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Price and Rating History Chart  
Ratings Key 

B = Buy BD = Buy at Declines OP = Outperform 
Positive Ratings S-OP = Sector 

Outperform 
M-OP = Market 
Outperform  

 MO-OP= Moderate 
Outperform 

Neutral Ratings H = Hold MP = Market Perform SP = Sector Perform 

S = Sell SS = Sell into Strength UP = Underperform 
Negative Rating 

A =Avoid MO-UP = Moderate 
Underperform 

S-UP =Sector 
Underperform 

ST: Short Term         MT: Medium Term        LT: Long Term 
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Financial Snapshot  
 

Key Financials 
(YE March 31st) (Rs. mn) FY 06 FY 07 FY 08 FY 09 FY 10 FY 11E FY 12E 
Net Sales 280,814 340,880 397,682 437,367 405,514 455,792 515,872 
Net Sales Growth (Y-o-Y)  21.39% 16.66% 9.98% -7.28% 12.40% 13.18% 
EBIDTA 63,406 95,606 111,335 87,352 118,713 125,681 153,205 
EBIDTA Growth (Y-o-Y)  50.78% 16.45% -21.54% 35.90% 5.87% 21.90% 
Net Profit (Reported) 40,130 62,023 75,368 62,531 67,544 69,520 85,722 
Net Profit Growth (Y-o-Y)  54.56% 21.52% -17.03% 8.02% 2.93% 23.31% 
Shareholders Equity 126,014 173,132 230,636 279,841 321,288 363,947 416,548 
Number of Diluted shares(mn) 4,130 4,130 4,130 4,130 4,130 4,130 4,130 

Key Operating Ratios 
(YE March 31st) FY 06 FY 07 FY 08 FY 09 FY 10E FY 11E FY 12E 
EPS (Rs) (Diluted) 9.7 15.0 18.2 15.1 16.4 16.8 20.8 
EPS Growth (Y-o-Y)  54.6% 21.5% -17.0% 8.0% 2.9% 23.3% 
CEPS (Rs.) 12.6 18.0 21.2 18.4 19.6 20.3 24.8 
EBIDTA (%) 22.6% 28.0% 28.0% 20.0% 29.3% 27.6% 29.7% 
NPM (%) 14.3% 18.2% 19.0% 14.3% 16.7% 15.3% 16.6% 
Tax / PBT (%) 29.7% 34.2% 34.3% 34.5% 33.3% 34.0% 34.0% 
RoE (%) 34.4% 40.0% 35.9% 23.9% 21.5% 19.5% 21.1% 
RoCE (%) 23.6% 30.3% 29.5% 19.5% 15.6% 13.0% 13.8% 
Book Value per share (Rs.) 30.0 41.6 55.7 67.8 77.8 88.1 100.8 
Debt/Equity (x) 0.3 0.2 0.1 0.3 0.51 0.59 0.54 
Dividend Payout Ratio (%) 20.6% 20.6% 20.3% 17.2% 33.0% 33.0% 33.0% 

Free Cash Flow Analysis 
(YE March 31st) (Rs. mn) FY 06 FY 07 FY 08 FY 09 FY 10E FY 11E FY 12E 
Operating Cash flow 35,350 55,284 66,735 32,450 49,580 106,361 99,629 
Capex 12,758 11,252 23,626 61,838 100,000 105,000 105,000 
Investments - Strategic (3,147) 2,218 244 1,145 979 1,501 934 
Total Free Cash Flow 28,559 42,377 60,158 (1,298) (20,574) 15,663 24,916 

Valuation Ratios 
(YE March 31st) FY 06 FY 07 FY 08 FY 09 FY 10E FY 11E FY 12E 
P/E (x)     12.6 12.3 9.9 
P/BV (x)     2.7 2.3 2.0 
P/CEPS (x)     10.5 10.2 8.3 
EV/Sales (x)     2.0 1.8 1.6 
EV/EBIDTA (x)     6.7 6.4 5.4 
Net Cash/EV (%)     8.1% 6.3% 5.1% 
Net Cash/Market Cap. (%)     7.5% 6.0% 4.9% 
Market Cap./ Sales (x)     2.1 1.9 1.7 
Dividend Yield (%)     2.6% 2.7% 3.3% 
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Market Data as on May 31, 2010 
Current Market price (Rs.)       207 
No. of Basic shares outstanding (mn)       4,130 
      Rs.bn US$ bn 
Market Cap (Rs. mn)      853 18.4 
Total Debt (Rs. mn)      75 1.6 
Cash & Cash Equivalents (Rs. mn)      182 3.9 
Enterprise Value (Rs. mn)      746 16.1 
* Debt & Cash & Cash Equivalents as on FY 09; Ex. Rate: INR 46.45 

