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1st June 2007 

Buy 

Price 
Rs 87 

Target Price
Rs123

Sensex 14,544

Price Performance 
(%) 1M 3M 6M 12M 

Absolute 3 1 12 (5) 

Rel. to Sensex (2) (10) 5 (32) 

Source: Capitaline 

Stock Details 
Sector Fertilisers

Reuters DPFE.BO

Bloomberg DFPC@IN

Equity Capital (Rs mn) 882

Face Value (Rs) 10

52 Week H/L (Rs) 110 / 63

Market Cap (Rs bn) 7.7

Daily Avg Volume (No of shares) 149655

Daily Avg Turnover (US$ mn) 0.3

Shareholding Pattern (%) 
(31st Mar.’07) 

Promoters 41.9

FII/NRI 2.1

Institutions 18.4

Private Corp. 5.0

Public 32.7

 

 

Deepak Fertilisers & Petrochemicals 

Its payback time now 
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Deepak Fertilisers & Petrochemicals (DFPCL) has reported an impressive set of 
results in Q4FY07 with APAT of Rs 278 mn +104%YoY and FY07 APAT of Rs 945 
mn +41% YoY. DFPCL’s specialty mall ‘Ishanya’ in Pune is finally on verge of 
launch in Jul’07 in 1st phase and by Oct’07 in 2nd phase. DFPCL is also confident 
of implementation of Dahej Uran Gas Pipeline (DUPL) by June-July ’07 and also 
expects that due to continuous increase in gas supply, gas prices may settle at 
US$ 4-5 / mmbtu. Out of its three business model now – Fertiliser, Chemicals and 
retail mall, Chemicals will remain focus area followed by fertilisers and retail mall. 
Company do not deny from the possibility of business- restructuring going 
forward. We attended the analyst meet of DFPCL to discuss some of the key 
issues on the company.      

 Key takeaways from analyst meet -  

§ Company’s specialty mall for interiors and exteriors named ‘Ishanya’ in Pune with 
total built up area of 550 thousand sq feet is now ready to be handed over to lease 
owners. 220 thousand sq feet will be handed over by Jul’07 while rest should be 
handed over by Oct’07. Out of total leaseable area 76% has already been booked.  

§ Average rental is spread over from Rs 55-120 per sq feet and should generate 
revenues of approx Rs 250-300 mn pa. Company also expect to garner additional 
revenues from  exhibitions, promotional shows etc. DFPCL is also focused on 
promoting the ‘Ishanya’ brand to leverage it either for further expansion or for 
charging brand premium  and has plans to spend Rs 40-50 mn for brand promotion. 
Company has also 5-6 acre surplus land in adjoining area and is positively looking 
the opportunity to develop that land are also.    

§  DFPCL operates in three business area – Chemical, fertiliser and retail mall and 
chemicals will remain focus are for the company followed by fertiliser and retail mall.  

§ Company has plans to set up greenfiled ammonium nitrate plant with 300 thousand 
mt capacity with estimated projected cost of Rs 4 bn. ammonia storage tanker at 
JNPT with capacity of 15 thousand mt and cost of Rs 900 mn should be over by end 
of CY07.           

§ Dahej Uran Gas Pipeline (DUPL) can play a very positive role and company expects 
DUPL  to be commissioned by June-July’07. Increased availability of gas will help the 
company to increase its operating level by approx 40% and will reduce the power 
and fuel too. Gas prices in the long run are expected settle at US$ 4-5 mmbtu due to 
increasing availability of gas.      

§ Company also has plans to venture into specialized value added chemicals to supply 
cosmetics industry, where it will be able to charge the premium and margins are 
likely to look up.  

§ Company expects ammonia prices may cool down in global market because of 
increasing capacity in world market and increasing supply of marketable ammonia.  

§  Methanol prices have crashed during the quarter and hovering at around US$ 260/ 
mt. Prices to remain in the range of US$ 250-300/ mt.   

Recommendation and valuation 

We maintain our ‘BUY’ recommendation on the stock with a price target of Rs 123, 
based on our FY08E EPS of Rs 13.4. In FY08 we expect profitability to improve from 
better utilisation of IPA plant and commissioning of Ishanya mall in pune.        

Note – For DFPCL’s Q4FY07/ FY07 results please see our note on result update 
released on 19th May’07.  
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DISCLAIMER: This document is not for public distribution and has been furnished to you solely for your information and may not be reproduced or redistributed to any other person. The 
manner of circulation and distribution of this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document 
may come are required to inform themselves of, and to observe, such restrictions. This material is for the personal information of the authorized recipient, and we are not soliciting any action 
based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. No 
person associated with Emkay Share & Stock Brokers Ltd is obligated to call or initiate contact with you for the purposes of elaborating or following up on the information contained in this 
document. The material is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon. Neither Emkay Share & 
Stock Brokers Ltd, nor any person connected with it, accepts any liability arising from the use of this document. The recipient of this material should rely on their own investigations and take 
their own professional advice. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information 
discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking 
statements are not predictions and may be subject to change without notice. We and our affiliates, officers, directors, and employees world wide, including persons involved in the preparation 
or issuance of this material may; (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other 
transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or may perform or 
seek to perform investment banking services for such  company(ies)or act as advisor or lender / borrower to such company(ies) or have other potential conflict of interest with respect to any 
recommendation and related information and opinions. The same persons may have acted upon the information contained here. No par t of this material may be duplicated in any form and/or 
redistributed without Emkay Share & Stock Brokers Ltd'sprior written consent. No part of this document may be distributed in Canada or used by private customers in the United Kingdom. In 
so far as this report includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
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