contract 250 5500-6100 Kcal/Kg 

South Sumatra  Allotted 900 5500-6100 Kcal/Kg 

Source: Company Data, PL Research 

Fund requirement (Estimated) (Rs bn) 

Power 20 

Road 2 

Mines 3 

Total Requirement 25 

Source: PL Research 

Potential Value of MPL (Estimated) 

Verticals Equity Valuation parameter Value (Rs bn) 

Roads 3.8 1.25x P/BV 5 

Power 24 1x P/BV 24 

Coal Mines 2 1x P/BV 2 

Total Value   31 

Source: PL Research 
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Prabhudas Lilladher Pvt. Ltd. 

3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India 

Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209 
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PL’s Recommendation Nomenclature 

BUY  : Over 15% Outperformance to Sensex over 12-months Accumulate : Outperformance to Sensex over 12-months 

Reduce : Underperformance to Sensex over 12-months Sell : Over 15% underperformance to Sensex over 12-months 

Trading Buy : Over 10% absolute upside in 1-month Trading Sell : Over 10% absolute decline in 1-month 

Not Rated (NR) : No specific call on the stock Under Review (UR) : Rating likely to change shortly 

This document has been prepared by the Research Division of Prabhudas Lilladher Pvt. Ltd. Mumbai, India (PL) and is meant for use by the recipient 

only as information and is not for circulation.  This document is not to be reported or copied or made available to others without prior permission of 

PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.   

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently 

verified the accuracy or completeness of the same. Neither PL nor any of its affiliates, its directors or its employees accept any responsibility of 

whatsoever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein.  

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go 

down as well. The suitability or otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice 

should be sought from an independent expert/advisor.  

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act 

as principal or engage in transactions of securities of companies referred to in this report and they may have used the research material prior to 

publication.  

We may from time to time solicit or perform investment banking or other services for any company mentioned in this document.  

For Clients / Recipients in United States of America:  

All materials are furnished courtesy of Direct Access Partners LLC ("DAP") and produced by Prabhudas Lilladher Pvt. Ltd. ("PLI"). This material is for 

informational purposes only and provided to Qualified and Accredited Investors. You are under no obligation to DAP or PLI for the information 

provided herein unless agreed to by all of the parties. Additionally, you are prohibited from using the information for any reason or purpose outside 

its intended use. Any questions should be directed to Gerard Visci at DAP at 212.850.8888. 