DuPont Model 
(YE March 31st) FY 06 FY 07 FY 08 FY 09 FY 10E FY 11E FY 12E 
EBIDTA/Sales (%) 22.6% 28.0% 28.0% 20.0% 29.3% 27.6% 29.7% 
Sales/Operating Assets (x) 2.01 2.26 2.48 2.29 1.49 1.26 1.19 
EBIDTA/Operating Assets (%) 45.3% 63.5% 69.4% 45.7% 43.6% 34.7% 35.2% 
Operating Assets/ Net Assets (x) 0.8 0.7 0.6 0.6 0.6 0.7 0.7 
Net Earnings/ EBIDTA (%) 63.3% 64.9% 67.7% 71.6% 56.9% 55.3% 56.0% 
Net Assets/ Equity (x) 1.6 1.4 1.3 1.3 1.5 1.6 1.6 
Return on Equity (%) 35.8% 42.0% 37.5% 24.5% 22.5% 20.3% 22.0% 

Common Sized Profit & Loss Account 
(YE March 31st) FY 06 FY 07 FY 08 FY 09 FY 10E FY 11E FY 12E 
Total Revenues* 100% 100% 100% 100% 100% 100% 100% 
Net Raw Material 40.1% 38.1% 34.0% 41.7% 42.4% 43.5% 42.1% 
Personnel 14.8% 14.9% 19.9% 19.7% 13.4% 15.4% 15.0% 
Consumption of stores & spares 11.6% 10.7% 10.8% 11.2% 6.9% 6.1% 6.1% 
Power & Fuel 9.0% 7.7% 7.2% 7.1% 8.3% 7.6% 7.2% 
Operation & other exp. 11.6% 10.7% 10.8% 11.2% 6.9% 6.1% 6.1% 
EBITDA 22.6% 28.0% 28.0% 20.0% 29.3% 27.6% 29.7% 
Depreciation and Amortization 4.3% 3.6% 3.1% 3.0% 3.3% 3.1% 3.3% 
Interest 1.7% 1.0% 0.6% 0.6% 1.0% 1.4% 1.3% 
PBT 20.3% 27.6% 28.8% 21.8% 25.0% 23.1% 25.2% 
PAT 14.3% 18.2% 19.0% 14.3% 16.7% 15.3% 16.6% 
Proforma PAT 14.1% 18.0% 18.5% 14.2% 16.7% 15.3% 16.6% 

 

Source: First Global estimates, Company Reports   
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Top Management Team                                    Capital Issue History 
Designation Name 
Chairman S K Roongta 
Director (Finance) Soiles Bhattacharya 
Director (Commercial) Shoeb S Ahmed 
Director (Technical) V K Gulhati 
Managing Director V K Srivastava 
Managing Director S P Rao 
Nominee (Govt) G Elias 
Company Secretary Devinder Kumar 
Managing Director S N Singh 
Managing Director P K Bajaj 
Director(PartTime NonOfficial) Deepak Nayyar 
Director(PartTime NonOfficial) A K Goswami 
Director (Personnel) B B Singh 
Director S Machendranathan 
 
 
 

Key Statistics 
 

Share holding Pattern 
as on 31/03/2010

Indian 
(Promoter & 

Group)
85.82%

Non 
Promoter 

(Non-
Institution)

2.22%

Custodians 
(Against 

Depository 
Receipts)

0.02%

Non 
Promoter 

(Institution)
11.94%

 
 
 
 

Industry: Metal Sector 

52 Week High / Low: Rs. 267 / 139.1
  
CMP: Rs. 206.5 
  
Avg Daily Vol (20 days): 3.83 mn 
  
Avg Daily Val (20 days): Rs. 786.49 mn 
  

Performance over 52 weeks: 
  
