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Telecommunications

Wireless additions plunge...

... on lower additions from state-owned operators; net additions in private sector remain strong
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Indian GSM operators added 4.1m subscribers in April, taking the country’s GSM
subscriber base to 125.6m. The month’s net additions are 33% lower than that of
March, primarily due to decline in net additions of state-owned BSNL and MTNL.
This decline is not unexpected as their additions usually pick up in March, only
to drop subsequently. Net additions of most private players continue to remain
strong. Bharti’s subscriber additions were 3% higher than the previous month.
IDEA and Hutch saw 15% and 49% MoM increase in net additions, respectively.
RCOM'’s net additions in GSM segment was nil for the month.

Bharti’s net additions remained strong at 1.75m subscribers in April, but flat
MoM. Its market share in net additions stood at 42.4%, as against the last six
month’s average of 33% (see Figure 3). This increase is primarily due to a large
decline in net additions from BSNL.

IDEA’s subscriber additions in April stood at 553,000, 49.1% higher than in March,
but still below last six months’ average of 607,000. IDEA saw acceleration in net
additions in existing as well as new circles. Despite this, net additions number is
lower than the last six months” additions. Note that last month’s numbers were
impacted by subscriber verification norms. IDEA’s market share in net additions
in the recently launched circles of Rajasthan and Uttar Pradesh (East) has
improved in the past month. Since the company is ramping up its network roll out
in these circles, net additions might improve further.

Hutch reported net additions of 1.26m subscribers, up 15%. For the last six
months, the company’s net additions averaged at 1.03m. We see acceleration in net
additions in most circles, and improvement in net additions in BPL circles as well.
However, there is possibility of further acceleration in BPL circles, especially in
Maharashtra.

RCOM'’s net additions in the GSM segment were nil for the quarter as compared
to 237,000 in March, which might be partly due to subscriber verification process.
However, note that the subscriber base at 4.3m is significantly higher than 3.3m (as
of March-end) reported in earnings release. This implies that it could be a couple
of months before which net additions in GSM segment would actually pick up.

Aircel’s net additions for the month at 414,000 were flat MoM.

BSNL reported 84% MoM decline in net additions to 327,000 (last month — 1.9m)
and MTNL reported net disconnections of 263,000 (last month’s net additions —
167,000). This decline is not unexpected as their additions usually pick up in
March, only to drop subsequently.
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Figure 1: Group’s subscriber base

Subscriber base

Nov-06 Dec-06 Jan-07 Feb-07 Mar-07 Apr-07
Bharti 30,262,269 31,974,038 33,731,954 35,440,406 37,141,210 | 38,892,306
BSNL 22,975,201 23,618,551 24,442,364 25,444,271 27,428,884 | 27,755,857
Hutch + Essar 22,274,580 23,306,165 24,414,358 25,343,179 26,441,838 | 27,703,034
BPL (Mumbai) 1,052,699 1,056,282 1,062,255 1,065,818 1,070,853 1,077,085
IDEA + Escotel 11,841,154 12,442,450 13,071,949 13,640,000 14,010,551 14,563,206
Spice 2,357,493 2,449,664 2,519,927 2,578,584 2,728,956 2,814,727
RCOM 3,409,792 3,640,810 3,876,216 4,110,717 4,347,593 4,347,593
MTNIL 2,375,026 2,424,533 2,498,234 2,578,822 2,746,814 2,483,797
Aircel 4,237,834 4,512,690 4,802,346 5,094,840 5,514,467 5,927,932
Total 100,786,048 105,425,183 110,419,603 115,296,637 121,431,166 | 125,565,537
Source: COAI, AUSPI
Figure 2: Group’s subscriber additions

MoM additions
Nov-06 Dec-06 Jan-07 Feb-07 Mar-07] Apr-07|
Bharti 1,650,537 1,711,769 1,757,916 1,708,452 1,700,804 1,751,096
BSNL 921,147 643,350 823,813 1,001,907 1,984,613 326,973
Hutch + Essar + BPL 1,007,875 1,031,585 1,108,193 928,821 1,098,659 1,261,196
BPL (Mumbai) 3,527 3,583 5,973 3,563 5,035 6,232
IDEA + Escotel 861,525 601,296 629,499 568,051 370,551 552,655
Spice 91,450 92,171 70,263 58,657 150,372 85,771
RCOM 226,184 231,018 235,406 234,501 236,876 0
MTNL 49,456 49,507 73,701 80,588 167,992 -263,017
Aircel 232,756 274,856 289,656 292,494 419,627, 413,465
Total 5,044,457 4,639,135 4,994,420 4,877,034 6,134,529 4,134,371
Source: COAI, AUSPI
Figure 3: Groupwise market share in subscriber additions (%)
Share in net additions

Nov-06 Dec-06 Jan-07 Feb-07 Mar-07 Apr-07
Bharti 32.7 36.9 35.2 35.0 27.7 42.4
BSNL 18.3 13.9 16.5 20.5 32.4 7.9
Hutch + Essar 20.0 222 222 19.0 17.9 30.5
BPL (Mumbai) 0.1 0.1 0.1 0.1 0.1 0.2
IDEA + Escotel 17.1 13.0 12.6 11.6 6.0 134
Spice 1.8 2.0 1.4 1.2 25 2.1
RCOM 45 5.0 4.7 4.8 3.9 0.0
MTNL 1.0 1.1 1.5 1.7 2.7 6.4
Aircel 4.6 5.9 5.8 6.0 6.8 10.0
Total 100 100 100 100 100 100

Source: COAI, AUSPI




14 May 2007
Figure 4: Category-wise share in net additions (%)
Category-wise net additions
Category

Nov-06 Dec-06 Jan-07 Feb-07 Mar-07 Apr-07
Metros 9.8 13.0 11.2 14.1 10.4 5.4
A 37.0 29.9 35.9 30.4 32.0 42.9
B 40.1 43.8 40.2 39.7 40.3 37.7
C 13.1 13.4 12.7 15.9 17.3 14.0
Total 100 100 100 100 100 100

Source: COAI, AUSPI
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