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Stock data 

No. of shares : 187mn 
Market cap  : Rs 148bn 
52 week high/low : Rs 1,192/ Rs 625 
Avg. daily vol. (6mth) : 1.3mn shares 
Bloomberg code : ACC IN 
Reuters code : ACC.BO 
 
Shareholding (%) Mar-07 QoQ chg 

Promoters : 38.0 2.9  
FIIs : 20.1 (4.2) 
MFs / UTI : 2.7 (2.6) 
Banks / FIs : 16.2 3.1  
Others : 23.0 0.7 

 

 VOLUME PICK UP LIKELY 
ACC Limited (ACC) reported an EBITDA of Rs 5,072mn in Q1CY07, an 
increase of 55% YoY, primarily on account of higher realizations. 
While revenues rose 24.8% YoY to Rs 16.7bn, operating margin rose 
to 30.3% from 24.3% in Q1CY06. The depreciation charge for the 
quarter decreased 19% QoQ to Rs 621mn in Q1CY07. Other income 
declined by 34.9% QoQ to Rs 256mn in Q1CY07 and by 16.9% YoY. 
ACC reported adjusted pre-tax profits of Rs 4,667mn (up 67.6 YoY), 
while adjusted PAT grew by 40.6% YoY.  

Q1CY07 - Highlights 
 Cement volumes decreased ~2.4% YoY to 4.93mn tonnes. During 

the quarter, some of the company's brown field expansion plants 
operated at lower capacities due to project related shutdowns. 

 Energy costs per tonne increased by 18.4% YoY. Freight cost per 
tonne, during the quarter was up 31% YoY and 13% QoQ.  

 EBITDA per tonne, during the quarter stood at ~Rs 1,145 per 
tonne as against ~Rs720 per tonne in Q1CY06. 

 Effective taxation rate at 26.9% was lower than our expected tax 
rate of 32%. 

Demand for cement in Q1CY07 grew by ~6.6% over the 
corresponding period last year. We expect demand to grow at ~10% 
p.a., inline with GDP growth, on the back of strong commercial/ 
industrial activity, and supported by steady residential demand. We 
expect cement prices to stay firm in the short to medium term, with a 
pick-up in construction activities and with supply lagging demand.  

In our opinion, higher volumes and firm pricing would drive profits 
going forward. We reduce our effective tax rate assumptions from 
32% to 30%. As a result we raise our CY07 EPS forecast to Rs 64.2 
(earlier Rs 62.6). In our opinion, at CMP Rs 788, the stock trading at 
12.3x CY07E earnings is more than fairly valued. We reiterate our 
sector Underperformer rating, with a price target of Rs 771. 

Financial summary - Standalone 
 
Y/E Dec 

Sales 
(Rs mn) 

Adj. PAT  
(Rs mn) 

Cons. 
EPS* (Rs)

EPS^ 
(Rs)

Change
YoY (%)

P/E 
(x)

RoE 
(%)

RoCE  
(%) 

EV/EBITDA 
(x)

DPS 
(Rs)

CY05   42,748   3,821  -  20.5  12 26.1  17.9  18.8  15.4 9.0

CY06   58,937   10,455  -  56.0  174 14.1  33.3  40.3  8.5 15.1

CY07E   66,435   12,023  71.1  64.2  15 12.3  29.7  39.9  7.9 16.0

CY08E   69,074   12,445  65.3  66.5  4 11.9  24.6  35.1  7.6 12.4

Source: *Consensus broker estimates Company, ENAM Research,^ ENAM estimates on fully diluted equity 
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Results update - Standalone 
 Quarter ended Y/E 

(Rs mn) Mar-07 Mar-06 % Chg Dec-06 % Chg Dec-07E Dec-06 % Chg

Net Sales 16,748  13,424 24.8 16,199 3.4 66,435  58,937 12.7 

EBITDA 5,072  3,266 55.3 4,685 8.2 19,459  17,135 13.6 

Other income 256  308 (16.9) 393 (34.9) 1,074  260 313.3 

PBIDT 5,328  3,574 49.1 5,079 4.9 20,534  17,395 18.0 

Depreciation 621  597 4.1 771 (19.4) 2,754  2,543 8.3 

Interest 40  194 (79.4) 41 (2.9) 604  520 16.1 

PBT 4,667  2,784 67.6 4,267 9.4 17,176  14,332 19.8 

Tax  1,256  359 250.1 1,021 23.0 5,153  3,877 32.9 

Adjusted PAT 3,411  2,425 40.6 3,245 5.1 12,023  10,455 15.0 

Extra ordinary income/ (exp.)# 227  (71) - 340 - -  1,863 -

Reported PAT 3,638  2,354 54.5 3,585 1.5 12,023  12,318 (2.4)

No. of shares (mn) 188  187 - 187 - 187  187 - 

EBITDA margins (%) 30.3  24.3 - 28.9 - 29.3  29.1 - 

PBIDT margins (%) 31.8  26.6 - 31.4 - 30.9  29.5 - 

EPS - annualized (Rs.)^ 72.7  51.8 40.5 69.2 5.0 64.2  56.0 14.6 

Source: Company, ENAM Research. # Extra-ordinary income includes income from sale of land, investments & subsidiaries ^ ENAM estimates on fully 
diluted basis.  

Other Highlights 
 
New Projects / Modernisation 
The capacity expansion at Lakheri by 0.90MT to 1.50MT along with a 25MW 
captive power plant has commenced trial production. During the quarter the 
grinding augmentation project at Tikaria has started commercial operations. 
The augmentation of grinding capacities at Kymore, Sindri and Wadi is currently 
under progress and is expected to be completed by the end of CY07. Capacity 
expansion at Bargarh of 1.18MTPA including a captive power plant of 30MW is 
also progressing on schedule. The company has additionally taken up a project 
to expand the Wadi plant by 3.0MTPA. 
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This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this document 
should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the 
securities of companies referred to in this document. The intent of this document is not in recommendary nature 

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of 
companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an 
investment. The investment discussed or views expressed may not be suitable for all investors 

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express or implied, 
is made as to the accuracy, completeness or fairness of the information and opinions contained in this document 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views 
expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this 
statement as may be required from time to time without any prior approval 

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as 
principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or solicit investment 
banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent of each other. The recipient 
should take this into account before interpreting the document 

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM Securities 
Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein 

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or 
published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to U.S.Persons), 
Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. The distribution of 
this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, any 
such restrictions 

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information. 

Copyright in this document vests exclusively with ENAM Securities Private Limited. 