SAIL: UP 19.6 % 
  
Nifty: UP 14.3 % 

Date Share Capital 
(Rs. In Mn) Mode of Capital Raising 

31-Mar-85 35,833.1 Private Placement 
31-Mar-86 38,716.4 Private Placement 
31-Mar-87 39,239.5 Private Placement 
31-Mar-88 39,634.7 Private Placement 
31-Mar-89 39,724.7 Private Placement 
31-Mar-91 39,815.1 Private Placement 
31-Mar-93 39,858.9 Private Placement 
31-Mar-96 41,304 Equity Underlying GDR 
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SAIL’s Business in Pictures... (FY10) 
(All figures are in Rs. Mn except where stated otherwise) All percentages are percent of revenues, unless otherwise 
stated) 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

Net RM: 
Rs. 171,956 
mn (39.8%) 
 

Sources 
Captive Mines of 

Iron Ores & 
Fluxes,  90% 
coking coal  

requirement is 
imported from 

Australia  

Pricing 
Prices are linked with 
the international prices.  

Operations/ Value added 

 Sales Revenues: Rs. 432,333 mn 

Manpower:  

Rs. 54,168 mn (12.5%) 

Power & Fuel:  

Rs. 33,643 mn (7.8%) 
Operation & other Exp: 
Rs. 28,115 mn (6.5%) 

Consp. of stores & spares: 

Rs. 25,738 mn (6.0%) 

EBIDTA 
Rs. 118,713 mn (27.5%)

Profit Before Tax 
Rs. 101,320 mn (23.4%) 

Interest: Rs. 4,020 mn (0.9%) 
Depreciation: Rs. 13,372 mn (3.1%) 

Taxes 
Rs. 16,888 mn (3.9%) 

Profit After Tax 
Rs. 67,544 mn (15.6%) 

Below Operating 
Line  

Finished Products: 
 
HR, CR, Galvanised, Longs, 
Semis 
 

Saleable steel Production 
(FY10)-12.6 mn tonnes 
and  
Sales Volumes –12.1 mn 
tonnes

Competition 
Domestic-Tisco, JSW steel  
Global-Posco, Arcelor Mittal, 
Nippon. 

Avg. price 
Realization (FY10) -
Rs 33,500/Tonne 
 

Balance Sheet 
FY 09 

Assets 
Rs.  541,289 mn 

Fixed Assets: Rs. 122,688 mn (22.7%) 
Capital WIP: Rs. 65,442 mn (12.1%) 
Investments: Rs. 6,527 mn (1.2%)  
Inventory:  Rs. 102,737 mn (19.0%)  
Debtors: Rs. 30,244 mn (5.6%) 
Cash:  Rs. 182,285 mn (33.7%) 
L& A: Rs. 31,365 mn (5.8%) 

Debt: Rs. 75,388 mn (13.9%) 
Reserves:  Rs. 238,537 mn (44.1%) 
Equity: Rs. 41,304 mn (7.6%) 
Deferred tax Lia.: Rs.13,322 mn (2.5%) 
Creditors: Rs. 41,301 mn (7.6%) 
Provisions: Rs. 95,605 mn (17.7%) 
Other Cr.Lia.: Rs. 35,833 mn (6.6%) 

Liabilities 
Rs.  541,289 mn 
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What Happened Last Quarter… 
 
Steel Authority of India Ltd. (SAIL.IN) (SAIL.BO) delivered a decent set of numbers for Q4 FY10, 
as strong demand in the domestic market helped the company record a sequential increase of 17% in 
sales volume to 3.4 mn tonne. However, the company’s net sales increased merely 2% Y-o-Y to 
Rs.120 bn and the PAT was up 40% Y-o-Y to Rs.20.8 bn, while the EBIDTA margin expanded by 
720bps Y-o-Y, on account of lower raw material prices and better realisation on steel products for 
the quarter. The company’s higher profitability for Q4 FY10 was also due to a market-oriented 
product-mix, a rise of 37% in production of value-added steels, and various measures to improve 
cost efficiency. 
 

