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Key valuation metrics  

Year to March 31 (Rs m) Net revenues   yoy chg  (%) Net profit   EPS  (Rs) yoy chg  (%) PER (x) EV / EBITDA (x) 
FY08 2,659 60             216  9.4 116.0 10.8 6.3 
FY09 3,332 25             141  5.8 (38.5) 17.6 6.6 
FY10E 3,670 10             146  6.0 4.0 16.9 6.0 
FY11E 4,617 26             301  12.4 105.6 8.2 4.3 
Consolidated financials 

KEY HIGHLIGHTS OF Q1FY10 RESULTS AND CONFERENCE CALL HOSTED BY US 
 Q1FY10 results of PVR have been impacted by the strike called by Multiplex operators due to which no new movies 

were released between April and mid-June of the quarter. Hence the quarter was an aberration and not comparable 
with previous quarter results. 

 PVR reported a standalone revenue decline of 44% at Rs345m, operational loss of Rs89m and net loss of Rs109m in 
Q1FY10. 

 PVR currently has 108 screens operational. While overall footfalls decreased by 34% in the quarter at 2.3m, footfalls 
in comparable properties are down by 46%.  

 Overall occupancies dropped from 32% in Q1FY09 to 17% in Q1FY10. However, excluding 35 screens which were 
shut during the strike period, the occupancies dropped to 20%. With series of releases in July 2009, the occupancies 
have come back to ~40%.  

 The average ticket price is down by 8% at Rs 126 for comparable properties’, while overall ATPs declined by 4% at 
Rs132.  

 Overall ticket sales revenues are down by 40% at Rs196m and sale of foods and beverages is down by 43% at 
Rs71m.  

 On the consolidated basis PVR has reported revenues of Rs446m, operating loss of Rs94m and net loss of Rs128m. 
PVR has also written back Rs58m of deferred tax.  

 While movie exhibition revenues stood at Rs399m, EBIT losses stood at Rs153m. Movie exhibition business is 
expected to turn profitable in Q2FY10 with improving occupancies 

 Revenues from film production and distribution stood at Rs10.5m, while EBIT loss stood at Rs17m. While PVR 
does not have any production release lined up in FY10, PVR would continue to sign distribution deals. With 
Rs1bn+ of cash on books, PVR is expected to sign up 4-6 new production deals in the coming quarters 

  PVR BluO (JV with Cineplex) has operationalized the 24 lance bowling alley in Gurgaon and has earned revenues 
of Rs40m and EBIT of Rs12.7m (30% margin). Bowling being an alternative source of entertainment, has gained 
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from no movie line up during the quarter. PVR has not lined up any new property till Q4FY10 and would add 4 
properties by FY11.  

 PVR has 43 screens lined up in the next 12 months. Of this, the management expects 13 screens to commence 
operations in Q3FY10 and 19 in Q4FY10.  

 With sharp improvement in occupancies on sequential basis and healthy movie line up over the next few months, we 
see multiplex business coming back to profit zone.  

While the quarter was an aberration on account of the strike called by multiplex operators for major part of the 
quarter, it only added further concerns to our fundamental reservations on the multiplex industry of  ‘risk of 
volatile film content’ which is beyond the operators’ control. Given these innate risks we see limited value 
creating opportunity in the multiplex space. Though PVR too is exposed to these risks, our positive bias for PVR 
is prompted by PVR’s dominance (10-12% of all India box office collection), a transition to retail entertainment 
(foray into bowling alley with Major Cineplex) and filmed entertainment (funded to the tune of Rs1.2bn). With PVR 
being one of few funded media models and as it scales up the diversified entertainment model, we maintain our 
Outperformer call on the stock, currently trading at 8x FY11E earnings. Maintain Outperformer with a price target 
of Rs145.  

Operating parameters 

  Q1FY10 Q1FY09 % growth 
Number of screens         108          101            6.9  
Number of Seats    27,827    25,980            7.1  
Footfalls (million)            2.3             3.5         (34.3) 
Occupancy (%)           20.0            32.0         (37.5) 
Average Ticket Price (Rs)         132.0          138.0           (4.3) 
Spend per head (Rs)           38.0            38.1           (0.3) 
Source: Company, IDFC-SSKI Research  

Quarterly results 

Year to 31 March (Rs m) Q1FY09 Q2FY09 Q3FY09 Q4FY09 FY09 Q1FY10 FY10E FY11E 
Net Sales 612.8 784.2 766 580.1          3,332  345.1          3,670           4,617  
%yoy growth 12.2 26.1 18.2 0.0 25.0 (43.7) 10.0 26.0 
Expenditure             505              639              622              519           2,803              434           3,060           3,762  
EBITDA          107.4           145.5           144.1             61.2              529           (88.9)             610              855  
Margin (%)            17.5             18.6             18.8             10.5             15.9           (25.8)            16.6             18.5  
Other Income            13.1             19.2               7.5               4.2                74               3.9                80              101  
Interest            23.3             30.7             31.8             28.5              166             29.3              196              192  
Depreciation            43.0             48.3             49.1             49.0              226             48.5              274              313  
PBT            54.2             85.7             70.7           (12.1)          211.7         (162.8)          220.6           450.9  
Tax            15.4               6.4             23.9             (1.1)               71           (53.6)               74              150  
PAT before minority Interest            38.8             79.3             46.8           (11.0)             141         (109.2)             146              301  
Annual numbers for consolidated entity 
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