Going forward, we believe that the government’s 
focus on infrastructure will continue to provide a 
boost to the steel demand in India, which will 
benefit SAIL, as the company sells a majority of 
its steel production in the domestic market. 
Moreover, the company is in an aggressive 
expansion mode, with its crude steel production 
expected to increase to 21.4 mn tonnes by the end 
of FY13. SAIL is expected to record a saleable 
volume of around 14 mn tonne in FY12, which 
will positively impact its topline and bottom line. 
Considering the growing demand for steel 
products over the last few months, we expect 
SAIL to deliver a strong performance in FY11. At 
an EV/EBIDTA of 6.4x and a P/E of 12.3x FY11 
earnings estimates, the stock appears decently 

valued. As per SAIL’s new contracts, the company will have to purchase coking coal at a higher 
price of $200/tonne, marking an increase of 50% Y-o-Y, which will adversely impact the company’s 
margins, going forward. However, in view of the strong domestic demand, stable steel prices and 
the company’s aggressive expansion, we reiterate our rating of Market Perform on SAIL.   
  
 
 
 

Comparative Valuations 
EPS  
(Rs.) 

P/E  
(x) 

P/S  
(x) 

P/BV  
(x) 

EV/EBITDA 
(x) 

EV/SALES 
(x) 

EBITDA 
% 

RoE 
% 

RoCE 
(%) 

Annual 
EPS 

Growth

Annual 
Sales 

GrowthCompany 

FY10E FY11E FY10E FY11E FY10E FY11E FY10E FY11E FY10E FY11E FY10E FY11E FY10E FY10E FY10E 10E/11E 10E/11E

SAIL 16.4 16.8 12.6 12.3 2.1 1.9 2.7 2.3 6.7 6.4 2.0 1.8 29.3% 21.5% 15.6% 2.9% 12.4% 

TATA STEEL* -24.9 73.8 NM 6.8 0.4 0.4 2.0 1.6 11.4 5.7 0.9 0.8 7.9% NM   NM NM 8.9% 

Source: Company reports, FG estimates                                                                                               NM- Not Meaningful    
* Consolidated Nos.  

Going forward, we believe that the 
government’s focus on infrastructure will 

continue to provide a boost to the steel 
demand in India, which will benefit SAIL, as 

the company sells a majority of its steel 
production in the domestic market… 

…SAIL is expected to record a saleable 
volume of around 14 mn tonne in FY12, 

which will positively impact its topline and 
bottom line. Considering the growing 

demand for steel products over the last few 
months, we expect SAIL to deliver a strong 

performance in FY11 
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Quarterly Result Analysis 
  

(YE March 31) (Rs. mn) Q4 
FY10 

Q4 
FY09 

% 
Change 
Y-o-Y 

Q3 
FY10 

% 
 Change 

Sequential 

FY10 
12M 

FY09 
12M 

% 
Change 
Y-o-Y 

Total Revenues 126,727 125,193 1% 102,855 23% 432,333 456,234 -5% 
Less: Total Expenditure         
Net Raw Material Consumed 51,574 63,942 -19% 36,111 43% 171,956 169,224 2% 
Personnel 16,381 13,519 21% 15,712 4% 54,168 84,615 -36% 
Consumption of stores & spares 6,220 6,547 -5% 6,364 -2% 25,738 28,237 -9% 
Power & Fuel, Energy 9,494 8,170 16% 7,180 32% 33,643 31,832 6% 
Operation & other exp. 7,658 6,589 16% 7,635 0% 28,115 33,026 -15% 
Total Expenditure 91,327 98,767 -8% 73,002 25% 313,620 346,934 -10% 
EBIDTA 35,400 26,426 34% 29,852 19% 118,713 109,300 9% 
Less: Depreciation 3,384 3,305 2% 3,390 0% 13,372 12,878 4% 
EBIT 32,016 23,121 38% 26,462 21% 105,340 96,423 9% 
Less: Net Interest 1,347 427 215% 1,101 22% 4,020 2,594 55% 
Extra Ordinary Income 0 160 NA 0 NA 0 160 NA 
Profit Before Tax 30,668 22,854 34% 25,361 21% 101,320 93,989 8% 
Less: Total Tax 9,819 8,002 23% 8,605 14% 33,777 32,285 5% 
Profit After Tax 20,849 14,852 40% 16,756 24% 67,544 61,704 9% 
Proforma Net Profit 20,849 14,748 41% 16,756 24% 67,544 61,599 10% 
Reported EPS (In Rs.) 5.05 3.60 40.4% 4.06 24.4% 16.35 14.94 9.5% 
Proforma EPS (In Rs.) 5.05 3.57 41.4% 4.06 24.4% 16.35 14.91 9.7% 
Shares Outstanding (mn) 4,130 4,130  4,130  4,130 4,130  
Net RM/Net Sales (%) 43.1% 54.3%  37.2%  42.4% 39.2%  
Personnel/Net Sales (%) 13.7% 11.5%  16.2%  13.4% 19.6%  
Stores & Spares/Sales (%) 5.2% 5.6%  6.6%  6.3% 6.5%  
Power & Fuel, Energy/Net Sales (%) 7.5% 6.5%  7.0%  7.8% 7.0%  
Oper. & other exp./Net Sales (%) 6.0% 5.3%  7.4%  6.5% 7.2%  
EBIDTA Margin (%) 29.6% 22.4%  30.8%  29.3% 25.3%  
NPM (%) 17.4% 12.6%  17.3%  16.7% 14.3%  
Effective Tax Rate (%) 32.0% 35.0%  33.9%  33.3% 34.3%  

Source: Company reports 
     

 SAIL delivered a decent performance on the margins and profitability front in Q4 FY10. The 
company’s net sales increased 2% Y-o-Y to Rs.120 bn, while the PAT was up 40% Y-o-Y to 
Rs.20.8 bn 

 
 The EBIDTA margin expanded by 720 bps Y-o-Y due to lower raw material costs and better 

price realisation on its steel products. The company maintained its strong focus on value 
added products, with its production increasing 24% Y-o-Y in FY10 to 4.62 mn. Overall, the 
company recorded a saleable steel production of 12.6 mn tonnes in FY10, which was almost 
flat over the FY09 level. 

 
 In Q4 FY10, SAIL recorded a sequential increase in raw material costs, due to the utilization 

of high cost imported coking coal lying as inventory with the company for a few days in the 
quarter. 
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EBIDTA margin trend (past 14 years & next 2 years) 
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Steel prices have picked up in the last few months and are expected to remain stable for the better 
part of the year. However, SAIL’s new coking coal contracts at around $200/tonne will negatively 

impact its margins. We expect the company’s EBIDTA, as a 
percentage of sales, to remain flat at 27-29% in FY11E, as a 
rise in raw material prices will be neutralised by better 
realisation on steel products and the company’s focus on 
converting more semis to semi-finished products or finished 
products. The company’s capex program of Rs.598 bn for 
doubling its capacity to 26 MT has been pushed slightly 
forward, primarily due to the global economic conditions.  
However, the company expects to add about 7.9 MT in Phase 
1 of the capex by the end of FY13. 

 

Steel prices have picked up in the 
last few months and are expected 
to remain stable for the better part 
of the year. However, SAIL’s new 
coking coal contracts at around 

$200/tonne will negatively impact 
its margins 
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Earnings Model - SAIL  
 

(YE Mar 31) Rs. bn Q1 
FY10 

Q2
FY10

Q3
FY10

Q4
FY10 FY10 Q1 

FY11E
Q2 

FY11E
Q3 

FY11E 
Q4 

FY11E FY11E FY12E

Net Sales 89.5 99.4 97.0 119.6 405.5 105.5 113.7 111.9 124.7 455.8 515.9 
Other Income 7.4 6.3 5.9 7.2 26.8 6.3 6.8 6.7 7.5 27.4 31.0 
Total Revenue 96.9 105.8 102.9 126.7 432.3 111.9 120.5 118.6 132.2 483.1 546.8 
Expenditure:            
Net Raw Material Consumed 41.2 42.8 36.1 51.6 172.0 46.0 49.9 48.5 53.9 198.3 217.3 
Personnel 10.7 11.3 15.7 16.4 54.2 17.0 17.6 17.6 17.8 70.0 77.4 
Consumption of stores & spares 6.5 7.1 6.4 6.2 25.7 6.2 6.7 6.6 7.4 26.9 30.4 
Power and Fuel 8.1 8.8 7.2 9.5 33.6 8.3 8.6 8.6 8.9 34.4 37.0 
Operation & other exp. 6.2 6.6 7.6 7.7 28.1 6.4 6.9 6.8 7.6 27.8 31.5 
Total Cost 72.8 76.5 73.0 91.3 313.6 84.0 89.7 88.2 95.6 357.5 393.6 
EBIDTA 24.2 29.2 29.9 35.4 118.7 27.8 30.9 30.4 36.6 125.7 153.2 
Less: Depreciation 3.3 3.3 3.4 3.4 13.4 3.5 3.5 3.6 3.6 14.1 16.8 
EBIT 20.9 25.9 26.5 32.0 105.3 24.4 27.3 26.8 33.0 111.5 136.4 
Less: Net Interest 0.8 0.7 1.1 1.3 4.0 1.5 1.5 1.6 1.6 6.2 6.5 
PBT 20.1 25.2 25.4 30.7 101.3 22.9 25.8 25.2 31.4 105.3 129.9 
Less: Total Tax 6.8 8.6 8.6 9.8 33.8 7.8 8.8 8.6 10.7 35.8 44.2 
Profit After Tax 13.3 16.6 16.8 20.8 67.5 15.1 17.0 16.7 20.7 69.5 85.7 
Proforma Net Profit 13.3 16.6 16.8 20.8 67.5 15.1 17.0 16.7 20.7 69.5 85.7 
Proforma EPS (In Rs.) 3.2 4.0 4.1 5.0 16.4 3.7 4.1 4.0 5.0 16.8 20.8 
Weighted average Shares 
 Outstanding (bn) 4.130 4.130 4.130 4.130 4.130 4.130 4.130 4.130 4.130 4.130 4.130 

EBIDTA Margin (%) 27.0% 29.4% 30.8% 29.6% 29.3% 26.4% 27.1% 27.2% 29.3% 27.6% 29.7%
EBIT (%) 23.3% 26.1% 27.3% 26.8% 26.0% 23.1% 24.0% 24.0% 26.5% 24.5% 26.4%
PBT Margin (%) 22.4% 25.3% 26.2% 25.7% 25.0% 21.7% 22.7% 22.6% 25.2% 23.1% 25.2%
NPM (%) 14.8% 16.7% 17.3% 17.4% 16.7% 14.3% 15.0% 14.9% 16.6% 15.3% 16.6%
Effective Tax Rate (%) 33.9% 34.0% 33.9% 32.0% 33.3% 34.0% 34.0% 34.0% 34.0% 34.0% 34.0%
Source: First Global estimates, Company Reports      
Note: Quarterly numbers may not exactly match with the annual numbers due to differences in classification of income 
and expenses in the company’s quarterly and annual reporting 
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IMPORTANT DISCLOSURES 
 
Price Target 

Price targets (if any) are derived from a subjective and/or quantitative analysis of financial and non 
financial data of the concerned company using a combination of P/E, P/Sales, earnings growth, 
Discounted Cash Flow (DCF) and its stock price history  

 
The risk factors that may impede achievement of the price target/investment thesis 
are -   
 

 Change in macro economic factors and the prices of steel products start declining again. 
 

 Project-specific risks 
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First Global’s Rating System 

 
Our rating system consists of three categories of ratings: Positive, Neutral and Negative. Within each 
of these categories, the rating may be absolute or relative. When assigning an absolute rating, the 
price target, if any, and the time period for the achievement of this price target, are given in the 
report. Similarly when assigning a relative rating, it will be with respect to certain market/sector 
index and for a certain period of time, both of which are specified in the report. 
 
Rating in this report is relative to: CNX Nifty Index 
 

Positive Ratings 
(i) Buy (B) – This rating means that we expect the stock price to move up and achieve our specified 
price target, if any, over the specified time period. 
(ii) Buy at Declines (BD) – This rating means that we expect the stock to provide a better (lower) 
entry price and then move up and achieve our specified price target, if any, over the specified time 
period.     

(iii) Outperform (OP) – This is a relative rating, which means that we expect the stock price to 
outperform the specified market/sector index over the specified time period. 

 
 

Neutral Ratings 
(i) Hold (H) – This rating means that we expect no substantial move in the stock price over the 
specified time period.   

(ii) Marketperform (MP) – This is a relative rating, which means that we expect the stock price to 
perform in line with the performance of the specified market/sector index over the specified time 
period. 

 
Negative Ratings 

(i) Sell (S) – This rating means that we expect the stock price to go down and achieve our specified 
price target, if any, over the specified time period.   

(ii) Sell into Strength (SS) – This rating means that we expect the stock to provide a better (higher) 
exit price in the short term, by going up. Thereafter, we expect it to move down and achieve our 
specified price target, if any, over the specified time period.     

(iii) Underperform (UP) – This is a relative rating, which means that we expect the stock price to 
Underperform the specified market/sector index over the specified time period. 

(iv) Avoid (A) – This rating means that the valuation concerns and/or the risks and uncertainties 
related to the stock are such that we do not recommend considering the stock for investment 
purposes. 
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The information and opinions in this report were prepared by First Global Securities Ltd. Information contained herein is based on data obtained 
from recognized statistical services, issuer reports or communications, or other sources, believed to be reliable. However, such information has not 
been verified by us, and we do not make any representations as to its accuracy or completeness. Any statements nonfactual in nature constitute 
only current opinions, which are subject to change. First Global does not undertake to advise you of changes in its opinion or information. 
 
First Global and others associated with it may make markets or specialize in, have positions in and effect transactions in securities of companies 
mentioned and may also perform or seek to perform investment banking services for those companies. 
 
Whilst all reasonable care has been taken to ensure the facts stated and the opinions given are fair, neither First Global (UK) Limited nor FG 
Markets, Inc. nor any of their affiliates shall be in any way responsible for its contents, nor do they accept any liability for any loss or damage 
(including without limitation loss of profit) which may arise directly or indirectly from use of or reliance on such information. 
 
First Global (or one of its affiliates or subsidiaries) or their officers, directors, analysts, employees, agents, independent contractors, or consultants 
may have positions in securities or commodities referred to herein and may, as principal or agent, buy and sell such securities or commodities. An 
employee, analyst, officer, agent, independent contractor, a director, or a consultant of First Global, its affiliates, or its subsidiaries may serve as a 
director for companies mentioned in this report. 
 
First Global and its affiliates may, to the extent permitted under applicable law, have acted upon or used the information prior to or immediately 
following its publication, provided that we could not reasonably expect any such action to have a material effect on the price. 
This memorandum is based on information available to the public. No representation is made that it is accurate or complete. This memorandum is 
not an offer to buy or sell or a solicitation of an offer to buy or sell the securities mentioned. 
 
The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their own investment decisions 
based on their specific investment objectives and financial position and using such independent advisors as they believe necessary. Where an 
investment is denominated in a currency other than the investor's currency, changes in rates of exchange may have an adverse effect on the value, 
price of, or income derived from the investment. There may be instances when fundamental, technical, and quantitative opinions may not be in 
concert.  
 
Past performance is not necessarily a guide to future performance. Income from investments may fluctuate. The price or value of the investments to 
which this report relates, either directly or indirectly, may fall or rise against the interest of investors. There are risks inherent in international 
investments, which may make such investments unsuitable for certain clients. These include, for example, economic, political, currency exchange 
rate fluctuations, and limited availability of information on international securities. 
 
The value of investments and the income from them may vary and you may realize less than the sum invested. Part of the capital invested may be 
used to pay that income. In the case of higher volatility investments, these may be subject to sudden and large falls in value and you may realize a 
large loss equal to the amount invested. Some investments are not readily realizable and investors may have difficulty in selling or realizing the 
investment or obtaining reliable information on the value or risks associated with the investment. Where a security is denominated in a currency 
other than sterling (for UK investors) or dollar (for US investors), changes in exchange rates may have an adverse effect on the value of the security 
and the income thereon. The tax treatment of some of the investments mentioned above may change with future legislation. The investment or 
investment service may not be suitable for all recipients of this publication and any doubts regarding this should be addressed to your broker.  
 
While First Global has prepared this report, First Global (UK) Ltd. and FG Markets, Inc. is distributing the report in the UK & US and accept 
responsibility for its contents. Any person receiving this report and wishing to effect transactions in any security discussed herein should do so only 
with a representative of First Global (UK) Ltd. or FG Markets, Inc. 
 
First Global (UK) Limited is regulated by FSA and is a Member firm of the London Stock Exchange. 
 
Additional information on recommended securities is available on request. 
 
This report may not be resold or redistributed without the prior written consent of First Global. 
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